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1. The fiscal year was from 1 April to 31 March
2. US$1  HK$7.8
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Profits tax assessed
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Profits tax assessed for 
past 4 years 
predominantly 
contributed by 
corporations rather thancorporations rather than 
smaller‐sized 
unincorporated 
b ibusinesses
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Corporation profits tax assessed ratios 
by business sectors5

In 2010‐11, property and 
financial sectors 

by business sectors

contributed 43.7% of the 
profits tax assessed
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7
Standard rate taxpayers

Number of standard rate 
taxpayers  high income 
earners  is on the rise and 
contributed 36% of the 
salaries tax assessed for the 
final assessments of the 
year 2009‐10
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No Pay‐As‐You‐Earn
No serious revenue 

Cost of collection

collection problem
Cost of revenue collection 
dropped with a rise indropped with a rise in 
revenue collections 
A fair and effective tax 
system strengthens revenuesystem strengthens revenue 
mobilization and helps 
alleviate poverty and 
i lit
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Inland Revenue Department  IRD  is an executive arm 
under the Financial Services and the Treasury Bureau 
equivalent to the Ministry of Finance
Responsible for administering the tax laws and 
providing technical support to the policy bureauproviding technical support to the policy bureau
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Tax revenue assessment and collection remain

Measures 

Tax revenue assessment and collection remain 
independent from political cycle
IRD collects profits tax, salaries tax, property tax, stamp 
duty, betting duty and business registration fees
Other revenues, such as rates, government rent, tax on 
first registration of motor vehicles yields from landfirst registration of motor vehicles, yields from land 
transactions, etc. are collected by other Government 
departments

18



Revenue Mobilization 
Measures 3

In 2010‐11, IRD collected HK$209 billion  US$26.8 b.  revenue
Revenue collected by tax type

Measures

y yp
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Accounted for 72% of 
the Government 
General Revenue
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Composition of the revenue collection
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Profits tax and stamp 
duty together made up 
69% of the total 
revenue collected
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Easy to understandEasy to understand
Easy to complete
Communicating with taxpayersg p y
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Measures

Customer‐oriented electronic services
Streamlined compliance processesp p
Pre‐populated returns 
Expanded telephone help‐lines
Advance rulings
Departmental Interpretation and Practice Notes  DIPNs
I f i b iInformative website
Easier to comply; harder to evade or avoid tax
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Enforce compliance through legislation, audit and 
investigation, litigation and criminal investigation
Special teams to deal with tax avoidance cases 
Designated sections to scrutinize returns of financial 
institutions insurance companies listed companies etcinstitutions, insurance companies, listed companies, etc.
Establish firm control of the largest taxpayers
Tough and credible enforcement to deter non‐Tough and credible enforcement to deter non
compliance and build community confidence 
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F di hi h i k d hi h i ldFocus audit on high‐risk and high‐yield cases
In 2010‐11, the Anti‐tax avoidance Sections completed 
234 tax avoidance cases and assessed tax and penalties234 tax avoidance cases and assessed tax and penalties 
of HK$2.19 billion  US$280 million
Audit strategies are effective in combating tax avoidance 
d i band protecting our tax base.

2007-08 2008-09 2009-10 2010-11
Results of the audit on tax avoidance cases

Number of cases completed 188 218 206 234

Understated earnings and profits ($m) 4,246.7 1,978.4 6,742.0 11,676.1

Average understatement per case ($m) 22.6 9.1 32.7 49.9
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Back tax and penalties assessed ($m) 591.0 527.1 1,240.5 2,193.2
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