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B,						 ���	����	���	��� 	:�"&�%��	:!��! 	�� @� !�	� �	��	���	�� ��	&�%%# !��	��	
� 	!%����� �	����	���:���	! 	���	���&���	��	��&#�! 4	�5�"!&!�"�	� 	��$����	���#&�!� 	��	
���	��>�&�!$�	��	�#�"!&	��"!&�,		��	�#!"�	� 	�	���&���	����	���	�������	:!��	���	�����!� 	��	
���	���!� �"	��$����	����!&��!� 	������4�	! 	'66A)	� �	����	���	��� 	&� �! #��	! 	���	
&� ��5�	��	�  #�"	�#�"!&	�5�� �!�#��	��$!�:�	<����=	� �	���	%��!#%?���%	�5�� �!�#��	
���%�:��;	<
���=	&� �#"���!� �,		���	�� 4�	��	����!&!�� ��	! 	���	�!�&#��!� �	:��	
������ ��	# ���	���	����	���%	���	���"!��	! !�!��!$��)	� �	���	��&#%� �	������� ��	�	
��#"�	��%�4��: 	��$�"��%� �	������4�	�����%� �,		-�:�$��)	��	 ����	! 	���	E��	��	���	
����)	���	����	�#������	���%	�	 #%���	��	!%����� �	4���9	��&� �	����	���	������! 4	���	
��$����	�!�#��!� 	:���	 ��	�$�!"��"�J	������4!��	:���	 ��	! 	�"�&�	���	��%�	��	���	;��	
��&����)	 ����"�	�4�!&#"�#��	� �	��#&��!� J	���	������4!��	� �	���4��%�	���	��$����	
���#&�!� 	:���	 ��	���I#���"�	&�����J	� �	�	�����%	:��	 ��	! 	�"�&�	��	%� !���	���	
!%��&�	��	���	������4�,	

0,						 �� @� !�	���	%���	�!4 !�!&� �	���4����	! 	�!""! 4	�����	4���,		��!�	���4����	� �	
���	�#&&���	! 	!%�"�%� �! 4	���	�$���""	��$����	���#&�!� 	������4�	���	��&#%� ���	! 	
����!"	! 	!��	����	���4����	������	� �	���	���!�!� �"	#�����	 ���	� �	�!�&#����	! 	���	
����&!����	E��,		�����	��&#%� ��	! �!&���	����	�� @� !�	!�	� 	���&;	��	%���	���	4��"�	���	
���$!&�	��"!$���	� �	��&!�"	���4��%�	���	���	*++7	! 	���	����,		
� �	��	���	��$����	
���#&�!� 	���4��%�	���&�!���	! 	���	����	:���	�"�����	���"�&���	! 	���	�#�4��	���	
*+++C+'	<E#"�?E# �=)	:�!&�	! &"#���	%�>��	! &������	! 	��� �! 4	���	��#&��!� )	���"��)	
� �	:����	�#��"�,		�	-�#����"�	1#�4��	�#�$��	<-1�=	���	��� 	&�%�"����J	 ��!� �"	
������4!��	���	��#&��!� 	� �	�4�!&#"�#��	��$�	��� 	��$�"����)	� �	�	�#��"	��$�"��%� �	
������4�	!�	# ���	��������!� J	���4��%�	��$�	��� 	&�����	! 	���	&� ��5�	��	�	���� 4��� ��	
�#�"!&	�5�� �!�#��	%� �4�%� �	�����%J	� �	�	��$����?%� !���! 4	�����%	���	��� 	
�����"!����,		� 	! ���!%	��$����	� �"��!�	! �!&����	"!%!���	&�� 4�	! 	��#����"�	:�"����	
�#�! 4	���	'66+�,		-�:�$��)	��%�	��	���	���"!%! ���	�! �! 4�	� 	��$����	%���#���	:���	
����!��!&�""�	# ��"!��"�,		�	%���	�&&#����	� �"��!�)	�����	� 	���	�#""	-1�)	!�	# ���	:��	
� �	�5��&���	��	��	&�%�"����	��	����#���	*++*,			

2,						 ���	!%�"�%� ���!� 	��	���	����	���	��� 	�#�����	���� 4��� ��	:!��	���	�#�4��	
���	*++'C+*)	:�!&�	:��	�����$��	��	���"!�%� �	! 	�#4#��	*++',		��	���&�!���	! 	���	
���4����	������)	��!�	�#�4��	!�	�	;��	�"�%� �	! 	���	!%�"�%� ���!� 	��	���	����,		
���"�&�! 4	���	���4����	! 	&���! 4	���	��"!&!��	! &"#���	! 	���	����)	�""�&��!� �	��	���	
��!��!��	��&����	:���	! &������	�����"�	�4�! )	� �	���	�#�4��	�"��	! &"#���	�	���!��	��	
���&!�!&	��"!&�	%���#���	! 	"! �	:!��	���	��$����	���#&�!� 	������4!��)	! &"#�! 4	���	
���"!�!� 	��	��!%���	�&���"	����	� �	�����	� ��""%� �	&� ��!�#�!� �	� �	��5	%���#���	��	
!%���$�	���	�#�! ���	&"!%���,		�&�#�"	�""�&��!� �	��	���	��!��!��	��&����	����#4�	�&�����	
*++'	��$�	��� 	�#""�	! 	"! �	:!��	���	�  #�"	�#�4��,			
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&� �! #��!� 	���� �	���	-���	� !�!��!$�	&�%�"��!� 	��! �,		���	����	���	��#�	��&�%�	�	
���%�:��;	���	�!�&#��!� 	��	4�$�� %� �	��"!&!��	� �	� 	���4����	:!��	�����&�	��	��$����	
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���	� �	���	���)	���	�� @� !�	���!��� &�	������4�)	� �	���	�� �#"���!$�	/��#�	
%���! 4�,		
���	!%����� �)	��:�$��)	!�	���	��&�%�	�#""�	�: ��	! ?&�# ���,		���	:!��?
�� 4! 4	� �	��� 	���&���	��	�#�"!&	&� �#"���!� 	� �	�#���� �!$�	! $�"$�%� �	��	&!$!"	
��&!���	��$�	&�%�! ��	��	&�����	���	�5��&���!� 	! 	&!$!"	��&!���	����	���	����	!�	�	&� ���"	
�"�%� �	��	���	��$�"��%� �	������4�	� �	��	���	�#�"!&.�	! ����&�!� 	:!��	���	4�$�� %� �,	

/�
  ��
�
�	���

�������


(,						 �� @� !�.�	�&� �%�	���	������%��	:�""	! 	*+++	� �	*++'	<���"�	'=,		���	�  #�"	
4��:��	����	! &������	��	B,6	���&� �	! 	*+++	� �	!�	���>�&���	��	��%�! 	��	�	�!%!"��	"�$�"	
! 	*++')	����!��	���	 �4��!$�	����&��	� 	&�%%��!��	��!&��	� �	��#�!�%	��	���	�"�:��: 	
! 	���	:��"�	�&� �%�,		�� ���$��!$�	�!�&�"	��"!&!��)	�#�������	��	�	&�#�!�#�	%� �����	
��"!&�)	&� ��!�#���	��	�	��&"! �	! 	! �"��!� 	���%	A	���&� �	��	� �?'666	��	��%�	0	���&� �	
��	�����%���	*++',		���	&#��� �	�&&�# �	���!&!�	<������	4�� ��=	��	���	��"� &�	��	
���%� ��	��&"! ��	���%	'*	���&� �	��	/��	! 	'666	��	"���	��� 	'+	���&� �	��	/��	���	
*+++)	���"�&�! 4	! 	����!&#"��	���	&�%! 4	� 	�����%	��	4�"�	�5�����,		�����	��$�"��%� ��)	
&� ��!�#���)	��4�����	:!��	�!4���	����!4 	���4��%	���!��� &�	� �	<! ���!%=	����	��"!��	
# ���	���	-���	� !�!��!$�)	��	�	�#�����	���� 4��� ! 4	��	! ��� ��!� �"	�����$��,		/����	
���!&!�"	�����$��	! &������	���%	���	�I#!$�"� �	��	B,*	%� ���	��	!%�����	��	4����	� �	
 � ��&���	���$!&��	��	� �?'666	��	0	%� ���	��	!%����	&�$��	��	� �?�����%���	*++',	

6,						 ���"�&�! 4	�����	���!�!$�	�&� �%!&	��$�"��%� ��)	�� @� !�	�����$��	�""	
I#� �!���!$�	������%� &�	&�!���!�	� �	%���	I#� �!���!$�	�� &�%��;�	# ���	���	��/�?
�#�������	���4��%	�#�! 4	���	���!��	
��&�	*+++?�����%���	*++',		���#&�#��"	�����%�	
� $!��4��	# ���	���	���4��%	��&#���	����&!�""�	� 	�#�"!&	�5�� �!�#��	%� �4�%� �)	�#�	
���	���4��%	�"��	! &"#���	�����%�	��	���	��5	� �	�����	�����%�,		���	�#����!�!��	%���	
4���	���4����	! 	�""	�����)	� �	%���	���#&�#��"	������%� &�	&�!���!�	� �	�� &�%��;�	:���	
�"��	�����$��,		���	&�%�"��!� 	��	� 	�#�!�	��	�#�4�����	�������L�	���#&�#��"	
������%� &�	&�!���!� 	���	� �?
��&�	*++'L:��	��"����	���	��&� !&�"	����� �	�#�	
&�%�"����	! 	E# �	*++',	
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'+,						 ��	���	�#�	! 	���	��&!�!� 	��! �	��&#%� �)	! 	�����	���	�� @� !�	��	���&�	���	
�"���! 4	&�%�"��!� 	��! �	�	���!��	��	���&!�!&	%���#���	:�#"�	 ���	��	��	!%�"�%� ���	! 	
���	�����	��	4�$�� � &�)	4�$�� %� �	�! � &!�"	%� �4�%� �)	��5	�����%)	!%���$�%� �	��	
���	�#�! ���	� $!�� %� �)	!%���$�%� �	��	#�!"!��	������%� &�)	� �	��$����	���#&�!� ,		
���	!%�"�%� ���!� 	����#�	��	�����%�	! 	�����	�����	!�	�#%%��!@��	! 	1�5	',		��	
���&�!���	! 	���	��""�:! 4	����4�����)	���4����	! 	��$���"	�����	���	�5&�����	���	
�5��&���!� �	���	���	&�%�"��!� 	��! �J	! 	� "�	�:�	�����L���	�!4 ! 4	��	���	
&� &���!� ! 4	�4���%� �	���	��8���	� �	���	#����! 4	��	��$����	"! ��	� �	
! �!&�����L���4����	:��	"���	��� 	� $!��4��,
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�,	 	 �����!� )	 �#�"!&��!� )	 � �	 �!���%! ��!� 	 ��	 ���	  ��!� �"	
�&�!� 	 �"� 	 ���	 ���	 &� ���"	 ��	 &���#��!� )	 ! &"#�! 4	 �!���%! ��!� 	 ��	 �""	
�!���!&�	�#����!�!��)	!%�"�%� ���!� 	��	:��;�����	:!��	�!���!&�	�#����!�!��	
� �	&!$!"	��&!���)	� �	�����!� 	��	��&���?���&!�!&	� �!&���#��!� 	�"� �	���	
��5	��%! !�����!� )	 ��!� �"	�� ���	�����%)	���	>#�!&!���)	� �	:��;�,	
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�#�"!&	 �! � &�	 
� �4�%� �	 1!""	 � �	 �#�"!&	 �#�!�	 1!"",	 	 �#""	
!%�"�%� ���!� 	��	 ���	 ��
�)	 ! &"#�! 4	 �""	 �#�4�����	 $����	 � �	 ��5	 � �	
 � ��5	 ��$� #��)	 � �	 ��&���! 4	 ��	 �""	 �5�� �!�#��	 &�%%!�%� ��)	
���%� ��)	� �	�������,	
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����#4�9	���"!&��!� 	��	���	� 	�����"�#%	����#&��	� �	&� ��"!���!� 	��	
�""	 �����	 ��5��	 � 	 ���%J	 �����"	 ��	 !%����?���&!�!&	 ����!�"	 ��%!��!� �	 � 	
&#���%�	 �#�!��	 � �	 ����� �!� 	 ���%	 !%���! 4	 ���!�!� �"	 %! !%#%	
�#�!��"�	 $�"#��	 � �	���! 4	 �5!��! 4	� ��	� 	 ! ��� ��!� �"	 ��!&��	 <�5&���	
���	�#4��=J	���%� !@��!� 	��	! $���%� �	! &� �!$��J	���#&�!� 	! 	�&���	��	
�5�%��!� �J	 ���#&�!� 	 ! 	 ���	  #%���	 ��	 �5&!��	 ��5��	 ���%	 0*	 ��	 2J	
���"!�!� 	��	���	:!����"�! 4	��5	� 	4����	� �	���$!&��J	�����! 4	������!� 	
��	�	# !�!��	��5	�����"�	�����%J	� �	���	�����"!��%� �	��	�	%���	���!&!� �	
�#��	���:��&;	�����%	�����	� 	��&� !&�"	���!��� &�	��&�%%� ���!� �,	
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��	 �%� �%� ��	 ��	 ���	���	�&�	 ��� ����%! 4	 !�	 ! ��	 � 	 ����&�!$�	 ���$!&�	
&� ���	 ���	 ! $������J	 !��#� &�	��	 "� �	 ��4#"��!� �	 � �#�! 4	 ����	 "� �	 &� 	
��	#���	��	&�""�����"	���	&�%%��&!�"	��� ��&�!� �,	
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���!4 ! 4	 ������	 ��	 ��8���	 ��	 ��!$���	 %� �4�%� �	 &�%�� !��J	
! !�!��!� 	 ��	 ���	 ���&���	 ���	 # �# �"! 4	 �������	 ! ��	 �#�� �%�#�	
&�%%��&!�"	 � �!�!��	 ��	 ����! �! 4	 ��$!����J	 � �	 �����!� 	 ��	 ���	
4�$�� %� �	 ��	 ���	 ���%�:��;	 ���	 ���	 �����"!��%� �	 ��	 ��4#"�����	
�#����!�!��	���	���	#�!"!�!��,	
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�%�"�%� ���!� 	��	�	-�#����"�	1#�4��	�#�$��	� �	���	�����"!��%� �	��	
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concerns about a consistent regulatory framework not yet being in place.  To resolve 
these concerns, the DAWASA Act needed to be amended to ensure consistency with the 
multisector regulatory framework, prior to a new invitation for bids; this legislation was 
approved by parliament in October 2001.  Tender documents are scheduled to be issued 
to the pre-qualified bidders in December 2001; and selection of a successful bidder is 
expected by June 2002.  

Improvement of the poverty database and monitoring capacity 

21.      A Tanzania Reproductive and Child Health Survey was carried out in 1999, 
and the results have been analyzed and disseminated.  The 2000/01 Household Budget 
Survey (HBS) and the Labor Force Survey have been completed on schedule, and the 
data are being processed.  As indicated in the PRSP, an analysis of partial data from the 
2000/01 HBS was undertaken for the PRSP progress report, and a number of non-income 
poverty indicators in the poverty database were updated.  For technical reasons, the 
sample size was considerably smaller than anticipated, reducing the statistical 
significance of the results.  Accordingly, the authorities decided to wait with updating the 
poverty lines and indicators until the completion of the work on the HBS, which is 
expected in February 2002. 

22.      To strengthen the national capacity for poverty monitoring, the government has 
prepared a poverty-monitoring master plan and set up an institutional framework for 
poverty monitoring consistent with this plan.  Four poverty-monitoring groups have been 
set up covering the areas of censuses and surveys, research and analysis, administrative 
data, and dissemination and sensitization.  Local research institutes, the University of Dar 
es Salaam, donors, and other stakeholders have been given a role in poverty monitoring 
and analysis through participation in these working groups.  The capacity in the Vice-
President’s Office and the National Bureau of Statistics, which carry primary 
responsibility for the collection and analysis of poverty data, has been strengthened 
through specific training and capacity development measures. 

Priority sector expenditures 

23.      Since the adoption of the PER and MTEF process in 1998, the government has 
conducted annual consultations with donors and representatives of civil society to set 
priority sector expenditure.5  Under the MTEF, allocations to the priority sectors 
increased, partially financed from higher foreign grants through the multilateral debt fund 
(MDF).6  The monitoring of the use of the MDF support was ensured through quarterly 
reports to the donors on the execution of the budget, especially with regard to priority-
sector expenditure.  These arrangements allowed close integration of the discussions on 
the PRSP and the MTEF for the budget for 2000/01, ensuring that the latter already 
included allocations to the priority sectors in line with the poverty reduction strategy.   

                                                
5 The priority sectors are (basic) education, (primary) health, water, roads, agriculture, lands, the judiciary, 
and HIV/AIDS. 

6 Following the granting of interim debt relief under the HIPC Initiative, the MDF was succeeded by the 
Poverty Reduction Budget Support Fund.  
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• The assistance provided by the Arab Bank for Economic Development 
in Africa (BADEA) will consist of a concessional rescheduling of the 
debt and a reduction in the interest rate, for a total debt relief in NPV 
terms of US$14.7 million. 

Bilateral and commercial creditors8 

32.      Tanzania and the Paris Club, involving 13 official bilateral creditors, concluded a 
new debt rescheduling on Cologne terms (a debt reduction of 90 percent in NPV terms) 
in April 2000.  The agreement included a goodwill clause requiring participating 
countries to meet at the completion point to make the necessary effort to reach the 
objective of debt sustainability in the context of equitable burden sharing among 
creditors, provided Tanzania maintained satisfactory relations with the participating 
creditor countries.  The difference between the debt service on Cologne terms and on 
Naples terms is considered interim relief; the remaining amount of the assistance will be 
provided through a stock-of-debt operation on Cologne terms at the completion point.  A 
number of Paris Club creditors have indicated that they would provide debt relief beyond 
that required under the terms of the enhanced HIPC Initiative (Table 7). 

33.      Non-Paris Club bilateral and commercial creditors are expected to provide 
comparable treatment to that of Paris Club creditors.  The NPV of debt outstanding to 
these creditors is US$1.1 billion.  Of these creditors, China and Kuwait (accounting for 
16 percent of the NPV of debt outstanding to non-Paris Club bilateral and commercial 
creditors) have indicated their intention to provide debt relief in the context of the HIPC 
Initiative.  The Tanzanian authorities are continuing their efforts to obtain HIPC Initiative 
debt relief from the other non-Paris Club official bilateral creditors.  The government of 
Tanzania is also the guarantor of US$194.8 million in NPV terms of commercial credit; 
there has been little progress in concluding debt-relief agreements with these creditors.9  
The Tanzanian authorities are continuing their efforts to obtain comparable treatment 
from their commercial creditors. 

B. Data Reconciliation and Assistance 

34.      As part of the process of updating the DSA, the staffs and the authorities solicited 
new creditor statements and reviewed the calculations of the stock of debt based thereon.  
In the course of this review, most of the debt was reconciled and the original data on the 
overall debt stock outstanding at end-June 1999 and used for the DSA of the decision 
point were substantially confirmed.  Some revisions, pertaining mainly to bilateral and 
commercial debt were largely offsetting, leaving a net increase in the overall NPV of debt 

                                                
8 Paris Club and non-Paris Club creditors are listed in Table 12. 

9 In addition, the authorities implemented a debt-buy back operation financed by IDA and German and 
Swiss donors. The operation concerned non-public and non-publically guaranteed commercial debt, which 
had been paid in local currency to the Bank of Tanzania but for which the foreign currency could not be 
provided at the time. In June 2001, a first round under the operation allowed the cancellation of US$155.7 
million in debt owed to 145 large creditors at a sharply discounted price; all accrued interest was cancelled 
simultaneously. The offer to creditors under this facility remains open. 
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broadly the same over the next 20 years, increasing from 14 percent in 2001/02 to 
15.1 percent in 2008/09, before declining back to 14 percent in 2020/21. 

D. Comparison of Revised DSA with DSA as of the Decision Point 

39.      The NPV of debt-to-exports ratio after enhanced HIPC Initiative debt relief for 
end-June 2001 is estimated in this revised DSA at 137 percent compared to 172 percent 
projected for this time at the decision point.  The revision reflects new information on the 
debt stock at end-June 2001, revisions to the macroeconomic and debt projections, and 
changes in discount rates and exchange rates.  The ratio would be further reduced to 
105 percent after taking into account pledges of additional assistance from Paris Club 
bilateral creditors beyond the enhanced HIPC Initiative.  These elements are discussed 
below. 

40.      Based on the same exchange and discount rates as used for the decision point, the 
debt stock (in NPV terms) at end-June 2001 before debt relief under the enhanced HIPC 
Initiative was US$4 billion, US$137 million lower than projected at the time of the 
decision point, mainly because of lower than projected new borrowing (Table 15); this 
latter change accounts for 10 percentage points of the decline in the NPV of debt-to-
exports ratio after assistance under the enhanced HIPC Initiative.  When the higher 
exports (compared to projections of the decision point), are also taken into account, the 
NPV of debt-to-exports ratio declines to 150 percent at end-June 2001, compared with 
172 percent projected at the time of the decision point.  Including updated exchange and 
discount rates, the ratio falls further to 137 percent.  Additional Paris Club bilateral debt 
relief beyond the HIPC Initiative is expected to reduce the debt stock in NPV terms at 
end-June 2001 by an additional US$407 million.  The impact of this additional relief 
would be a further decline in the NPV of debt-to-exports ratio to 105 percent. 

41.      For 2000/01, exports of goods and services were higher by about US$100 million 
than projected at the time of the decision point.  However, growth projections for exports 
of goods and services have been revised downward for the period 2001/02–2020/21 to 
reflect continued depressed commodity prices and lower growth projections, particularly 
in the agricultural and tourism sector (Table 14).  

42.      As a result of these revisions, official debt service would be lower than projected 
at the decision point and remain within the sustainable limits as defined under the 
enhanced HIPC Initiative (Table 16).  After debt relief under the enhanced HIPC 
Initiative, debt service as a percentage of exports is estimated to be 6.7 percent in 
2001/02, compared with the 9.5 percent projected at the time of the decision point, and it 
is projected to remain lower for most of the projection period because debt service is 
lower given the lower-than-expected new borrowing (Table 13).  As the front-loading of 
interim debt relief from the IMF comes to an end, the debt-service ratio rises gradually to 
a peak of 8.6 percent of exports in 2004/05 before falling to 6.4 percent in 2020/21.  After 
Paris Club bilateral debt relief beyond the HIPC Initiative, the debt service ratio is 
reduced further, particularly over the period 2001/02–2010/11.  By 2020/21, debt service 
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Table 2.  Tanzania: Central Government Expenditure on Priority Sectors, 1999/2000–2001/02 1/ 
(In billions of Tanzania shillings, unless otherwise indicated) 

 1998/99 1999/00 2000/01 2001/02 
 Act. Act. Proj. Act. Proj. 

Total expenditure in priority sectors 290.9 354.3 491.7 499.7 766.5 
     (in percent of GDP) 4.8 5.2 6.5 6.6 9.1 
     (in percent of total expenditure) 32.4 30.3 38.1 39.3 48.6 

      
          Education 135.2 180.9 247.8 254.9 347.6 
          Health 69.4 77.3 96.3 100.7 139.3 
          Water 9.6 8.6 17.1 18.3 31.6 
          Agriculture (research and extension) 10.5 16.1 18.9 19.1 30.5 
          Lands 3.2 3.9 5.3 5.1 8.1 
          Roads 57.8 59.6 91.4 92.5 181.2 
          Judiciary 5.2 7.9 10.1 9.2 21.0 
          HIV/AIDS 2/ … … 4.8 … 7.3 

      
     Recurrent expenditure in priority sectors 235.8 285.4 343.8 351.7 454.3 
          (in percent of GDP) 3.9 4.2 4.5 4.6 5.4 
          (in percent of total recurrent expenditure) 35.9 35.3 35.1 35.6 36.1 

      
               Education 117.6 158.9 182.1 189.2 238.0 
               Health 50.7 53.9 66.0 70.3 88.6 
               Water 7.1 5.4 7.0 8.1 14.7 
               Agriculture (research and extension) 8.6 13.7 10.2 10.3 15.9 
               Lands 2.8 3.4 4.4 4.2 7.4 
               Roads 43.9 42.2 59.6 60.7 68.3 
               Judiciary 5.2 7.9 9.7 8.8 14.1 
               HIV/AIDS 2/ … … 4.8 … 7.3 

      
     Development expenditure in priority sectors 55.1 68.9 147.9 148.0 312.3 
          (in percent of GDP) 0.9 1.0 1.9 2.0 3.7 
          (in percent of total development expenditure) 22.2 19.1 47.2 51.7 91.1 

      
               Education 17.6 22.0 65.7 65.7 109.5 
               Health 18.7 23.4 30.4 30.4 50.7 
               Water 2.6 3.2 10.1 10.1 16.9 
               Agriculture (research and extension) 1.9 2.4 8.7 8.7 14.6 
               Lands 0.4 0.5 0.9 0.9 0.7 
               Roads 13.9 17.4 31.7 31.7 112.9 
               Judiciary … … 0.4 0.4 7.0 
               HIV/AIDS 2/ … … … … … 

      
Memorandum items:      
     Total expenditure 3/ 898.8 1,167.5 1,292.1 1,272.9 1,578.7 
          Recurrent expenditure 657.3 807.6 978.6 986.6 1,236.5 
          Development expenditure 247.9 359.9 313.5 286.3 342.1 
     HIPC Initiative debt relief … 51.6 … 141.2 148.5 
          (in percent of GDP) … 0.8 … 1.9 1.8 
     GDP 6,002.0 6,829.3 7,600.4 7,600.4 8,380.8 
   Sources: Ministry of Finance; and World Bank/IMF staff estimates and projections. 
 
   1/ Fiscal years run from July to June. 
   2/ Expenditure on HIV/AIDS related activities are distributed across various ministries, departments, and agencies (MDA) and currently not 
reported separately from other expenditures of these MDAs in Tanzania's expenditure reporting system.  Amounts shown refer to the operation 
of TACAIDS. 
   3/ Total expenditure excludes bank and parastatal recapitalization, and thus, differs from the figures in Table 1. 
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Table 4.  Tanzania: Status of Creditor Participation Under the Enhanced HIPC Initiative  

  
 

 
 

Debt Relief in 
NPV Terms 
(US$ mil.) 

Percentage of 
Total Assistance 

Satisfactory 
reply to 

participate in 
Initiative 

Modalities to Deliver Debt Relief Implemented 

        
IDA/IBRD 694.5 34.3 Yes Debt-service relief of 69.1 percent annually for 20 years on debts outstanding at end-June Yes 

    1999 (average reduction of 63.6 percent on debts outstanding at end-June 2001). 
    Interim relief starting in April 2000.    
        

AfDB Group 124.9 6.2 Yes Using the HIPC Initiative Trust Fund resources and internal resources to release eligible Yes 
    countries from 80 percent of annual debt-service obligations until debt relief is delivered, 
    subject to a maximum of 40 percent of HIPC Initiative assistance being provided in the 
    interim period.  Interim debt relief backdated to April 2000. 
        

IMF 1/ 119.8 5.9 Yes The IMF's enhanced assistance is being provided through special PRGF grants -- to be Yes 
    paid into an escrow account and used to cover debt-service payments to the IMF.  Share 
    of debt service due on current IMF obligations (as of end-June 2001) covered by total IMF 
    assistance averages 48 percent over the period 1999/00-2008/09. 
        

EU/EIB 37.9 1.9 Yes Debt relief on identified EU loans during the interim, supplemented with grants to pay off No 
    EU loans at completion point.    
        

IFAD 15.3 0.8 Yes Up to 100 percent debt-service relief until NPV target is achieved. No 
        

BADEA 14.7 0.7 Yes Concessional clearance of arrears; concessional rescheduling of debt and reduction of No 
    interest rates.    
        

OPEC Fund 9.8 0.5 Yes Concessional loan and restructuring of existing debt. No 
        

NDF 1.8 0.1 Yes Contribution to HIPC Initiative Trust Fund, which will pay 100 percent debt service at No 
    completion point.    
        

EADB 1.6 0.1 Yes Reduction of interest rate on outstanding loan and extension of repayment period. No 
        

  Total multilateral 1,020.3 50.4      
        

  Paris Club creditors 796.3 39.3 Yes Flow rescheduling on Cologne terms during the interim period, to be followed by a Yes 
    Cologne stock deal.    
        
Non-Paris Club creditors 182.0 9.0 Some China and Kuwait indicated participation. Others being contacted by Tanzania. No 
        
  Commercial creditors 27.7 1.4 No Being contacted by Tanzania. No 
        
  Total bilateral and commercial 1,006.0 49.6      
        
  Total 2,026.3 100.0      
 

Sources:  “HIPC Debt Initiative, Multilateral Development Banks’ Meeting, October 10-11, 2001, Chairman's Summary,” IDA/SecM2001-0614, October 18, 2001; and World Bank/IMF staff 
estimates. 
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Table 5.  Tanzania:  Delivery of IDA Assistance Under the Enhanced HIPC Initiative, 1999/2000–2019/20   1/ 

(In millions of U.S. dollars, unless otherwise indicated) 
 

  1999/2000 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 

                         
Projected debt service to IDA before                       

HIPC Initiative assistance 2/  44.9  54.2 59.7 63.0 70.2 73.6 74.2 79.4 88.1 89.8 96.0 108.1 111.2 113.2 116.8 119.1 116.9 113.1 107.9 103.1 102.1  

                          

IDA debt service reduction  9.5 3/ 37.5 41.2 43.7 48.1 48.7 48.9 51.5 54.2 55.3 58.7 63.1 65.2 66.8 69.6 69.3 68.9 69.0 69.9 69.2 49.0  

                         

Projected remaining debt service to IDA 2/ 35.4  16.7 18.5 19.4 22.0 25.0 25.4 27.9 33.9 34.5 37.3 45.0 46.0 46.4 47.3 49.8 48.0 44.1 38.0 33.9 53.1  

                         

Memorandum items:                         

                         

   percentage reduction of IDA debt service 2/ 69.1 3/ 69.1 69.1 69.3 68.6 66.1 65.8 64.8 61.5 61.6 61.1 58.4 58.6 59.0 59.6 58.2 58.9 61.0 64.8 67.1 65.2 4/ 

   percentage reduction on total debt service 5/ 4.4  17.2 18.4 19.7 20.9 20.8 20.5 21.3 22.8 23.8 24.9 26.1 29.3 29.3 29.5 28.7 28.0 27.8 28.1 27.6 19.2  

                         

  HIPC Initiative assistance in NPV terms 694.5                        

  HIPC Initiative assistance in nominal terms 1,157.1                        

 
Source: World Bank staff estimates and projections. 
 
1/ All years on July-June fiscal-year basis.  
2/ Before new borrowing, i.e., on disbursed and outstanding debt as of end-June 2001. 
3/ The percentage reduction is not 69.1 percent in all years because this line shows the percentage reduction of IDA debt service at end-June 2001 after receiving relief, as agreed at decision point (i.e., 69.1 percent reduction of debt service due to IDA at end-June 1999). 
4/ For 2019/20, the 65.2 percent debt-service reduction applies only to the debt service due to IDA between July 1, 2019 and March 31, 2020. 
5/ After traditional debt-relief mechanisms and before new borrowing. 
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Table 6. Tanzania: Delivery of IMF Assistance Under the Enhanced HIPC Initiative 1/ 

(In millions of SDRs, unless otherwise indicated) 
 

  Actual          
 1999/ 2000 2000/ 01 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 2008/09 
    Jul.-Feb. Mar.-Jun.                 
Delivery schedule of IMF assistance (in percent of total assistance) 2/ 5.6 9.4 6.4 17.6 12.5 8.5 8.0 8.0 8.0 8.0 8.0 
            
Debt service due on current IMF obligations 7.3 12.4 7.4 19.6 19.3 23.2 35.4 44.1 47.3 35.8 28.5 

Principal 6.4 10.7 6.4 17.6 17.1 21.0 33.4 42.3 45.7 34.5 27.3 
Interest 0.9 1.7 1.0 2.1 2.2 2.2 2.0 1.8 1.6 1.4 1.2 

            
IMF assistance—deposits into Tanzania's account             

Interim assistance 13.3  13.3         
Completion point assistance 3/    62.3        

            
IMF assistance—drawdown schedule 4/ 5.0 8.6 5.7 18.2 15.9 11.9 8.9 8.6 8.2 7.8 7.5 

IMF assistance without interest 5.0 8.3 5.7 15.6 11.1 7.6 7.1 7.1 7.1 7.1 7.1 
Estimated interest earnings - 0.3   - 2.6 4.8 4.3 1.8 1.4 1.1 0.7 0.3 

            
Debt service due on current IMF obligations after IMF assistance 4/ 2.3 3.8 1.7 1.4 3.4 11.3 26.4 35.6 39.1 28.0 21.1 
Share of debt service due on current IMF obligations covered by            

IMF assistance (in percent) 4/ 68.4 69.4 77.5 92.8 82.6 51.4 25.3 19.4 17.3 21.8 26.1 
            

Proportion (in percent) of each repayment falling due during the period to be Paid by 
IMF HIPC Initiative assistance from the principal deposited in member's account 78.0 78.0 89.0 89.0 65.2 36.0 21.3 16.8 15.6 20.6 26.0 

            
Memorandum items: 5/   2000/01         

Total debt service due (millions of U.S. dollars) 6/ 216.7  217.7 224.0 221.4 230.3 234.4 238.9 241.4 237.2 232.8 
Of which: debt service due on IMF obligations (millions of U.S. dollars) 9.1  24.6 24.4 24.1 28.8 44.1 55.0 59.0 44.6 35.6 

            
Debt service due on current IMF obligations after IMF assistance  4/            

In millions of U.S. dollars 2.9  6.8 1.8 4.2 14.0 32.9 44.3 48.8 34.9 26.3 
In percent of exports 0.2  0.5 0.1 0.3 0.9 1.9 2.3 2.3 1.5 1.1 

            
Share of total debt service covered by IMF assistance (in percent) 4/ 2.9  8.2 10.1 9.0 6.4 4.7 4.5 4.2 4.1 4.0 

   Sources: Tanzanian authorities; and IMF staff estimates and projections.    
   1/ All years on July-June basis. 
   2/ Total IMF assistance under the HIPC Initiative is SDR 88.95 million, calculated on the basis of data available at the decision point, excluding interest earned on member's account and on committed but undisbursed amounts as 
described in footnotes 3 and 4. 
   3/ Remaining amount of assistance assumed is to be disbursed into Tanzania' s account at the assumed completion point in November 2001.  
  4/ Includes estimated interest earnings on (1) amounts held in member's account; and (2) amounts committed but not yet disbursed up to completion point.  It is assumed that these amounts earn a rate of return of 5 percent in SDR terms; 
actual interest earnings may be higher or lower. Interest accrued on (1) during a calendar year will be used toward the first repayment obligation(s) falling due in the following calendar year except in the final year, when it will be used 
toward payment of the final obligation(s) falling due in that year. Interest accrued on (2) during the interim period will be used toward the repayment of obligations falling due during the three years after the completion point. 
   5/ For memorandum items, numbers for "Mar.–Jun." 2000/01 refer to total for 2000/01. 
   6/ After traditional debt relief mechanisms. 
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Table 11.  Tanzania:  Net Present Value of External Debt, 2000–2020 

(In millions of U.S. dollars, unless otherwise indicated) 

 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2020/21 
2000/01-
2010/11 

2011/12-
2020/21 

 Actual Estimate Projections  

I. After traditional debt relief mechanisms 2/               
1.  NPV of total debt (2+6) 2/ 3,653.6 3,739.9 3,852.2 3,966.1 4,085.8 4,217.1 4,363.5 4,509.7 4,661.4 4,809.4 4,959.2 7,011.6 4,256.2 6,086.0 
2.  NPV of outstanding debt (3+4) 3,653.6 3,587.1 3,538.7 3,487.7 3,445.3 3,399.8 3,353.4 3,294.7 3,228.4 3,150.8 3,062.9 1,874.8 3,382.1 2,492.3 
3.  Official bilateral and commercial 1,752.3 1,714.9 1,680.9 1,649.6 1,629.8 1,613.1 1,600.5 1,586.4 1,569.2 1,549.1 1,526.1 972.0 1,624.7 1,290.3 
           Paris Club 1,309.0 1,287.8 1,274.3 1,259.1 1,255.1 1,249.4 1,241.9 1,234.9 1,226.0 1,214.9 1,201.4 826.8 1,250.3 1,044.7 
          Other official bilateral 335.2 331.1 325.3 322.7 320.6 317.1 313.1 307.2 300.3 293.0 285.5 139.0 313.7 222.1 
          Commercial 108.0 96.0 81.3 67.8 54.1 46.6 45.5 44.3 42.8 41.2 39.3 6.2 60.6 23.5 
4.   Multilateral 1,901.3 1,872.3 1,857.8 1,838.2 1,815.5 1,786.7 1,752.9 1,708.3 1,659.3 1,601.8 1,536.7 902.8 1,757.3 1,202.0 
          World Bank Group 1,323.0 1,333.1 1,340.5 1,341.1 1,339.8 1,339.4 1,333.8 1,319.1 1,301.9 1,277.6 1,239.9 687.9 1,317.2 947.9 
          IMF 228.2 195.0 177.5 163.3 148.3 125.2 101.1 75.8 49.3 21.5 0.0 0.0 116.8 0.0 
          African Development Bank Group 241.7 243.7 245.1 245.3 245.6 245.9 246.5 246.2 244.9 243.3 241.6 187.1 244.5 215.3 
          Others 108.4 100.4 94.6 88.4 81.8 76.1 71.6 67.2 63.2 59.3 55.2 27.8 78.7 38.8 
5.   Nominal stock of total debt 5,717.0 5,996.2 6,290.4 6,568.6 6,846.3 7,143.4 7,457.0 7,779.0 8,115.9 8,458.4 8,812.4 13,346.9 7,198.6 11,339.4 

               

II. After enhanced HIPC assistance               
1.  NPV of total debt (2+6) 3/ 4,102.2 1,800.3 1,946.4 2,077.5 2,202.8 2,347.6 2,517.9 2,694.9 2,884.6 3,069.3 3,269.3 6,300.8 2,628.4 4,887.0 
          NPV of total debt after full delivery 4/ 1,748.8 1,800.3 1,946.4 2,077.5 2,202.8 2,347.6 2,517.9 2,694.9 2,884.6 3,069.3 3,269.3 6,300.8 2,414.5 4,887.0 
2.  NPV of outstanding debt (3+4) 4,102.2 1,647.6 1,632.9 1,599.1 1,562.4 1,530.3 1,507.9 1,479.9 1,451.6 1,410.8 1,373.0 1,164.0 1,754.3 1,293.3 
3.  Official bilateral and commercial 2,200.9 685.7 651.1 604.1 555.9 518.2 492.2 467.0 442.6 419.8 400.6 263.2 676.2 330.0 
          Paris Club 1,128.1 404.8 395.1 372.3 348.2 325.2 303.4 283.9 265.8 249.4 236.7 182.5 392.1 205.5 
          Other official bilateral 878.0 198.3 188.0 177.3 167.0 159.6 156.2 151.4 146.1 140.8 135.6 69.1 227.1 104.7 
          Commercial 194.8 82.7 68.0 54.5 40.8 33.4 32.6 31.7 30.7 29.6 28.4 11.6 57.0 19.8 
4.   Multilateral 1,901.3 961.9 981.8 995.0 1,006.4 1,012.0 1,015.7 1,012.9 1,009.0 991.0 972.4 900.8 1,078.1 963.3 
          World Bank Group 1,323.0 688.0 703.5 717.2 730.2 745.0 758.1 766.0 773.7 779.0 776.9 687.9 796.4 751.1 
          IMF 228.2 109.9 111.7 108.5 104.6 92.4 79.1 64.8 49.3 21.5 0.0 0.0 88.2 0.0 
          African Development Bank Group 241.7 121.2 124.6 128.2 131.9 135.9 140.1 144.1 148.1 152.5 157.4 187.1 147.8 180.5 
          Others 108.4 42.7 41.9 41.1 39.8 38.7 38.3 38.0 38.0 38.0 38.0 25.8 45.7 31.7 
5.   Nominal stock of total debt 6,159.7 4,573.9 4,870.5 5,139.8 5,398.9 5,685.6 5,996.9 6,319.4 6,661.2 7,013.4 7,384.1 12,490.5 5,927.6 10,158.1 
               
III. After bilateral debt relief beyond HIPC assistance 5/               
1.  NPV of total debt (2+6) 3/ 4,102.2 1,437.3 1,589.8 1,740.2 1,885.8 2,050.9 2,241.6 2,436.6 2,643.0 2,843.0 3,054.6 6,118.3 2,365.9 4,696.4 
          NPV of total debt after full delivery 4/ 1,342.2 1,437.3 1,589.8 1,740.2 1,885.8 2,050.9 2,241.6 2,436.6 2,643.0 2,843.0 3,054.6 6,118.3 2,115.0 4,696.4 
2.  NPV of outstanding debt (3+4) 4,102.2 1,284.6 1,276.3 1,261.9 1,245.4 1,233.6 1,231.5 1,221.6 1,210.0 1,184.4 1,158.3 981.5 1,491.8 1,102.6 
3.  Official bilateral and commercial 2,200.9 322.7 294.6 266.9 239.0 221.6 215.9 208.7 201.0 193.4 186.0 80.7 413.7 139.3 
          Paris Club 1,128.1 41.8 38.6 35.1 31.2 28.6 27.1 25.6 24.2 23.0 22.0 0.0 129.6 14.8 
          Other official bilateral 878.0 198.3 188.0 177.3 167.0 159.6 156.2 151.4 146.1 140.8 135.6 69.1 227.1 104.7 
          Commercial 194.8 82.7 68.0 54.5 40.8 33.4 32.6 31.7 30.7 29.6 28.4 11.6 57.0 19.8 
4.   Multilateral 1,901.3 961.9 981.8 995.0 1,006.4 1,012.0 1,015.7 1,012.9 1,009.0 991.0 972.4 900.8 1,078.1 963.3 
          IDA 1,323.0 688.0 703.5 717.2 730.2 745.0 758.1 766.0 773.7 779.0 776.9 687.9 796.4 751.1 
          IMF 228.2 109.9 111.7 108.5 104.6 92.4 79.1 64.8 49.3 21.5 0.0 0.0 88.2 0.0 
          African Development Bank 241.7 121.2 124.6 128.2 131.9 135.9 140.1 144.1 148.1 152.5 157.4 187.1 147.8 180.5 
          Others 108.4 42.7 41.9 41.1 39.8 38.7 38.3 38.0 38.0 38.0 38.0 25.8 45.7 31.7 
5.   Nominal stock of total debt 6,159.7 4,214.5 4,523.7 4,815.0 5,094.9 5,402.3 5,734.0 6,074.6 6,433.1 6,800.5 7,182.9 12,311.7 5,675.9 9,977.6 

               
Memorandum items:               
6.   NPV of new borrowing ... 152.7 313.5 478.4 640.5 817.3 1,010.1 1,215.0 1,433.0 1,658.5 1,896.3 5,136.9 961.5 3,593.7 
          Official bilateral ... 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
          Multilateral ... 152.7 313.5 478.4 640.5 817.3 1,010.1 1,215.0 1,433.0 1,658.5 1,896.3 5,136.9 961.5 3,593.7 

Sources: Tanzanian authorities; and World Bank/IMF staff estimates and projections. 
1/ All years on July-June basis. 
2/ Refers to public and publicly guaranteed external debt only and assumes a hypothetical stock-of-debt operation on Naples terms (67 percent NPV reduction at end-June 
1999. 
3/  Discounted on the basis of the average commercial interest reference rate for the respective currency, derived over the six month period prior to the latest date for which 
actual data are available (June 30, 2001). The conversion of currency-specific NPVs into U.S. dollars occurs for all years ate the base date (June 30, 2001) exchange rate. 
4/ NPV of total debt assuming the entire HIPC Initiative assistance is fully delivered as of end-June. 
5/ After debt relief beyond HIPC Initiative offered by some of the Paris Club creditors. 
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Table 18.  HIPC Initiative:  Status of Country Cases Considered Under the initiative, November 8, 2001 

    Target         Estimated Total 
    NPV of Debt-to- Assistance Levels 1/ Percentage  Nominal Debt 
 Decision  Completion (In millions of U.S. dollars, present value) Reduction  Service Relief 

Country Point  Point Export 
Gov. 

revenue Total Bilateral Multilateral IMF  World Bank In NPV of  (In millions of 
    (In percent)       Debt 2/  U.S. dollars) 
Completion point reached under enhanced framework 

Bolivia                 1,302               425              876              84            193              2,060 
   original framework Sep. 97  Sep. 98 225              448             157            291             29             53              14              760 
   enhanced framework Feb. 00  Jun. 01 150              854             268            585             55          140              30           1,300 
Mozambique                  2,022            1,270              753            143            443              4,300 
   original framework Apr. 98  Jun. 99 200           1,716          1,076            641          125          381              63           3,700 
   enhanced framework Apr. 00  Sep. 01 150              306             194            112             18             62              73              600 
Uganda                 1,003               183              820            160            517              1,950 
   original framework Apr. 97  Apr. 98 202              347               73            274             69          160              20              650 
   enhanced framework Feb. 00  May 00 150              656             110            546             91          357              37           1,300 

                

Decision point reached under enhanced framework 
Benin Jul. 00  Floating 150                265                 77              189              24              84               31                460 
Burkina Faso                    398                 56              342              42            162                 700 
   original framework Sep. 97  Jul. 00 205              229               32            196             22             91              27              400 
   enhanced framework Jul. 00  Floating 150              169               24            146             20             71              27              300 
Cameroon Oct. 00  Floating 150             1,260               874              324              37            179               27             2,000 
Chad May. 01  Floating 150                170                 35              134              18              68               30                260 

Ethiopia Nov. 01  Floating 150             1,275               482              763            34              463               47             1,930 
Gambia, The Dec. 00  Floating 150                  67                 17                49                2              22               27                  90 

Guinea Dec. 00  Floating 150                545               215              328              31            152               32                800 

Guinea-Bissau Dec. 00  Floating 150                416               212              204              12              93               85                790 
Guyana                    585               220              365              75              68              1,030 
   original framework Dec. 97  May 99 107  280            256               91            165             35             27              24              440 
   enhanced framework Nov. 00  Floating 150  250            329             129            200             40             41              40              590 

Honduras Jul. 00  Floating 110  250              556               215              340              30              98               18                900 
Madagascar Dec. 00  Floating 150                814               457              357              22            252               40             1,500 

Malawi Dec. 00  Floating 150                643               163              480              30            331               44             1,000 
Mali                    522               162              361              58            182                 870 

   original framework Sep. 98  Sep. 00 200              121               37              84             14             44                9              220 
   enhanced framework Sep. 00  Floating 150              401             124            277             44          138              28              650 
Mauritania Feb. 00  Floating 137  250              622               261              361              47            100               50             1,100 

Nicaragua Dec. 00  Floating 150             3,267            2,145           1,123              82            189               72             4,500 
Niger Dec. 00  Floating 150                521               211              309              28            170               54                900 

Rwanda Dec. 00  Floating 150                452                 56              397              44            228               71                810 
São Tomé & Principe Dec. 00  Floating 150                  97                 29                68               -                24               83                200 
Senegal Jun. 00  Floating 133  250              488               193              259              45            124               19                850 
Tanzania Apr. 00  Floating 150             2,026            1,006           1,020            120            695               54             3,000 

Zambia Dec. 00  Floating 150   2,499 1,168 1,331 602  493 63  3,820 

Decision point reached under original framework 

Côte d'Ivoire Mar. 98  ... 141  280              345               163              182              23              91                 6 3/               800 

Total assistance provided/committed            22,159        10,296       11,735        1,791 4/       5,422          36,620 

                

Preliminary HIPC document issued 5/ 

Ghana ...  …   250           2,096            1,002           1,095            122            767               55             3,200 
Sierra Leone ...  ... 150                553               189              326            121            119               79                900 

                

Sources: IMF and World Bank Board decisions, completion point documents, decision point documents, preliminary HIPC documents, and staff calculations. 
1/ Assistance levels are at countries' respective decision or completion points, as applicable. 
2/ In percent of the net present value of debt at the decision or completion point (as applicable), after the full use of traditional debt-relief mechanisms. 
3/ Nonreschedulable debt to non-Paris Club official bilateral creditors and the London Club, which was already subject to a highly concessional. Restructuring is excluded from the NPVof debt at the completion 
point in the calculation of this ratio. 
4/ Equivalent to SDR 1,734 million at an SDR/USD exchange rate of 0.7806, of November 1, 2001.  0.7806  
5/ Figures are based on preliminary assessments at the time of the issuance of the preliminary HIPC document; and are subject to change.  
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Figure 1. Sensitivity Analysis of Debt Sustainability, 2001/02–2020/21 

 
 

NPV of Debt to Exports Ratio

100

110

120

130

140

150

160

170

180

20
01

/0
2

20
02

/0
3

20
03

/0
4

20
04

/0
5

20
05

/0
6

20
06

/0
7

20
07

/0
8

20
08

/0
9

20
09

/1
0

20
10

/1
1

20
11

/1
2

20
12

/1
3

20
13

/1
4

20
14

/1
5

20
15

/1
6

20
16

/1
7

20
17

/1
8

20
18

/1
9

20
19

/2
0

20
20

/2
1

   Baseline scenario

  Lower growth scenario

  Lower grants scenario

  Baseline beyond HIPC

Debt Service to Export Ratio

4

5

6

7

8

9

10

11

20
01

/0
2

20
02

/0
3

20
03

/0
4

20
04

/0
5

20
05

/0
6

20
06

/0
7

20
07

/0
8

20
08

/0
9

20
09

/1
0

20
10

/1
1

20
11

/1
2

20
12

/1
3

20
13

/1
4

20
14

/1
5

20
15

/1
6

20
16

/1
7

20
17

/1
8

20
18

/1
9

20
19

/2
0

20
20

/2
1

   Baseline scenario

  Lower growth scenario

  Lower grants scenario

  Baseline beyond HIPC

Debt Service to Revenue Ratio

2

3

4

5

6

7

8

9

10

11

20
01

/0
2

20
02

/0
3

20
03

/0
4

20
04

/0
5

20
05

/0
6

20
06

/0
7

20
07

/0
8

20
08

/0
9

20
09

/1
0

20
10

/1
1

20
11

/1
2

20
12

/1
3

20
13

/1
4

20
14

/1
5

20
15

/1
6

20
16

/1
7

20
17

/1
8

20
18

/1
9

20
19

/2
0

20
20

/2
1

  Baseline scenario

  Lower growth scenario

  Lower grants scenario

  Baseline beyond HIPC



- 41 - 

                                                                                                                        APPENDIX I 
 
 
 

Tanzania: Debt Management 

 

INSTITUTIONAL FRAMEWORK 

Debt management is the joint responsibility of the Ministry of Finance and the Bank of 
Tanzania (Central Bank).  Public or publicly guaranteed debt can only be contracted with 
the approval of the Ministry, however the technical work related to the granting of state 
guarantees is handled by both the Ministry and the Bank of Tanzania.  The government 
prepares and publishes a comprehensive annual debt strategy report in addition to 
monthly and quarterly reports. 

DEBT RECORDING AND REPORTING 

Monitoring of public and publicly guaranteed debt has been good.  The loan data is 
maintained using the Commonwealth Secretariat database system, CS-DRMS.  The 
database is generally up-to-date and is regularly maintained by both the Ministry and the 
Bank of Tanzania.  Information on contracts, disbursements, debt service and reports are 
exchanged weekly between the Ministry and the Bank of Tanzania.  However, the current 
system is not able to produce data directly in an analytical form.   

DEBT MANAGEMENT AND BORROWING STRATEGY 

A committee is in place, composed of the Ministry of Finance, the Bank of Tanzania, the 
Planning Commission, the Attorney General Chamber and Sectoral Ministries, to oversee 
debt management and coordination.  Procedures are also in place to track the public 
sector’s debt servicing needs and the impact on the budget and Balance of Payments.  
Borrowing policy is developed by a committee comprised of the Ministry of Finance, the 
Bank of Tanzania, the Planning Commission and Attorney General Chambers. 

ANALYTICAL CAPACITY 

The technical staff at both the Ministry of Finance and the Bank of Tanzania is 
experienced and knowledgeable about debt issues and have carried out numerous debt 
restructuring renegotiations.  There is more limited capacity within the debt teams to 
integrate debt and macroeconomic simulations and have tended to be produced in 
conjunction with the Bank and the Fund. 
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