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Surveillance needs to be tailored more effectively to the specifics of low-income countries, 
by looking into how a country’s policies relate to the broader context of the MDGs and 
which corrective actions—if any—should be taken in that setting. The new framework for 
debt sustainability in low income countries should guide country authorities in defining 
policies, and inform the decisions of multilateral and bilateral donors. 
 
In the next few months important decisions should be made concerning the future of the 
Poverty Reduction and Growth Facility (PRGF). After 2005 the resources available for the 
PRGF might prove to be inadequate to satisfy the expected demand, without additional 
bilateral financing. The Fund should explore the option of additional contributions from 
member countries in order to preserve its concessional lending capacity, while taking account 
of the need for more selectivity in PRGF loans.   
 
We must work together to help countries that are moving from concessional financial 
assistance to a surveillance-based relationship with the Fund, including by exploring the 
possibility of ensuring precautionary access to PRGF resources.  
 
The Fund needs to be engaged in a constant dialogue with other development partners. In this 
respect, it could leverage upon its catalytic function and help mobilize additional aid flows 
for low-income countries.  
 
The HIPC initiative has so far succeeded in committing substantial debt relief to heavily 
indebted countries. Thanks to the recent extension of the sunset clause, the remaining 
countries will also join the initiative.  Debt deterioration in countries that have already 
benefited from debt relief under the initiative should be closely monitored.  Broader creditor 
participation should be stimulated in order to ensure fair burden-sharing.  
 

 
 
 


