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Table2.DOC July 23, 2001 (12:41 PM) 

Table 2. Cambodia: Actions for the Completion of the Third PRGF Review 
and other Structural Benchmarks 

I. Prior Actions for Completion of the Third Review    Status 

1. Issue subdecree to reduce the number of tariff bands from 12 to 4 and to lower 
the maximum tariff rate to 35 percent, with associated adjustments in excise 
rates. 

Completed 

2. Preparation of the first quarterly report by the NBC on the implementation of 
the banks’ Memoranda of Understanding (MOUs) and on actions taken against 
non-complying banks. 

Completed 

3. Implement several of the other tax measures as specified in Annex I, including: 
(i) treatment of diesel sales as final for VAT purposes; (ii) improved monitoring 
of visas (visa sticker); and (iii) additional adjustment in selected excise rates. 

Completed 

4. Propose a candidate to head the National Audit Authority to the National 
Assembly. 

Completed 

5. Establish the Steering Committee for preshipment inspection (PSI), as defined 
in the PSI contract. 

Completed 

6. Release second quarter allocation for the Priority Action Program (PAP).  Completed 

 

II. Structural Performance Criterion for the Fourth Disbursement (Third 
Review) 

 

1. Complete recapitalization of FTB by end-June 2001. Completed 

III. Structural Benchmarks for the Fourth Review  

1. Establish Large Taxpayers Unit, with the possibility of direct payment by check 
or transfer into National Treasury accounts at the NBC for the largest taxpayers, 
by end-October 2001 [Structural performance criterion]. 

 

2. Prepare a new chart of accounts for fully licensed banks based on international 
standards, to be operational by January 2002. 

 

3. Complete quarterly reports on the implementation of the banks’ MOUs (by end-
August and end-October 2001) indicating actions to be taken against non-
complying banks, with a view to consolidating further the banking system. 

 

4. Cancel licenses of forestry concessions that have not submitted restructured 
concession agreements by end-September 2001. 

 

5. Complete civil service census, and fingerprinting and registration of civil 
servants, in all provinces by end-July 2001. 

 

6. Submit the 2002 budget to the National Assembly by end-November 2001 
according to the agreed framework, and with new tax measures (from the 
options recommended by FAD) and legal authorization for the issuance of FTB 
recapitalization bonds. 
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