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Agreement between tax authority and
taxpayer as to method by which anticipated
transactions will be valued for transfer

pricing purposes

Advance Pricing
Agreement
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Gl 5 ) 5y A8l GV o) Annual Energy Outlook, US Department of AEO
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) for both oil and gas)
(A
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) 320 3all Jas
Jsal dad lua aic clalaay) ag | Entering reserves in calculating the asset Booking of
value of a company for stock exchange reserves
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purposes

A participating interest in a project where the

Carried interest

A i ) _ | holder does not pay a commercial price for 4 senall Laal)
S el Jlie Ljlad e ddadl e | e inerest or  whose obligations are
Wi ("Usead’) Lo adlue 4l 3l o< | contributed  (“carried”) in part by other
Lﬁ)ii il )g Cila e parties

Corporate Income Tax CIT
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Portion of total production allowed for
recovery of costs

aal<ill sy Cost oil
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Daily rate of production (a scaling method for
sharing profit oil or gas)
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Hydraulic fracturing (injection of water, sand,
and chemicals to fracture shale so that oil or
gas can flow )

=Sl Fracking
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Cladl a1 aal) 4law Cadl<s a3 | Incurring costs beyond the minimum needed Gold plating
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a2l ) Juddl aulall 5l | Liquefied  Natural Gas  (methane  super— LNG
(JLs Jall 5 o 3anll m j2y 4slé 4a o | refrigerated to store and transport as liquid)

JaV Al gl o) e 528l e Long-Term Bond Rate LTBR
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“million”
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daal At cleluall 4k 6l 4< 40 National Extractive Industries Company NEIC

dgih gl sl 4S5 National Oil Company NOC

(X pad Hre) LIS daal dla Net Present Value (at discount rate of x) NPV (x)

bl Ll alal) dadsl) Crude oil and natural gas L)) Petroleum

ald o) A S Ladill ddle 4l HUas | Fiscal scheme for petroleum in  which Production

&8 LS G Andan alud Adas xie L) | production at a surface delivery point is Sharing

oaldl) ¢ Uadll (0 Jsliay 450l | shared between a state entity and a private syl Rl
contractor

) aules (Gl j) 2 | Production Sharing Contract (or Agreement) PSC (or A)

Apbadil) o) gall Je ayy Ay Petroleum Resource Rent Tax PRRT

pxdiaall daaill -l 2y ZUY) (o) 5w | Balance of production after subtraction of oil Profit oil

Aalkal) oo iy used for cost recovery ol s

by Lg)su ) A=yl x ) | Rents attributable to past investments, or to Quasi-rents
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ol UL)J) Jwl W, e x| return to capital (sometimes “super—normal
(Al G5 2L Y profits”)

CallS mad Lgtan Sy ddle 4l 250a | Fiscal boundary within - which costs and Ring Fence
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Ly pall (=) 23 | ownership may be consolidated for tax

purposes
Alall Jana Rate of Return ROR
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gross revenues), but can be a specific
charge by volume or weight. May also vary
with price. Term also used in “net profits
royalty” where some costs are deducted, in

which case similar to an income or rent tax.

sl my e saase dwa | A uniform resource rent tax...[using] an Henry Proposal

Jadd pdad Jilie Ly s Lead [aaanu] | allowance  for  corporate capital  system Sz i
(Vo) s e i o ) @ls i (Australia, Henry Report, 2010)

o g siny bguae )y Canas jha | A compacted sedimentary host rock for Shale

DAl e sy el pe e o L& | unconventional oil or gas; its low oAl Sl
o &l Lo Aodlal) gmidie permeability requires fracking for extraction
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Ll 3ac Lual) Technical Assistance TA
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Extensive use of debt, relative to equity, in

financing a project or firm

Thin Capitalization
sl J Ll
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Use of treaty networks to reduce total tax

Treaty shopping
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companies acting together with undivided
participating interests in a project; not the

same legally as a partnership)

Al Ay el el 2y ibal aad | Addition for tax deduction or cost recovery Uplift

S oAl ) JeaY) 4l s dall) | purposes to the cost of capital assets or of b aad
Ul leale 3l u,ijj\) ia ) all | losses carried forward (the former sometimes
55AY s "linay) Jilie Ly Lead! | “investment allowance,” the latter sometimes
(a8 Jaxd Ul Lele 3k “accumulation rate”)
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Jul Gl 8l eyl s sl Weighted Average Cost of Capital WACC
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