Figure 1.27. China: Regulatory Tightening Has Helped Contain
Financial Sector Risks

Interbank lending and shadow credit dipped sharply in 2017 ...

1. Small and Medium-Sized Banks: Monthly Change in Selected
Balance Sheet Categories
(Billions of renminbi, three-month average)
1,200- -

— On-balance-sheet shadow credit proxy
— Unsecured interbank liabilities -

1,000-

800-

400-

200-

-200- -

—400+— .
2015 16 17

... and so did off-balance-sheet shadow credit.
2. Bank-Sponsored Wealth Management Product Net Issuance
(Billions of renminbi)
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Sources: CEIC Data Co. Ltd.; China Banking Regulatory Commission; Haver Analytics;
media reports; People’s Bank of China; Wind data; and IMF staff calculations.



