
Actual, level Cumulative flows from December 2000 Adjuster Cumulative flows from December 2000 Adjuster
December 31, 2000 June 30, 2001 clauses September 30, 2001 clauses

Target Adjusted Outcome Target Adjusted Outcome
SMP Target SMP Target

Fiscal targets

Ceiling on general government deficit/net credit to the government 2/a/ 30,249 11,787 11,787 900 3/ 33,990 33,990 14,200 3/
(in millions of Slovak koruny)

Ceiling on general government expenditures b/ 362,557 192,808 192,808 182,049 292,836 … …
(in millions of Slovak koruny)

Monetary targets

Floor on net International Reserves of the National Bank of Slovakia c/ 3,753 92 -162.2 -151 I, II 318 -153.2 -197 I, II, III
(in millions of US$) 4/

Ceiling on net Domestic Assets of banking system d/ 503,900 10,400 17,605 21,100 I, IV 25,200 42,691 43,800 I, III, IV
(in millions of Slovak koruny) 5/

Other

Ceiling on contracting or guaranteeing by the government … 19,950 19,950 4,344 6/ 19,950 19,950 4,696 6/
of external debt, 1-12 year maturity
(in millions of Slovak koruny) 7/

Ceiling on contracting or guaranteeing by the government of short-term debt … 0 0 0 0 0 0
(less than 1 year maturity, excluding normal import credits)
(in millions of Slovak koruny)

Adjuster clauses:
I WB disbursement $100 mln lower than assumed
II SLSP privatization revenues deposited at NBS $154.2 mln lower than assumed
III VUB revenues of $217 mln not yet received, as assumed.
IV SLSP privatization revenues (total) $52 mln less than assumed

Sources: National Bank of Slovakia, and Ministry of Finance.

1/ Definitions of the concepts to be measured are set out in the Technical Memorandum of Understanding.
2/ Adjusted so as to include the impact of the January 2001 and March 2001 transfer of bank restructuring bonds to banks (Sk 83.7 billion and Sk 21.3 billion, respectively).
3/ On the basis of preliminary information, which is incomplete as concerns transactions of the National Property Fund.
4/ At fixed cross exchange rates of end-December 2000.
5/ Foreign currency component valued at fixed exchange rates and fixed cross rates of end-December 2000.
6/ In the second quarter of 2001, domestic guarantees amounting to Sk 14.1 billion were issued instead of the issuance or roll-over of external guarantees assumed under the program.
7/ The target ceiling has been adjusted for June through December to reflect actual foreign borrowing (euro 100 million equalling to Sk 4.35 billion) by the NPF in April.

In addition to the NPF borrowing, the target ceiling includes new borrowing of Sk 5.8 billion, for the bridge project and for Slovak Railways, and a rollover of existing guarantees in the amount of Sk 11.8 billion.

a/ The limits on net credit to the government for March, June, and September will be adjusted upward by the amount of any shortfall in privatization receipts to be used for the retirement of debt of the health and pension funds.
b/ The limit on general government expenditure will be adjusted upward for unforeseen expenditure associated with natural disasters, and statutory expenditure of up to Sk 1.5 billion.
c/ The floor on the net international reserves of the NBS will be adjusted downward (upward) to reflect cumulative downward (upward) deviations from program assumptions about  privatization revenues,   

and disbursements from the World Bank under the EFSAL.
d/ The ceiling on net domestic assets of the banking system will be adjusted downward (upward)  to reflect cumulative upward (downward) deviations from program assumptions about privatization.

revenues, and disbursements from the World Bank under the EFSAL. The ceiling will also be adjusted to take account of the possible effects on the banking system data of the removal of the license of the Slovak Konsolidation Bank.
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Actual, level Cumulative flows from Cumulative flows from
December 31, 2000 December 2000 December 2001

December 31, 2001 March 31, 2001
Target 2/ Target

Fiscal targets

Ceiling on general government deficit/net credit to the government 3/a/ 30,249 36,316 5,836
(in millions of Slovak koruny)

Ceiling on general government expenditures b/ 362,557 399,944 94,924
(in millions of Slovak koruny)

Monetary targets

Floor on net International Reserves of the National Bank of Slovakia c/ 3,753 126 -52
(in millions of US$) 4/

Ceiling on net Domestic Assets of banking system d/ 503,900 75,800 14,000
(in millions of Slovak koruny) 5/

Other

Ceiling on contracting or guaranteeing by the government … 10,000 …
of external debt, 1-12 year maturity
(in millions of Slovak koruny) 6/

Ceiling on contracting or guaranteeing by the government of short-term debt … 0 0
(less than 1 year maturity, excluding normal import credits)
(in millions of Slovak koruny)

Sources: National Bank of Slovakia, and Ministry of Finance.

1/ Definitions of the concepts to be measured are set out in the Technical Memorandum of Understanding.
2/ Revised during October/November 2001 Review Mission.
3/ Adjusted so as to include the impact of the January 2001 and March 2001 transfer of bank restructuring bonds to banks (Sk 83.7 billion and Sk 21.3 billion, respectively).
4/ At fixed cross exchange rates of end-December 2000. 
5/ Foreign currency component valued at fixed exchange rates and fixed cross rates of end-December 2000.
6/ The target ceiling has been adjusted for June through December to reflect actual foreign borrowing (euro 100 million equalling to Sk 4.35 billion) by the NPF in April.

In addition to the NPF borrowing, the target ceiling includes new borrowing of Sk 5.8 billion, for the bridge project and for Slovak Railways, and a rollover of existing guarantees in the amount of Sk 11.8 billion.

a/ The limits on net credit to the government for December and March will be adjusted upward by the amount of any shortfall in privatization receipts to be used for the retirement of debt of the health and pension funds.
b/ The limit on general government expenditure will be adjusted upward for unforeseen expenditure associated with natural disasters, and statutory expenditure of up to Sk 1.5 billion.
c/ The floor on the net international reserves of the NBS will be adjusted downward (upward) to reflect cumulative downward (upward) deviations from program assumptions about  privatization revenues,   

and disbursements from the World Bank under the EFSAL.
d/ The ceiling on net domestic assets of the banking system will be adjusted downward (upward)  to reflect cumulative upward (downward) deviations from program assumptions about privatization.

revenues, and disbursements from the World Bank under the EFSAL. The ceiling will also be adjusted to take account of the possible effects on the banking system data of the removal of the license of the Slovak Konsolidation Bank.

Table 1 (continued).  Slovak Republic: Quantitative Targets, December 2001 and March 2002 1/
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