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The Global Financial Stability Report (GFSR) assesses key risks facing the global financial system. In normal times, 
the report seeks to play a role in preventing crises by highlighting policies that may mitigate systemic risks, thereby 
contributing to global financial stability and the sustained economic growth of the IMF’s member countries. Six years 
after the start of the crisis, the global economic recovery continues to rely heavily on accommodative monetary poli-
cies in advanced economies. Monetary accommodation remains critical in supporting the economy, by encouraging 
economic risk taking in the form of increased real spending by households and greater willingness to invest and hire 
by businesses. However, prolonged monetary ease may also encourage excessive financial risk taking.

The current report finds that although economic benefits are becoming more evident in some economies, market 
and liquidity risks have increased to levels that could compromise financial stability if left unaddressed. The best way 
to safeguard financial stability and improve the balance between economic and financial risk taking is to put in place 
policies that enhance the transmission of monetary policy to the real economy—thus promoting economic risk tak-
ing—and address financial excesses through well-designed macroprudential measures. The report also examines shadow 
banking developments around the globe, assessing the role of common drivers behind different forms of shadow bank-
ing activities, discussing risks and benefits, and advocating a more encompassing, macroprudential approach to regulate 
and monitor the sector. Last, the report looks at the contribution of executive compensation and governance—board 
structure, business culture, and risk management—to risk taking by banks. It endorses financial reforms that align 
compensation with risk and increase its deferral, and proposes measures to improve bank governance.

The analysis in this report has been coordinated by the Monetary and Capital Markets (MCM) Department 
under the general direction of José Viñals, Financial Counsellor and Director. The project has been directed by Jan 
Brockmeijer and Peter Dattels, both Deputy Directors, as well as by Gaston Gelos and Matthew Jones, both Divi-
sion Chiefs. It has benefited from comments and suggestions from the senior staff in the MCM Department.

Individual contributors to the report are Hites Ahir, Goran Amidzic, Isabella Araújo Ribeiro, Nicolás Arregui, Serkan 
Arslanalp, Kentaro Asai, Jonathan Beauchamp, Johannes Blankenheim, Antoine Bouveret, Luis Brandão-Marques, 
Yingyuan Chen, Julian Chow, Martin Čihák, Fabio Cortes, Cristina Cuervo, Reinout De Bock, Pragyan Deb, Nom-
bulelo Duma, Martin Edmonds, Johannes Ehrentraud, Jennifer Elliott, Michaela Erbenova, Xiangming Fang, Ellen Gas-
ton, Florian Gimbel, Brenda González-Hermosillo, Dale Gray, Pierpaolo Grippa, Artak Harutyunyan, Sanjay Hazarika, 
Geoffrey Heenan, Eija Holttinen, Hibiki Ichiue, Atsuko Izumi, Bradley Jones, David Jones, William Kerry, Oksana 
Khadarina, Ahsraf Khan, John Kiff, Yoon Sook Kim, Koralai Kirabaeva, Ivo Krznar, Daniel Law, Andrea Maechler, 
Alexander Massara, Samar Maziad, Alejandro Lopez Mejia, Prakash Loungani, Sheheryar Malik, Fabiana Melo, Paul 
Mills, Mala Nag, Lam Nguyen, Erlend Nier, S. Erik Oppers, Hiroko Oura, Antonio Pancorbo, Evan Papageorgiou, 
Ceyla Pazarbaşioǧlu, Vladimir Pillonca, Jean Portier, Shaun Roache, Luigi Ruggerone, Miguel Segoviano, Rohan Singh, 
Nobuyasu Sugimoto, Narayan Suryakumar, Shamir Tanna, Nico Valckx, Constant Verkoren, Chris Walker, Oliver 
Wuensch, and Mamoru Yanase. Magally Bernal, Carol Franco, Juan Rigat, and Adriana Rota were responsible for word 
processing. Thanks are also due for contributions from Seamus Brown and Gene Frieda (both at Moore Capital).

Joe Procopio from the Communications Department led the editorial team and managed production with assis-
tance from Lucy Scott Morales, Sherrie Brown, Gregg Forte, Linda Long, and Maryland Composition with input 
from Linda Griffin Kean.

This particular edition of the GFSR draws in part on a series of discussions with banks, securities firms, asset 
management companies, hedge funds, standards setters, financial consultants, pension funds, central banks, 
national treasuries, and academic researchers.

This GFSR reflects information available as of September 19, 2014. The report benefited from comments and 
suggestions from staff in other IMF departments, as well as from Executive Directors following their discussion of the 
Global Financial Stability Report on September 25, 2014. However, the analysis and policy considerations are those of 
the contributing staff and should not be attributed to the IMF, its Executive Directors, or their national authorities.
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