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Inflation has reached its highest levels in 40 years in some economies. Although wage growth
tended to stay below inflation so far, observers have warned that wage-price spirals—feedback
loops of ever rising wage growth and inflation—could emerge. This presentation will cover two
chapters from the most recent World Economic Outlook report from the International Monetary
Fund. The first is a conjunctural chapter, providing a broad overview of the global economic
situation. The second is an analytical chapter on wage dynamics post-COVID-19 and wage-
price spiral risks. Using a mix of empirical and model-based analyses, this examines past and
recent wage dynamics. Historical episodes similar to today did not tend to show subsequent
wage-price spirals. With underlying inflation shocks originating outside the labor market and
aggressive monetary tightening, the chapter considers risks of a sustained acceleration of wages
and prices to be limited.
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Agenda

Two chapters from the most recent IMF World Economic Outlook report providing a broad
overview of the global economic situation and on wage dynamics post-COVID-19 and wage-price
spiral risks. Presentations will be followed by Q&A.
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Speakers
Jorge Alvarez, Economist in the IMF Research Department
Philip Barrett, Economist in the IMF Research Department
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Language
English, Japanese translation available
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How to join
Registration: Open to the public but requires pre-registration. Please click here to register for the

event: Only those who register will receive the Webex link to join the online event.
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