
Figure 1.4. Emerging Market Developments
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Improvements in external balances... ...and, for some, in inflation...

Source: IMF, World Economic Outlook database.
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Source: IMF, World Economic Outlook database.

Inflation expectations decline

...have allowed the market to reprice the monetary policy space... ...which has been reflected in asset performance so far in 2014. 
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But corporate leverage and household indebtedness have 
continued to rise.


