An update of the key WEQ projections

RE g & dA:
23 A9 (HKT): 2010.7.8 27 11:30
4 ¥l A9 (EDT): 2010. 7. 7 2% 11:30

BA 35 AFg FA Fa AR dE 5T

2010 Y 2011 HE] A A G A 8 ZEFS 22 4 % H 4% %ol o= 2010 Y

4 & A A G A F Y IE LA (WEO) 83 H]}oF, 2010 H = o ¥ 5] °F0.5 % ¥
THHACH 2010 HE 7)o FAgEo] O AYGH XS Pt 2011 HiE
SN Y EFES ER T (FE 1 2H 1). FA)°, &5 TFES A= }efe] 75 o]
72 E 32 Qi) o] gl oF FF oA, A2 oS HIES X EeF oFF o] 3 E S e
%) 0] A] o] F-p-E] 1, F35] 72 K] A]e] 2] ek YK g off F-p-F L.
K o2 HE GA7ES] FHZ =S A YFAY H A ) & 57 FIREES

0

k
\l

o

=7/
&/ 7t

AT & 7Y 3= A Gape] Tl of it Y B FEES F
%] 23] 0 0 )5 m] A ZFal A E ) 7 E Q) A FEIE ] sy W ZF X 75 o]
Holr]o]of slr) RZ FA|E50] Z A= i A F A )] I njo)] nfili]E= O]

MG = oG He) o2 A 7 E 3 F S0 o] HojoF g Aol

AAAAL B33 2=A47F AR 232 o X5 3l & Al ofAjo} 2] <)

ElAS a3 gt} AT Aol Faglolth AXAH o2 =
U758 SV Yvlste 1A

2010 A 1 ARE7] & AIAIZB A 9 5% o1 del AxEC] AAH AL T Al 7#] AEAA

Hl &2 A48kt o] A8 2010 W 4 9 WEO ARE249 F &ds 55 Yepllor

©

S B FFL /1S AT A 2

Figure 1. Global GDP Growth
(Percent; quarter-over-quarter, annualized) _?_g]:] '8‘ l:l“‘ X]"v‘q /H % ‘% UrE} ° U% A H] X]’
AR =5 S e AL A3 DA Sl A=

: dovimrdngend 9 al-go] OA] S7F FAH 2 Eolit (O™ 2).
: o Aubd o7 B &8 A A A A=
: X H -] 2 AT A e e
Qj::<:&> p;l:::::i 8% 7ol Bsata gom ge AE
: \J 2 AA T N EAT S A % RS AL
MLX/ L melmg
economies -8
-1

o

o = Beta A A e (&7 A,
AAA OS2 o) AR A S0 U sk

[oRten B | P

-
—y

L L L i L
2006 07 08 09 10
Source: IMF staff estimates.

aN -‘\T,ro

% INTERNATIONAL MONETARY FUND

Washington, D.C. 20431 « Telephone 202-623-7100 « Fax 202-623-6772 + www.imf.org




Table 1. Overview of the World Economic Outlook Projections

(Percent change unless noted otherwise)

WEO Update, July 2010

Year over Year

Difference from April Q4 over Q4
Projections 2010 WEO Projections Estimates Projections
2008 2009 2010 2011 2010 2011 2009 2010 2011
World Output 1/ 3.0 -06 4.6 4.4 04 0.1 1.8 4.3 4.5
Advanced Economies 05 -3.2 2.6 24 0.3 0.0 -0.5 23 2.6
United States 04 -24 3.3 29 0.2 03 0.1 3.2 26
Euro Area 06 —4.1 1.0 1.3 0.0 -0.2 -241 141 1.6
Germany 12 -49 14 1.6 0.2 -0.1 -2.2 1.3 1.7
France 0.1 -25 14 16 -01 -0.2 -04 15 1.7
Italy -1.3 -50 0.9 1.1 0.1 -0.1 -2.8 141 1.3
Spain 09 -36 -04 0.6 0.0 -0.3 -3.1 -0.1 1.2
Japan -12 -52 24 18 0.5 -0.2 -14 11 3.0
United Kingdom 05 -49 1.2 21 -0.1 -04 -3.1 21 1.9
Canada 05 -25 3.6 28 0.5 -04 -1.1 4.0 26
Other Advanced Economies 2/ 17 141 45 37 0.8 -0.2 341 34 4.6
Newly Industrialized Asian Economies 18 -09 6.7 4.7 15 -0.2 6.1 4.3 6.3
Emerging and Developing Economies 2/ 6.1 24 7.0 6.6 0.7 0.1 5.4 7.2 7.0
Central and Eastern Europe 3.1 -36 3.2 3.4 0.4 0.0 2.0 23 35
Commonwealth of Independent States 55 -6.6 43 4.3 0.3 0.7
Russia 56 -79 43 41 0.3 0.8 -3.8 &7 3.9
Excluding Russia 53 -34 44 4.7 0.5 0.2
Developing Asia 77 6.7 95 8.8 0.8 0.1 9.1 9.5 9.1
China 9.6 87 110 102 1.0 0.3 11.0 10.4 10.2
India 6.4 5.7 9.4 8.4 0.6 0.0 7.3 104 7.9
ASEAN-5 3/ 4.7 1.7 6.4 615 1.0 -0.1 5.1 49 6.8
Middle East and North Africa 53 24 45 49 0.0 0.1
Sub-Saharan Africa 56 22 5.0 5.9 03 0.0
Western Hemisphere 42 -18 4.8 4.0 0.8 0.0
Brazl 51 -02 71 42 1.6 0.1 44 5.3 43
Mexico 15 -65 45 44 0.3 -0.1 -24 35 43
Memorandum
European Union 09 41 1.0 16 0.0 -0.2 -22 1.3 1.7
World Growth Based on Market Exchange Rates 18 -20 36 34 04 0.0
World Trade Volume (goods and services) 28 -113 9.0 6.3 19 0.3
Imports
Advanced Economies 05 -129 72 4.6 1.8
Emerging and Developing Economies 8.6 -83 125 94 28 1.2
Exports
Advanced Economies 18 -12.6 8.1 5.0 15 0.0
Emerging and Developing Economies 44 -85 105 9.0 22 0.6
Commodity Prices (U.S. dollars)
Oil 4/ 364 -363 2138 3.0 7.7 -0.8
Nonfuel (average based on world commodity export weights) 75 -187 155 -14 16 -0.9
Consumer Prices
Advanced Economies 34 0.1 14 13 -01 -0.1 0.8 . 15
Emerging and Developing Economies 2/ 9.3 52 6.3 5.0 0.1 0.3 4.9 6.1 4.1
London Interbank Offered Rate (percent) 5/
On U.S. Dollar Deposits 3.0 11 0.6 0.9 0.1 -0.8
On Euro Deposits 4.6 1.2 0.8 1.2 -0.1 -04
On Japanese Yen Deposits 1.0 0.7 0.5 0.6 -0.1 -0.1

Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during April 29-May 27, 2010. Country w eights used to construct aggregate grow th rates for
groups of economies w ere revised. When economies are not listed alphabetically, they are ordered on the basis of economic size. The aggregated quarterly data are seasonally adjusted.

1/ The quarterly estimates and projections account for 90 percent of the w orld purchasing-pow er-parity w eights.

2/ The quarterly estimates and projections account for approximately 79 percent of the emerging and developing economies.

3/ Indonesia, Malaysia, Philippines, Thailand, and Vietnam.

4/ Simple average of prices of U.K. Brent, Dubai, and West Texas Intermediate crude oil. The average price of oil in U.S. dollars a barrel was $61.78 in 2009; the assumed price based on

future markets is $75.27 in 2010 and $77.50 in 2011.

5/ Six-month rate for the United States and Japan. Three-month rate for the euro area.
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Figure 2. Recent Economic Indicators'
(Index; January 2007 = 100; unless noted otherwise)
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Sources: Haver Analytics; and IMF staff caculations.

Not all economies are indluded in the regiona aggregations. For some economies,
monthly data are interpolated from quarterly series.

2Argentina, Brazil, Bulgaria, Chile, China, Colombia, Estonia, Hungary, India, Indonesia,
Latvia, Lithuania, Malaysia, Mexico, Pakistan, Peru, Philippines, Poland, Romania, Russia,
South Africa, Thailand, Turkey, Ukraine, and Venezuela.

3pAustralia, Canada, Czech Republic, Denmark, euro area, Hong Kong SAR, Israel, Japan,
Korea, New Zealand, Norway, Singapore, Sweden, Switzerland, Taiwan Province of China,
United Kingdom, and United States.
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Figure 3. Recent Financial Market Developments
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Sources: Bloomberg Financial Markets; Datastream; and IMF staff calculations.
TQctober 2009-June 2010.

20DS = credit default swap rates.

3APSP = average petroleum spot price.
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Figure 4. Gobal Inflation
(Twelve-month change in the consumer price index unless otherwise
noted)
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Figure 5. Downside Scenario: Additional Worsening in
Financial Stress
(Percentage points deviations from baseline)
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Source: Gobal Projection Model simulations.

TePM-World represents approximately 87.5 percent of world GDP.

2Bank lending tightness is defined as unweighted average of the responses to questions
with respect to tightening terms and conditions published by the quarterly senior loan
opinion survey on bank lending practices.
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Figure 6. Fiscal Adjustment in 2011
(Change in structura balance; percent of GDP)
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Advanced G20 includes euro area countries (Germany, France, Italy).
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Figure 7. Capital Flows to Emerging Markets

Capital Inflows International Reserves
(billions of U.S. dollars) (billions of U.S. dollars)
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Sources: Bloomberg Financiad Markets; Capital Data; IMF, International Financial Statistics;
and IMF staff calculations.





