
STRIKING THE PROPER BALANCE
Identifying When an Economy’s Current Account Surplus or Deficit is Too Large
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The map above shows each country’s current account gap in a global context by measuring all 
gaps on the same scale (as a share of global GDP). Countries’ current accounts and gaps are after 
all interrelated, and this perspective makes clear the relative contributions of each in the global 
picture. In this view, large economies tend to matter more. For example, the large contributions of 
China and the United States reflect the sheer size of their economies.

Another useful way of assessing the severity of a current account gap is to measure each country’s 
gap against the size of its own economy. The map below shows the current account gaps for the 
same countries as above but through the lens of their own GDP. The gaps in this view suggest the 
extent of policy action that each country may need to undertake to reach a current account more 
appropriate to its situation. 

For a broader discussion of current account issues, 
see the IMF’s External Sector Report—Individual 
Economy Assessments released July 28, 2015.

Korea
+3.8

Switzerland
–0.5

Australia
–0.8

Canada
–0.8

France
-2.0

Turkey
–3.0

Singapore
+5.0

Germany
+4.0

Malaysia
+3.9

Netherlands
+1.5

Sweden
+1.5

India
+0.8

Japan
+0.5

Mexico
+0.5

Poland
+0.5

Thailand
0.0

Hong Kong SAR
0.0

China
+2.0

United States
–0.6

Belgium
–0.5

Italy
–0.8

Russia
–1.5

United 
Kingdom

–2.5

South Africa
–2.5

Indonesia
–1.0

Spain
–1.5

Saudi Arabia
–3.0

Brazil
–2.8

A country’s current account is the di�erence in 
the value of those goods and services it exports 
and those it imports: countries with a current 
account surplus export more than they import, 
and those with a current account deficit import 
more than they export. At the same time, the 
current account also represents the di�erence 
between an economy’s saving and its investment. 

It often makes sense for a country to have a current 
account surplus or deficit, but striking the best balance 
can be tricky, and if a country tilts excessively away from 
its “norm”—the surplus or deficit the IMF sta� considers most 
appropriate given that country’s circumstances—then there is a 
measurable “gap.” Such gaps often take the form of too large of a 
surplus or deficit. Identifying these gaps and their sources can help 
policymakers know where to adjust course. Addressing these gaps 
would lead to better outcomes for growth and stability, in their own 
countries and potentially globally.

CURRENT ACCOUNT GAPS 2014
This infographic shows the relative size of estimated 
current account gaps for a cross section of countries, 
from two complementary perspectives
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