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Main results

eDistribution of Okun coefficients in Low-Income Countries

* Probing the cross-country heterogeneity in Okun coefficients
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Learning from country
Cases

*Mauritius
*South Africa

*Morocco
*Growth threshold and unemployment
*Rolling window regression
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* Average Okun coefficients
* Unemployment rate: -0.18
* Employment: 0.19

* Heterogeneity in Okun coefficients
* Okun’s Law holds well for some LICs

* Heterogeneity in Okun coefficients can be explained by
per capita GDP

* Richer models might be needed to explain the
relationship between labor markets and GDP
growth in the Low-Income Countries
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