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Pres=s Line for Closure of IMF KEOREA BR OfEfice

Az part of the IMNF'=s restructuring and downsizing process, a number of resident
representative offices in Asia, as well as other parts of the world, are heing
clozed, especially in countries that no longer have programs. Notwithstanding
these closures, the IMNF remains committed to working closely with the
authorities of all economies in the Asia region to maintain macroeconomic and
financial stability. To this end, we are giving sowme of those offices that
remain open a wider regional role, covering more than one country. We will also
continue to collaborate closely with authorities in the region through the
Article IV consultation process and interim staff visits, whose freguency in

some cases will bhe increased.

Within the context of this restructuring and downsizing process, the INF has
decided to close the IMF Korea office at the end of the term of the current
rezident representative in Jeptember. Thile Eorea iz an important economy in
both the region and the global economy, it iz also now & mature and resilient
econoy, and has fully recovered from the Asias crisis. Given the importance of
the Korean economy our decizion to close the office was a difficult one.
Howewver, we will not scale back our work on Eorea, or our interaction with the
authorities, not least bhecause of its systemic iwportance. We have excellent
relationships with the EKorean authoritiez and would like to thank them for their
hospitality. We look forward building on our cooperation in our future policy

dialogue.
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