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Inequality and growth
Countries with higher levels of inequality,
measured by the Gini index, tend to have lower

growth over time.
(percent of GDP and net income ineguality, 1960-2010)
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Sources: Ostry, Berg, and Tsangarides (2014), using data frem Penn World Tables version
7.1; and authors’ calculations.

Note: Dots represent counties. The Gini index measures inequality: 0 s no inequality, 100 is
full inequality. The green line shows the correlation of growth and inequality.
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Inequality and the durability of growth
The higher the levels of inequality, the shorter the
duration of high growth spells (as shown by the

green line).
(spells, average net income inequality, 1960-2010)
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Sources: Ostry, Berg, and Tsangarides (20714), using data from Penn Werld Tables version
7.1; and authors’ calculations.

Note: Dots represent counties. The minimum length of a spell is five years. The Gini index
measures inequality: 0 is no inequality, 100 is full inequality.
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