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Debt-to-GDP Dynamics after Crossing the
100 Percent Threshold
(Percent of GDP, advanced economies)

The selected case studies cover the broad range of debt-to-GDP
dynamics historically experienced by advanced economies.
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Sources: Abbas and others (2010) and IMF staff calculations.

Note: The horizontal axis shows the number of years after the debt-to-
GDP ratio exceeds 100 percent.
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Figure 1. The Rising Resilience of Emerging Market
and Developing Economies
(Percent)

Emerging market and dev eloping economies are now spending more time
in expansion, and hav e had shallower downturns, than in past decades.
The 2000s hav e been particularly good—for the first time, these
economies spent more time in expansion and had shallower downturns
than advanced economies.
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Source: IMF staff calculations.
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Figure 2. Improved Performance Mainly Due to Better
Policies and Greater Policy Space

Improved performance mainly reflected improvements in policy making,
as well as greater policy space to respond to shocks. But fewer and less
intense external and domestic shocks also played a role.
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