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The International Monetary Fund
(IME) has advised the Government
to find ways of stabilising public debt
to gross domestic product (GDP) at
70%.

—Uader the Charter for Fiscal
Responsibility, Uganda committed to
a government deficit rule of no more
than 3% of GDP, and a 50% of GDP
ceiling on the present value of debt
for both central and local government,
which are consistent with the East
African Community convergence
criteria.

Uganda’s total public debt stock as a
percentage of GDP is already hovering
beyond the 50% projection, due to the
accumulated sh8o trillion public debt.
Some of the biggest lenders to Uganda
include the International Development
Association, China, Japan, African
Development Bank and commercial
banks.

“Usanda’s GDP — a measure that
represents the total monetary value of
all final goods and services produced,
was ¢ -imated at about $40b or shi48
trillion ... 2021, according to data from
the World Bank. It grew marginally by

4.6% in the fiscal year 2021/22.

*PROTECT THE MOST VULNERABLE’
Food and energy prices continue to
drive the global inflation surge.
Speaking during the release of
the Regional Economic Outlook
Report at Kampala Serena Hotel,
Jzabela Karpowicz, the IMF resident
representative, said the number of
central banks hiking interest rates
Ie=s=increased dramatically in recent
months as inflation rose to fresh
highs.

“Policymakers should ideally allow
global prices to pass through into
domestic prices and protect the most
vulnerable through targeted cash
transfers or an expansion of social
safety nets. Policies implemented
in an emergency, including some
untargeted, costly and distortionary
fiscal support measures, should be
gradually phased out,” she said.
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challenging business environment.

On mounting public debt, Ggoobi
said: “We are reducing domestic
borrowing so that we can support the
private sector. Rising interest rates
requires us to slow down on domestic
borrowing. We shall replace this by
long-term tenure borrowing, which
will help us achieve more foreign
reserves.”

the recovery,” Karpowicz said.

GGOOBI'S SAY

Ramathan Ggoobi, the secretary to .
the Treasury, said the Government
had revised its growth projections
downwards (to 5.3% from 6%) due to
global factors at play such as inflation,
increase in food prices and high

interest rates. A = ;
ined resilient in

triggered capital flight, subsequently
putting pressure on the shilling,”
Ggoobi said.

“The result has been our swift
economic response on both ends,
monetary and fiscal policies. Our
actions have been mainly to rein in
on high inflation, but also to continue
providing social and economic support
to businesses as well as Ugandans
who are vulnerable,” he added.

Ggoobi said Uganda’s economic
outlook remains positive despite the

Uganda’s GDP, according
~ to data from the World
Bank, grew marginally
by 4.6% in the fiscal

|  year 2021/22.

“We have. ren
these series of shocks. The shocks
have necessitated revisions in growth
targets and strategies. The interest
rates have globally risen and have

‘MANAGE GOVERNMENT SPENDING'
Julius Mukunda, the executive director
at the Civil Society Budget Advocacy
Group, said the Government needs to
manage its spending appetite.

«“The decisions that have to be
made today are very painful. The
rationalisation of government
agencies started with hype, but now
it has slowed down yet that’'s where
most of the money is going. Prudent
debt management and utilisation
of resources is needed. You cannot
borrow money for consumptive
expenditure,” he said.
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