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Euro Area: Labor-Input-Adjusted Productivity

   Sources: EU Klems database; and IMF staff calculations. 
     Based on a cross-country, cross-sector pooled regression of 
total factor productivity (TFP) on labor input.
     For average TFP growth rates. Negative numbers indicate a 
deterioration of TFP performance.

Euro Area: Developments in TFP by Sector
(1995–2004 minus 1980–95)
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Unadjusted TFP
TFP adjusted for the impact of labor input1

y = –0.79x + 1.36
R-squared  = 0.25


