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FEW STEPS FORWARD, SOME SETBACKS

= Foreign visitors to the Asia & Pacific region were down an estimated 97 percent in October from a year
earlier (Flgure 1)' Amid little differentiation across Figure 1: Visitor arrivals by destination country (12-month % change)
the region, the Maldives saw further improvement Latest available official data and tracking estimates (bold)
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= Hong Kong and Singapore announced the first travel bubble in the region on November 11. The
agreement would allow travelers to bypass quarantine subject to a negative PCR test and a requirement to
travel on dedicated flights. Flight and hotel searches and bookings surged after the announcement, indicating
pent-up demand for travel. However, the bubble, which was planned to start on November 22, has since been
postponed amidst a spike in COVID-19 cases in Hong Kong.

Figure 2: Domestic seat capacity Figure 3: International seat capacity
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Prepared by Robin Koepke and Vybhavi Balasundharam, with research support from Yadian Chen and Pule Sukanaivalu (all Asia & Pacific Department).
Estimates presented in this note may be different from actual data for a variety of reasons, as discussed below. Suggestions on the methodology and data sources
are welcome. Previous editions are available at https://www.imf.org/en/Countries/ResRep/PIS-Region. To receive future editions when released, please email

rkoepke@IMF.org.
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M ETH ODO LO GY Figure A: Tourism Share of GDP of Asian & Pacific

C_ountries with Largest Tourism Sectors
The Tourism Tracker provides timely estimates of (Zopemem)
monthly visitor arrivals. The note typically covers visitors 50
by major source markets and destination countries in the 40
Asia & Pacific region with sizeable tourism sectors (Figure A).  *°
The intuition behind our approach is that during the COVID- 20
19 pandemic, most countries will see across-the-board
reductions in visitor inflows whose magnitudes will vary by
source country. For example, if tourists from China reduce
travel to Fiji, they are likely to reduce travel to other countries
as well."
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Sources: World Bank, South Pacific Tourism Organization, and IMF staff estimates.

This approach is particularly relevant for countries where '1:2?”’9 B: Lag in Data Release of Tourist Arrivals

timely data on tourism activity is sparse (especially when #Monthly Release (Days)  ®Yearly Release  (Months)
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incorporate country-specific information.

The main assumption behind this approach is that there is
a significant common factor driving visitor flows to Asia e D nanand - Monthly Visitor Arrivals
and Pacific countries. To test this intuition, actual arrival data 40
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Moreover, tracking estimates for visitors to Thailand in §8 £ 2553388835838 ¢%8¢%
February, March and Ap”l were quite Close tO OfﬁCiaI data. Sources: National Sources and IMF Staff Calculations.

" Our estimates do not reflect the impact of local travel restrictions or COVID-19 infections on country-specific factors that drive visitor inflows.
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