Figure 1.2.4. Successful Normalization Scenario: Simulated Peak Effects

Output, 2018 Bank Capital Ratio, 2019 Government Debt Ratio, 2019

Percent Percentage points Percentage points
M less than —1.5 M less than -1.0 M less than -2.0
from —1.5t0 0.5 from-1.0t0 0.5 ¥ from-2.0t0-1.0
from-0.510 0.0 from-0.510 0.0 from-1.0t0 0.0
[ from 0.0t0 0.5 M from 0.0t0 0.5 from 0.0t0 1.0
M from 0.5t0 1.0 M from 0.5t0 1.0 from1.0t0 2.0
M more than 1.0 B more than 1.0 B more than 2.0

Source: IMF staff calculations, based on Vitek (2015).



