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Discussion: Motivation and outline

Roberto: �Much less disagreement empirically on GDP e¤ects of
government consumption�

Really??!

Robert Barro (WSJ, 2009): Peacetime multipliers are essentially zero
Christina Romer (2009): Multiplier is around 1.5

Evidence is even less clear for developing/emerging countries

How big (small) are �scal multipliers?

High income versus emerging/developing
Fix versus �ex
Open versus closed
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Fiscal multipliers: High income versus emerging countries

High income countries
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Emerging countries
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Fiscal multipliers by income levels
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Developing countries: Fix (predetermined) versus �ex

Predetermined
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Fiscal multipliers by exchange rate regime
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Developing countries: Open versus closed

Open
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Developing countries: Multipliers by degree of openness
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Policy conclusions

Not much room for �active� countercyclical �scal policy in emerging
markets

�Worse� combination: emerging, open, exchange rate �exibility

Key: Stop being procyclical!
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