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59.      Under the enhanced HIPC Initiative framework, Mozambique’s debt is projected 
to be reduced to sustainable levels. The net present value (NPV) of Mozambique’s official 
debt stood at US$3.4 billion at end-2000after partial delivery under the original HIPC 
Initiative (Table 14). It is projected to fall in 2001 to US$1.1 billion after full delivery under 
traditional debt-relief mechanisms and original and enhanced HIPC Initiatives (Table 15). 
Bilateral relief beyond that required under the HIPC Initiative is projected to reduce the NPV 
of Mozambique’s debt by a further US$140 million in 2001. The NPV of official debt is 
projected to rise gradually over the next twenty years as new debt is taken onreaching 
US$2.1 billion by 2020. However, as a proportion of GDP, the NPV of official debt is 
projected to fall steadily from 28 percent in 2001–02 to 14 percent by 2020 (Table 16). Given 
that exports are expected to rise much faster than GDP as a result of a number of large foreign-

 

Box 3. Macroeconomic Assumptions Underlying the Debt Sustainability Analysis 

 

The following assumptions have been made: 

• GDP grows at 6.5 percentsomewhat lower than experienced during the period 1987-99. Unlike 
the 1990s when growth represented a bounce back from the war and structural reforms, growth in 
the next 20 years is projected to be driven by a substantial rise in investment (primarily foreign 
financed). 

• Annual inflation is 5 percent, reflecting sound fiscal, monetary, and exchange rate policies. 

• Government revenues rise from 12 percent of GDP in 2001 (Table 13) to 19 percent by 2020 as a 
result of reforms to the tax system, improved administration, and royalties from natural resource 
extraction projects. 

• The domestic primary fiscal deficit including grants falls steadily to less than 1 percent of GDP in 
2020.  

• The external current account deficit, after grants, initially widens very sharply, reflecting imports 
for the construction of large projects before improving as exports from these projects come on line. 
From 2010 to 2020 the current account deficit will average 2 percent of GDP.  

• Exports of goods and nonfactor services (GNFS) rise at an average of 18 percent a year through 
2010 (reflecting large projects) and at 4 percent a year from 2011 to 2020, reflecting the lumpiness 
of large project exports.  

• GNFS exports excluding large projects grow at an average rate of 8 percent through 2020, 
marginally lower than the 9.5 percent experienced over the last 10 years. 

• The current account deficit excluding the impact of large projects narrows steadily over the 
period from just over 10 percent of GDP in 2001 to just over 6.5 percent of GDP in 2020, reflecting 
an improvement in domestic savings led by the public sector. 

• The capital account surplus, which includes private inflows from the large projects, peaks at 
34 percent of GDP in 2002 and averages 11 percent of GDP through 2010. From 2010 onward, the 
capital account is close to balance as amortization offsets new inflows.  

• Loans from the official sector decline from their current level of 8 percent of GDP to 1 percent in 
2020. The grant element of new debt declines from 60 percent to 50 percent. 
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financed investment projects (Box 4), the ratio of NPV of debt-to-exports will fall even more 
sharply, from 114 percent in 2001 to 41 percent in 2020.  

60.      Debt reduction is projected to keep official debt service within sustainable limits. 
Prior to the HIPC Initiative assistance, in 1998, Mozambique’s actual debt-service payments 
amounted to US$104 million (equivalent to 20 percent of exports of goods and nonfactor 
services). In response to the devastating floods that hit Mozambique in 2000, donors have 
heavily front-loaded their assistance in 2000 and 2001 as a result of which debt service has 
fallen to only US$18 million in 2000 and US$28 million in 2001. As this front-loading comes 
to an end, debt service rises but peaks at only 5 percent of exports (US$55 million) in 2002 
before falling to 3 percent in 2020 (Table 17). 

61.      As a check on the robustness of the projections, debt-service ratios were calculated 
excluding exports of large projects (see Table 16). This was done because exports from the 
large projects have an unusually large import component and are associated with large private 
debt service. Thus a smaller proportion than usual of the export revenue could be considered 
“available” to finance debt service. Excluding exports of large projects from the denominator 
raises the debt-service ratio from 5 percent to 11 percent in 2002. This is still only 55 percent 
of the debt-service ratio before HIPC Initiative relief. The difference between these alternative 
measures of debt service declines over time as exports from large projects decline as 
a percentage of total exports. By 2020, the debt-service ratio excluding large projects is 
6 percent, just 3 percentage points higher than debt service including large project exports.  

62.      Although debt service is projected to be higher in relation to government revenues 
than projected at the time of the decision point for most of the period, it will be less than 
half the level without debt relief. In 1998, debt service paid was 23 percent of revenues, 
excluding grants. If official grants were included in revenues, the ratio would have been only 
13 percent. Since then, the sharp depreciation of the metical has reduced the dollar value of 
government revenues so that they are now 30 percent lower than projected at the time of the 
decision point.14 Nevertheless, debt service is projected to be 7 percent of government 
revenues excluding grants in 2001 and 13 percent in 2002, when the full year effect of the 
depreciation is apparent and the deferral of debt service to Paris Club creditors comes to an 
end. As a result of steady GDP growth and tax reforms designed to increase the tax base and 
improve tax administration, tax revenues are projected to more than triple in dollar terms in the 
next ten years. Debt service as a percentage of revenues is projected to fall to below 6 percent 
by 2020.  

 
 

                                                
14 The projection assumes a constant real effective exchange rate from end-2001 onward. 
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Box 4. Implications of Large, Foreign-Financed Investment Projects in Mozambique 
 
Aided by its proximity to South Africa, the return to operation of the Cahora Bassa hydroelectric 
power dam, and impressive structural reforms, Mozambique is one of the few HIPC countries to 
have attracted substantial foreign private sector investment. In 2001, an aluminum smelter worth 
US$1.3 billion was completed and six projects representing a further US$6.5 billion in foreign 
investment are in the pipeline. These projects will have a profound impact on economic growth 
and the balance of payments of Mozambique over the medium term. This debt sustainability 
analysis is based on the assumption that the six new projects are completed as planned, but it does 
not take into account a number of other possible projects that are being discussed but for which the 
necessary financing may not yet have been secured by the private investors.  

The six new projects comprise the construction of the world’s largest steel slab production facility, 
the extraction of natural gas, the construction of a gas pipeline to South Africa, mining, processing 
and smelting of titaniferous mineral sands, as well as the expansion of the MOZAL smelter and the 
hydroelectric power plant. Although most of the projects are expected to benefit from fiscal 
inducements,  government policy is firmly opposed to providing any guarantees for the financing 
of the projects. It is estimated that revenues from the projects could reach 3 percent of GDP by 
2010. The government’s strategy, as set out in the PRSP, envisages that these projects will assist in 
the growth of development corridors linking Mozambique to South Africa and Zimbabwe.  
 
Impact on the balance of payments 

In the early stages of these projects, large-scale investment (with a substantial import component) 
is due to be financed by capital inflows (both borrowing and foreign direct investment). As the 
projects come onstream, exports will rise sharplyin 2010, exports from these large projects are 
projected to be nearly 30 percent of GDP. However, this positive impact on the balance of 
payments will be offset to a large extent by higher imports of raw materials and outflows in the 
form of interest payments and amortization on loans used to finance the project, as well as 
remittances of profits and wages of foreign workers. The net impact on the balance of payments, 
will, by 2010, be only 13 percent of the increase in exports. This relatively low net impact reflects 
the fact that the projects are import and capital intensive and will be built primarily by foreign 
workers and contractors.  
 
Implications for private debt 
 
While some of the investment in the large projects will be non-debt-creating foreign direct 
investment, roughly 60 percent of the inflows will be debt creating. Private borrowing has already 
risen from an average of US$36 million a year between 1990 and 1998 to an average of US$340 
million in the last two years and is expected to average US$420 million in the next four  years. 
While this investment promises to generate sufficient returns to enable the debt to be repaid, it 
illustrates the need for the authorities to improve their monitoring of private sector debt. The 
central bank is currently establishing a database to track private foreign debt that will allow the 
bank to observe if this debt reaches levels that could cause concern. Despite the projected sharp 
rise in the level of private debt, private debt service is projected to remain within reasonable 
bounds. Private sector debt service, which was 11 percent of exports of goods and nonfactor 
services in 2000, will rise to 20 percent before declining to 12 percent by 2020. 
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Exchange Rates 2/

At completion 
point

At decision 
point

At completion 
point

At decision 
point

Currency

Austrian schilling 6.25 5.28 14.79 11.75
Belgian franc 6.25 5.59 43.35 34.57
Canadian dollar 7.00 6.25 1.50 1.53
Swiss franc 5.33 4.05 1.64 1.38
Chinese yuan 6.09 5.25 8.28 8.28
Deutsche mark 6.25 5.16 2.10 1.67
Danish krone 6.25 5.64 8.02 6.39
Domestic currency: Metical 6.25 5.25 17,140.50 12,322.21
European currency unit 6.25 5.00 1.070 0.86
Spanish peseta 6.25 5.31 178.81 142.61
Finnish markka 6.25 5.35 6.39 5.10
French franc 6.25 5.36 7.05 5.62
Indian rupee 6.09 5.25 46.75 42.48
Iraqi dinar 6.09 5.25 0.31 0.31
Irish pound 6.25 5.33 0.85 0.67
Italian lira 6.25 5.58 2,080.89 1,653.10
Japanese yen 2.03 2.22 114.90 115.60
Kuwaiti dinar 6.09 5.25 0.31 0.30
Netherlands guilder 6.25 5.78 2.37 1.89
Norwegian krone 8.02 6.54 8.85 7.60
Portuguese escudo 6.25 5.25 215.46 171.83
Russian ruble 7.19 6.23 0.60 0.60
Special drawing rights 6.09 5.25 0.77 0.71
Swedish krone 6.20 5.66 9.54 8.06
United Kingdom pound sterling 6.73 6.81 0.67 0.60
United  States dollar 7.19 6.23 1.00 1.00

Memorandum item:
    Paris Club cutoff-date is February 1, 1984
   
Sources: OECD; and IMF, International Financial Statistics.  

  
1/ The discount rates used are the average commercial interest reference rates (CIRRs) for the respective currencies over the six-month
     period ended in December 2000 for the completion point and in December 1998 for the decision point.
2/ For all currencies for which the CIRRs are not available, the SDR discount rate is used as the proxy.

(In percent per annum) (Currency per U.S. dollar)

Table 4. Comparison of Discount Rate and Exchange Rate Assumptions at end-1998 and End-2000 1/

Discount Rates 1/ 2/
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NPV of debt-to-Exports
Target

HIPC Initiative Framework (percent) IDA IMF AfDB Other

Original Framework 200 1,716 1,076 641 352 115 119 55 62.8  5/

Enhanced Framework (Decision Point document) 150 254 159 95 53             16 19 8

Enhanced Framework (amended) 150 306 194 112 62             18 22 9
Total (amended) 150 2,023 1,270 753 414 133 141 64 72.7

Memorandum items

NPV of debt at end-1998 2/ 2,784 1,764 1,019 564 168 202 86
Paris Club (incl. Brazil) … 1,386 …

Of which:  pre-cutoff date debt … 1,144 …
Non-Paris Club & Commercial … 378 …

Of which:  pre-cutoff date debt … 349 …
3-year average of exports (1996-98) 507 ... ...
NPV of debt-to-exports ratio 6/ 549 ... ...

   Sources: Mozambican authorities; and staff estimates.

1/  The proportional burden sharing approach is described in "HIPC Initiative--Estimated Costs and Burden Sharing Approaches" (EBS/97/127, 7/7/97 and IDA/SEC M 97-306, 7/7/97).

2/  Based on latest data available at end-1998 after full application of traditional debt relief mechanisms.

3/  Amounts shown for bilateral creditors include, and for IDA and IMF exclude, US$29 million and US$10 million in NPV terms committed by IDA and IMF respectively as part of the gap-filling

     exercise at the decision point under the original HIPC Initiative.

4/  Includes official bilateral and commercial creditors.

5/  The reduction factor for multilateral creditors under the original HIPC Initiative, based on end-1997 data, was 75.5 percent.

6/  In percent of three-year export average.

Table 7. Mozambique: Estimated Assistance at Enhanced Decision Point (amended) 1/
(In millions of U.S. dollars in NPV terms at end-1998, unless otherwise indicated)

Of which 
Assistance  2/ 3/

MultilateralBilateral 4/Total

Common
Reduction Factor

(percent of end-1998 NPV of debt)
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Table 9. Mozambique: Delivery of IMF Assistance under the HIPC Initiative 1/  

           (In millions of SDRs, unless otherwise indicated)

Actual
2000 2001 2001 2002 2003 2004 2005 2006 2007 2008 2009

Jan. -Mar. Apr.-Aug. Sep.-Dec. Est. Total
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Profile of total assistance under the HIPC(original and enhanced;  in percent) 19.4             2.1              5.6              8.0               15.7            10.6            7.0              7.5              9.5              9.7              6.7              3.6              0.6              
Delivery schedule of IMF assistance: original HIPC Initiative (in percent) 20.2             2.1              6.3              6.5               14.9            10.0            7.0              7.6              9.7              10.0            6.5              3.1              --                
Delivery schedule of IMF assistance: enhanced HIPC Initiative (in percent) 13.9             2.2              0.7              18.1             21.1            15.0            7.0              7.0              8.0              8.0              8.0              7.0              5.0              

Debt Service due on current IMF obligations 2/ 23.0             3.1              9.5              9.1               21.7            17.6            15.2            15.6            17.0            15.7            11.8            8.0              2.9              
Principal - as of second decision point 22.2             3.1              9.1              8.8               21.0            17.1            14.8            15.3            16.8            15.5            11.8            8.0              2.9              
 Interest 0.8               --                0.4              0.3               0.7              0.5              0.4              0.3              0.2              0.2              0.1              0.0              0.0              

IMF assistance--deposits into member's account
     Completion point assistance - Original HIPC 3/ 93.2             

Interim assistance - Enhanced HIPC 2.3               
     Completion point assistance - Enhanced HIPC 4/ 11.4             

IMF assistance under original HIPC Initiative 21.0             2.7              8.6              6.0               17.4            12.3            8.9              9.1              10.7            10.5            6.8              3.2              0.1              
IMF assistance without interest 18.9             2.0              5.8              6.0               13.8            9.3              6.5              7.1              9.0              9.3              6.1              2.9              --                

     Interest earnings 2.1               0.8              2.8              --                  3.6              3.0              2.4              2.0              1.6              1.2              0.7              0.3              0.1              

IMF assistance under enhanced HIPC Initiative 5/ 2.0               0.3              0.2              2.5               3.0              2.5              1.7              1.6              1.4              1.3              1.3              1.1              0.8              
IMF assistance without interest 1.9               0.3              0.1              2.5               2.9              2.1              1.0              1.0              1.1              1.1              1.1              1.0              0.7              

     Estimated interest earnings 0.1               0.0              0.1              --                  0.1              0.4              0.7              0.6              0.3              0.2              0.2              0.1              0.1              

Total IMF assistance under the HIPC Initiative 23.0             3.1              8.8              8.5               20.4            14.8            10.6            10.6            12.0            11.8            8.0              4.3              0.8              
IMF assistance without interest 20.8             2.3              5.9              8.5               16.7            11.4            7.5              8.0              10.1            10.4            7.2              3.8              0.7              

     Estimated interest earnings 2.2               0.8              2.9              --                  3.6              3.4              3.1              2.6              1.9              1.4              0.9              0.4              0.1              

Debt service due on current IMF obligations after IMF assistance 5/ --                  --                0.7              0.6               1.3              2.8              4.6              5.0              5.0              3.9              3.8              3.7              2.1              

Share of debt service due on current IMF obligations covered by
IMF assistance (in percent) 5/ 100.0           100.0          92.6            93.8             94.1            84.1            69.5            68.0            70.6            75.4            67.8            53.3            28.1            

Memorandum items:

Proportion (in percent) of each repayment falling due during the period to be paid
by IMF HIPC Initiative assistance from the principal deposited in member's account 93.8             74.2            65.3            96.7             79.8            66.4            50.5            52.5            60.3            67.0            60.8            48.2            23.4            

of which: under the original HIPC Initiative 85.1          64.2         64.2         68.5             66.0            54.4            44.0            46.2            53.8            60.0            51.5            36.2            --                

Total debt service due (millions of U.S. dollars)  6/ 118.7 42.6 71.0 56.8 170.5 185.7 187.4 187.9 193.2 193.5 177.3 178.7 176.9
of which: debt service due on IMF obligations (millions of U.S. dollars) 29.5 3.9 12.2 11.7 27.8 22.6 19.5 20.1 21.9 20.1 15.2 10.3 3.8

Debt service due on current IMF obligations after IMF assistance  5/
In millions of U.S. dollars -- -- 0.9              0.8               1.7              3.5              5.8              6.3              6.3              4.8              4.8              4.7              2.6              
In percent of exports -- -- 0.2              0.2               0.2              0.3              0.5              0.3              0.2              0.2              0.2              0.1              0.1              

Share of total debt service covered by IMF assistance (in percent) 5/ 24.8 9.2              15.9            19.2             15.3            10.3            7.3              7.4              8.1              7.9              5.9              3.1              0.7              

Source: Member authorities; and Fund staff estimates.   
   
   1/  Total IMF assistance under the HIPC Initiative is SDR 106.9 million calculated on the basis of data available at the enhanced HIPC decision point, excluding  interest earned on member's account and on committed but undisbursed amounts as described in footnotes 4 and 5. 
Please note, the monthly breakdown for 2001 is presented to show the delivery of 100 percent of debt service coverage through early 2001, and the delivery prior to and after the proposed completion point  in September 2001.
   2/  Forthcoming obligations estimated based on rates and principal schedules in effect as of March 31, 2000 (excluding debt service due on the PRGF disbursement of SDR 36.8 million approved on March 27, 2000).  Interest obligations include SDR Department charges and fees.
   3/ Amount of assistance actually disbursed into member's account at original HIPC completion point in June 1999.
   4/ A final disbursement of SDR 11,415,709 assumed to be disbursed into member's account at the enhanced HIPC completion point in September 2001. 
   5/  Includes estimated interest earnings on: (1) amounts held in member's account; and (2) amounts committed but not yet disbursed up to the second completion point. It is assumed that these amounts earn a rate of return of 5 percent in SDR terms; actual interest earnings may be 
higher or  lower.  Interest accrued on (1) during a calendar year will be used toward the first repayment obligation(s) falling due in the following calendar year except in the final year, when it will be used toward payment of the final obligation(s) falling due in that year.  Interest 
accrued on (2) during the interim period will be used toward the repayment of obligations falling due during the three years after the completion point.
   6/  After traditional debt relief mechanisms.  
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1998 1999
Prog. Est. Prog.  Rev. Prog.

National  income and prices
   Nominal GDP (in billions of meticais) 46,908 52,079 58,887 60,103 68,939 70,178
   Nominal GDP (in billions of U.S. dollars) 3.96 4.10 3.92 3.83 4.20 3.31
   Real GDP 12.6 7.5 3.8 2.1 10.4 9.6
   GDP deflator 2.4 2.0 11.6 13.1 6.0 6.6
   Consumer price index (annual average) 0.6 2.9 12.3 12.7 5.7 5.1
   Consumer price index (end of period) -1.3 6.2 11.0 11.4 7.0 7.0

External sector
   Merchandise exports (in U.S. dollars) 6.3 16.0 15.4 28.3 119.0 104.4
   Merchandise imports (in U.S. dollars) 7.5 46.8 -3.2 -3.6 1.4 16.8
   Terms of trade (in U.S. dollars) -1.5 1.5 -1.5 1.7 1.5 0.9
   Nominal effective exchange rate (end of period) 1/ -3.8 -0.7 -8.2 -10.9 … …
   Real effective exchange rate (end of period) 1/ -7.7 2.0 3.4 2.3 … …

Money and credit
   Net domestic assets 9.3 23.9 25.0 11.6 13.3 7.4
      Of which : net credit to the government -16.0 0.0 12.5 4.1 9.8 2.4
                     credit to the economy (in percent) 17.8 22.9 26.3 30.1 16.5 19.7
   Broad money (M2) 17.6 35.1 34.0 42.4 16.0 19.0
   Velocity (GDP/ average M2) 5.7 5.2 4.3 4.2 4.0 3.8
   Prime rate (in percent; end of period) 19.6 19.6 18.4 19.6 … …

Investment and saving 
   Gross domestic investment 23.2 31.8 29.7 29.8 27.3 31.6
      Government 9.8 11.5 12.8 13.0 13.1 16.0
      Other sectors 13.5 20.3 16.9 16.7 14.2 15.6
   Gross national savings 12.2 14.3 12.1 18.2 17.7 15.3
      Government 3.1 3.7 9.3 5.1 7.8 4.4
      Other sectors 9.1 10.6 2.8 13.1 9.9 10.9
  Current account (after grants) -11.0 -17.5 -17.6 -11.6 -9.6 -16.3

Government budget
   Total revenue 11.4 11.9 12.7 12.4 12.3 12.4
   Total expenditure and net lending (incl. residual) 21.6 24.6 29.1 27.8 30.0 35.3
   Overall balance before grants -10.5 -13.1 -16.7 -15.8 -17.7 -23.0
   Total grants 8.1 11.7 10.5 11.4 11.5 14.1
   Overall balance after grants -2.3 -1.4 -6.2 -4.4 -6.2 -8.9
   Domestic primary balance -0.6 -3.4 -7.5 -6.5 -7.4 -10.1
       Excluding bank restructuring -0.6 -3.4 -5.2 -4.9 -6.2 -6.2
   External financing (incl. debt relief) 4.6 1.7 3.7 3.6 4.0 7.5
   Domestic bank financing -2.3 -0.3 2.5 0.8 2.2 1.4

Net present value of total external debt outstanding 2/ 549.1 212.0 163.0 194.4 150.0 113.8
External debt service (nonfinancial public sector)
    Scheduled, before HIPC Initiative assistance (Naples terms)   20.0 26.1 31.3 25.2 20.2 21.9
    Scheduled, after original HIPC Initiative assistance … 15.3 12.2 5.5 8.2 4.4
    Scheduled, after enhanced HIPC Initiative assistance … … 4.4 2.5 5.8 2.8
    Scheduled, after additional bilateral assistance … … … … … 2.7

External current account after grants -435 -718 -690 -443 -403 -538
Overall balance of payments -204 -236 -478 -351 -488 -424
Gross international reserves (end of period) 625 670 700 745 634 729
    In months of imports of goods and nonfactor services 7.8 5.5 5.7 6.1 5.0 5.5
    In percent of broad money 88.6 75.6 70.5 76.1 56.8 83.9
Exchange rate (meticais per U.S. dollar; end of period) 12,366 13,300 16,244 17,140 … …

Use of Fund resources (in millions of SDRs)
   Purchases/disbursements 25.2 21.0 45.2 45.2 16.8 8.4
   Repurchases/repayments, before HIPC Initiative assistance 18.1 22.8 22.2 23.0 21.0 21.0
   Credit outstanding 147.2 145.4 168.4 167.6 163.4 155.0

   Sources: Mozambican authorities; and staff estimates and projections.

    1/  A minus sign indicates depreciation. 
    2/  Public and publicly guaranteed, in percent of the three-year average of exports. 

 Table 13. Mozambique: Selected Economic and Financial Indicators, 1998-2001

                 2000        _                  2001        _

(Annual percentage change, unless otherwise specified)

(In percent of GDP)

(In percent of exports of goods and nonfactor services)

(In millions of U.S. dollars, unless otherwise specified)

(Annual change in percent of beginning-period broad money, unless otherwise specified)
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Table 19. Mozambique: Sensitivity Analysis, 2000-2020  1/

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2020 2001-2010 2011-2020
Estimates Outer years Averages

Baseline scenario
NPV of debt to exports ratio  3/ 131.0 115.2 105.9 84.6 67.0 55.3 53.2 52.9 53.1 49.9 39.1 76.8 39.1
Debt service to exports ratio  3/ 2.8 6.2 6.0 3.2 2.9 2.9 2.5 2.6 2.9 2.5 3.0 3.4 3.0
Debt service to revenue ratio 4/ 7.5 14.9 12.5 10.6 10.2 10.0 8.1 8.2 8.7 8.3 5.8 9.9 5.8
Grant element in total debt 50.8 50.3 50.1 49.6 49.0 48.3 47.8 47.3 47.2 47.1 47.3 48.8 47.3
Grant element in new debt 60.3 58.6 58.1 57.3 56.5 55.1 54.7 54.4 54.3 54.1 50.4 56.3 50.4

Alternative scenario - Lower growth  2/
NPV of debt to exports ratio  3/ 131.0 117.2 110.6 101.0 87.1 76.0 75.3 78.5 81.5 80.1 77.7 93.8 77.7
Debt service to exports ratio  3/ 2.8 6.3 6.2 4.1 3.6 3.7 3.3 3.7 4.3 3.9 6.1 4.2 6.1
Debt service to revenue ratio 4/ 7.5 15.2 13.1 11.5 11.4 11.5 9.7 10.2 11.2 11.6 12.4 11.3 12.4
Grant element in total debt 50.8 50.4 49.9 49.1 48.3 47.8 47.2 46.6 46.3 46.1 45.3 48.2 45.3
Grant element in new debt 60.3 58.2 56.7 54.8 53.2 52.5 52.0 51.3 50.8 50.5 47.0 54.0 47.0

Alternative scenario - Lower project grants  5/
NPV of debt to exports ratio  3/ 131.0 115.2 105.9 85.8 69.2 58.0 57.9 60.0 63.0 62.6 92.5 80.9 92.5
Debt service to exports ratio  3/ 2.8 6.2 6.0 3.2 2.9 2.9 2.6 2.7 3.1 2.8 6.2 3.5 6.2
Debt service to revenue ratio 4/ 7.5 14.9 12.5 10.7 10.3 10.2 8.4 8.6 9.3 9.2 11.9 10.2 11.9
Grant element in total debt 50.8 50.3 50.1 49.4 48.8 47.9 47.0 46.2 45.6 45.0 38.2 48.1 38.2
Grant element in new debt 60.3 58.6 58.1 56.6 55.2 53.6 52.3 51.1 50.0 48.9 38.9 54.5 38.9

Sources: Mozambican authorities; and Bank and Fund staff estimates.

1/ Including new debt.
2/ Growth of real GDP is assumed at 4 percent per year from 2000 onwards, instead of 6.3 percent in the baseline. Export and import volume have been lowered, consistently with the lower GDP growth.
3/ As defined in IMF, Balance of Payments Manual, 5th edition, 1993. Based on a three-year average of exports on the previous year (e.g., export average over 1999-01 for NPV of debt-to-exports ratio in 2001).
4/ Revenue is defined as central government revenue, excluding grants.
5/ The share of grants in external project financing declines gradually from 60 percent in 2000 to 50 percent in 2010.
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