Figure 2.9. Selected Asia: Contribution of Aggregate Demand Shocks
to Inflation Variation'

(In percent)
100
B Jutput gap shocks O Monetary shocks ® fxchange rate
80 .
Regional average Regional average
s & L  (output !]wﬁ/’GC/{S/ 777777777777777777777 (monetary shocks)
_ I
40 - (== *r_T s ey s o st (o s py b B ===

Korea
Japan |m

India

Malaysia

o S
-
mn
m
| | é
Thailand | = ’I

Indonesia
Philippines [
Singapore

Australia

China

Hong Kong SAR
New Zealand

Source: IMF staff estimates.

! Generalized forecast error variance decomposition for endogenous changes in prices over 10
quarters.



