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DEFINITION OF THE INFORMAL ECONOMY IN 
CHINA
In the actual accounting of China, the informal economy mainly refers to the 
economic activities of units or individuals that are not registered in the 
government regulatory authorities. 

(1) Low organizational level, small scale.

(2) Operating under conditions of low capital and low level technology. 

(3) Most of the employees are in the state of unstable employment and lack 
of social welfare protection. 

(4) Not registered in the regulatory authorities. 



INFORMAL ECONOMY AND ILLEGAL ECONOMY

Informal economy and illegal economy are of two different 
categories. 

At present, in the accounting of China, we usually only consider 
legal informal economic activities. 

Informal Economy

Legal

Illegal



INFORMAL ECONOMY AND THE UNOBSERVED 
ECONOMY 
Informal economy and the unobserved economy are also of 
different categories.

Observed: Most of informal economic activities 

Unobserved: Transactions completed through social media

Unobserved
Formal economy

Observed
Informal economy

Unobserved
Informal economy



OBSERVED INFORMAL ECONOMY 

Street vendors and other informal activities 

Base on the data from the economic census every five years

transactions base on the e-commerce platforms

Retail service, Transportation service, Accommodation services, and  

Households and business services

Base on the Internet economic statistics system (IESS)(2018)



RETAIL SERVICE

Trading volume.
1.By characteristics of internet 

platform:
Sales of proprietary platform
Purchases of proprietary 

platform
Trading volume of Non 

proprietary
2.By location of seller:

Beijing
Tianjin
…
Xinjiang
RoW

3.Sales volume of goods and 
services provided RoW.
Service charge on platform.
Ad revenue.

Survey of E-commerce Trading
Platforms

Total

To Enterprises
B2B+B2G

To Individuals
B2C+C2C

Goods

Services



TRANSPORTATION SERVICE
Survey of Internet based Transportation Platform

Network reservation 
transportation services
Among: Online Booking Ride

Regular Taxi
Customized Bus

Among: Vehicles Platform 
Own 
Internet Based Transport 
rental Services
Among: 1.Vehicle

Among: Car
Bus

Among: Platform 
Own          

2.Non-Vehicle
Among: Bicycle

Network driving Sevices

Trading 
Volume

Order 
Volume



ACCOMMODATION SERVICES
Survey of Short-Term Housing Rental Platforms 

By region

transaction 
Volume

Number 
of 

Landlords

Online 
Housing 

Resources

Order 
Volume

Number 
of 

Lodgers

Number 
of Rented 

Nights



HOUSEHOLDS AND BUSINESS SERVICES
Survey of Education Internet Platforms
重点互联网教育平台基本情况

Trading volume of online courses 

Among: 1.By type

Higher education

Primary&Secondary

education

Preprimary education

Vocational education

Special education

Party education

2.By theme

Course guidance

Art

Language

Skill

Others

3.By region

Domestic

Cross-border

Number of students

Number of Teachers 



HOUSEHOLDS AND BUSINESS SERVICES

Trading volume of Health 

care on internet

Reserving hospital register

Online consultation

Online prescription

Remote group consultation

Number of registered users 

at the end of period

Monthly active users

Number of doctors online



Survey of Network Audio-Visual Program Service Development
各地区网络视听节目服务发展情况

HOUSEHOLDS AND BUSINESS SERVICES

By region

Service IncomeNetwork Audio-Visual 
Program Services Income

User payment

Program 
copyright



UNOBSERVED INFORMAL ECONOMY



WHAT’S NEXT

Improving the Internet economic statistics system.

Distinguish informal transactions from all the transactions based on 
the Internet platform.

Try to capture the unobserved informal economy.

Transactions based on the social media or personal relations

Improving estimation method of informal economy.

Try to estimate unobserved informal economy
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