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The MTRS Approach to Tax System Reform

An MTRS ideally aspires to:  

1. Build broad based consensus for 
medium-term revenue goals, linked with 
expenditure goals

2. Develop a comprehensive tax system 
reform plan—policy, administration and 
legal framework

3. Commit to steady and sustained political 
support (government-led and whole-of-
government) to implementation over 
multiple years

4. Secure adequate resourcing and 
coordinated support – domestically and 
from DPs – for effective implementation

This report can be found at: 
https://www.imf.org/en/Publications/Policy-
Papers/Issues/2016/12/31/Enhancing-the-
Effectiveness-of-External-Support-in-Building-Tax-
Capacity-in-Developing-PP5059. 

https://www.imf.org/en/Publications/Policy-Papers/Issues/2016/12/31/Enhancing-the-Effectiveness-of-External-Support-in-Building-Tax-Capacity-in-Developing-PP5059


Developing an MTRS

Forthcoming “How to” note Four steps
1. Understand the MTRS approach to 

tax system reform—including its 
four interdependent components

2. Take stock of ongoing reform 
initiatives

3. MTRS gap analysis—compare 
ongoing reform efforts with the 
four components of an MTRS

4. Address MTRS gaps by formulating 
an MTRS—building on ongoing tax 
system reforms efforts



Implementation

Development and/or beginning 
implementation in about a dozen 
countries 

• Implementation begun: PNG, Laos

—PNG plan online

• Various stages of engagement, some 
very advanced: Indonesia, Uganda, 
Senegal,..

• Others exploring in moving large 
reform programs to full MTRS

• Indonesia plan published in IMF book 
The book is at: 
https://www.elibrary.imf.org/view/IMF071/24870-
9781484337141/24870-9781484337141/24870-
9781484337141.xml.

https://www.elibrary.imf.org/view/IMF071/24870-9781484337141/24870-9781484337141/24870-9781484337141.xml
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