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Figure 1. Mid-Cycle Slowdown
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Source: Bloomberg, L.P.
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Figure 2. Contagion Risks are Rising in the Euro Area Periphery
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Source: Bloomberg, L.P.

Figure 3. The Ratings Outlooks in Some Advanced Economies Have
Been Downgraded
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Sources: Fitch, Moody'’s; and Standard & Poor’s.

Notes: When there were downgrades by both Standard & Poor’s and Fitch, the rating shown
is S&P’s. Number of arrows correspond to the number of notches downgraded and, whenever
there were downgrades from more than one agency, the biggest downgrade is shown.
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Figure 4. High-Yield Debt Issuance HasSurged, Spreads Have Dropped and Leverage
Has Increased
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Figure 5. The Search for Yield Has Spilled Over into EM Corporate Debt

Emerging Market External Bond Issuance Corporate and Sovereign Bond Spreads
(in billions of US dollars, 12-month moving average)  (in basis points
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Figure 6. Bank Capitalization Is Improving, but Unevenly

Selected Bank Core Tier 1 Capital Ratios
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