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Digital Currency Innovations in Sub-Saharan Africa

Digital currencies are popular in Africa
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...and there are several digital payment instruments

Registered Mobile Status of Central Bank Digital Top 20 Adopters of
Money Accounts Currency Development Cryptocurrency
(index, scale: 0-100)
1,194
/Q 100
/
1,194 subscribers / |
per 1,000 adults ,’ - # >0
/ R y
, - N
_ | . P )
el 4 ‘ V
/ <-; EQ Q0O QT TOB00T00FEGFTO
L7 +122% @ Research §-§§E§§§%§§§§§§§§§§§8
// growth over the @ Proof of concept § 25 oo = pr 025 £8 il
e past 5 years! ® Pilot £ = LT — =
" 537 ® Launched = ’GE')'
® On hold >

CBDCs and mobile money offer more benefits and less risk than crypto

A RISKS & BENEFITS

» Capital outflow » Payment efficiency

» Financial instability » Financial inclusion

» Macroeconomic instability » Facilitate remittances

Country circumstances should inform policy decisions

» Extent of oversight and regulations to mitigate  » Compatibility with monetary union membership

financial instability and financial integrity risks

» Central bank capacity

» Capital outflow vulnerability » Existence of appropriate digital infrastructure




