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Introduction

• Low investment emphasized post Great Recession 
– By Hall (2014, ‘16) as contributing toward slow growth

• Using firm-level data, investment is lower than 
“expected” from 2000 on
– There was industrial reallocation during this time 

period, as well as a shift in employment toward 
nontradeables/services

– What does the cross-section of investment say?
⇒ Shift toward nontradeable sectors 
⇒ and intangible investment
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Compustat firms 1975 – 2015; 50,984 observations in full sample





1970s – 80s: positive 
time effects

1990s: zero time 
effects

2000s-10s: negative 
time effects



These time effects 
correspond to changes in 
industry composition:

• Shrinking of 
manufacturing

• Rise of Hi Tech
• And to some extent 

Shops, Telecomm, and 
Energy



This shift in industrial 
composition also 
coincided with a shift 
in employment 
composition:
From skill-biased 
technical change 
toward rising 
employment in 
lower-skill services



Investment share by decade, by industry
• Telecom grows in the 70s-90s, Energy in the 90’s – 00s
• Manufacturing and Production shrink 
• Health and Hi Tech are roughly flat
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Intellectual Property investment grew in the aggregate over this time period.
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Conclusions
• “Low investment” emerges in the 2000s
• Investment shifts toward spatially grounded

sectors, like Energy extraction and Telecomm
– Shifts away from manufacturing and production
– Doesn’t shift into High Tech

• Investment in intangibles is “crowded in”
– Intangible investment partially “explains” the time 

effects
– Especially in high tech
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