STHJACQUES POLAK ANNUAL RESEARCH CONFERENCE
NOVEMBER 15-16,2007

Fear of Declaring:
Do Market Care What Countries
Say About Their Exchange Rate Policies?

Adolfo Barajas
International Monetary Fund

Lennart Erickson
International Monetary Fund

Roberto Steiner
Fedesarrollo, Colombia

Presentation given at the 8th Jacques Polak Annual Research Conference
Hosted by the International Monetary Fund

Washington, DC—November 15-16, 2007

Please do not quote without the permission from the author(s).

The views expressed in this presentation are those of the author(s) only, and the
presence of them, or of links to them, on the IMF website does not imply that the
IMF, its Executive Board, or its management endorses or shares the views
expressed in the presentation.




eIqLIO|0D ‘Of|ol1esapa 13UIdlS 03190y
91N31ASUT JINT ‘UOSHILIF J1euudT
21n3nsul 4T ‘sefe.leg ojjopy

:S3aIDI|0d @18y 2bueysx3
133 3noqy AeS salljunod

1eUAN\ 218D S13Ie|z O
:buLie[oad Jo 1ea-




(£00¢ ‘T00¢ “19bbauszins
1Y 1IBASA-AADT]) SPIOM ‘SA Spaa( e

(2002 eyuiay B 0A|eD) buijeol) Jo Jea] «

uoioNpPo.Nu| |




‘(3seasi
Uyoang) A|3sod osje alde suonenalddy

("213 ‘uoioeal 133Jew ‘s1o0al)e 193ys adue|eq
‘ybno.Jya-ssed) Ajasod ale suoijenjeAad

:0S bulop J10J suosea.l pooc) e

sa3e.
1Sa493Ul pue SaAl12s3d Jo Alljigelien ybiH

S9je.] abueyoxa Jo AlljigelleA MO

:A|[SnoJobIA suaAlIa1ul 03 pual buijeoll
Se palJISSe[d a.le 1ey] salllouoda bulbiawls e

uonanponul i




‘dn
3UI| J0U Op suoijedljisse|d 03o0e) ap pue ainl ap

U3 ‘DU 33 JO %0S INOQY "SPIOM pue Spasp
ti=eeoMl=a(q 19=2UL0DSIPD B Sl =19 ®

S91.10631e0 218210 03 SiISA|eue J21sn|D
S9AI2S3] |eUOReUIIUT

(===“AaljigelieA) sajed abueyoxy

:S9|qelIeA 3|qeAIRSq0 bululLuexa
AQ ,Sauibal a.inseawl,, 01 jdwaije |ediduwly e

uonanponul i




‘(s3yauag 21Wwou0I9 9|qissod

U3Im) paa22ns 03 Jeadde Asyj ‘alowlayiing
‘suonea.ldde
1SISa1 0] Al2blae| buluaAlajul SaILLOU0D3
buibiatlua sSMoys aouaLiadXa Jua23) 2J0W ay | e

S ETe
SPJOM pue spa3ap Uaamiad 192LU0ISIC] o
-UOREOLISSE[D ), ,0108]) 9P, 9] 1ISIASY e

uononponul |




saselq 1aYylo «

buijjeubis/Awouods |[eailjod «

bunab.iel uoneul 10) UolRIpuodaId Se Usaas «

90U3|NgJ1N3 JO SaLUI] Ul duew.lollad 19339q «
:SUOSE3. JILoU0I3-UoU pue JIWou0da 13yl e
“USLUIILLILUOD JO Xoe| 1sauoL ue Jayjed ‘sausAiajul o3 jou
asiwold e jou buneoy :(s002) epogoms  HI1aquac) e
:Su0sea.l 9|gissod aWwoS

(buliejoap Jo Jea4)

uonanponul i




UOIQUDAIDIUI |BNIOE e

SaWwiba.l e
SUOIpUOD [eUOIlRUIDIUI e
S|ejuawepuny 213SaLIOpP e

:JO0 UoIlpuny e se spealds 19in3g buluie|dxa
suolssa.l1bal ejep [aued UM SIY] 3S91 9M ‘sny |

iSpealds Jamo| aAey sawibal

buneol op ‘siojoe] JueAs|ad Jayjio o) buijjo1auod

uonanponul




SAILULLUND IBIA e

Ajl|aejoA 84n3iny Jo suoieldadxs (00T d8S) 40 XapUL :OXA e
SUoONIpuUod |eu.l=2)Xo .

SISIID AdUa.4inD) e

AJl|Ine|0A 9364 abueyoxa (|eldaie(iq) |eDy e

ddo/1gap 2l|qnd e

dd5/p|ob snuilu S9AIS] |BUOIjeUIDIUT e

dds/22uejeq |[|e42A0 JUaWUIDAQ0L) e

d@o/2oue|eqg 3unodde jualiny e

uonepur e
S|ejuawepun) Alunod :

U+ + "AYAINT + "INIDTY + IXH + "ANNA = "DISINA
:LUJ0] DIseq

uoneanioads ||




‘(1) 42pud] |eb3| 23eaedas oN ‘(7)

pleog Adua.ain) ‘(¢) bad |euonuaAuo)

‘(¥7) spueq |ejuoziioy uiyyim pabbad
‘(q) bad buimesd “(9) pueq buijmeid : paXI4

(£) @3ed
abueyaxa aya 10} yied pauiwiaiapa.d

ou Uaim bupieols pabeuey :buneoll pabeue|y
(8) buizeols Ajjuspusdapur :(aseq) :buneo|]

:S9l10b3a1ed € ojqul pajebalbbe apn
quasaldd — L6 2Unf SI9A0D ‘Sa1106918D Q Q66T e
‘896 Udlen — 28 Uef SI12A0D ‘sallobajed /£ :Z86T e
1S9ILLOUOXE] OM |
(ALI221enb) suonealyissed Anunod--AT pa31by

:2LUIb3d 3.1 abueyaxa (a4nf ap) :

uoneaypads |




‘2 9WesS 1 pajen|eAs gJ 10 Jied tdeos :=ldnsesd  ues|d),

(37 ul abueyd ou) awa.13xa bunneol| 0
(2 ulI abueysd ou) awa3xa paxid T

'3U0 pUB 049Z U2aM3Iaqg S23en3dN|
(SAT 01 JB|ILuIS) “23e4 9bueydXd

U3 “SA S2AI2S3J | Ul 0] pajILUSuUel] a4e 13Jew abueyoxa
U3 01 S320US LDItM 0] 22163p aAI3L|2d 3] SoINSe

:UORUIAIIUI
21e.] abueLaXa |enjde Jo 931b3p :

uoneaypads |




SIOYRO[ 901 JO XOPUI UOHUIAIAUI UBIJA SI0YeO0} PASEurWl JO XOPUI UONUIAINUI UBIJA] SIOXIJ JO XOPUI UONUIAISNI UBIJA

900c  S00C  ¥00C  €00C 00T  100C  000C 6661 8661  L661 9661  S661  ¥66l €661  T66I 1661 0661 6861 8361  L861 9861  S86I

T |

uoneaoads i




"MOPUIM pai31usd 0§ Aq paulap uayl Awwnp SISTYD

‘uesll 9A0Qe S,© 0OM] JO P|OYSaJyl pue 2 |ead pasn

‘lenba sI © s juauodwod yaes 1eyy os © bunybiam
:SDNSST JUSWIINSED|N e

(419%V ) (0 —1)—(2%V ) 0 = "gwa

‘9 uoiyealdap ‘7 ul [je) Jo abelaAe pajyblam =
,21nssa.ld 1931ew abueyaxa,, Jo UoieAlasqo ab.ae| Ajjew.ouqy e

‘Spea.ds

1aUbiy UM pajeinosse Ajjaali0dul aqg 1ybiw sawibal
buneo|] ‘spealids ui asea.ldul se ||aMm se ‘sawiba.l
buieol) 01 paxil Lol) 11X YllMm paleldosse ualjo Sasil) ¢

:S9SI1D AdU3aJind AQ USALIP 10U 3JE
S]INsad jeu) auns e :

s}nsay “|ii




%1 Y& JUBOYIUSIS 4.y ‘%G V& JUBIGIUSLS 4 %0 J& JULIGIUSTIS 4

S1O3[ORIq UI SONSIE)S 1 1SNqOY

1S°0 : 0 €70 parenbs-y
144 194 S¢ SOLIUNOD JO JOqUINN]
CL9 Y0L SOL SUONPAIISQO JO JOQUINN]

‘SISTYD J0J [11°0] . [Ly0] [98°0] uollewinss

1€9¢- 0L'8S1- $6'91¢€- JE)SU0))
/| «[50°C]
_u ue >u_ _ _um _ OA S09¢¢T (T ‘T 1SISRID
91e.1 abueydxa wlsT]
110 Kpe[oA Ty
10J DUI[[OJUOD [ R R
TwLL6l- 1LYTe- 65°97C- X9PU] UOHUSAISIU]
us r_ mu ®>m (S0l [00°0] [2070] (€00l A _ =10[=] n_
96°05- 7T0- 00T €0°€ s10780[J PaSeURIN 241 A7
P fyard| 867l +x[81°C] o Kyard _UGU C m _ mg C 3 v
- w9- $8'LLY- Z1°0v9- 1L°899- paxig a4npaq
m_umm\_n_m wxilL0€] wnnlOTP] wns[80F]  sssl067€] Sol13UnNod
€8 b1°01 €701 81°01 Xapu[ AH[IEOA
“[2/MO RO T€ — 22

%[0T €] s CT €] #[80] s €8°€]

sbuluq (ojoe) et L6TT 8L%C 171 (€199 qnd

e #5x[S87C] #x[¥9°T] 0L
ap pue ainf ap . . . .
2 LT y0'ce- e oc- 6L7C¢E- PIOD SNUIJA SOAISSIY .
¢-900¢

r_uogv buixi] [09'1] «16°1] «L8°1] «[88°1]
- b6 $6°91- 891~ TELI-  Qour[eg JUULIAAOD) [BIAUD) - /66T

. [96°0] [8Z°1] [oz'1] 1l
. 06'F 666 66 86 uneesienisl SUOIBAI9S0

l6€°0] [z 0] [€90] [29°0]
19°0 160 911 0Tl uoneguy >_\_®u\_ m_\._mv

SSIHUNO)) [[V SpealdS D-THINH JO SIUBUIIN™

Sjinsay diseg ||




‘Spea.lds
041 ¥ JUBDYIUSIS 4 4 4 ‘0%S 18 JUBOLIUSIS 4. 0401 J€ JUBOYIUSIS 4

\_ m \S O _ —\_ u. _ \S SI9YOBIQ U SINISIIE]S 131SNqoy

S0 ¥S°0 parenbs-y

_U mu. m | U O m m m m D 144 vC SALUNOD JO JOQUINN
! L9 L9 SUOIJBAISSQO JO JOQUINN

0] s=nuiluod [82°0] [Lz0]
¥8'66 1716 JueIsuo)
> N.\MH >\ N s L6Y] ses5:5[66 1]

vT1S9°T- wer91- SISTID - Sueo[] a.4n a(
[sco] [sco]
8'8L1 69°C81 SISTD - uneoy] pageuely .41 o]

"S9SI.1D [ 7
tl 1333139( 0 0 SISRID - P 241 o]

SISLL) pUp SoUiISIY 24N[ (] UDINIDG SUOIIIDADJU]

212 1ng

s5%[9S°S] sesese[ 19°G]

‘Sl 1] |ett]ot 001281 YO'SIS‘T (¢h T SISRID
. [1+°0]

Ul Speaids s ANIOA YT ‘Sawiipba.l

«x[CL ] #x[€L7T]
19UDIy e Sp— 24nf sp
®>mF\_ mme_mmt_ 67Tl o —\_u._\s m.N.m.N.mU

12°96¢- 896¢C- sIoyeo]] paSeue|N 2.1 o

BUINEO|-| [T Rk buoe.lajui

66°6¢£8- 86°8¢E8- PXIq 241" o]

SOLIUNO)) [[V “Speaids D-TFINH JO SIUBUIUI(]

S}nsay “|ii




‘spea.lds Jamo| :buineol) Jo 183} uo sjjnsad 1abuo.als o
:AYILNI M [94400 (bulj|e) @344 = paxild ) pa1ebaibby e

‘A\dFLNT J0 92e|d Ul “JIssed 0joe) ap Jjoboy-1ieyuiay asn ¢

‘DapJemal Jou paysiund

10U buireo|d Jo Jea4 ‘auediyiubis jou 1ng aAnRebau : o

buneo|4 Jo Jea4 JO INSeal B sawodaq Usaul AT LN e
“(J=1 + -iAl 10 441) Ajuo sia3e0l) Jo ajdwes asn ¢

‘AT LNT 10 22uedliubis saonpa.d eunnuab.ly

buiddo.qg “pjoy sijnsal Aayao quesiiubis Ajybiy Awwing o

“19ylaboj|e eunuabay

buiddo.p “Ajuo eunuabily S00Z aung Joy Awwng o

‘'G00Z 2ung Ul JPwwnid 33342s1p

uaLl ‘sisiio 133je pue burinp ybiy ARwai3xs o
‘eunusbly ym buliesq ¢

S}nsay “|ii




‘(s12310dx3) AqQo| d13sawuop
Jsulebe uoi32330.4d — UOIFRIDSIP JO SijauUdg e

‘bunab.ae)
uonepul 1o uonipuodald se paldinbal ,buileo|d,, e

‘SISTYD bulinp juawysiund I3MOT| e

‘spea.lds

SI9MO| UOIUAIIUI 18] SDUPIAS
S| 243Uy — bulizznd se jou —

.Au_smmL 2qisoddo ay3 196 usAe am) puijeol) se

21e[93p OUM S2113LUN0D 10} SaLU |ewiou
Ul piema21 e Jo 20UapiAl ou

(JB] 0S) suoIsSnuUoD Al




‘spea.lds
10] 9S0U3 UM JU]SISU0D 2 pINoYS S1NSay <«

(***‘uonisodwod Adua.Lind
‘A3injew) ejep 1gap Pa|ieIsp 40| <

YaleaSa =21MNiN+ o m“E@DOr_._. A\




	cover_barajas_erickson_steiner.pdf
	1-Barajas-Erickson-Steiner.pdf

