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MALAYSIAN TAX SYSTEM

Evolution
Since 1967
1. Peninsular Malaysia — 1948 ..., Commence in 2001

2. Sabah - 1957
3. Sarawak — 1961

1. Companies — 2001
2. Others - 2004

Efficient Tax

To Assess, Collect and Enforce System B A

Payment of Direct Taxes
1. Income Tax

2. Real Property Tax

3. Estate Duties

4. Stamp duties Formal
Assessment

Onus to Assess Tax liabilities is on
Taxpayer

1. File accurate tax return

2. Pay tax - timely

Assessment Work oty
1. Huge backlog of unassessed cases
2. Tedious task of examining all returns
3. Low compliance level

4. Inadequate enforcement strategies

7% Responsible Taxpayers

1. Tax knowledge
2. Ethics

SPECIAL VOLUNTARY DISCLOSURE PROGRAMME

DISCLOSURE PERIOD PENALTY RATE

3NOVEMBER 2018-30JUNE201S  10%

(Payment on or before 1July 2019)

1JULY 2019-30 SEPTEMBER 2019 159,

(Payment on or before 10ctober 2019)



RECENT HEADLINES

Ex-LHDN boss to head Putrajaya’s tax

reforms committee

By
FMT Reporters

Hasmah Abdullah (fourth from right) after attending the first Tax Reform

-

Committee meeting with Finance Minister Lim Guan Eng.
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Tax reforms are underway: Dr Mahathir

STRANSTIMLS

Or Mahathir 2ald the propaaal w1
administration and find rew

By LIDIANA ROSLI and FARAH ADILLA - March 19, 2019 @ 3:51pm

KLALA LUMPUR: The govemmant’s tax raform committes (TRC) i iIn tha final process of Prince William to visit Nz to honour
finallzing tha cropozal 10 SNKANCS tax EVENUS, according %o Prima Minister Tus Dr Mahasnir Christeburch attack victims
Mahamad

Cr Mahathir 5aid the proposal wil sccress measures 10 reducs tax laakagses, how to access tha Review plain packaging

UNSSNFOUNG SECACMTY, SNRENCE taxX SOMINIStration and Nind NEw S0

and
52y, and Inaffective” 2a

3 i3 highly fragmanted, =
- NST Leader: Malaysians love
 (PAKL2015) hara today ,
A Incantves sdministarad by 52
pOnsIDIIYEs and several

saidIn s keyncta addn vest Malsysia

Or Mahathir noted curmently offars cver
wsstmant promotion agancles (IPAS], with varied rok
agoraving agendias.




TAX REFORM COMMITTEE

Reduce Tax Leakages

- IRBM monitoring social media, bank accounts of those with
unexplained wealth

Access Underground Economy

- Joint efforts between selected agencies in Malaysia
- Blueprint Hasil Power Data

UNEXPLAINED EXTRAORDINARY WEALTH

s o
® Undeclared -
& %

Enhance Tax Administration
- Fair, transparent and equitable tax administration system
[enhance public confidence in the tax system]

New Sources of Revenue

INLAND REVENUE BOARD MALAYSIA

TAX INVESTIGATION FRAMEWORK

Rationalizing Tax Incentives for Investment

- 130 types of incentives
[administered by 32 Investment Promotion Agencies : IPAs




BLUEPRINT HASIL POWER DATA

DATA SOURCES

DATA WAREHOUSE

\

SAS / RPGT / WHT

=

STAMPS

=

SMUP /' 3 Party Data

Mainframe DB2/z replication to DB2
on a Distributed environment

kyio

SYSTEMS & B.I TOOLS USERS
. \ »
ETP TACOS / TACS / NBA — Tax Audit
Compliance System
TACOS | DMAS | « Enhance current TACS / Proposed New
RellS l |
TACS | CMS 360 Degree Tax Payer view .
» Enhance current 360 Degree Interface &
12 (360) flow

ASG Job Scheduler
* Provide Workload Automation System
via Job scheduler
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Internet / Social Media
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Establish New ‘

Infrastructure

* Power 770 -
Development
environment

 Power E850 - New
Production environment

*'New SAN Switches, SAN
Storage, LAN Switches,

Intel server
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v/ 6 Analytical Model
(Profiling, Mean Test, Non
Comply WHT, Digital
Economy, TP, Forecasting
Tax Collection)
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SAS/Access/EG/BI
*Provide SAS Access to
DB2
*Renew licenses for SAS
EG / EBIO./ Connect/
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SPECIAL VOLUNTARY DISCLOSURE PROGRAMME

—— ——
. " ; Period / Penalty
implifyAudits QJ
S ~ p fy 1. 3 November to 31 March 2019 — 10%
- Increase 2. 1 April to 30 June 2019 — 15%
ompliance WHEN 3. 1 July 2019 onwards — 80% till 100% or 300%
Income reported for YA 2017 &
'E preceding years
Volunt 1. Income Tax Act, 1967
Tax Reform oluntary WHAT . Petroleum (Income Tax) Act, 1967

_ 2
Disclosure 3. Real Property Gains Tax 1976
4. Stamp Act 1949

Efficient tax system

1. Broaden tax base Ya\ Types of taxpayers

2. Increase compliance rate ﬁ 1. Non registered taxpayers

3. Increase revenue 2. Registered taxpayers but have not submitted ITRF

4. Instill public confidence in WHO 3. Registered taxpayers, filed in ITRF but did not report
the tax system correct information on income or disposal of assets

4. Persons who failed to pay stamp duty on instruments
after 6 months from stamping period




WAY FORWARD

Malaysia A New Dawn

Tax Agent
Tax Authority
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