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Figure 3.15. Factors Influencing the Probability of Bond Issuance

1. Sensitivity Analysis
(Percentage points)

2. Change in the Probability of Issuance
(Yearly average, percentage points)

Before 2010
Since 2010

–0.2

0.0

0.2

0.4
0.6

0.8

1.0

1.2
1.4

1.6

2004–07 2010–13

From changes in firm variables
From changes in global variables

Firm variables Global variables

Sources: Bloomberg, L.P.; Thomson Reuters Worldscope; and IMF staff calculations.
Note: The shaded bars denote statistical significance at least at the 5 percent level. The probability of issuance is estimated using a pooled probit model with a time 
trend and country and sector dummies. Standard errors are clustered at the country level. Nationality is based on firms' country of risk. The attribution analysis 
shown in panel 2 is computed using the coefficients of the pre- and postcrisis estimates and is not standard because of the nonlinear nature of the probit model. The 
analysis decomposes the average yearly change in probability of issuance into that explained by changes in firm or global variables. For each annual change, all 
variables are kept at their initial mean, except firm- and global-level variables, which are assigned their initial and end-period means to obtain their contributions. The 
pre- and postcrisis contributions are obtained by averaging yearly contributions for 2004–07 and 2010–13, respectively. The calculation is done for nonseasoned 
issuers and for the median country and sector fixed effects. A seasoned issuer is a firm that has issued before. See Annex 3.2. VIX = Chicago Board Options Exchange 
Volatility Index.


