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1. Sustaining the Expansion

INTRODUCTION AND SUMMARY

This year looks set to be another encouraging
one for most sub-Saharan African economies.
Reflecting mainly strong domestic demand but also
elevated commodity prices, the region’s economy is
set to expand by 5% percent in 2011. For 2012, our
baseline projection is for growth to be higher at

5% percent, owing to one-off boosts to production
in a number of countries.

But there are specters at the feast. Helpful as
commodity prices can be to the region, the increase
in global food and fuel prices, now amplified by an
acute drought in some parts, has hit the budgets

of the poor and in a number of countries sparked
rising inflation. And beyond this, hesitations in

the global recovery threaten to weaken export and
growth prospects. In particular, our projection

for 2012 is highly contingent on global economic
growth being sustained at about 4 percent. If
growth in advanced economies slows further

and curtails global demand, the region’s ongoing
expansion is likely to face significant headwinds,
with South Africa and others that are more globally
integrated likely to be affected the most.

Policies in the coming months need to tread a
fine line between addressing the challenges that
strong growth and recent exogenous shocks
have engendered and warding off the potentially
adverse effects of another global downturn. As
usual, much depends on country circumstances,
but some broad guidelines can be advanced.

*  Some slower-growing, mostly middle-income
countries, including South Africa, without

This chapter was prepared by Abebe Aemro Selassie and Jon
Shields, with inputs from Alun Thomas, Rodrigo Garcia-Verdu,
Robert Keyfitz, and Maitland MacFarlan. Research assistance
was provided by Cleary Haines and Luiz Edgard R. Oliveira.

binding financial constraints, have yet to see
output and employment return to precrisis
levels. Policies here should clearly remain
supportive of output growth, and even more
so if global growth sputters.

*  Most low-income countries are currently on a
faster growth trajectory, but policies have been
slow to move out of the accommodative mode
set during the global slowdown. Some are so
far behind the curve that inflation is now rising
sharply. Against this backdrop:

* Provided that the global economy keeps
to the World Economic Outlook baseline
scenario of steady but slow growth, these
countries should focus squarely on
medium-term considerations in setting
fiscal policy while tightening monetary
policy wherever nonfood inflation has
climbed above the single digits.

* In the event of a global downturn, subject
to financing constraints, policies should
focus on maintaining planned spending
initiatives, while allowing automatic
stabilizers to operate on the revenue side.
If, however, the global slowdown looks to
be persistent, there will be a need to revisit
spending plans to ensure that they are
consistent with lower growth and financing
assumptions. Where nonfood inflation is
high, monetary policy support for activity
should wait for inflation to fall to single
digits.

* For oil exporters, better terms of trade are
providing a good opportunity to build
up policy buffers against further price
volatility.

There are encouraging signs that the quality of
the region’s recent high-growth episode has been
fairly good. The analytical chapters in this edition
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of the Regional Economic Outlook focus on two
dimensions of the quality of growth:

*  Chapter 2 focuses on the inclusiveness of the
region’s recent high-growth episode based largely
on a detailed look at the evolution of consump-
tion for the poorest quartiles in six country case
studlies. Overall, for three of the high-growth
countries in the six-country sample, economic
growth has been fairly inclusive with the poor-
est quartiles benefiting from fairly impressive
annual increases in consumption. Coupled with
other evidence suggesting that reductions in
poverty and improvements in social indicators
have been evident in the region’s high-growth
countries, this provides important support for
the centrality of growth.

*  Chapter 3 focuses on the extent to which countries
have been able to latch on to new growth markets.
We find that there has been a significant and
rapid reorientation of exports toward China,
India, and other developing countries over
the last decade. More than half of the region’s
trade (both exports and imports) is now with
nontraditional partners, and investment flows
are moving in a similar path. The immediate
payoffs from this reorientation of trade include
reduced export and output volatility.

GROWTH WITH RISKS

2011 is a year of two contrasting storylines in the region.
On the one hand, growth is as strong and broad as it has
been for many years for many countries. On the other,
global and domestic developments in 2011 have brought
to the fore the fragility of economic conditions in sub-
Saharan Africa. In particular, the surge in global food
and fuel prices is causing dislocation in many parts of
the region, particularly among the urban poor, and the
drought in east Africa is causing untold human hardship
including the displacement of close to a million people
[from Somalia into Ethiopia and Kenya. Furthermore,
the renewed turmoil in global financial markets and
the weaknesses exposed in advanced economies are likely
to heighten downside risks to our central projections.
Focusing on the macroeconomic outcomes engendered by

these two trends, this section presents our baseline scenario,
in which the downside risks that are now threatening to slow
global economic activity below 4 percent remain contained.

Provided that global growth is sustained at the
4 percent mark in 2011 and 2012, economic
growth in sub-Saharan Africa is set to remain
fairly robust this year and next (Figures 1.1

and 1.2 and Table 1.1). In particular:

* In most of the region’s seven oil exporters,
higher oil and gas production levels should
be sustained by continued strong oil demand,
and non-oil activity, particularly in the public
sector, is being underpinned by the resurgence
of hydrocarbon revenues—a pattern most
evident in Angola. Consequently, growth in the
oil-exporting countries is projected to average
6 percent this year and 7 percent in 2012.

Figure 1.1. Sub-Saharan Africa: Output Growth

12

10 -

Middle-
income
countries

Low-income
o | countries

GDP growth, percent

2004 2006 2008 2010 2012

Sources: IMF, World Economic Outlook; and IMF, African
Department database.

Table 1.1 Sub-Saharan Africa:
Macroeconomic Aggregates, 2004-12

2004-08 2009 2010 2011 2012
(Percentage change)

Real GDP growth 6.5 27 54 5.2 5.8
Inflation, end-of-period 8.6 8.4 6.9 94 6.8
(Percent of GDP)
Fiscal balance, excl. grants 0.5 -6.7 -5.3 -31 =21
Current account balance 0.9 22 -1.0 0.7 -0.5
(Months of imports)
Reserves coverage 46 5.1 45 5.1 56

Sources: IMF, World Economic Outlook; and IMF, African
Department database.
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Figure 1.2. Sub-Saharan Africa: Macroeconomic Indicators, December 2005-June 2011*
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Note: Country coverage is limited by availability of monthly data. For example, the figure on CPI inflation covers from 33 to 42 countries, depending
on the time period; for the reserves data, only 31 countries are used throughout, covering approximately 95 percent of 2010 sub-Saharan African
reserves.

"Where June 2011 data are not yet available, graphs depict data through May 2011.
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® In the middle-income countries (MICs), now
numbering 11,' growth is expected to be in
the range of 4—4%5 percent in 2011 and 2012,
a more moderate pace than before the global
financial crisis. The recent global market
turmoil, and its likely restraining impact on
growth in advanced economies, is expected to
limit growth in South Africa to about
3Y5 percent this year and next. Another outlier
in this group is Swaziland, where serious fiscal
problems will cut into both private and public
spending.

* In the region’s 26 low-income countries
(LICs) and fragile countries, the recent solid
growth performance looks set to be sustained.
Excluding Cote d’Ivoire, where civil conflict
has significantly disrupted economic activity,
growth in LICs in 2011 is projected to average
about 6 percent (5 percent including Cote
d’Ivoire), rising to nearly 7 percent in 2012.
Contributing to the continued strong growth in
2012 is new mining production in a number of
countries, including Niger and Sierra Leone.

There has been a perceptible increase in inflation
in many countries across the region, and sharply
so in some east African countries:

*  Across the region, consumer price inflation
averaged 10 percent in June 2011 compared
with 72 percent a year earlier. In one-fourth
of the region’s economies, inflation is now in

double digits (Figure 1.3).

* Higher food and fuel prices have contributed to
the surge in inflation. The latest available data
show overall and food inflation to be highly
correlated (Figure 1.4).

* Relative to the food price shock of 2008, the
impact of the surge in food prices has been
much more diffuse this time around. Although
the number of countries in which food inflation

! Ghana, Senegal, and Zambia have been added to our
grouping of middle-income countries, reflecting the rise
in the three-year moving average of their gross national
income per head (Atlas method) above the corresponding
income thresholds used for World Bank country rankings.

is currently above 10 percent has increased in
recent months, the number has remained well
below the nearly 35 countries in which this was
observed in 2008.

Figure 1.3. Sub-Saharan Africa: CPI Inflation, 2011 vs. 2010*
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Sources: IMF, African Department database; and IMF, Statistics
Department, International Financial Statistics database.

"The horizontal axis shows each country’s latest available monthly
data (mostly between June 2011 and August 2011). The vertical
axis shows equivalent data for the same month of the previous year.
Zimbabwe is not included.

Figure 1.4. Sub-Saharan Africa:
Food Inflation vs. CPI Inflation, data latest available*
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month. Equatorial Guinea and Zimbabwe are not included.



* Butin asign that second-round effects from
food and fuel price shocks may be taking hold,
more recent data points show non-food infla-
tion accelerating. There are at least 10 countries
in the region now where nonfood inflation is
above 10 percent, including Ethiopia, where
overall inflation is close to 40 percent, and
Guinea and Uganda, where it is now above
20 percent. In a number of other countries (in-
cluding Ghana, Malawi, and Zambia), nonfood
inflation is above 10 percent, although strong
local harvests are keeping food inflation, and
with it overall inflation, subdued.

Only a handful of countries have tightened
monetary policy in response to the price shocks:

*  Some flexible exchange rate countries
experiencing strong growth and high or rising
nonfood price inflation have increased policy
rates (Burundi, Kenya, Nigeria, Uganda).

But in most countries, interest rates are little
changed from the low levels set during the
global financial crisis (Figure 1.5).

* And playing off the looser monetary stance,
many countries in the region with floating
exchange rates have seen their nominal effective
exchange rates weaken appreciably over the
past year. This process has been more marked
than in other regions (Figure 1.6). Low-income
oil-importing countries in sub-Saharan Africa
have generally avoided declines in reserves
(Figure 1.7), even in the face of pressures on
the exchange rate. With the notable exception
of Nigeria—which has both lost reserves and
seen its nominal effective exchange rate depre-
ciate—oil exporters have seized the opportunity
presented by sharp improvements in oil prices
to replenish or accumulate foreign exchange
reserves.

*  For a better sense of overall monetary condi-
tions in the countries with flexible exchange
rates, it is useful to look at an index that com-
bines (with equal weight) changes over the last
year in the nominal exchange rate (vis-a-vis the
U.S. dollar) with the extent to which monetary
expansion exceeds projected real GDP growth

1. SUSTAINING THE EXPANSION

in 2011. This measure of monetary conditions is
found to be generally positively correlated with
inflation (Figure 1.8). It is noteworthy that,
with the exception of Rwanda, countries with

Figure 1.5. Sub-Saharan Africa: Recent Changes in Policy
Interest Rates?
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January 2007 and the latest available month. Ethiopia, Eritrea,
Liberia, and Zimbabwe are not included.

Figure 1.6. Sub-Saharan Africa, World: Changes in Nominal
Effective Exchange Rate, June 2010-11

20

. 10 ® oo W PRY
§ Median . g&s xﬁé
2 o : R
% Em& Median
D
= L Median € m\
10 8 iR
5 £} [
=
5 0 | et [ ]
8 B SR
= ETH
g 30 -
S

40 t

B BR
-50 . -
Oil Flexible Exchange Non-SSA Flexible2
Exporters Rate Countries'  Exchange Rate Countries

Source: IMF, Statistics Department, International Financial Statistics
database.

"Includes all SSA countries whose de facto exchange rate

regime is not classified as either a conventional peg or a currency
board, according to the IMF’s 2011 Annual Report on Exchange
Arrangements and Exchange Restrictions (AREAER).

2 Includes all non-SSA low-income and middle-income countries (as
classified by the World Bank) that are oil importers and maintain a
flexible exchange rate regime as defined in the previous footnote.



REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

index values higher than zero have double-digit
nonfood inflation (including Ethiopia, Guinea,
Malawi, and Sierra Leone). Also noteworthy

is the impact of exchange rate appreciations in
tightening monetary conditions over the past

year in Madagascar, Mauritius, and South
Africa.

Figure 1.7. Sub-Saharan Africa: Change in Reserves,
June 2010-11
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Figure 1.8. Sub-Saharan Africa: Index of Monetary
Conditions vs. Nonfood Inflation, June 2011
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Fiscal deficits look set to remain at higher levels
in many countries in 2011 and 2012, despite
the generally strong growth environment. As
discussed extensively in previous editions of the
Regional Economic Outlook, as the global financial
crisis threatened growth prospects, many countries
in sub-Saharan Africa placed fiscal policy on an
expansionary footing in 2009 and 2010. Thus, for
example, among MICs, the median fiscal deficit
(excluding grants) in 2009—-10 was about 5 percen-
tage points higher than the level that prevailed
during 2004—08. And looking ahead, in 2011 and
2012 on average, fiscal deficits in 9 of these 11
countries are set to be higher than they were either
in 2004-08 or in 2009-10 (Figure 1.9). In LICs
and fragile countries, the median deficit (excluding
grants) increased from 72 percent in 2004-08

to 9% percent in 2009-10 and is slated to decline
back to close to 8 percent in 2011-12. But in about
half of the countries, deficits are set to be wider in
2011-12 (Figure 1.10) than in 2009-10, despite the
recovery in growth. In some of these countries, the
wider deficits reflect one-off or exogenous factors
(for example, the conflict in Cote d’Ivoire and

the sharp drop in South African Customs Union
revenues in Lesotho). In others, however, rising
fiscal deficits reflect a high pace of spending growth
(Ethiopia, Uganda, Zambia).

Figure 1.9. Sub-Saharan Africa: Overall Fiscal Balance
(Excluding Grants) of Oil Importers, 2009-10 vs. 2011-12
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The fiscal picture is set to be similarly mixed
among the oil exporters. For these countries, we
benchmark the shift in deficits relative to 2007-08
(when oil prices were similarly high). Mirroring the
movement in oil prices, fiscal balances are set to
improve in 2011-12 relative to 2009-10 in four out
of seven of the oil exporters (Angola, Chad,
Republic of Congo, Nigeria), but remain relatively
elevated in Cameroon, Equatorial Guinea, and
Gabon (Figure 1.11). The reasons for this include
ambitious capital investment projects and poor
control of current expenditures, including on fuel
subsidization.

The positive response of the region’s exports

to the recovery in world trade from the global
financial crisis augurs well for external viability
and growth. Much of the recent buoyancy in sub-
Saharan African export revenues can be directly
attributed to the surge in commodity prices since
the end of 2009. But many low-income countries
have also experienced a spurt in the volumes of
exported goods and services this year. Among

the gainers are countries with new or expanding
natural resource developments (Central African
Republic, Eritrea, Guinea, Niger). Several countries
are also diversifying into higher-value-added
production (Ethiopia, Kenya, Rwanda) and new
country markets.

1. SUSTAINING THE EXPANSION

For the most part, the surge in export growth is
being matched by import growth. Although the
region’s terms of trade currently stand at an all-time
high, recent gains have accrued almost entirely

to oil producers; other commodity producers are
facing even faster growth in import prices than in
export prices. In addition, the experience of the
2004-08 boom was that most non-oil commodity
exporters spend most of the income generated

by higher terms of trade, leading to much higher
imports. In consequence, we expect only the oil
exporters—which both are benefiting from rising
terms of trade and tend to save more of the gains—
to experience stronger external current account
positions in 2011-12 (Figure 1.12). They will also
be the best placed to continue rebuilding policy
buffers, both in foreign reserves and fiscal balances.

Current fragilities

Perhaps the most acute problem facing the
region at the moment is the drought in the Horn
of Africa. This is imposing direct production,
fiscal, and external costs on the countries affected
by food shortages and refugees in addition to its
immense humanitarian burden. Our estimate is
that the initial impact on output in Ethiopia and
Kenya will be less than 2 percent of GDP, but the

Figure 1.10. Sub-Saharan Africa: Overall Fiscal Balance (Excluding Grants) of Oil Importers, 2004-12
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final impact of the drought, and its ramifications
throughout the region, could ultimately be much
larger. For example, in Tanzania, the drought has
reduced hydroelectric power generation, with
attendant implications for not only output but also
fiscal accounts.

Higher food and fuel prices have also squeezed
consumers’ expenditure in many countries
and imposed considerable hardship on some
low-income households. The urban poor in

Figure 1.11. Sub-Saharan Africa: Overall Fiscal Balance
(Excluding Grants) of Oil Exporters, 2007-12
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Figure 1.12. Sub-Saharan Africa: External Current Account,
2004-12
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countries relying on imported staple foods have
been particularly severely affected. While many
governments have responded appropriately,
increasing income or price support, this has tended
to inhibit progress toward fiscal consolidation. In
addition, countries that have attempted to address
the issue by imposing price controls, banning some
food exports, or introducing blanket subsidies

now suffer from distorted markets, with adverse
implications for incentives and resource allocation.

RISKS TO THE OUTLOOK

In all, then, under the baseline scenario of lower bur
stable global growth, the vast majority of countries in
sub-Saharan Africa look set to sustain fairly healthy
growth rates in 2011 and 2012. But alongside this
good news are the drought in east Africa and the surges
in food and fuel prices that are causing considerable
difficulties in other parts of the region, particularly ro
the urban poor. The other, more potent threat to the
region’s economic prospects is the debt overhang in many
advanced economies that is threatening to significantly
slow down global growth further in the coming months.

Until recently, risks to the economic outlook
for countries in the sub-Saharan Africa region
were broadly balanced. The global economy
looked to be recovering, albeit unevenly, from the
financial crisis. And while nontrivial headwinds
to the recovery were evident, these were expected
to be limited mainly to the advanced economies
with particularly severe household and sovereign
debt problems. Recent developments—including
the turmoil in financial markets in August and
associated increase in risk aversion—are, however,
suggestive of a much more difficult period ahead
for the global economy. As elsewhere, this in turn
ushers in a period when risks to the outlook for
sub-Saharan Africa are likely to be much more
tilted to the downside (Figure 1.13).

The main threat to economic activity in the
region is the strong possibility that global
growth will decelerate further, particularly in
2012. The IMF’s baseline projections are for global
output to expand by 4 percent in 2011 and 2012,



Figure 1.13. Sub-Saharan Africa: Growth Prospects to 2012
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markedly slower than the 5 percent expansion

in 2010. Growth in the advanced economies is
expected to be only 1¥2 percent in 2011 and

2 percent in 2012—both figures having been
revised downward significantly since June of this
year. But even these growth levels are predicated on
containment of the unresolved structural fragilities,
particularly in the euro area periphery. Although
the importance of these countries as a market for
sub-Saharan African exports has been declining of
late, as discussed in Chapter 3, traditional partners
continue to account for nearly half of the region’s
exports. And beyond trade links, these partners
remain crucial sources of official financing as well
as remittances, tourism, and investment flows.
Accordingly, further significant downward revisions
to the growth outlook in these countries are likely
to translate into lower growth outcomes for many
countries in sub-Saharan Africa. In particular,
estimates made in mid-2011 by IMF staff suggest
that a sustained reduction of 1% percentage points
in global GDP growth stemming from weakness in
the United States and Europe could shave

1 percent off a representative low-income country’s
growth rate in 2012, with noncommodity
exporters particularly susceptible to growth risks.
South Africa and other middle-income countries,
because of their closer integration into the global
economy, are likely to be affected still more by

a global slowdown.

1. SUSTAINING THE EXPANSION

Could demand from the region’s emerging
partners help offset a further weakening in
advanced country growth? In 2009-10, strong
demand in many of sub-Saharan Africa’s emerging
market trade partners likely helped avert a stronger-
still deceleration in economic activity. But in the
future, even in our baseline projection, activity in
these countries is expected to slow down as China,
India, and other major emerging markets continue
to adjust policies to counter overheating. There is,
for example, already evidence that China’s growth
in imports of many commodities, a bellwether

of global commodity conditions, has started to
decelerate (see the September 2011 World Economic
Outlook). More broadly, commodity prices have
already declined from the highs they reached in
April 2011, reflecting the slackening of world
growth and the weaker near-term outlook

(Table 1.2). Should advanced economies’ growth
slow further, our expectation is that by lowering
import demand, this will lower growth in many

of the large emerging markets. Under these
circumstances, it would be prudent not to expect
that either export demand or commodity prices will
be as buoyant in the future as they have recently
been. The region should therefore not anticipate
that its newer markets will be able to insulate its
exports fully from the sputtering recovery in the
advanced economies.

Whether or not these adverse global
developments materialize, fragilities within
the region also present sizable risks. Growing
imbalances within the region’s economies could
present risks to growth in some countries. In
particular, more recent inflation observations
for east African countries point to inflationary

Table 1.2. Change in Outlook for Commaodity Prices, 2011-12

WEO April 2011

WEO Sept. 2011

2011 2012 2011 2012

(Percentage change)
Food 241 4.7 221 44
Oil 35.6 038 30.6 3.1
Metals 26.5 -0.8 18.6 35
Agricultural raw materials 248 -11.5 26.1 -5

Source: IMF, World Economic Outlook database.
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pressures continuing to increase to worrying
levels—to nearly 40 percent in Ethiopia, and

over 16 percent and 21 percent in Kenya and
Uganda, respectively. The surge in inflation in

these countries points to the dangers of delaying
the monetary policy response to shocks. In a
similar vein, failure to shift fiscal policy from the
expansionary footing on which it was placed during
the downturn in 2009-10 to a more neutral stance
consistent with debt sustainability considerations

is eventually going to be even more detrimental to
sustaining high growth and development. Although
elections so far in the election-heavy year of 2011
have had much less economic impact than feared,
political factors remain an important risk within
the region. And financial systems, as elsewhere

in the world, are vulnerable to both global and
domestic pressures.

POLICY CHALLENGES

Looking ahead, policies need to tread a fine line
between addressing the challenges that strong growth
and recent exogenous shocks have engendered and
warding off the potentially adverse effects of another
global downturn. In this context, the broad direction
for policies largely depends on which of the following

broad circumstances a country finds itself in.

Countries where output and employment
have yet to recover to precrisis levels

For the small group of countries in the region
where output remains below potential and
financing is not constrained, there is a strong
case for policies to continue in a more supportive
vein. South Africa is a prime example in this
category, with an output gap expected to persist
into 2012 and employment set to remain well below
precrisis levels. In these circumstances, monetary
policy needs to remain accommodative even if

the increase in global food and fuel prices causes
inflation to exceed the target range temporarily.
Fiscal policy should continue to be guided by
medium-term debt sustainability objectives, but

with financing readily available, there is some scope
to let automatic stabilizers operate. Thus, if growth
proves to be slower than envisaged owing to slower
global economic activity, the fiscal deficit should be
allowed to widen temporarily to support activity.
On the spending side, discretionary spending
increases should be limited to nonwage items and
be kept under review in case the global slowdown is
protracted.

In addition, there are a handful of countries
where output remains subdued but financing
to pursue an expansionary fiscal stance is

not readily available. These include Swaziland
and several other countries where the causes of
economic difficulties reflect political conflict as
well as poor economic management, including
Comoros, Guinea, and Zimbabwe. In these cases,
although there is a case for policies to be more
supportive, the scope for policy action is limited by
medium-term fiscal sustainability considerations
and the availability of financing,.

Countries where there are clear signs of
inflationary pressures

For the first time in a while, there are signs of
strong inflationary pressures in several countries
in the region. The grouping includes Ethiopia,
Kenya, Malawi, and Uganda, where—to varying
degrees—inflation has accelerated sharply and
currencies have come under significant pressure.
The trigger for Kenya and Uganda’s current
difficulties was a combination of local drought
conditions and the surge in global food and fuel
prices. With the economies already at close to

full capacity, and the monetary policy responses
to the shock not consistently robust, both food
and nonfood price increases have escalated. In
Ethiopia, drought has also played a role. But an
equally important factor was last September’s sharp
exchange rate adjustment against the backdrop of
excessively loose monetary conditions and high
public sector spending growth. In Malawi, the
policy failure has been related to maintaining an
overly appreciated exchange rate. This has created
severe macroeconomic imbalances which current



inflation rates understate, at the cost of virtually
exhausting reserves and sharply compressing
imports. Agricultural production and, with i,
economic growth are likely to suffer in the coming
months.

In these countries, monetary policy needs to be
tightened decisively. In particular, policy needs
to firmly focus on bringing nonfood inflation
back into single digits and sustaining it there to
prevent inflationary expectations from becoming
entrenched. While the period of high interest

rates and reduced monetary expansion that this
requires will likely have adverse effects on activity,
this impact should be short-lived, and the output
costs will likely be smaller than if macroeconomic
imbalances are allowed to widen unchecked.

A tighter fiscal stance would also facilitate
monetary authorities’ task of getting inflation
under control. And where it is not possible to
curtail public spending without halting midstream
construction projects (as in Ethiopia), nonmonetary
financing of these investment projects will be
critical.

Countries growing close to “speed limits”

All indications are that many economies in the
region are currently expanding at or near their
highest rates of growth in many years. And with
growth having been sustained at these elevated
levels for several years now, supply constraints are
emerging in a large number of these countries—
mainly because investment levels remain low in
many cases. Under these circumstances, it is impor-
tant to recognize that the scope for further signifi-
cant increases in demand growth without encoun-
tering supply bottlenecks or further increasing
inflation is likely limited.

At the same time, macroeconomic policies in
many countries in the region are still in sup-
portive mode. For one thing, as discussed above,
expansionary fiscal measures adopted during the
global downturn have for the most part only par-
tially been withdrawn. For another, several other
countries in the region are not far from the tipping

1. SUSTAINING THE EXPANSION

point where inflation can easily accelerate to levels
that will heighten macroeconomic uncertainty and
dampen investment—for example, nonfood infla-
tion is above 10 percent in the Democratic Republic
of the Congo, Guinea, Sierra Leone, and Zambia.

With economies, therefore, close to their “speed
limits,” the risks entailed in maintaining the
current supportive macroeconomic stance in
many of these countries are highly asymmetric.
Although, on the one hand, there is a chance of a
strengthened supply response in these countries—
particularly, scope for productivity improvements—
the possible costs, on the other hand, of overheating
could be serious, eventually requiring much
stronger policy responses and potentially reversing
many of the gains achieved in recent years. Against
this backdrop, the chances of overheating can best
be avoided as follows:

*  Monetary policy. Wherever nonfood infla-
tion has climbed above the single-digit level,
monetary policy should be tightened decisively
to prevent inflationary expectations from
becoming entrenched. Although the 10 percent
cutoff seems somewhat arbitrary, we think it
is justified in view of the limited slack in most
cases.

*  Fiscal policy. More so than at any time in the
recent past, fiscal policy needs to be firmly
guided by medium-term rather than near-
term growth considerations. These include
absorption and project execution capacities, and
the availability of projects with sufficiently high
rates of return, as well as financing and debt
sustainability considerations. In particular, it
will be important to ensure that these factors
are considered collectively when the appropriate
fiscal stance is determined. Basing fiscal policy
on only one of these factors would likely
result in suboptimal outcomes. For example,
the fiscal stance expected in 2011-12 in most
of the countries to the left of the diagonal
line in Figure 1.14 would be consistent with
stabilizing their debt-to-GDP ratios at their
current levels. And even in countries where the
fiscal stance in 2011 and 2012 would lead to

1
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increased indebtedness (those to the right of the
diagonal line in the figure), the moderate initial
level of debt (in Zambia and Mozambique,

for example) means the risk of debt distress is
limited. Rather, the consideration that needs

to be made is whether the sizable real spending
increases planned (Figure 1.15) take into
account absorption capacity issues.

*  What if the downside risks to global growth
materialize? Under such circumstances, fiscal
policy should continue to be guided by the
medium-term considerations noted above.
With activity close to speed limits in many
cases, the case for a discretionary fiscal
stimulus is weak. But where financing is not
a constraint, planned spending initiatives
should be maintained in the short term while
automatic stabilizers are allowed to operate on
the revenue side. And where exchange rates
are not under strong downward pressure and
inflation is trending toward targeted levels,
monetary policy could be eased. To the extent
the downside scenario includes a sharp drop
in oil prices, inflation pressures will soften and
provide more room for monetary easing.

*  And if the global slowdown seems likely to persist?

Spending plans will then need to be revisited in

the light of the weaker outlook for growth and
financing.

Countries benefiting from significant
terms-of-trade gains.

Virtually all of the region’s oil-exporting
countries are enjoying strong output growth
and are benefiting from sharp terms-of-trade
improvement. Under the baseline scenario,
policies in these countries need to be strongly
countercyclical: now is the time to build up policy
buffers ahead of further price volatility. But as
discussed above, the opportunity is not being taken
in Cameroon, Equatorial Guinea, and Gabon,
where projected fiscal balances are well below those
achieved in the mid-2000s. It will be important to
ensure that the medium-term considerations noted
above are fully taken into account. And should
downside risks to global growth materialize and
commodity prices fall below the prices assumed

in budgets,the focus of policies should be on
protecting priority spending to the extent consistent
with financing constraints and any adverse
implications for the medium term of persistent
weakness in global growth.
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Figure 1.14. Sub-Saharan Africa: Primary Balance vs. Debt-
Stabilizing Primary Balance,' 2004-12

Figure 1.15. Sub-Saharan Africa: Real Government
Expenditure Growth,' 2004-12
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2. How Inclusive Has Africa’'s Recent High-Growth
Episode Been?

INTRODUCTION AND SUMMARY

This chapter focuses on the apparent
disconnect between recent growth and poverty
outcomes in sub-Saharan Africa:

*  Since the mid-1990s, many sub-Saharan African
(§8A) countries have experienced a marked
acceleration in economic growth. Whereas
region-wide real GDP growth averaged some
2Y4 percent between 1980 and 1995, since 1995
growth has averaged more than 5 percent and
a higher still 5% percent from 2000 to 2010
(Figure 2.1).

*  Progress on poverty reduction, however, looks
to have been much more limited. Region-wide
estimates, which are available only through
2005, show that the proportion of people
living below the poverty line (US$1.25 a day
purchasing-power parity [PPP] adjusted)
declined only modestly from 59 percent in
1996 to 51 percent in 2005. And when one
looks at the link between per capita growth and
poverty reduction in a sample of SSA countries
that includes more recent data points, the
relationship is a weak one (Figure 2.2).

This weak relationship between per capita
growth and poverty reduction has prompted
concern that the region’s recent high growth
has not been sufficiently inclusive. But the cross-
country analysis on which this conclusion is based
has significant limitations. For one, when the
sample size is limited to those SSA countries that
have actually sustained high growth for a longer
duration, the elasticity of poverty reduction with
respect to growth is higher. But beyond this,

This chapter was prepared by Rodrigo Garcia-Verdu,
Abebe Aemro Selassie, and Alun Thomas, with input from
Yemisrach Amare and Robert Keyfitz.

Figure 2.1. Sub-Saharan Africa: Real GDP Growth
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Figure 2.2. Sub-Saharan Africa: Average Change in US$1.25
Poverty Headcount and Average per Capita GDP Growth,
1995-2010
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the elasticity depends greatly on the interaction
between the distribution of income and the position
of the poverty line in individual countries. A robust
assessment of the inclusiveness of the region’s
growth requires more of a case study approach
through closer examination of household survey
data. We set out to do this in this chapter

as follows:

15
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*  We start by delving into the stylized facts of the
link between growth and poverty reduction in
the region. In particular, given the diversity of
growth outcomes, we consider whether similar
variation is evident in poverty outcomes and
other measures of well-being.

*  We then go beyond the correlations at the
aggregate level between growth and poverty
rates, which tend to characterize much of the
debate on sub-Saharan Africa. To this end, we
use case studies of six countries—Cameroon,
Ghana, Mozambique, Tanzania, Uganda, and
Zambia'—to address the following questions:

* Did output growth translate into higher
living standards for the majority of the
population in these countries?

* Has the incidence of growth been evenly
distributed among the population, or have
some groups been left out?

*  What was the impact of the high-growth

episode on employment creation?

*  Are we measuring the growth of real
GDP per capita accurately, or are we
underestimating true growth, as suggested
by a recent study by Young (2010)?

Our main findings are as follows:

»  The pickup in growth since the mid-1990s has
been accompanied by fairly modest reductions
in poverty headcounts among the full set of SSA
countries, although considerable progress has
been made in terms of improving social and
health indicators. That said, when one looks at
the experience of countries in the region that
have sustained growth at high levels, there is a
closer link between income improvements and
poverty reduction. Still, even for this group of
high-growth countries, the elasticity of poverty
reduction with respect to per capita GDP

! As explained in more detail below, the choice of these
countries has been driven by the availability of household
survey data which are comparable over time and coincided to
the largest extent possible with the more recent period when
growth accelerated.

growth is lower than that observed in other
regions.

Close examination of household survey data

for the six countries, however, suggests that

high per capita economic growth does have a
strong bearing on the inclusiveness of growth.
Specifically, we consider two measures of
inclusiveness in this study. Our first (absolute)
measure is whether the poorest quartile of the
consumption distribution registered positive
real per capita consumption growth. The
second measure, which is more of a relative
concept of inclusiveness, compares the ratio
of consumption growth between the lowest
and highest quartiles of the consumption
distribution. Under the absolute measure, the
poorest quartile experienced substantial annual
household per capita consumption growth

in three of the four high-growth countries
(Ghana, Tanzania, Uganda). By contrast,

the poorest quartile of the consumption
distribution in the low-growth countries
experienced low (Cameroon) or even negative
(Zambia) changes in consumption. The results
for Mozambique depend on whether one uses
the consumer price index (CPI) or regional
price indices to deflate nominal household per
capita consumption, with the former showing
relatively high growth and the latter showing
negative growth for the poorest quartile.

We also find (tentative) evidence of the importance
of employment opportunities in rural areas, and in
particular in agriculture, for higher consumption
growth among poorer households. The stronger
per capita consumption growth observed

in Cameroon and Uganda at the poorest

levels, for example, seems related to high
agricultural employment growth. By contrast,
rural agricultural employment fell between the
surveys considered in both Mozambique and
Zambia, where the poorest experienced weaker
or negative per capita consumption growth. The
importance of rural employment outcomes is
intuitive given the fact that about 70 percent of
the population in the six countries resided in
rural areas in the early 2000s.



»  There is also evidence of significant employment
growth in the case study countries. Surveys
include questionnaires about the level of formal
employment as well as involvement in other
income-generating activities (which would
also capture subsistence agriculture). When
the two numbers are considered together, the
employment-to-working-age-population ratio in
five of the countries increased between surveys,
Ghana being the exception.

*  We also find some evidence that the growth
in real incomes is being underestimated, most
likely the result of biases in the measurement
of the consumer price index. In particular,
we considered the change in the share of
consumption devoted to food between surveys
in each country. According to Engel’s Law, this
share varies negatively with the level of income.
The estimated shifts over time in the Engel
curves for three (Cameroon, Ghana, Zambia)
of the four countries considered suggest
that real income growth was significantly
underestimated.?

It is inevitably difficult to draw sweeping
conclusions on outcomes in a region as diverse
as sub-Saharan Africa, but overall the evidence
suggests that the recent high-growth episode
has been fairly inclusive. In particular, we find
reasonably strong evidence on the importance of
growth for the fate of the poorest households. In
all of the countries where per capita growth was
high, the poorest quartiles of the consumption
distribution have seen significant increases in

real consumption. This is consistent with earlier
findings that, as Kraay (2006) puts it, “underscore
the importance of growth in average incomes

for poverty reduction.” On a more cautionary
note, the paucity of reliable data requires care in
the interpretation of some results, and we flag

this wherever possible. A good example is that

of Mozambique. Whether one deflates nominal
consumption per capita using regional price
deflators from the survey or from the national

2 In the other case (Uganda), we find real income growth to
have been overestimated.
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consumer price index yields dramatically different
results. And indeed in the last section of this
chapter we provide evidence of significant biases
that might have caused real income per capita to be
underestimated in some countries.

THE GROWTH-POVERTY
DISCONNECT IN SUB-SAHARAN
AFRICA: MORE APPARENT THAN
REAL?

For sub-Saharan Africa as a whole, the link
between growth and poverty reduction is weak.
The simple correlation coeflicient between growth
and changes in the headcount poverty rate in those
countries for which poverty data are available is
only —0.14 (Figure 2.3, upper left panel).” But the
picture changes markedly when the sample is split
between the high- and low-growth countries in
the region.” In the high-growth group (Figure 2.3,
upper right panel), higher growth is more clearly
associated with poverty reduction, although the
correlation remains modest. Indeed, the estimated
elasticity of changes in the poverty level with
respect to per capita GDP growth is about -1 for
the high growth group, compared with —1.4 for
the fast-growing Asian low-income countries and
—2.3 for all fast-growing countries in Asia. But

in the low-growth sub-Saharan Africa group, the
correlation is close to zero (Figure 2.3, lower left
panel).” Moreover, even if we censor the low-growth
sample to positive growth episodes, there is no
indication that positive growth rates are associated
with poverty reduction in this group (Figure 2.3,
lower right panel).

What of the association between economic
growth and nonincome measures of well-being?
We consider two measures here: infant mortality
and the United Nations Development Program’s

3 Some countries have more than one observation.

4 Countries with average per capita real growth rates of

2V percent or higher over the 1995-2010 period are consi-
dered “high-growth” countries, and those below this level are
considered “low-growth” countries.

5 The elasticity for all SSA countries is about —0.3, comparable
with the estimates of Fosu (2011) and OECD-AfDB (2011).
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Figure 2.3. Growth and the Evolution of Headcount Poverty Rates in Sub-Saharan Africa, 1995-2010
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Human Development Index (HDI). Both of these
variables can be directly and indirectly influenced
by income levels as well as being useful proxies for
populations’ access to government services.

The link between improved social outcomes and
growth is stronger for the high-growth countries
than for the entire sub-Saharan Africa sample:

Declines in infant mortality and growth for
the entire region are practically uncorrelated.
But the correlation is considerably higher for
the high-growth countries (Figure 2.4, upper
panel).

High-growth SSA countries have also achieved
better human development outcomes than
slower-growing SSA countries (Figure 2.4,
lower panel). The HDI is a broad measure of
socioeconomic well-being, with a weight of

one-third assigned to per capita income, one-
third to life expectancy at birth, and one-third
to a basket of education indicators (literacy rate
and combined school enrollment rates).

However, factors other than growth influenced
the observed improvements in social outcomes.
In particular, as Kenny (2011) argues, global factors
such as the diffusion of technology in, for example,
health services have likely played a major role.
Thus, for example, between 1995 and 2010, infant
mortality declined on average by 1.8 per thousand
live births annually in SSA, nearly double the pace
registered in other developing regions. But growth
in SSA was actually slower during this period—
2.1 percent per capita compared with 3.8 percent
elsewhere. The most likely explanation for these
developments is that initial infant mortality levels
in sub-Saharan Africa were extremely high, and



Figure 2.4. Growth, Infant Mortality, and Human Development
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these countries benefited most from the diffusion
of medical technology.®

Explaining these stylized facts

In the broadest of terms, there are two views on
the relatively weak link between poverty and
growth.

*  Perhaps the dominant view is that poverty
reduction has not been rapid in sub-Saharan
Africa (including in the high-growth countries)
because of a highly unequal initial distribution of

°In a cross-country regression covering all developing countries,
the initial mortality rate explains nearly half of the subsequent
decline. Applying the estimated coefficient (-0.0162, £ =-9.6)
to SSA’s higher initial levels accounts almost entirely for SSA’s
better outcome.

2. HOW INCLUSIVE HAS AFRICA'S RECENT HIGH GROWTH EPISODE BEEN?

income and/or unpropitious patterns of growth.
From a theoretical perspective, if the initial
distribution of income is highly unequal, the
impact of growth on poverty will be smaller
(Bourguignon, 2003).” And regarding the
patterns of growth, Teal (2011), for example,
argues that uncompetitive industrial sectors
in SSA have failed to channel investment and
labor into the highest-yielding activities that
would support faster growth of employment
and productivity.

*  The second perspective, however, is that there has
actually been much more poverty reduction in
the region. In this view, measurement difficulties
mask the positive developments that have taken
place® Sala-i-Martin and Pinkovskiy (2010)
for example, argue that between 1995 and
2006, poverty in the region fell by as much as
25.7 percent using the US$1 per day poverty
line and 12.4 percent using the US$2 per day
poverty line. But they arrive at this estimate
by combining data from household surveys on
the consumption shares accruing to different
population groups with national income
accounts data on real per capita GDP growth to
draw inferences about the evolution of poverty.
They do not justify their use of data from the
national accounts to determine the shifts in
the mean of the distribution rather than the
changes implied by the household surveys,
which show slower growth in consumption
per capita levels. Using a different tack, Young
(2010) also suggests that real income growth as
estimated by national accounts data in SSA may

’Ravallion (2004), reviewing data from 62 developing countries,
estimated poverty elasticities in a range of —4.3 percent down

to as little as —0.6 percent, depending on the degree of income
inequality.

¥The data gaps in the SSA region are substantial. From 1980
to 2009, a total of 116 comparable household surveys that
collected data on income, expenditure, consumption, or some
combination of these variables were conducted for the 44
countries that comprise the IMF’s SSA region—an average of
one survey per country every 16 years. Indeed, three countries
in the region have never conducted such a survey, and at the
peak (in 1993), only 35 percent of the region’s population was
covered.
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have been underestimated by several percentage
points. He arrives at this result by looking at
the growth in ownership of assets, durable
goods, and improvements in health outcomes
from Demographic and Health Survey data.

Notwithstanding the usefulness of these
cross-country regressions in describing the
relationship between changes in poverty and
those in real GDP, there is a limit as to what one
can conclude from them. One of the limitations
of this type of cross-country regression analysis

is that the elasticities depend on the shape of the
distribution of income or consumption per capita
and on the position of the poverty line with respect
to the distribution. In particular, the closer the
poverty line is to the median of the distribution,
the more sensitive the poverty headcount will be to
changes in real GDP per capita. In what follows,
we analyze the whole distribution of per capita
consumption to avoid this limitation when using
aggregate data.

In the rest of this chapter, we aim to improve
our understanding of the impact of the region’s
high-growth episode on the well-being of
different segments of the population as follows.
First, we use household consumption survey data—
the “gold standard” to gauge the status of the
poor—to consider the inclusiveness of growth in
the region.” Second, we turn to one of the oldest
established empirical regularities in economics—
Engel’s Law, which posits that the share of income
allocated to food consumption decreases with the
level of income—to gauge the veracity of newer
claims that real income growth in the region may
have been underestimated.

In sum, there is evidence of aggregate growth being
positively associated with poverty reduction and other
measures of improvements in well-being. And the link
is somewbhat stronger for the countries in the region
that have been enjoying higher growth in recent years.
This of course is different from inferring causality

? Consumption is a better measure of welfare than income in
many low-income countries because a nontrivial share of the
population relies on subsistence agriculture, in which income
tends to be more irregular and harder to measure.

between these outcomes. Rather, our sense is that
growth has been more of a facilitator—for example, by
providing the fiscal resources needed to provide better
health and education services. On the more marked
progress that the region has made on measures of social
development, such as declines in infant mortality

and improvements in the HDI, the contribution of
the better economic environment has been supported
by other factors, such as improvements in technology,
increasingly responsive political processes, and better
diffusion of improvements in medical technologies

(UNDP, 2010; Kenny, 2011).

INSIGHTS FROM CASE STUDIES

This section aims to enrich our understanding
on the inclusiveness of growth in the region
using six case studies—Cameroon, Ghana,
Mozambique, Tanzania, Uganda, and Zambia
(see Appendix I for survey details). The sample
choice is driven by data availability and is not fully
representative of SSA countries in general—there
are no post-conflict or fragile states and no large oil
exporters (Cameroon is a marginal net exporter),
and only one francophone country is included.'
With the exception of Cameroon and Zambia,

the countries enjoyed average per capita income

10 This choice was driven by the need to have at least two
household surveys collected using the same methodology,

so that changes in measured total household consumption
and changes in household characteristics are not the result of
changes in sampling scheme, questionnaires, definitions, data
collection procedures, and so on. On average, the six case study
countries represented 18.3 percent of the SSA region’s total
population and 11.7 percent of the region’s total GDP (PPP
adjusted). The sample of countries included in this chapter is
on average less developed than the average for the SSA region.
This can be seen through differences in several characteristics:
they had a lower level of real GDP per capita (US$1,135

vs. US$1,976, PPP adjusted); a higher annual population
growth rate (2.7 vs. 2.5); a higher share of rural population
(69.2 vs. 64.0); a higher share of agriculture in total GDP
(27.8 vs. 14.8); lower shares for industry (25.4 vs. 31.4) and
services (46.8 vs. 53.9); a higher share of final consumption
expenditure in GDP (88.4 vs. 84.6); a higher employment-to-
population ratio (74.5 vs. 64.8); and higher female (48.2 vs.
43.5) and male (85.9 vs. 80.8) labor force participation rates.
Nevertheless, they had approximately the same female (53
years) and male (51 years) life expectancy at birth and a lower
infant mortality rate (78.9 vs. 84.5). All averages for the SSA
region correspond to the period 2005-09.



growth of more than 2% percent during 1995-2010
(among the region’s faster-growing economies).

In what follows, we start by reporting on the
incidence of growth in these countries, consider

the determinants of total household consumption
based on household characteristics, and review

the evidence on the evolution of employment
outcomes. Finally, we also report the results of our
work on estimating CPI bias using Engel curves to
corroborate the growth rates of real GDP per capita
reported in the system of national accounts.

The incidence of growth

The estimation of growth incidence curves
(GICs) is a useful way to identify the extent to
which both poorer and richer households have
benefited from growth. If an estimated GIC is
above zero everywhere, this satisfies the absolute
measure of inclusiveness in the sense that per
capita consumption is growing along all points of
the distribution. If, in addition, the curve slopes
downward, this points to consumption growth of
poorer households being higher than that of richer
households and satisfies the relative measure of
inclusiveness." Figure 2.5 shows the GICs of real
household consumption per capita for the total
populations of our six case study countries. The red
line surrounded by the shaded area in the figure
is the actual GIC, the green line is the average
consumption growth rate for all deciles, and the
orange line corresponds to the growth rate for
households in the middle of the consumption per
capita distribution (the representative household).
Our main findings are as follows:

* In absolute terms, the poorest quartile fares best
where economic growth is higher. In particular,
in the six country case studies, the pattern of
household consumption growth for the poorest
quartile is closely linked to the evolution of
overall per capita economic growth (Table

' Of course, consumption growth is a closer match to income
growth for poor households given that they have little or no
savings, and therefore the disparities would be different if
reliable income estimates were available.
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2.1), with the elasticity between per capita
consumption growth of the poorest quartile
and per capita growth at 0.87 and significant.
In four of the six countries in the sample
(Ghana, Mozambique, Tanzania, Uganda),

per capita income expanded by 4% percent
annually between the relevant surveys, and
mirroring this, annual household consumption
growth averaged a relatively high 3% percent
for the poorest quartile of the consumption
distribution.” In the other two countries, where
annual per capita consumption growth was

1 percent or lower between surveys (Cameroon,
Zambia), the poorest quartile did rather badly.
In Cameroon, annual household consumption
per capita growth was 1 percent for the poorest
quartile, and in the case of Zambia, this group
actually experienced an annual decline of

1.9 percent in consumption.

* In relative terms, however, the extent to which
growth is inclusive is not related to the level
of economic growth. The poorest quartile did
better in relative terms than richer households
in low-growth Cameroon and Zambia as well
as high-growth Uganda. In the other three
high-growth countries (Ghana, Mozambique,
Tanzania), the poorest quartile experienced
lower growth in consumption rates relative to

the highest quartile (Table 2.1 and Figure 2.5).

*  For the six case studies, per capita GDP
growth and poverty reduction are not closely
correlated, but the link between our two
measures of inclusiveness and poverty reduction
is strong. In particular, the elasticity of the
change in the poverty headcount in relation
to the growth in consumption of the poorest
quartile is —0.7 and significant, while the

12The Mozambique survey data provides their own set of
regional price deflators, which can be used to deflate total
household consumption per capita in 2008-09 and compare

it with the same variable in 2002-03. Doing so (instead of
using the CPI) shifts the growth incidence curve downward,
with the lowest three deciles in fact experiencing negative
consumption growth. For cross-country comparability we use
the CPI to deflate nominal consumption for all six case studies.
And in the text we qualify the tentative nature of the results for
Mozambique wherever applicable.
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Figure 2.5. Growth Incidence Curves of Real Households Consumption per Capita
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relationship between the change in the poverty
headcount and per capita growth among the
country sample is insignificant. Thus, in sample
countries in which consumption growth of the
poorest quartile was positive (Ghana, Tanzania,
Uganda) or relatively inclusive (Cameroon,
where the poorest quartile fared much better
than the richest quartile even though overall
growth was low), estimates show a decline in
poverty headcount (Table 2.1). In Mozambique,
too, headcount poverty fell. It was only in
Zambia, where consumption growth was
strongly negative for the poorest quartile, that
poverty increased significantly.

The diverse pattern of inclusive growth observed
in sub-Saharan Africa is broadly similar to the
experience of a number of comparable Asian
countries. In Bangladesh (between 1991 and
2000) and Cambodia (between 1994 and 2004),
consumption growth of the poorest quartile was
only about 1 percent per year, whereas in Vietnam
(between 1993 and 2002), the corresponding
consumption growth was significant at 4 percent
per year. The highest consumption quartiles saw
significantly higher consumption increases than the
poorest quartiles (see, for example, the estimated
GIC for Vietnam in Figure 2.6). In Cambodia
(between 1994 and 1999), the consumption growth
rate was high among the urban population

(3%2 percent per year) but not in rural areas.
Consistent with higher growth at the upper end of

Figure 2.6. Vietnam’s Growth Incidence Curve, 1993-2002
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Source: Bonschab and Klump (2005).

the income distribution in all three countries, the
Gini coeflicients rose during the 1990s.

Determinants of household consumption

This section considers the factors that might
help explain the incidence of growth in the six
country case studies, with particular focus on
the households in the lowest quartile of the
consumption distribution. We first identify the
main household characteristics that help explain the
level of consumption for both the whole sample and
for those in the lowest quartile. We then try to get
a sense of whether changes in the value of attributes
that characterize poor households might be related
to the incidence of growth.

The coeflicients associated with the determinants
of consumption are similar among the sample
of countries and can explain a large fraction of
the variation in household consumption.” As
can be seen in Table 2.2 and Figure 2.7, in general
between 60 percent and 70 percent of the variation
in household consumption can be explained by
household size, sex and age, employment status,
sector of employment, and education level of the
head of the household, and whether the household
is located in an urban or rural area. Household

size has the highest explanatory power in all six
countries, with each additional household member
raising total household consumption, albeit at a
declining rate; age (as a proxy for experience) is also
associated with higher household consumption,
whereas a consistent positive education-
consumption profile is evident across countries.

Specifically:

* Large urban-rural consumption differentials
are evident in the six country cases, varying
between 12 percent (Mozambique) and
24 percent (Ghana), and these have generally

13 The fact that the estimates are very similar in each of the two
surveys of each country (not shown in Table 2.2, but available
upon request) suggests that the position that households occupy
in the distribution of consumption per capita does not change
much over time. This supports the interpretation of the growth
incidence curves as if they were estimated using synthetic
cohorts data rather than two independent cross-section surveys.
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Table 2.2. Log Household Consumption Determinants (Most Recent Survey)*

Ghana  Cameroon Uganda Mozambique Tanzania ~ Zambia

2005 2007 2009 2008/09 2007 2004
Household size (log) 0.37 * 0.29 *** 0,24 *** 026 ** 031 ** 017 **
Age (log) 0.13 »** 0.18 *** 0.20 *** 0.16 *** 0.02 0.05 ***
Male head of household 0.03 *** 0.01 0.08 *** 0.04 *** 0.06 ** 0.02
Employment dummy 0.16 *** 0.04 ** 0.02 0.07 *** 0.21 *** 0.07 ***
Agriculture sector dummy -0.23 * S0.15 #0009 ¥ 012 ** 026 ¥+ -0.04
Manufacturing sector dummy? -0.08 *** -0.03 ** -0.10 * -0.11 *** 0.03 *
Government sector dummy -0.12 0.19 *** 0.16 *** 0.02 0.15 *** 0.02
Primary schooling 0.07 ** 0.08 ** 0,14 *** 0.12 ¥ 0.13 *** 0.04 *
Lower secondary schooling 0.16 *** 0.16 **  -0.04 0.22 ¥ 0.44 *** 0.13 **
Upper secondary schooling 0.38 *** 0.29 *** 0.01 0.56 *** 0.71 *** 0.47 ***

College/nursing/teacher training 0.69 *** 0.59 *** 0.87 *** 1.00 *** 1.23 *** 1.03 ***
Urban dummy 0.24 *** 0.21 ** (.20 *** 0.12 ¥ .23 *** 0.12 **
Diagnostic statistics

Number of observations 7280 10416 6117 9836 9332 17824

R -squared 0.68 0.69 0.63 0.66 0.66 0.59

Sources: IMF staff estimates based on data from various household surveys (see Appendix I).
Note: ****** indicate statistical significance at the 99 percent, 95 percent, and 90 percent levels, respectively.

! Characteristics refer to head of household except for household size and urban dummy.
2 For Zambia, the manufacturing dummy refers to nonagriculture, nongovernment salaried employment.

remained stable over time. These differentials has risen over time in most of the sample
have provided the incentive for a continued countries.

exodus from rural to urban areas over the past
decade, consistent with the prediction of the
Harris-Todaro model of migration. Between
2001 and 2009, the share of the population
in rural areas fell by more than 6 percentage
points (median) in the sample of countries to
62 percent."

* Large consumption differentials also exist for
household heads employed in government
relative to the primary sector. In most
countries, government workers are among the
highest paid (for example, Cameroon, Tanzania
and Uganda), whereas agricultural workers earn
the least, and manufacturing workers are only

* Houschold heads with primary school slightly higher up the consumption scale than
education earn between 0 and 13 percent agriculture workers, in half of the countries in
(Tanzania) more than those without education, the sample (the reference group omitted from
whereas college-educated household heads earn the regressions is nongovernment services).

between 60 percent (Cameroon) and more than
100 percent (Mozambique, Tanzania, Zambia)
more than uneducated household heads.
Moreover, the premium for college education

However, the consumption differential between
agricultural workers and those in other sectors
has declined over time."”

14 Regional differences in consumption levels are also large and
have remained stable over time (not shown in table). They vary —_—
from 30 percent in Cameroon to 50 percent in Mozambique, !> When the sample is restricted to the poorest quartile,

with part of the difference explained by regional differences in differences between characteristics are more difficult to
prices. See note 12 on the use of regional price deflators. discern (Figure 2.7).
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Figure 2.7. Ghana: Density Estimates of the Consumption Distribution by Quartile, 2005
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Changes in the determinants of consumption
among the poorest quartile between surveys

do not shed much light on the incidence of
growth, except for in Uganda. As the majority

of the poor are engaged in agricultural activities

in rural areas and primary education is generally
the highest level attained, we focused on these
characteristics to help understand the incidence of
growth. Our tentative reading of the numbers is
that Uganda’s consumption growth performance
among the poorest quartile may be partly explained
by the sharp improvement in agricultural incomes
and in the education premium (primary level)

of these households relative to the rest of the
population (Figure 2.8). Between surveys, the
consumption level of poor families in Uganda with
household heads employed in agriculture rose by
10 percentage points more than in families whose
head is employed in nongovernment services. In
Cameroon, too, where the poorest quartile also
experienced the highest consumption growth,

there was a relative improvement in the education
premium. However, changes in the determinants of
consumption in other countries were not consistent
with the incidence of growth. For example, the rise
in the value of education in Mozambique and the
decline in the urban premium in Zambia were not
accompanied by propoor growth.

The results of the regressions, in which a

high percentage of the variance of household
consumption can be explained by a few
characteristics, show that household surveys
among the sample of countries can be used for
targeting the poorest households to receive
income transfers. Clearly differentiated location
clusters have been identified with different levels
of household consumption, whereas the health
component of the surveys can also be used to
identify health impediments, such as sickness

or disability. Several developing countries

have introduced direct cash transfer programs
(conditional or unconditional) and other targeted
safety net programs as a feasible and cost-
effective way of protecting the poorest households
against shocks and providing them with some

of the growth dividend. Brazil and Mexico are

2. HOW INCLUSIVE HAS AFRICA'S RECENT HIGH GROWTH EPISODE BEEN?

Figure 2.8. Consumption Value of Characteristics of the
Poorest Quartile
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prime examples. Their most successful programs
(Bolsa Escola—Bolsa Familia and Progresa-
Oportunidades, respectively) made use of the
geographical information from their household
surveys in targeting the poor population; this was
supplemented with the selection of beneficiary
households within the targeted communities based
on socioeconomic data collected for all households.
Although there are several challenges that need to
be overcome before implementing targeted transfers
or safety nets, these barriers are perhaps more
political than technical in nature (for example, the
claim that “everybody is poor”).

Employment

Household income and expenditure surveys can
also be used to analyze the role of employment
patterns in the inclusiveness of growth in the
case studies. The frequency of data is limited

to two or three data points, and changes in
questionnaires between surveys make comparisons
difficult (see Appendix II for a discussion of the
methodology used to generate labor force data).
Moreover, the meaning of employment for SSA
households differs considerably from that used

in developed countries because subsistence living
represents a large share of household activity and
formal employment represents a low share of total
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employment. For these reasons, we prefer to view
employment as all income-generating activities
rather than just formal sector employment. Our

findings for the six countries include the following:

The increase in the number of people engaged
in income-earning activities (a proxy for
employment) has been strong over the past
decade among the sample countries analyzed,
with a median estimate of about 3% percent
growth per year (Table 2.3).° Such high
employment growth rates have helped raise
the ratio of employment to the working-age
population in all sample countries except
Ghana, where there has been a sharp increase
in the number of people out of the labor force
attributable to youth remaining in school

for a longer period (Figure 2.9). In addition,
economic growth in these countries has been
characterized by high employment intensity,
with the median employment-output growth
elasticity at 0.6 compared with 0.4 for
Cambodia and Vietnam.

Agricultural employment growth has been
particularly strong in countries that have
demonstrated propoor growth over the past
decade. Agricultural employment has grown
at 6 percent per year in both Cameroon and
Uganda, whereas the growth rate has been
much weaker in the other sample countries,
and even negative in Zambia. The correlation
between consumption growth of the poorest
quartile and agricultural employment growth
is even stronger for the rural population—

at 0.62, slightly below the correlation
between growth of real GDP per capita and
consumption growth of the poor.

The growth in urban employment has been
extremely rapid, with a median estimate of
almost 7 percent per year, over twice the
employment growth rate among the whole

population. However, given the rapid migration

!¢ This growth compares favorably with Cambodia and
Vietnam, two fast-growing LICs.
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1For Cameroon, the employment-population ratio in 2007 refers to
those who work at least 25 hours per week.

from rural to urban areas, the increase in

the ratio of employment to the working-age
population has been more modest—at almost
1 percentage point.

Formal sector employment is often used as a
measure of the development process among
LICs because formal sector jobs generally
provide social security benefits and more
stable incomes. Formal employment is proxied
by salaried employment (government and
other salaried workers) in this chapter given
the unavailability of information on social
benefits from most surveys. Based on this
definition, formal employment in relation

to the working-age population for the whole
economy has risen in all sample countries
except for Cameroon, and in regard to urban
areas, it has risen in all sample countries except
for Cameroon and Tanzania. However, at
13.6 percent of the working-age population
(median estimate for the six sample countries),
it remains considerably below the levels
registered in Cambodia (25 percent in 2007)
and Vietnam (44 percent in 2007).



In sum, employment growth over the past
decade has been strong across the six countries,
especially among the urban population. This
increase has helped to raise the ratio of employment
to the working-age population. Although formal
employment has also increased in relation to the
working-age population, it remains far below the
levels in Cambodia and Vietnam. Large cross-
country differences in agricultural employment
growth are the most likely candidate for explaining
disparities in consumption growth. One of the
features of the GICs is the contrast between
propoor per capita consumption growth in
Cameroon and Uganda and the relatively lower/
negative per capita consumption growth among the
poor in Mozambique and Zambia. Employment
developments provide some explanation as to why
agricultural employment growth has been strong

in Cameroon and Uganda whereas it has been
much weaker in Mozambique and actually negative
in Zambia. Moreover, these differences are even
sharper when we consider the rural population.

2. HOW INCLUSIVE HAS AFRICA'S RECENT HIGH GROWTH EPISODE BEEN?

NEW EVIDENCE ON THE
EVOLUTION OF REAL INCOME IN
SSA FROM ENGEL CURVES

In this section, we turn to one of the best-
established empirical regularities in economics,
Engel’s Law, to see if it can help explain the
apparent dissonance between changes in income
and poverty reduction in our case studies. As
discussed in the first section of this chapter, there is
an apparent disconnect between per capita growth
and improvements in other welfare indicators.
Several recent studies, including Kenny (2011),
Sala-i-Martin and Pinkovskiy (2010), and Young
(2010), suggest that well-being in the African
region might actually be higher than is generally
believed. Engel’s Law, which states that the share
of total household resources allocated to food
consumption decreases with the level of total
household resources, has been found to hold across
and within countries (see Figures 2.10 and 2.11).
Our aim here is to exploit this empirical regularity
for insights on the evolution of real incomes.
Perhaps real incomes in the region are not being
measured accurately, giving rise to the dissonance

Table 2.3. Employment Indicators (annual percent change, except where noted)

Employment
Total Output Urban Agricultural  Rural Agricultural ~ Formal Sector

Period ~ Employment Elasticity =~ Employment ~ Employment Employment Employment"
Cameroon 2001-07 2.7 0.8 5.6 5.9 4.2 9.5
Ghana 1999-2005 34 0.7 6.1 35 14 13.3
Mozambigque 2003-09 44 0.6 74 3.4 -0.4 16.7
Tanzania 2000-09 33 0.5 8.8 23 21 9.5
Uganda 2002—-09 75 1.0 9.8 6.0 6.4 139
Zambia 1998-2004 1.9 0.6 5.1 0.2 -1.6 138
Memo items:
Cambodia 2004-07 42 0.4 45 39 47 25.0
Vietnam® 200007 29 0.4 6.1 -03 na. 44.0
Sub-Saharan Africa
(sample median) 33 0.6 6.8 35 18 13.6

Sources: Household surveys; Vietnam Ministry of Planning and Investment and UNDP (2010); World Bank (2008).

1 Latest estimate in percent of working-age population.
2 Agricultural employment is for 2000—-08.
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Figure 2.10. Food Expenditure Share and Household
Consumption Expenditure per Capita in a Sample of
84 Countries, 2010
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between growth and progress in poverty reduction.
In other countries, including Brazil, Mexico, and
the United States, among others, there is evidence
that real income growth has been underestimated
on account of the overestimation of true cost-of-
living increases by CPI inflation (see Costa, 2001;
Hamilton, 2001; and de Carvalho and Chamon,
2011). Could the same factor be at work in SSA
where there has arguably been even more rapid
economic change?

The basic intuition for the approach used in
this section is as follows. Assuming household
preferences are stable over time and given a well-
specified model, we should be able to infer the
evolution of real incomes from shifts in the
estimated Engel curve.”” For example, if the

7 Nakamura (1997) was the first to suggest that Engel’s

Law could be used to measure changes in real income. His
motivation was the possibility that the measured productivity
slowdown that began in the early 1970s in the United States
and in other developed countries was actually a result of the
overestimation of inflation, which resulted in a decrease in the
growth rate of real income. Both Costa (2001) and Hamilton
(2001) formalize Nakamura’s intuition using regression analysis,
with which they analyze the relation between food expenditure
and real total household expenditure after controlling for
household characteristics. In particular, they employ Deaton
and Muellbauer’s (1980) AIDS specification, reaching similar
conclusions, both finding that inflation measured through the
CPI in the United States has overestimated true cost-of-living
increases.

estimated Engel curve shifts over time to the left
(right), it implies that a lower (higher) level of
total household consumption corresponds to each
food share. Figure 2.12 depicts the Engel curve for
Ghana'® estimated using data for the period 1998—
2005. In particular, it shows the fitted regression
line (in red) and also shows the fitted regression
line including the negative coefficient associated
with a year dummy variable (in green), which
shifts the original Engel curve toward the origin.
Given that for every level of real total household
consumption, the green line associates a lower share
of total household consumption allocated to food
than the red line—one conclusion we can draw

is that real total household consumption may be
underestimated."”

The reason for the underestimation of real
income growth is generally acknowledged to

be overestimation on inflation. There are various
upward biases associated with measuring cost of
living with a Laspeyres-type CPI index. First,

the use of a fixed basket of products in most CPI
indexes overestimates changes in the cost of living
because consumers change their consumption
bundles in response to relative price changes
(substitution bias). Second, most statistical agencies
ignore changes in the quality of products, so

that any increase in the price of a product will be
accounted as inflation, even if it corresponds to a
product of higher quality. Third, statistical agencies

'8 Engel curves, by definition, require that all other variables
be held constant. In particular, Engel curves generally take

the form w = f{p,y,2), where w is the share of total household
resources (income, expenditure or consumption) allocated to
food consumption, p is a vector of prices (including the food
price index), y is a measure of total household resources, and
z is a vector of household characteristics. Although it can be
argued that prices are held constant when using data from a
cross-sectional household survey (as long as the law of one price
holds), several household characteristics change over time, and
thus regression analysis is used to control for these changing
characteristics.

19 If, on the contrary, the coefficient of the year dummy variable
were positive, then for every level of real total household
consumption, the red line would be associated with a higher
share of total household consumption allocated to food, and
one would have to conclude that inflation measured through
the CPI is downward-biased and that the growth of real total
household consumption is overestimated.
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Figure 2.11. Ghana: Food Expenditures as a Share of Total Household Consumption by Deciles of the Total Household

Consumption Distribution
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Sources: IMF staff estimates based on data from the Ghana Living Standards Surveys for 1991, 1998, and 2005; and Ghana Statistical Service.

are also slow in changing their sampling schemes to
incorporate new products and establishments that
often experience sharp initial declines in prices.

Turning to our results:

e Asshown in Table 2.4, which illustrates
regression results for the case of Ghana (1991—
2005), there is an upward bias in CPI inflation
in the later period (1998-2005), because the
coeflicient associated with the time dummy for

Figure 2.12. Engel Curve for Ghana Estimated Using Data for
the Period 1998-2005
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2005 is negative and statistically significant.”®
In contrast, there was a downward bias in the
first period (1991-98), because the first period

dummy variable is positive.

* 'The result of this regression formalizes the
intuition shown in the figure for the case of
Ghana (Figure 2.12), which suggests that the
rapid decline over the period 1998-2005 in the
share allocated to food consumption from the
household survey is too large to be accounted
for by the increase in real GDP per capita or in
real consumption expenditure per capita from
national accounts, suggesting that CPI inflation
overestimated the true cost of living increases.”!

»In all cases, the consumption variable includes expenditure

as well as the imputed value of home production for self-
consumption. All the regressions have been estimated using

the ordinary-least-squares estimator, and the sample has been
restricted to households whose food consumption as a share of
total household consumption was greater than 5 percent and
smaller than 90 percent. In all cases, this restriction has reduced
the sample size by less than 2 percent of the original, and the
sign and magnitude of the estimated biases are not sensitive to
this sample selection rule.

The results of the regression are shown only for the whole
sample in the case of each country. Nevertheless, the fact that
all deciles of the consumption per capita distribution show
changes over time in the food shares that are similar to changes
in the mean (see Figure 2.11 for evidence from Ghana) suggests
the bias is not driven by changes in the consumption patterns
of any particular group, but is a common phenomenon. Thus,
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Table 2.4. Engel Curves for Food in Ghana over the Period 1991-2005

Dependent variable: Food consumption as a share of total household consumption

1 2 3 4 5 6
Constant 1.547 =+ 1528 ** 1,607 ¥** 1524 ¥+ 1535 ¥+ 1521 ***
Total real household consumption (log) -0.064 *** -0.062 ** -0.069 ** -0.066 ** -0.066 ** -0.067 ***
2005 dummy -0.016 *** -0.013 ** -0.014 ** -0.014 *=** -0.014 **
1998 dummy 0.013 ¥+ 0,015 **  0.014 ** 0.014 ***  0.013 ***
Household size 0.005 ***  0.004 *** 0.004 **  0.003 ***
Age of household head 0.001 ***  0.001 **  0.001 ***
Male head of household -0.009 -0.006 ***
Employed 0.032 ***
Number of observations 19,036 19,036 19,036 19,036 19,036 18,444
R -squared 0.0999 0.1070 0.1141 0.1252 0.1261 0.1341
Adjusted R -squared 0.0998 0.1069 0.1139 0.1250 0.1258 0.1338
Sources: IMF staff estimates based on data from the Ghana Living Standards Surveys for 1991, 1998, and 2005;
and Ghana Statistical Service.
Note: ***, **, and * indicate significance at the 99 percent, 95 percent, and 90 percent confidence levels, respectively.
Table 2.5. Engel Curves for Food in Cameroon, Ghana, Uganda, and Zambia
Dependent variable: Food consumption as a share of total household consumption
Cameroon Ghana Uganda Zambia
200107 1998-2005 2002-10 1998-2004
Constant 1.546 *** 1.515 *** 1.970 **+* 1.283 ***
Total real household consumption (log) -0.089 *** -0.065 *** -0.108 *** -0.061 ***
Second-year dummy -0.065 *** -0.027 *** 0.049 *** -0.063 ***
Household size 0.013 *** 0.002 *** 0.0171 *** 0.001 ***
Age of household head 0.001 ** 0.001 0.001 ** 0.001
Male head of household -0.006 ** -0.006 ** 0.016 *** 0.031 ***
Employed 0.065 *** 0.032 *** 0.006 * -0.008 ***
Number of observations 22,140 13,950 16,727 29,246
R -squared 0.2106 0.1318 0.2510 0.1403
Adjusted R -squared 0.2104 0.1314 0.2507 0.1402

Source: IMF staff estimates based on data from the various household surveys (see Appendix I).
Note: ***, **, and * indicate significance at the 99 percent, 95 percent, and 90 percent confidence levels, respectively.



The specification in column 6 of Table 2.4

is used for contrasting the four countries for
which comparable data are available for at least
two years, namely, Cameroon, Ghana, Uganda,
and Zambia. This specification provides a rela-
tively constant magnitude of the CPI bias and
the best fit to the data in terms of the adjusted
R-squared statistic. As can be seen in Table 2.5,
the results for three out of the four countries
for which the Engel curves are estimated—
Cameroon, Ghana, and Zambia—show a drift
of the Engel curve to the left over time, thus
suggesting that CPI inflation has overestimated
the increase in the true cost of living and that
real income growth has been underestimated.
In the case of Uganda, the opposite has been
the case, because the Engel curve has drifted

to the right over time, suggesting that CPI
inflation has underestimated the increase in the
true cost of living and that real income growth
has been overestimated.*

The apparent underestimation of the growth
rate in true real income in Cameroon, Ghana,
and Zambia, particularly during the period
when growth accelerated in the region, has
important implications. First, it confirms the

in principle there is no reason to believe that the poorest
quartile is experiencing more or less underestimation of real
income than the average.

> The magnitude of the CPI bias implied by the parameter
estimates in each of the regressions is obtained by combining
the parameter estimates for the coefficient of real consumption
and the dummy variable with an estimate of the food price
elasticity and the corresponding relative inflations of the food
and nonfood components of the CPI in each country. Because
no estimate of the food price elasticity is available for any of the
countries in our sample, Hamilton’s (2001) estimate of 0.0369
for the United States is used. The estimates of the annual CPI
bias are a 10 percent underestimation in the case of Zambia,
8.6 percent in Cameroon, and 2 percent in Ghana, and a

9 percent overestimation in the case of Uganda. Although

the magnitude of these estimates is larger than that found for
developed countries (which generally are in the range of 1
percent to 3 percent annually), they are comparable with those
obtained for some developing countries, including those of de
Carvalho and Chamon (2011) for Brazil over the period 1987—
96, which find an overestimation of close to 9.5 percent using
a similar specification and estimator, and those of Gibson,
Stillman, and Le (2008) for Russia over the period 1994-2001,
which find an overestimation of 1 percent per month.

2. HOW INCLUSIVE HAS AFRICA'S RECENT HIGH GROWTH EPISODE BEEN?

results of the analysis of Young (2010), which
suggests that growth in real consumption per capita
has been underestimated in national accounts using
a completely different methodology. Second, it
points to a potential explanation for the apparent
disconnect between increases in real income and
improvements in nonincome measures of well-
being, namely, that real income growth may be
underestimated, so that there may in fact be a
stronger relation between growth in real income
and improvements in other welfare indicators. The
evidence of an underestimation of real income
growth in three of the four countries for which data
are available suggests that real income growth may
be underestimated in other countries in the region,
although given the data limitations (in terms of
coverage of the region’s population with comparable
household surveys), this is a conjecture that requires
further research to be confirmed or rejected.

CONCLUSIONS

Broadly, then, our main findings are as follows:

*  First, for the region as a whole, the link
between poverty and growth is generally weak.
But this relationship is considerably stronger for
the region’s high-growth countries.

* Second, there is evidence of growth having
been fairly inclusive in the region’s high-growth
countries. We find, for example, that the lowest
quartile in three out of the four case studies
(Ghana, Tanzania, Uganda) has enjoyed fairly
high increases in consumption. But there are
signs that in many of these countries higher-
income households have enjoyed still higher
growth in consumption. This implies some
increase in inequality, broadly in line with
patterns observed in a number of high-growth
Asian countries.

e Third, we find evidence of real income
growth having been underestimated in some
countries—fairly significantly in some cases.
In these cases, real consumption gains have
accordingly been underestimated (and thus
poverty rates likely overstated). And the main
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reason for this appears to be biases in the

way that CPI is measured. This is consistent
with the finding of Young (2010) that income
growth has been much higher than is registered
in U.S. Department of Commerce National
Income and Product Account (NIPA) statistics.

Some of the policy implications that we can
infer from our findings are as follows:

The focus of many sub-Saharan policymakers
on policies that promote broad and sustainable
growth is likely the means by which the poor
can be helped the most.

Still, this does not imply that high average
growth is a sufficient condition to ensure
inclusiveness. Once it has been established

that growth has indeed not been inclusive,
temporary and well-targeted transfer programs
could be considered to help those being left out
by the growth process. In terms of targeting, as
shown above, even a few observable household
characteristics—such as education levels,

region of residence, sector of employment, and
employment status—go a long way toward
explaining, in a statistical sense, the difference
in consumption levels across households.

Perhaps more importantly, as shown in

the case of the six countries studied, those
countries that experienced higher growth in
agricultural employment also experienced
higher poverty reduction. Some public policies
could, if properly implemented, lead to
short-term increases in agricultural output and
productivity, including diffusion of fertilizers
and improved seeds, while others, such as
investments in electrification, irrigation, rural
roads, and agricultural extension services,

will require time to be implemented properly
and will thus have medium-term effects. At
any rate, with about two-thirds of the region’s
population living in rural areas and with

most of the region’s people deriving their
income from agricultural activities, increasing
agricultural productivity is necessary for
accelerating poverty reduction.
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Appendix II:
A Methodology for Calculating
Labor Force Components

The labor force definition used in this chapter
comprises individuals between 16 and 65 years

old who are employed or are actively seeking

work, and this definition is comparable to the UN
definition used for most countries. In all countries,
employment status corresponds to the main job, so
that students working part-time are not counted
in the labor force because they are not working as
their primary activity.

For Ghana and Cameroon, the employed are
defined as those who have worked during the
preceding 12 months, and this amount is divided
by the total working-age population to derive the
employment ratio. This figure is compared with
the number of people who indicate their sector

of employment, and the minimum of these two
figures is used. For Zambia, the employed are
defined as those who have had an active economic
status in terms of working for wages, running

a business, or working in agriculture, as well as
unpaid family workers, whereas for Tanzania
those who indicate an industry affiliation are
assumed employed. For Mozambique and Uganda,
only status during the last seven days is used for
employment, with the employment total defined
as the sum of those who have worked during the
preceding seven days and those who have not
worked during this period but normally have a job.

In Ghana and Cameroon, the split between the
unemployed and those out of the labor force is
obtained by using the question “Did you search
for work during the past seven days?” Those who
searched for work are defined as the unemployed,

2. HOW INCLUSIVE HAS AFRICA'S RECENT HIGH GROWTH EPISODE BEEN?

and the unemployment rate is derived using this
figure divided by the working-age population.
Those out of the labor force are defined as
working-age population minus employed minus
unemployed. If the number of unemployed derived
in this way looks as if it is miscoded, the figure

for those out of the labor force is used based

on the question “Why have you not worked or
looked for work?” with the unemployment rate
derived as a residual. If there is disparity between
the employment totals based on questions about
activities during the preceding 12 months and

the unemployment and out-of-the-labor force
totals based on questions about activities during
the preceding week, the ratios of the latter two
variables are applied to the difference between the
working-age population and the employment total.

To identify salaried employees, government workers
are first excluded in all countries based on the
assumption that all of these workers receive wage
income. Nongovernment salaried workers are
defined as follows: in Ghana, a worker potentially
receiving payment is asked, “How are you paid in
your main job?” All categories except “payment
in kind” and “not remunerated” are summed.

In Mozambique, salaried workers are identified

in response to the question “Are you a salaried
worker?” In Cameroon, salaried workers are defined
as senior executives, middle management, and
qualified and semiqualified workers. In Tanzania,
nongovernment salaried workers are defined as
those working for nongovernmental organizations
(NGOs), religious workers, parastatal employees,
and other employees, whereas in Zambia,
nongovernment salaried workers are defined as
parastatal, private sector, and NGO employees.
In Uganda, salaried workers are derived from the
question on employment status.
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3. Sub-Saharan Africa’'s Engagement with Emerging
Partners: Opportunities and Challenges

INTRODUCTION AND SUMMARY

During the past decade, sub-Saharan African
countries have increasingly started exploiting
new markets, marking what seems to be

a historic reorientation of their trade and
investment toward new partners, including
those within the region (as defined in Appendix
I). Very importantly, this reorientation has largely
occurred through trade creation rather than trade
diversion, as engagement with traditional partners
has continued to grow in recent years, though at
a slower pace than that with new partners. The
broad aims of this chapter are to shed light on the
extent of this reorientation, what it implies for sub-
Saharan African countries, and the opportunities
and challenges it poses.

The chapter finds that

* A fast-paced reorientation toward new markets
is underway, with nontraditional partners
now accounting for about 50 percent of sub-
Saharan Africa’s exports and almost 60 percent
of its imports. This reorientation is driven
mostly by the large economies of Brazil, India,
and China (BICs), but also by a substantial
increase in trade with partners within sub-
Saharan Africa. The rise of emerging partners
is broadly homogeneous across the various sub-
Saharan African country subgroups. A similar
reorientation is also taking place in investment
flows, with China now accounting for 16
percent of total foreign direct investment (FDI)
flows to the region; other emerging countries
are also making considerable investments in
sub-Saharan Africa.

This chapter was prepared by Paulo Drummond, Montfort
Mlachila, Gonzalo Salinas, Hui Jin, Alexis Meyer-Cirkel,
and Teresa Trasino, with input from Kaveh Majlesi and
Cleary Haines.

This reorientation and associated trade
expansion has the usual benefits of greater
international trade, including gains from
comparative advantage, economies of scale,
and dynamic effects through exports, but
should also boost long-term growth by reducing
output volatility. Although exports to BICs
have been largely limited to enclave activities
(for example, oil, gas, and minerals), exports to
other emerging partners are more diversified.
FDI also includes activities with more

linkages to recipient economies (for example,
infrastructure, agriculture, manufacturing,
financial services, and telecommunications).

The emergence of new partners raises a number
of opportunities and challenges, requiring
decisive policy action in several areas:

*  Opportunities. Engagement with emerging
partners could foster higher-value-added
activities in sub-Saharan Africa, lower the
cost of inputs/capital and consumption
goods, and transfer technology to low-
income countries. Intraregional integration
could increase the economies of scale of the
region, thus increasing its industrialization,
competitiveness, and attractiveness for

FDIL

*  Challenges. On the other hand, managing
the high concentration of sub-Saharan
Africa’s exports to BICs in raw
commodities and sectoral changes could
be the most important challenges posed by
this reorientation.

*  Policy issues. These opportunities and
challenges emphasize the need for sub-
Saharan African countries to improve
natural resource management, emphasize
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policies that are sector neutral, strengthen
economic flexibility and safety nets,
promote regional integration, negotiate
better market access, and assess carefully
their involvement in the growing number
of special economic zones (SEZs) financed
by emerging partners.

REORIENTATION ON SUB-
SAHARAN AFRICAN COUNTRIES
TOWARD NEW MARKETS

After a long history of reliance on trade with and
investment from Europe and North America,
sub-Saharan African countries are increasingly
engaging with other partners, including

those in their region. This is not unexpected, as
emerging markets have maintained significantly
faster economic growth than advanced economies
over the last few decades. It is also consistent with
the higher natural resource intensity in emerging
partners compared with advanced economies and
sub-Saharan Africa’s natural resources abundance.
As this section describes, emerging partners are now
a major source and destination of trade with and
investment in sub-Saharan African countries, and
this trend is most likely to accelerate in the coming
years.

Trade!

A few stylized facts

During the past decade, with unprecedented
high growth in their exports and imports, sub-
Saharan African countries have begun engaging
with emerging economies in other regions

and with other countries within sub-Saharan
Africa (Figure 3.1). While this partly results

from increasing oil-related trade with emerging
economies, a similar reorientation has been

! The discussion in this section focuses on trade in goods,
because no data are available on the direction of trade in
services. Although we cannot extrapolate the analysis for goods
to services, it is worth noting that the ratio of total trade in
services to total trade in goods in sub-Saharan Africa remained
at about 25 percent between 1990 and 2010.

experienced in non-oil-exporting countries

(Figure 3.2).

This trade reorientation toward new partners is
taking place relatively fast, driven by increasing
trade with a few large emerging market
economies and by intraregional trade, in a way
that is largely homogeneous across the region.
Specifically, this trade reorientation is

*  Fast-paced. Between 1990 and 2010, the share
of sub-Saharan Africa’s exports to advanced
economies® declined from 78 percent to
52 percent, and the share of sub-Saharan
Africa’s imports from those countries declined
from 73 percent to 43 percent.” Most of this
reorientation has occurred during the past
10 years, as the share of both sub-Saharan
Africa’s exports to and imports from member
countries of the Organization for Economic
Cooperation and Development’s Development
Assistance Committee (DAC) declined from
about 70 percent in 2000 to approximately
50 percent in 2010.

*  Faster than in other regions. Although trade in
Latin America and the Caribbean (LAC) and
the Middle East and North Africa (MENA)
has also reoriented toward other developing
countries, the degree of reorientation in sub-
Saharan Africa has been faster than in these
regions. Although the shares of DAC countries
in total trade in LAC and MENA countries
declined between 1990 and 2010 by 14
percentage points and 19 percentage points,
respectively, the decline in sub-Saharan Africa

? Defined as member countries of the Organization for
Economic Cooperation and Development’s Development
Assistance Committee.

? The share of sub-Saharan Africa trade with traditional partners
might be higher if we included services, because they are
exchanged mainly with advanced economies.

4 The magnitude of the reorientation of sub-Saharan Africa’s
exports toward BICs is related to a faster increase in the volume
of exports and is not purely a result of a change in international
oil prices, the product most heavily imported by BICs from
sub-Saharan African countries. Indeed, the volume of sub-
Saharan Africa’s oil exports to BICs grew about twice as fast

as oil exports to DAC countries in 2003-08, the period when
most of the reorientation took place.
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Figure 3.1. Sub-Saharan Africa: Total Exports and Imports by Partner
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was approximately 30 percentage points.” The
magnitude of the reorientation in sub-Saharan
Africa’s trade was not determined solely by oil-
related trade, as non-oil-exporting sub-Saharan
African countries also saw the share of DAC
countries in their total trade decline by an
amount of the same magnitude.

*  Driven mostly by the large emerging economies
of Brazil, India, and China. By 2010, the share
of sub-Saharan Africa trade with Brazil, India,
and China reached approximately 3 percent,

SBetween 1990 and 2010, the share of DAC countries in total
trade decreased from 70 percent to 56 percent in LAC and
from 65 percent to 46 percent in MENA.

6 percent, and 17 percent, respectively, rising
from negligible shares in the 1990s

(Figure 3.2). The share of the next-five-largest
trading partners (Indonesia, Malaysia, Saudi
Arabia, Thailand, United Arab Emirates),
which refer to as the “Group of Five,” in sub-
Saharan Africa trade increased from below

2 percent to about 5 percent between 1990
and 2010.

Associated with expanding intraregional trade.
Other important emerging trading partners
for sub-Saharan African countries are their
own regional partners, because intraregional
trade now accounts for about 14 percent of
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Figure 3.2. Sub-Saharan Africa Non-Oil-Exporting Countries: Total Exports by Partner!
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sub-Saharan Africa trade compared with only
7 percent in 1990. By 2010 South Africa had
become an engine of trade within the region,
accounting for 4 percent of total imports from
the rest of sub-Saharan African and for

6 percent of total exports.

Largely homogeneous across the various sub-
Saharan Africa groups of countries (Figure 3.3).
Although there is significant country-by-
country variation in the degree of reorientation

I >30
D 10 to 30
I <10

Source: IMF, Direction of Trade Statistics.
! Data for Eritrea are unavailable.

I >30
D 10to 30
I <10

to emerging partners, all sub-Saharan African
subgroups (oil exporters, low-income countries,
middle-income countries) are exporting a lower
share of their products to traditional DAC
partners than they were in 1990, and all are
now exporting more to China (Figure 3.4).
Except for oil-exporting countries, all sub-
groups have also seen an increase in their share
of trade to other sub-Saharan African countries.
On the other hand, the reorientation toward

Figure 3.3. Sub-Saharan Africa: Change in Ratio of Exports to Non-DAC Countries to Total Exports, 1990-2010*

(Percentage points)
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Brazil and India appears more heterogeneous
across subgroups. In regard to imports, all
subgroups of sub-Saharan African countries
have seen a considerable reduction in their
imports from traditional DAC partners, and
all are increasingly relying on Chinese and
intraregional imports.

Econometric evidence

Econometric estimations show that sub-Saharan

Africa’s trade with emerging partners and its

intraregional trade are higher than what could

be explained by a standard gravity model.
Table 3.1 shows the results of a gravity equation
specification. In addition to including standard
gravity model variables (GDP, population size,
distance, common language, common border),
this model includes dummy variables for trade

with BICs and trade between pairs of sub-Saharan

African countries. Results show that

* In our main specification, including only
sub-Saharan African countries (in column 1),

Figure 3.4. Sub-Saharan Africa: Exports by Partner

(Percent of total)

the coeflicients of the dummies for China and
India are positive and highly significant, as is
the coefficient of the intraregional dummy,

a result that also holds for the subset of sub-
Saharan African countries that are not oil
exporters (column 2). The coefficient of the
dummy for Brazil is also positive, although

its statistical significance is low. The fact that
sub-Saharan Africa’s trade with BICs is higher
than predicted by gravity variables may be

a consequence of the high natural resource
intensity in BICs and sub-Saharan Africa’s
natural resource abundance.

The mostly positive coefficient of the
intraregional dummy would seem to contradict
common arguments that sub-Saharan

African countries do not trade enough

among themselves. However, the coefficient
becomes negative when the size of the partner
economy is dropped from the specification
(column 3), implying that intraregional

trade is below what would be expected given

resource-
rich, coastal rich,
landlocked
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Table 3.1. Exports Between Trade Partners

Dependent variable: Exports in U.S. dollars

@ @ ©)] O] ©) ©6) @)
SSA SSA non-oil SSA SSA 1990-95 SSA 2005-10 Non-SSA SSA
Log of GDP in U.S. dollars 1.19 = 1.26 *** 113+ 1.67 *=* 1.21 = 0.74 #=* 1.09 *+
(49.40) (65.78) (46.15) (25.25) (36.36) (99.97) (35.26)
Log of partner country GDP in U.S. dollars 1.07 ¥ 0.93 ¥+ 0.97 ¥ 1.13 ¥ 0.83 *** 1.01 =
(50.18) (55.31) (35.55) (31.75) (99.58) (27.36)
Log of distance -0.78 ** -0.67 *** -0.53 ** -0.87 *** -0.69 *** -0.58 *** -0.84
(-19.98) (-16.28) (-11.48) (-14.51) (-11.08) (-55.48) (-16.58)
Existence of common border 0.96 *** 1.56 *+ 0.81 = 0.55 ** 1.26 *** 0.65 ** 0.80 =
(7.47) (14.59) (7.21) (2.30) (6.86) (16.75) (4.68)
Common language 0.24 » 0.29 *** 0.90 *** 0.50 *** 0.16 0.39 *** 0.25 =
(3.28) (5.87) (9.49) (4.20) (1.47) (14.14) (3.29)
Log of population -0.20 ** -0.36 *** -0.17 -0.32 ** -0.24 0.04 *** -0.14 =
(-5.70) (-17.02) (-3.90) (-5.55) (-3.00) (3.43) (-3.54)
Log of partner country population -0.07 ** -0.18 -1.00 *** -0.02 -0.10 ** -0.07 *** 0.00
(-3.01) (-9.30) (-24.91) (-0.40) (-3.00) (-6.03) (0.06)
Dummy both countries in SSA 1.58 *+ 1.44 = -1.34 o 0.64 ¥ 1.86 ** 1.53 =
(20.10) (21.38) (-14.31) (4.24) (16.53) (14.74)
Dummy India 1.14 ¥ 0.91 ** -2.35 ¥+ 0.29 1.35 -0.02 1.26
(6.15) (8.82) (-9.82) (0.95) (5.43) (-0.26) (5.00)
Dummy China 1.01 = 0.77 ** -0.87 ** -0.65 *** 1.15 ¥ 0.90 *** 1.07 =
(5.73) (6.82) (-3.73) (-3.15) (5.48) (13.56) (5.36)
Dummy Brazil 0.22 -0.98 -0.55 ** -0.72 ¥ 0.34 -0.25 #** 0.46
(1.03) (-11.14) (-2.47) (-3.06) (1.16) (-6.44) (2.06)
Landlocked -0.78
(-9.06)
Mean tariff of partner -0.03
(-4.34)
Time period 1990-2010  1990-2010 1990-2010 1990-95 2005-10 1990-2010  1990-2010
Number of observations 103,800 84,782 104,348 24,799 33,558 374,326 58,892
Pseudo R -squared 0.76 0.76 0.62 0.69 0.77 0.88 0.76

Source: Authors’ calculations.

Note: Poisson pseudo-maximum-likelihood (PPML) estimator controlling for heteroskedasticity, as suggested in Santos Silva and Tenreyro (2006),
with time-fixed effects. Z-statistics in parentheses. ***, **, * denote significance level at the 1 percent, 5 percent, and 10 percent level, respectively.
The dependent variable is always exports from a specific country of the subset defined at the top of each column to the full set of trading partners in

the world.

population size, distance, common borders,
and common languages. It is in this sense that
some may consider intraregional trade below

expectations.®

* The magnitude and significance of the

coefhicients of the BIC dummies remain almost
unchanged if South Africa is dropped from the

sample.

e Asa result of the reorientation of sub-Saharan
Africa’s trade toward BICs, the deviations from

¢ An additional exercise was undertaken to test patterns of
intraregional trade, this time looking at the subsample of South
American countries as exporters. The results indicate that the

gravity-predicted levels have widened over

the last two decades. Indeed, the coeflicients

of the BIC dummies in 2005-10 (column 5)
are considerably larger and more statistically
significant than those in 1990-95 (column 4).
The same is true if one compares 2000-10 with
the rest of the sample.

*  The estimates for non-sub-Saharan-African
countries (column 6) have a similar magnitude
to those in well-known empirical gravity
exercises (for example, Bergstrand, 1985;
Feenstra, Markusen, and Rose, 2001; Egger,
2002; and Santos Silva and Tenreyro, 2006.”

dummy for the region is negative and significant in specifica-
tions including or excluding trading partner’s economic size.
This implies that intraregional trade in South America is also
lower than would be expected using standard gravity models, a
similar outcome to the one observed in sub-Saharan Africa.

7 Santos Silva and Tenreyro (2006) control for biases that
emerge owing to log-linear transformation commonly used and
heteroskedasticity of the error term.
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Figure 3.5. Sub-Saharan Africa: Exports to BICs by Product Composition *
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Source: United Nations, Commodity Trade Statistics Database (Comtrade).
! Sub-Saharan Africa excludes South Africa.

* 'The estimation results are robust to various
modifications to the regression, not all of which
are reported here. Landlocked countries as well
as partner countries’ trade tariffs reduce exports
(column 7). Coeflicients are in general robust
to the exclusion of South Africa from the sub-
Saharan Africa subsample.

Sectoral Composition of the Reorientation

What kinds of products are driving the reorientation
of sub-Saharan Africa exports?

The picture is the following:

*  Sub-Saharan Africa exports to BICs are heavily
concentrated in primary products, mainly oil.
By 2008 (before the short-lived collapse in
oil prices in 2009), oil accounted for about
70 percent of all sub-Saharan Africa exports to
BICs, and for more than 80 percent of exports
if South African exports are excluded
(Figure 3.5). Note that sub-Saharan Africa
exports to BICs are more concentrated in oil
and gas than exports to DAC countries, as
sub-Saharan African countries tend to export
more food, beverages, and manufactured goods

to DAC countries than to BICs, whether South
Africa is excluded or not.

Exports to emerging partners other than BICs
have a higher share of products with higher
local value added (Figure 3.6). Exports to the
Group of Five include higher shares of food and
live animals and manufactured goods, whereas
the share of oil and crude materials is only
about 30 percent of total sub-Saharan Africa
exports.®

Intraregional exports also have a large share

of products with higher local value added,

and South Africa is a major source of trade

in these products. In 2009, manufactured
exports accounted for more than 10 percent

of intraregional exports, with South Africa
accounting for 55 percent of total intraregional
manufactured exports, followed by Kenya,
accounting for 11 percent. Exports of food
and beverages account for about 10 percent of

8 If gold is added, which constitutes a large share of the “not
classified” category, this share reaches 60 percent, considerably
below the share of oil and primary products in exports to BICs.
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Figure 3.6. Sub-Saharan Africa: Exports to the Group of Five and Intraregional Exports by Product Composition *
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Source: United Nations Commodity Trade Statistics Database (Comtrade).

! Sub-Saharan Africa excludes South Africa.

intraregional exports, with Madagascar, South
Africa, and Zambia being the main exporters
of these products. Yet fuel is the dominant
intraregional export, with Nigeria accounting
for 84 percent of fuel exports.

What products are the main drivers of the
reorientation of imports?

They are largely machinery, chemicals, and
manufactured goods, although there is some
heterogeneity across trading partners (Figure 3.7).
Sub-Saharan African imports from BICs are
actually more concentrated in manufactured
products—especially from China—than is the case
with imports from DAC countries, the latter being
more focused on imports of machinery. Imports
from India are more concentrated in machinery
and fuel (refined oil), and imports from Brazil

are most concentrated in food and live animals.
Imports from the Group of Five are quite diverse,
with significant shares for food and live animals,
animal and vegetable oils, manufactured goods,
and machinery.

As this reorientation toward emerging partners
takes place, a related issue is the degree and
evolution of the sophistication of sub-Saharan
African exports. Few countries in the world have
enough natural resources to attain high welfare
merely by trading them in raw state with other
countries, and therefore the economic development
of most countries hinges on increasing the value
added of their exports and overall production.

As mentioned in Box 3.1, some studies find that
higher export sophistication may be associated
with higher growth. The box shows that although
the generally static sophistication level of sub-
Saharan African goods exports continues to reflect
its relatively low income per capita, export services
are becoming increasingly more sophisticated.
Several sub-Saharan African producers are moving
up the value chain, in both goods (high-quality
coffee in Rwanda, fresh mangoes in Mali, apparel
in Lesotho, frozen fish in Uganda) and services
(business processing outsourcing in Ghana and
Kenya).
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Figure 3.7. Sub-Saharan Africa: Imports by Product Composition
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Investment

A similar reorientation is occurring in sub-
Saharan Africa’s sources of capital,9 as emerging
countries such as the BICs, have rapidly
increased their investments in the region
(Figures 3.8 and 3.9). Chinese FDI to sub-Saharan
Africa, as a share of total FDI to the region,
climbed from less than 1 percent in 2003 to 16
percent by 2008."° Investments from India are also
significant: by 2006, Indian investment stocks in
sub-Saharan Africa were almost as large as Chinese
FDI flows in the region.

In regard to destination, Chinese investment is
the most geographically dispersed in the region.
Whereas most Indian investment is concentrated in
Mauritius," and Brazil’s investment is focused on
Angola, Mozambique, and more recently Liberia,
Chinese investment is present in most sub-Saharan
African countries. Top destinations of Chinese
investment in the region are South Africa, Nigeria,
Zambia, Niger, Ethiopia, and the Democratic
Republic of the Congo."

Although most of the emerging partners’
investments are in mining, investments in

other sectors are also significant. Besides oil and
mining, Chinese investment is also directed toward
manufacturing, construction, finance, agriculture,
and service (Figure 3.10 and Box 3.2), all sectors
that have a high local labor input. India has
significant investment in Mauritius’ manufacturing
sector. China is also establishing several SEZs

in sub-Saharan Africa aiming at promoting
manufacturing in the region (Box 3.3). The

? Only limited data are available on FDI and development
financing from emerging partners to sub-Saharan Africa. The
United Nations Conference on Trade and Development’s
Foreign Direct Investment Database and the Bulletin of China’s
Outward Foreign Direct Investment are the sources for FDI
from BICs to sub-Saharan Africa, and the World Bank for deve-
lopment financing data from BICs to sub-Saharan Africa.

1% No bilateral data are available about Indian and Brazilian
FDI in sub-Saharan Africa for most of the past five years.

" This is in part because of Mauritius’ role as an offshore fi-
nancial center that is used as a transit point for FDI to other
countries, including to sub-Saharan Africa.

12 See Table 4 in IMF (2011).

Figure 3.8. Sub-Saharan Africa: Inflows of FDI from China
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Source: United Nations Commodity Trade Statistics Database
(Comtrade); and IMF, Statistics Department, International Financial
Statistics.

Figure 3.9. Composition of FDI Stocks in SSA from BICs,
2006
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(UNCTAD) Foreign Direct Investment Database.

committed investment is often large. For example,
US$5 billion (or 2.3% of Nigeria’s GDP) has been
committed to the first phase of the Nigerian Lekki
Free Trade Zone, 60 percent of which is held by a
Chinese developer and 40 percent of which is held
by the local government. Although such zones are
second-best solutions compared with economy-wide
reforms, they could have benefits for both China
and the host countries. First, the zones can help
relocate some of China’s mature industries (such as
textiles) to sub-Saharan Africa in clusters, driven by
rising labor costs in China. Second, the zones can
produce manufactured goods for both advanced
economies and African markets that might have
trade barriers to companies located in China. Third,
sub-Saharan African host countries can benefit
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Box 3.1. How Sophisticated Are Sub-Saharan African Exports, and Does It Matter for Growth?*

A growing literature has argued that sophistication of a country’s production, especially its exports, matters for
growth (for example, Hausmann, Hwang, and Rodrik, 2007). Products with greater knowledge spillovers have a
greater potential for backward and forward linkages and learning-by-doing, thus offering an easier path to other
products with such characteristics. Ultimately, some products are more “sophisticated,” in the sense that they
are associated with higher productivity levels, and those countries that latch on to such products will typically
perform better in terms of growth.

Does export sophistication matter for growth?

Empirical estimates indicate that export sophistication helps drive growth in developing economies. Initial
export sophistication, of both goods and services, is associated with subsequent output growth, even after for
financial development, human capital, and external liberalization are controlled for. As estimated in Anand,
Mishra, and Spatafora (forthcoming), a 1-standard-deviation increase in the sophistication of goods or services
is associated with, respectively, a 0.11-percentage-point or 0.13-percentage-point increase in the average annual
growth rate. Based on these estimates, if sub-Saharan Africa were to increase its goods sophistication or
services sophistication to the level observed in, respectively, China or India, its growth rate would increase by,
respectively, 0.23 percentage point or 0.17 percentage point.

How sophisticated are sub-Saharan African exports?

. The overall level of sophistication of sub-Saharan African goods exports has been generally static,
whereas that of the region’s services has improved significantly (Figure 1). To assess the degree of
sophistication of sub-Saharan African exports, we construct a measure of export sophistication for
sub-Saharan African countries using the methodology developed in Hausmann, Hwang, and Rodrik
(2007). This measure captures whether a country’s export basket consists primarily of products
typically exported by high-income economies (and viewed as relatively sophisticated) or by low-income
economies (viewed as relatively unsophisticated).

. Some sub-Saharan African countries are moving up the value chain for existing products or entering
new and more sophisticated market segments.

*  Kenya and Ethiopia’s exports of cut flowers and other horticultural products require sophisticated
technology and modern services—breeding and cloning new plant varieties, transportation and
logistics, real-time monitoring of markets, and modern organization and management methods.

e Rwanda has successfully moved up the value chain by exporting branded coffee and has also
broken into the U.S. handicrafts market.

e Other countries that have successfully broken into new export areas include Mali (fresh mango
exports to Europe), Lesotho (apparel exports), and Uganda (frozen fish). It is noteworthy that all
these countries managed to break into these areas despite being landlocked. In Mali, the key
innovation was to overcome obstacles by developing a multimodal transport system (road, rail, sea)
as an alternative to air freight, while meeting quality and phytosanitary requirements.

! This box was prepared by Rahul Anand, Saurabh Mishra, Nicola Spatafora, and Montfort Mlachila. It draws
on Anand, Mishra, and Spatafora (forthcoming).
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Box 3.1 (continued)

Figure 1. Export Sophistication over Time for Goods and Services
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Note: HIC = high-income-countries.

* In services, Kenya and Ghana have been leading exporters of business-processing outsourcing,
including call center services. Kenya has also become a regional hub for professional services
such as accounting and computer-aided design. It has taken advantage of information and
communications technologies—enabled services because of cost advantages, investment in
enabling infrastructure (notably fiber-optic cable), and a reasonably well-educated and urbanized
workforce. Although it has yet to meet export success, Kenya’s M-PESA—an electronic payment
and store-of-value system accessible by mobile phone—has been a resounding technological
innovation. M-PESA now processes more transactions domestically within Kenya than Western
Union does globally and provides mobile banking facilities to more than 70 percent of the
country’s adult population.
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Box 3.1 (concluded)

. Service exports have been growing fairly strongly in sub-Saharan African countries, even though not as
fast as in emerging partners (Figure 2). However, the growth rate of modern services has lagged that of
traditional ones. Modern services are those that require little face-to-face interaction, can be stored and
traded digitally, and generally are characterized by higher, and faster-growing, productivity levels.

Figure 2. Traditional and Modern Service Exports Recent Growth Trends, 2000-07
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Source: Anand, Mishra, and Spatafora (forthcoming).

It is noteworthy that high-growth sub-Saharan African non—oil exporters have taken better advantage
of the globalization of services than their neighbors (Figure 3) by increasingly exporting a greater share
over time.’

Figure 3. International Tradability of Services
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Source: Anand, Mishra, and Spatafora (forthcoming).

? High-growth sub-Saharan African non—oil exporters inlude Botswana, Cape Verde, Ethiopia, Mauritius, Mozambique,
Rwanda, Tanzania, and Uganda.
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Figure 3.10. Sector Composition of China’s Investment in
Africa by end-2009
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Note: The figure covers both sub-Saharan and north Africa.
from additional investment, employment, and
technology transfers. Some of the risks associated
with SEZs are discussed later in the chapter.

However, cost competitiveness may deter
manufacturing investment in some countries

in the region. While comprehensive data are

not available for sub-Saharan Africa as a whole,
indicators for selected countries suggest their cost
competitiveness is generally inferior to that of other

Table 3.2. Labor Productivity and Cost in Selected SEZs

Average Monthly Cost
Output per Worker  of Unskilled Workers

Country (U.S. dollars, 2008)  (U.S. dollars)
China
Shenzhen SEZ 525
All China 202
Other developing Asia
Bangladesh 11,715 46
Vietnam 15,167 102
Sub-Saharan Africa
Ghana 37,294 118
Kenya 13,646 117
Lesotho 9,913 150
Senegal 12,433 225

Sources: Farole (2011); CEIC Data; and IMF staff calculations.

Note: Data are for 2008. The Shenzhen figure is the average wage
of employees in all sectors of the SEZ. The All China wage figure is
the average of farming and construction sectors in China. Others are
figures in countries’ existing SEZs, cited from Farole (2011).

countries that have significant manufacturing
exports. As shown in Table 3.2, with the exception
of Ghana, the combination of labor costs and
productivity in the existing SEZs of some sub-
Saharan African countries is not competitive
compared with SEZs in Bangladesh and Vietnam.

ECONOMIC IMPACT OF
SUB-SAHARAN AFRICA'S
ENGAGEMENT WITH NEW
PARTNERS

What is the economic impact of sub-Saharan
Africa’s growing engagement with emerging
partners? First, sub-Saharan Africa’s trade
reorientation is the result of an increase in its
trade with emerging partners, not trade diversion,
and therefore the region experiences the benefits
commonly associated with any expansion in
international trade.”” Second, trading with a larger
number of partners appears to be reducing the
region’s historically high export volatility, which
could foster its long-term economic growth.
Third, emerging partners’ financing of sub-
Saharan Africa’s economic activities can help boost
economic growth. Fourth, growth of emerging
partners has an indirect economic benefit for
sub-Saharan Africa because it has strengthened
commodity prices, thus improving the terms of
sub-Saharan Africa’s trade with traditional and
nontraditional partners.

IMF (2011) provides empirical evidence on
the positive impact of some emerging partners
on sub-Saharan African countries.!* That said,
the benefits of reorientation are likely not equally
distributed across and within countries.

" Note that this trade expansion is not dependent on increasing
oil exports, because trade expansion to emerging partners has
also been significant in non-oil exporting countries as men-
tioned earlier in the chapter.

14 Using a dynamic multivariate multicountry autoregressive
model, the study finds a significant positive effect of BRICs’ de-
mand and productivity on output in sub-Saharan African LICs,
as well as in other LICs.
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Box 3.2. Chinese FDI Flows to Sub-Saharan Africa!

Chinese FDI to sub-Saharan Africa comes in various forms and through various financing mechanisms. Many
actors are involved, ranging from individual private entrepreneurs to very large state-owned enterprises. Many
investment projects in natural resources are packaged investments involving related infrastructure projects. The
financing arrangements also range from private financing to loans from the Export-Import Bank of China or
other state-owned banks. The China-Africa Development Fund has also played an increasingly important role
in providing private equity financing for joint ventures.

Although the natural resource and infrastructure sectors attract the biggest share of Chinese FDI to sub-
Saharan Africa, investment in manufacturing is increasing. In general, large state-owned firms tend to have

a strong focus on resources and infrastructure, whereas private firms tend to concentrate on manufacturing
and service industries. Therefore, although resource and infrastructure investment likely is the largest sector in
value, the number of private projects in other sectors is high and growing, and likely well over 2,000.* A major
non-natural-resource-related Chinese investment in sub-Saharan Africa is the US$5.4 billion purchase of a

20 percent stake in South Africa’s Standard Bank by the Chinese Industrial and Commercial Bank.

There are some indications that Chinese companies are seeking growing domestic and regional markets in sub-
Saharan Africa or taking advantage of preferential trade treatment of sub-Saharan Africa exports in advanced
economies. For example, China’s financing (FDI and loans) in non-resource-rich Ethiopia is driven primarily
by a large and growing market (with more than 80 million people, the second-largest population in sub-
Saharan Africa) and opportunities for involvement in large public investment projects, rather than by a search
for resources. In fact, the manufacturing sector accounts for the largest amount of Chinese FDI in Ethiopia
(Figure 1), attracted by low-cost labor and large-scale land leases, in addition to Ethiopia’s market size.

Some southern African countries have also attracted FDI in the apparel sector from China thanks to the U.S.
Africa Growth and Opportunity Act, which gives eligible sub-Saharan African countries duty-free access to the
U.S. market (Broadman, 2006; UNCTAD, 2010). Even in resource-rich countries, Chinese FDI is not necessa-
rily concentrated solely in the resource sector, as seen in Zambia (see Table 1).

Table 1. China: FDI Flows to Sub-Saharan Africa and Low-Income Countries

2003 2004 2005 2006 2007 2008 2009  Average
(Millions of U.S. dollars)

Sub-Saharan Africa 68 152 201 362 1,297 5,480 1,070 1,233

Of which: LICs 47 126 139 262 767 598 943 412
LICs in Latin America 6 1 3 21 63 13 9 17
LICs in Asia 42 97 118 231 820 917 1,202 489
LICs in Middle East 3 161 128 81 194 145 7 113

(Percent of total Chinese FDI)

Sub-Saharan Africa 41 53 23 34 10.2 33.0 5.2 9.1

Of which: LICs 28 44 1.6 24 6.0 36 46 36
LICs in Latin America 03 0.0 0.0 0.2 0.5 0.1 0.0 0.2
LICs in Asia 25 34 1.3 21 6.4 55 5.9 39
LICs in Middle East 0.2 57 14 0.8 15 0.9 0.4 15

Source: Statistical Bulletin of China, Outward Foreign Direct Investment.

"This box was prepared by Montfort Mlachila, Noriaki Kinoshita, and Sukhwinder Singh. The box also draws
on Mlachila and Takebe (2011).

2 Estimates of the number of Chinese FDI firms vary widely because small and medium-size enterprises are
often not covered by official statistics (see Mlachila and Takebe, 2011, for an elaboration).
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Box 3.2 (concluded)

Some evidence shows that private sector particip- Figure 1. Cumulative Chinese FDI to Ethiopia by Sector, 2003-09
tion in Chinese investment in sub-Saharan African (percent)

countries has increased. The Export-Import Bank of
China estimated that of the 800 Chinese compa- 4 %
nies operating in Africa in 2006, approximately
85 percent were privately owned and were small
or medium-sized enterprises (SMEs). The bank’s
survey suggests that most of these firms began their

W Agriculture

Construction

B Manufacturing
engagement with Africa by trading, leading to Real estate
investment to tap into local markets. Because local " Others

supplies are often weak, these firms tend to get most
of their parts and equipment from China and other
countries (notably South Africa). Most of the pri-
vate SMEs have received little state support. Those
firms have usually brought their own financial

Source: Ethiopia Investment Agency.

resources, and targeted local markets.

The links of Chinese FDI firms with local economies appear weak in the construction sector but are often
stronger in manufacturing. ACET (2009) notes that Chinese firms win contracts on the basis of low cost and
quick delivery, although there is a tendency to hire relatively little local labor. In the manufacturing sector,
however, it seems that once Chinese firms are committed to establishing local operations, most of the employ-
ment is drawn from the local labor force. A survey by Gu (2009) in Ghana, Nigeria, and Madagascar shows
that this is especially true for labor-intensive manufacturing.

Table 2. Chinese FDI in Selected Sub-Saharan African Economies

Country Oillgas Mining Agriculture Services Infrastructure Manufacturing
Angola X - - Telecommunications Housing, roads, railways Light vehicles
Chad X - - - Roads, power plant

Ethiopia - X - Telecommunications, electricity, water C i G ts,

Gabon X X Port, railway, power plant

Ghana - - Poultry Small-scale trading, import/export - Garments, shoes/leather
Kenya X Coffee Telecommunications Roads Garments, shoes
Madagascar - - Sugar Financial, telecommunications - Garments
Mali - - Cotton Electricity, water Construction Food processing
Nigeria X - - Telecommunications, technical services Construction Agro-processing
Mauritius - - - Small-scale trading, import/export - Garments, textiles
Uganda - X Cotton Tel ications, electricity Ci (G AlE ot

agro-processing
Garments, textiles,

Zambia - X Cotton Financial, telecommunications, tourism Construction
agro-processing

Source: Mlachila and Takebe (2011).
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Box 3.3 China’s Special Economic Zones in Sub-Saharan Africa*

China is building several special economic zones Table 1. China’s Economic and Trade Cooperation Zones in Sub-Saharan
in sub-Saharan African countries under its “going- ~ Africa
abroad” strategy. Five SEZs are currently under
. . {_- b S h Af . . Status as of

construction 1n rour sub-Saharan rican countries Country (SEZ) Planning Initiated late 2010 Industry Focus
(See Table 1) and one in Egypt’ Wlth US$250 Zambia 2003 :ngriﬂ:;i?n Copper and cobalt processing; garments, food,
million in Chinese investment by end-2010.? This (Chambishi) onsticion  apPlances, tobacco, electronics
development is part ofa commitment made at o ) Under Transpongtwon equipment, textile gnd light industries,

. . . Nigeria (Lekki) 2003 constuction home appliances and telecommunication. Possible oil
the 2009 Forum on China-Africa Cooperation, refinery.

Under Construction materials and ceramics, ironware, furniture,

which pledged that three to five of the 50 Chinese Nigeria (Ogun) 2004
overseas SEZs under its medium-term plan would

construction  wood processing, medicine, computers, lighting

P g Under Manufacturing (textile, garment, machinery, hi-tech),
be in Africa. Mauriius (Jinfe) 2006-07 construction trade, services (tourism, finance, education)
Ethiopia 2006-07 Under Electric machinery, steel and metallurgy and construction
Chinese enterprises generally take the lead in (Orienta) construction _ materials

developing SEZs and promoting manufacturing i
. Source: Brautigam, Faroloe, and Tang (2011).
clusters. The locations of the SEZs currently under
construction were determined through a formal
bidding process, with proposals from both state-owned enterprises and private companies in China. Those com-
panies also negotiated with sub-Saharan Africa host governments over particular incentives and responsibilities.
Most of the zones are governed by standard packages without special additions. Chinese developers (or a joint
venture owned by a Chinese developer and its sub-Saharan Africa partners) will construct the infrastructure
inside the zones, and host governments will provide connections to electricity, water, gas, roads, and so forth
from outside the zones. The overall goal of the SEZs is to attract further investment from manufacturers (mostly
Chinese firms, but some zones are also open to local and non-Chinese foreign investors) and to create synergies

in industry clusters.

The Chinese government, on the other hand, typically provides some financial and networking support for the
zone developers. For instance, each zone developer can access RMB 200-300 million (US$29—44 million)

in government grants and RMB 2 billion (US$294 million) in long-term loans. Developers can also apply for
subsidies to cover up to 30 percent of certain preconstruction costs. The Chinese government also organized
marketing events to promote the SEZs and has helped developers find solutions to project delays in Mauritius
and Nigeria.

"This box was prepared by Hui Jin, mostly based on Brautigam, Farole, and Tang (2011).

“These are officially known as “economic and trade cooperation zones.” See China’s State Council Information Office
(2010).
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Figure 3.11. Sub-Saharan Africa: Export Partner Concentration and Volatility
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Benefits of trade expansion

Sub-Saharan Africa’s exports to non-DAC
partners have become a major engine of export
growth for the region. Between 1990 and 2010,
as the value of sub-Saharan Africa’s exports
expanded at an annual average rate of 8.5 percent,
exports to non-DAC partners accounted for about
4 percentage points of that growth. And the
contribution of emerging partners to sub-Saharan
Africa’s export growth has become even more
important in recent years, explaining about two-
thirds of total export growth in 2005-10.

Many of the benefits for sub-Saharan Africa
from trade with new partners, including with
their own regional partners, are those commonly
linked to an expansion in international trade.
The increase in trade prompted by emerging
partners fosters specialization along comparative
advantages, thereby boosting productivity and
output. By increasing economies of scale, trade with
emerging partners lowers sub-Saharan Africa’s costs
of production and increases the variety of goods
available, which is particularly important for most
small sub-Saharan African countries with small
middle classes. Sub-Saharan Africa’s exports to

new partners also benefit the region dynamically
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through technological transfer and the related
learning-by-doing impact on economic growth.”

Impact from diversification of partners

An important benefit of sub-Saharan Africa’s
engagement with new partners is the potential
for a reduction in export volatility and a
consequent increase in long-term growth. By
diversifying their portfolio of trading partners,
sub-Saharan African countries could reduce
export volatility and thereby reduce their output
volatility. In turn, a reduction in export and output
volatility could accelerate long-term growth in the
region, as several studies (for example, Loayza and
Hnatkovska, 2003) suggest that output volatility is
inversely related to long-term growth.

While having more trading partners exposes
sub-Saharan African countries to the output
volatility of additional countries, diversification
is expected to lower the overall volatility faced
by the region. Indeed, as seen in Figure 3.11, in
1990-2010, sub-Saharan African countries with
greater export partner concentration experienced

!> Many empirical studies find a significant impact of exports
on learning by doing, including Blalock and Gertler (2004) and
Kraay (2002), although it is also worth noting that some studies
do not find evidence of such an impact (for example, Clerides,

Lach, and Tybout, (1996).
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Figure 3.12. Sub-Saharan Africa: Average Contribution to
Export Growth

14

m DAC member countries

12 ¢ China
m India
10 |} Brazil
M Sub-Saharan Africa

8 [mOthers ||

Percent

.i°|.. —

1501

1990-94 1995-99 2000-04 2005-09 2005-10

Source: IMF, Direction of Trade Statistics.

greater export and output volatility. Although the
benefits of diversification were limited if economic
growth in traditional and emerging partners was
highly correlated, this is less likely to be the case
if emerging partners continue decoupling from
advanced economies, as appears to have been the
case in recent years.

The potential for reduction in volatility became
evident during the last global downturn. Figure
3.12 shows that while in 2000—04, DAC countries
contributed an annual average of 6.6 percentage
points to sub-Saharan Africa export growth,

they contributed less than 1 percentage point in
2005-09 because of their economic deceleration.
Yet non-DAC countries actually increased their
contribution to the growth of sub-Saharan Africa
exports between 2000—-04 and 2005-09, thus
providing a cushion for sub-Saharan Africa exports,
and for sub-Saharan African economies in general.
Indeed, sub-Saharan Africa growth suffered only a
mild and short-lived deceleration during the Great
Recession in advanced economies. The cushion
provided by emerging partners is particularly
valuable considering that IMF (2010) finds that
imports of crisis-hit advanced economies are
expected to stay depressed for several years, even
longer than those economies’ output.

Impact of foreign direct investment

The economic impact of FDI from emerging
partners on sub-Saharan African countries
goes beyond higher foreign exchange reserves
and potentially higher tax revenues.'® FDI in
manufacturing (for example, in Ghana, Mauritius,
and Nigeria, among others), agriculture (including
food processing), and tourism fosters productivity
growth in the region through technology transfer.
Also important are investments in financial
services, because financial development is linked to
higher long-term growth.

Most important, emerging partners’ financing
of infrastructure (which is often associated
with large-scale FDI), mainly from China,

is particularly effective in improving
competitiveness in such an infrastructure-
deprived region as sub-Saharan Africa. As
described above, emerging partners are financing
a large number of infrastructure projects in the
region, which can foster economic activity and
have the additional benefit of promoting regional
integration. Yet there are concerns that the direct
benefits from some of these projects are limited by
low utilization of local labor forces.

Impact on sub-Saharan Africa’s terms of
trade

As net exporters of commodities, most
sub-Saharan African countries stand to benefit
from economic growth in other emerging
regions through its effect on commodity prices.
Rapid growth in some emerging markets has been
a major contributor to the boom in commodity
prices in the 2000s. Economic growth in China,
in particular, has substantially fostered prices of
oil, minerals, and agricultural products in which
this country is a net importer and sub-Saharan
Africa a net exporter. For instance, China’s
consumption during 2010 accounted for about 20
percent of world consumption of nonrenewable

!¢ The impact on revenues can be significantly reduced if FDI is
accompanied by extensive tax concessions.
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energy resources (oil, gas, coal), 23 percent of major
agricultural crops (corn, cotton, rice, soybeans,
wheat), and 40 percent of base metals (copper,
aluminum). In an analysis of the impact of China
on world commodity prices, Roache (forthcoming)
finds that a 1-percentage-point increase in China’s
industrial production growth is associated with a
2-percentage-point increase in oil and copper
prices.

Sub-Saharan Africa’s terms of trade also benefit
from the impact of emerging partners on
international prices of manufacturing products.
Thus, growth in manufacturing-producing

trading partners (for example, China) benefits the
region by weakening price inflation in the basket
of sub-Saharan Africa’s imports. The positive
impact of higher commodity prices and weaker
manufacturing inflation on sub-Saharan Africa’s
terms of trade is illustrated in Figure 3.13, which
shows that the ratio of the international commodity
price index to the manufacturing price deflator has
increased considerably since early 2000s. Such an
improvement in the terms of trade of the region
has fostered its economic growth, as shown by the
positive relationship between economic growth and
terms-of-trade improvement in sub-Saharan Africa

(Figure 3.14).

Benefits of regional integration

Additional benefits to sub-Saharan African
countries could come from increased intra-
regional engagement, as a result of consolidation
of a large regional market. A more-integrated sub-
Saharan Africa region could

*  Attract more FDI that targets the regional
market, with consequent benefits in
technological transfer and productivity growth.
According to China’s historical experience, for
example, a large share of FDI into the country
looks to profit from access to the sizable
Chinese market.

*  Foster competitiveness in the region by
promoting a more efficient allocation of
regional factors of production. Thus, regional

Figure 3.13. International Commodity and Manufactures
Price Indices

350

Price deflator of manufactures in advanced economies
300 | = Commodity-to-manufacturing price ratio
=== \Norld commodity price index

250

[N)
(=3
S

o
S

Index, 1992 = 100

o
S

[3]
S
T

o b v

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010

Source: IMF, World Economic Outlook database.

exports could be produced at lower costs
through a vertical integration of production
across countries, which could include trade

in inputs and machinery, as well as labor
mobility. Again according to China’s historical
experience regarding the latter point, migration
of labor within China has helped subdue wage

pressures amid rapid economic growth.

OPPORTUNITIES, CHALLENGES,
AND POLICY ISSUES

Because developing countries are projected
to experience higher economic growth than
advanced economies, at least for the rest of
the decade, the reorientation of sub-Saharan
Africa trade toward emerging partners is also

Figure 3.14. Sub-Saharan Africa: Terms-of-Trade and GDP
Growth, 1990-2010
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expected to continue. Projections based on the
gravity model parameters in this Regional Economic
Outlook and World Economic Outlook projections of
output growth across countries imply that the share
of sub-Saharan Africa exports to non-DAC partners
will increase from about 50 percent in 2010 to
about 60 percent by 2020 (Figure 3.15). Thus,
under these projections, sub-Saharan Africa will be
trading mostly with non-DAC countries by the end
of the decade.

Opportunities

Engagement with emerging partners raises
opportunities for sub-Saharan African
countries:

*  Outsourcing of economic activities to sub-Saharan
Africa. Rising wages in Brazil, China, India,
and other countries could prompt them to
further outsource their economic activities
to sub-Saharan Africa, especially in light
manufacturing. The BICs are increasingly
moving up the value chain (for instance,
China and India in manufacturing, and Brazil
in biofuels) with the potential to outsource
these activities to sub-Saharan Africa. Global
rebalancing between advanced and emerging
economies could accelerate this process, with
more rapid industry upgrading in China and
India, as suggested in Yang (forthcoming).

*  Low-cost inputs and consumption goods. As
argued earlier in the chapter, sub-Saharan
Africa stands to benefit from imports available
at a much lower cost from emerging partners
than from traditional partners. Low-cost
capital goods boost the productivity of sub-
Saharan Africa’s producers, whereas low-cost
manufactured imports benefit consumers and
producers (through lower wage pressures and
cheaper inputs).”

7 OECD (2010, p. 79) illustrates the relative decline of capital
goods prices associated with India and China. UN Office of the
Special Adviser on Africa (2010) also refers to the benefits of cheaper
consumer goods in regard to wage pressure and the suitability of
core generic medicines for low-income households.

Figure 3.15. Sub-Saharan Africa: Estimated and Projected
Exports by Partner !
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'Projections are based on projected GDP of SSA countries and their
trade partners and the elasticity of SSA countries’ exports to their
own GDP and that of their partners, resulting from the gravity analysis
of exports.

*  Access to more appropriate technologies. Through
intensifying trade and investment relationships
with other developing countries, countries in
the region also have access to cheaper and less-
sophisticated technologies that may be more
appropriate for their level of development.

*  Economic benefits from intraregional integration.
Intraregional integration, as argued earlier
in the chapter, could also boost growth by
promoting horizontal FDI, creating economies
of scale and improving the allocation of factors
of production within the region.

Challenges

The increasing engagement with emerging
partners also poses a number of challenges:

*  Natural resource curse. Because the region’s
trade relationship with larger emerging partners
is overwhelmingly concentrated on exports of
raw commodities, inadequate management of
natural resource wealth could lead to many of
the economic problems commonly associated
with natural resource dependence. Sub-
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Saharan African countries have experienced
these problems for decades: crowding out

of higher-value-added activities, procyclical
macroeconomic policy, an unsustainably rapid
depletion of resources, and high volatility in
terms of trade.

*  Transitional costs. Increasing trade with new
partners has resulted in a reallocation of factors
of production and consequent transitional
costs, such as failing businesses and higher
unemployment. For instance, noncommodity
sectors such as manufacturing or food
processing can be negatively affected by lower-
cost imports from other countries (for example,
manufactured products from China or
processed food from Brazil) and from currency
appreciation resulting from higher commodity
exports.'®

*  Rapid structural changes. The growing
engagement of sub-Saharan African countries
with emerging partners and their ongoing
economic rise will most likely continue
to bring substantial changes to the supply
of and demand for sub-Saharan African
products. High economic growth in emerging
economies may further boost commodity
prices, and higher wages in manufacturing
and services in emerging partners may prompt
them to outsource some of their activities to
sub-Saharan Africa. At the same time, new
technologies may affect the integration of
production processes between sub-Saharan
Africa and emerging partners. Such changes
may be as strong and far-reaching as the recent
commodity prices boom and could prove very
hard for sub-Saharan Africa entrepreneurs and
governments to anticipate.

18 Several studies have found evidence of harmful effects of such
imports on local manufacturing (leading to job losses, wor-
sening income distribution, and increasing poverty). See, for
example, UN Office of the Special Adviser on Africa (2010) for
evidence on the clothing and furniture sectors and Giovannetti
and Sanfilippo (2009) for a study of textiles, clothing, footwear,
machinery, and equipment.

Policy issues

Both opportunities and challenges highlight the
need for appropriate policies to maximize the
benefits to sub-Saharan African countries from
their reorientation toward emerging partners. As
large segments of the world population experience
economic growth at historically high rates, sub-
Saharan Africa has an opportunity to engage
increasingly with emerging countries so as to
propel itself toward economic prosperity and the
elimination of widespread poverty. Sub-Saharan
African governments are key players in any process
of economic development and need to rise to the
task. The opportunities and challenges described
earlier in the chapter require them to pay special
attention to the following policy areas:

*  Improving natural resource management.
Demand for fuel and minerals from fast-
growing emerging countries is likely to raise
commodity prices and incomes for sub-Saharan
African countries in the medium to long term.
This would require:

*  Responsible macroeconomic management
to avoid major distortions (for example,
overvalued exchange rates, unsustainable
fiscal positions, restrictive trade regimes)
and the resource curse, as a number
of advanced economies have done (for
example, Australia, New Zealand, and
Scandinavian countries) and many
developing countries are doing (for
example, Azerbaijan, Botswana, Chile,
Indonesia, and Peru).

*  Using resource revenues to foster local
productivity. De Feranti and others (2002)
describe how successful natural resource
exporters (for example, Australia, Canada,
New Zealand, Scandinavian countries,
and the United Sates) have effectively
used resource-related revenues to improve
general education and lifelong learning,
finance research and development
incentives, strengthen information and
communications technology, provide
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high-quality public infrastructure, and
strengthen institutions. Sub-Saharan
African countries should similarly

use commodity revenues to finance
projects and reforms needed to boost
competitiveness, such as those described in
the first pillar of the World Bank’s (2010)
strategy for Africa. Increasing productivity
is particularly important considering that
sub-Saharan African countries may face
competition from other fast-growing LICs,
such as the next wave of Asian tigers.

*  Empbhasizing policies without favoring specific
sectors. Considering the unpredictability of
future structural changes that may result from
engagement between sub-Saharan African
countries and emerging partners, governments
should emphasize policies promoting higher
productivity and poverty reduction, regardless
of which sector is favored at the time by the
rapidly evolving global economy. Therefore,
sub-Saharan African countries should aim
to improve the overall productivity of their
economies in a number of areas in which
they currently lag compared with other
regions, including education, health, overall
trade liberalization, infrastructure, and other
investment climate-related areas.

*  Strengthening economic flexibility and safety
nets. Given the large transitional costs, specific
sectors may face rapid structural changes in
emerging partners. It is important that sub-
Saharan African governments implement
policies that allow for adjustment and safety
nets that protect the most vulnerable. Such
policies could include implementation of
retraining programs for labor reallocation and
promotion of financial deepening to facilitate
access to credit for the reallocation of capital
to competitive sectors. Implementing effective
transfer programs to alleviate poverty is also
important.”

19 See, for instance, the World Bank (2010) strategy for
Africa, which focuses on reducing vulnerability and increasing
resilience in the region.

*  Promoting regional integration. The unique
economic opportunities that regional
integration could provide to sub-Saharan
African countries require their governments
to continue the process of intraregional trade
liberalization, institutional integration, and
intraregional infrastructure development. The
potential benefits of upgrading the intraregional
infrastructure can be large. For instance, Buys
and others (2010) find that an investment
of US$20 billion for an initial upgrading of
sub-Saharan Africa transport infrastructure,
followed by US$1 billion annual spending for
maintenance, could expand overland trade
among sub-Saharan African countries by about

US$250 billion.

*  Negotiating better market access, particularly for
products with high value-added. The level and
structure of trade barriers in many of the main
emerging partners deters export growth and
sophistication in sub-Saharan Africa. As shown
in Table 3.3, many emerging partners have
more restrictive regimes, and some of them
have very high tariff escalation.?’ This should
be at the forefront of bilateral, regional, and
multilateral trade negotiations. The objectives
should be to reduce overall protection in
emerging partners, minimize tariff escalation,
and broaden duty-free access beyond low-value
and lightly processed African goods.?! Because
agriculture continues to employ the poorest
deciles in sub-Saharan Africa, negotiations
should emphasize the reduction of trade barriers
to exports from this sector.”?

? In particular, Brazil, India, Malaysia, and sub-Saharan African
countries themselves maintain highly restrictive trade regimes,
with more punitive trade barriers being applied on imports of
manufacturing, and food and live animals. Also note that, except
for China, emerging countries have not established preferential
trade agreements to aid sub-Saharan Africa development, as tra-
ditional partners commonly do.

2! See, for instance, the 2010 NEPAD study on the prospects
for diversification in Africa.

22 See ACET (2009) for non-tariff barriers for sub-Saharan
Africa exports to Chinese markets.
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Table 3.3. Trade Policy Restrictiveness and Tariff Escalation, 2006—09 (Latest)

Overall Trade MFN applied tariff

Restrictiveness Index* escalation’
DAC 9.5 93.5
SSA 19.4 56.5
Top emerging partners (simple average) 13.1 37.6
China 9.8 24.1
India 18.0 -34.5
Brazil 22.1 140.4
Indonesia 7.6 67.6
Malaysia 24.8 101.0
Saudi Arabia 5.3 0.0
Turkey 4.1 -35.3

Source: World Bank Trade Policy Indicators.
'Tariff equivalent of the most-favored-nation (MFN) applied tariff and nontariff measures for all goods.

2Percentage difference between finished and raw products.

Better leveraging special economic zones.
Governments should keep in mind that SEZ
are second-best solutions compared with
economy-wide reform. Although SEZs can help
promote manufacturing in many countries,
experience in Africa has been mixed (Farole,
2011). However, the substantial and more
recent investments from China in SEZs in
sub-Saharan Africa seem to be well-funded
schemes that are associated with a secure
demand from Chinese companies. Thus they
are more similar to the successful Indian
investment in Mauritius’ SEZs than those in

most sub-Saharan African countries, which
were typically launched and fully financed by
domestic governments. Should sub-Saharan
African countries decide to promote SEZs,
fiscal costs should be minimized, and the
impact of FDI on sub-Saharan Africa’s growth
maximized by facilitating the transfer of
know-how and technology, increasing local
linkages, and diversifying into new sectors
without relying on discretionary tax and
financial concessions or direct project financing
by the government.
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Appendix I:
Data Sources and Definitions

This chapter uses trade data by trading, from

the IMF’s Direction of Trade Statistics and the
United Nations Commodity Trade Statistics
Database (Comtrade). The analysis the product
composition of trade uses Comtrade data,
grouping the ten single-digit commodity categories
of Revision 3 of the Standard International

Trade Classification (SITC) into seven broader
categories: Food and Beverage (including food

and live animals, beverages and tobacco, and
animal and vegetable oils), Fuel (mineral fuels),
Crude Materials, Chemicals, Manufacturing
(including manufactured goods, and miscellaneous

manufactured goods), Machinery, and Not
Classified.

Drawing from the classification of countries
commonly used in the Regional Economic Outlook,
sub-Saharan African countries are aggregated into
four nonoverlapping groups (oil exporters and
non-oil-exporting middle-income, low-income, and

fragile low-income countries), as well as into other
subgroups: resource-rich non-oil, non-resource-
rich coastal, and non-resource-rich landlocked (see
the Statistical Appendix for a list of the countries
that comprise each group and the criteria for their
classifications).

This chapter loosely considers traditional partners
to be those that are member countries of the DAC,
as these have accounted for the majority of sub-
Saharan Africa’s trade for many decades. They are
Australia, Austria, Belgium, Canada, Denmark,
Finland, France, Germany, Greece, Ireland,

Italy, Japan, Korea, Luxembourg, Netherlands,
New Zealand, Norway, Portugal, Spain, Sweden,
Switzerland, United Kingdom, and the United
States. The rest of the countries are considered
emerging partners and have been further classified
into BICs (Brazil, India, and China), the Group
of Five (the next-five-largest emerging partners
after the BICs, that is, Indonesia, Malaysia, Saudi
Arabia, Thailand, and the United Arab Emirates),
sub-Saharan African countries (intraregional
partners), and others.
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Statistical Appendix

Unless otherwise noted, data and projections
presented in this Regional Economic Outlook are
IMF staff estimates as of September 16, 2011,
consistent with the projections underlying the

September 2011 World Economic Outlook.

The data and projections cover the 44 countries of
the IMF’s African Department. Data definitions
follow established international statistical
methodologies to the extent possible. However,

in some cases data limitations limit comparability
across countries.

Country groupings

As in previous Regional Economic Outlooks,
countries are aggregated into four nonoverlapping
groups: oil exporters and middle-income, low-
income, and fragile countries (see the statistical
tables). The membership of these groups has
changed slightly in this edition to reflect the most
recent data on per capita gross national income
(averaged over three years) and the 2010 IDA
Resource Allocation Index (IRAI).

* 'The seven oil exporters are countries where
net oil exports make up 30 percent or more of
total exports. Except for Angola and Nigeria,
they belong to the Central African Economic
and Monetary Community (CEMAC). Oil
exporters are classified as such even if they
would otherwise qualify for another group.

® The 11 middle-income countries not classified
as oil exporters or fragile countries had average
per capita gross national income in the years
2008-10 of more than US$992.70 (World
Bank using the Atlas method).

* The 14 low-income countries not classified as
oil exporters or fragile countries had average
per capita gross national income in the years
2008-10 equal to or lower than US$992.70
(World Bank, Atlas method) and IRAI scores
higher than 3.2.

* The 12 fragile countries not classified as oil
exporters had IRAI scores of 3.2 or less.

No changes have been made to the classification

of countries as resource-rich (oil or non-oil) in Table
SA MN 1. Non-resource-rich countries are further
classified by whether they are coastal or landlocked.

Table SA MN 2 shows the membership of SSA
countries in the major regional cooperation bodies:
CFA franc zone, comprising the West African
Economic and Monetary Union (WAEMU)

and CEMAC; East Africa Community (EAC-

5); Southern African Development Community
(SADC); Common Market for Eastern and
Southern Africa (COMESA); and Southern Africa
Customs Union (SACU).

Unless otherwise noted, group aggregates exclude
data for Zimbabwe because of data limitations.
EAC-5 aggregates include data for Rwanda and
Burundi, which joined the group only in 2007.

Methods of aggregation
In Tables SA1-4, SA7-8, SA14, SA16, and SA23—

SA24, country group composites are calculated
as the arithmetic average of data for individual
countries, weighted by GDP valued at purchasing
power parity as a share of total group GDP. The
source of purchasing power parity weights is the
World Economic Outlook (WEQ) database.

In Tables SA9—SA13, SA17-22, and SA25-27,
country group composites are calculated as the
arithmetic average of data for individual countries,
weighted by GDP in U.S. dollars at market
exchange rates as a share of total group GDP.

In Tables SA5—6 and SA15, country group
composites are calculated as the geometric average
of data for individual countries, weighted by GDP
valued at purchasing power parity as a share of total
group GDP. The source of purchasing power parity
weights is the WEO database.

65



REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SAMN 1. Sub-Saharan Africa: Country Groupings

Resource-Rich

Non-Resource-Rich

QOil Non-oil Coastal Landlocked
Angola Botswana Benin* Burkina Faso*
Cameroon* Cote d’'lvoire Cape Verde Burundi*
Chad Guinea Comoros Central African Republic*
Congo, Rep. of Namibia Eritrea Congo, Dem. Rep. of*
Gabon Sierra Leone* Gambia, The* Ethiopia*
Equatorial Guinea Zambia* Ghana* Lesotho
Nigeria Guinea-Bissau* Malawi*
Liberia* Mali*
Kenya Niger*
Madagascar* Rwanda*
Mauritius Swaziland
Mozambique* Uganda*
S&o Tomé & Principe* Zimbabwe

Senegal*
Seychelles
South Africa
Tanzania*
Togo*

Note: *Country has reached the completion point under the enhanced HIPC Initiative and has qualified for MDRI relief.

Table SA MN 2. Sub-Saharan Africa: Member Countries of Regional Groupings

West African Economic and Common Market for East Africa Southern African Southern
Economic and Monetary Community Eastern and Southern ~ Community Development Africa Customs
Monetary Union of Central African Africa (COMESA) (EAC-5) Community (SADC) Union (SACU)
(WAEMU) States (CEMAC)
Benin Cameroon Burundi Burundi Angola Botswana
Burkina Faso Central African Comoros Kenya Botswana Lesotho
Céte d’'lvoire Republic Congo, Dem. Rwanda Congo, Dem. Namibia
Guinea-Bissau Chad Rep. of Tanzania Rep. of South Africa
Mali Congo, Rep. of Eritrea Uganda Lesotho Swaziland
Niger Equatorial Guinea  Ethiopia Madagascar
Senegal Gabon Kenya Malawi
Togo Madagascar Mauritius

Malawi Mozambique

Mauritius Namibia

Rwanda Seychelles

Seychelles South Africa

Swaziland Swaziland

Uganda Tanzania

Zambia Zambia

Zimbabwe Zimbabwe



STATISTICAL APPENDIX

List of Tables

SAL
SA2.
SA3.
SA4.
SAS.
SAG.
SA7.
SAS.
SA9.
SA10.
SA11.

SA12.
SA13.

SA14.
SAIS.

SAlG6.

SA17.
SA18.
SA19.

SA20.

SA21.

SA22.
SA23.
SA24.
SA25.
SA26.

SA27.

Real GDP Growth ...ccciiiiiiiiiiiiiiiiiiiiiis e e e e e e e e e e e 68
Real Non-Oil GDP GroWth ......vviiiiiieiieeieiiiiiiiiieeieee e e et ee e e e 69
Real Per Capita GDP Growth ........ccooiiiiiiiiiiiiiiiiiiicccec 70
Real Per Capita GDP ......ooiiiiiiiiiiiiiiiiiicciiiiccec e 71
Consumer Prices (average) ..........coocoviiiiiiiiiiiiiiiiiii 72
Consumer Prices (end of period) .........coovviiiiiiiiiiiiiiiiiiiicec e 73
Total INVESTMENT. ..uieeieeeeeee e e e e e e e e e e e e e e e eeeee e b eeeaaannaes 74
Gross National SavIngs .........ccovuiiiiiiiiiiiiiieiiic et 75
Overall Fiscal Balance, (Including Grants) ..........ccocoveeiiiiiiniiiiiniiiiiniiiceiceee 76
Overall Fiscal Balance, Excluding Grants ............ccocciiiiiiiiiiiiiiiniiiciiiicieeee 77
Government Revenue, Excluding Grants .............cccoiiiiiiii 78
Government Expenditure .........cooooiiiiiiiiiiiiiiiiiiiii e 79
Government DIEDT .....uuuiiiiiiiiiiiiiiii e e e e e e 80
Broad MODEY .....eviiiiiiiiiiieeeeeiee e e 81
Broad Money Growth .........cccciiiiiiiiiiiiiiiiiii e 82
Claims on Nonfinancial Private SECtor ..............cooivviiiiiiiiiiiiiiiiiiiiee e e e e 83
Exports of Goods and SErvices ........ccoocuuvieiiiiiiiiiiiiiiiiiieeeeniieeee e 84
Imports of Goods and Services ........cocueiiriiiiiniiiiiiiiiiiiicc e 85
Trade Balance on Goods .....cc.evvviiiiiiiiiiiiieeeee e e e e e e e 86
External Current Account, (Including Grants) ..........ccccceveviiiniiieiniiiinniiecnnen. 87
External Current Account, Excluding Grants ..........c.cccccooeiiiiiiiiiiin. 88
OFFicial Gants ...oeveiiiiiiiieeeecee e e e e e e e e 89
Real Effective Exchange Rates ...........cocooiiiiiiiiiiiiiiiiiicccc, 90
Nominal Effective Exchange Rates ........coccccoviiiiniiiiiiiicecc 91
External Debt to Official Creditors .......cccuvvviiiiiiiiiiiiieeeee e 92
Terms of Trade 0N GOOdS ...vvvuueiiiiiiiieeeiiiiiiiiceeeeecee e e e e e e 93
RESEIVES 1vvvvvtiiiitiiieiit e st e e e e e e ettt s s e e e e e e e aeeeaeaaeeeeeerarara e aetaraennans 94

67



68

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SA1. Real GDP Growth

(Percent)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 8.6 11.2 75 7.6 9.5 7.1 5.2 7.0 5.9 7.0
Excluding Nigeria 11.0 12.3 10.9 9.9 134 8.8 24 4.3 4.2 7.7
Angola 17.8 11.2 20.6 20.7 22.6 13.8 24 3.4 3.7 10.8
Cameroon 3.0 3.7 2.3 3.2 3.4 2.6 2.0 3.2 3.8 4.5
Chad 8.7 33.6 7.8 0.2 0.2 il -1.2 13.0 25 6.9
Congo, Rep. of 4.3 35 7.8 6.2 -1.6 5.6 75 8.8 5.0 7.0
Equatorial Guinea 16.2 38.0 9.7 13 21.4 10.7 5.7 -0.8 7.1 4.0
Gabon 2.7 1.4 3.0 1.2 5.6 23 -1.4 5.7 5.6 33
Nigeria 7.0 10.6 5.4 6.2 7.0 6.0 7.0 8.7 6.9 6.6
Middle-income countries 5.0 4.9 5.0 55 56 4.0 -0.9 3.6 4.6 4.1
Excluding South Africa 5.3 5.9 4.1 5.2 5.6 5.5 15 6.1 8.2 5.6
Botswana 4.1 6.0 16 5.1 4.8 3.0 -4.9 72 6.2 5.3
Cape Verde 7.2 4.3 6.5 10.1 8.6 6.2 3.7 5.4 5.6 6.4
Ghana 6.5 5.3 6.0 6.1 6.5 8.4 4.0 7.7 13.5 7.3
Lesotho 3.8 2.4 3.0 4.7 4.5 4.2 3.1 3.6 2.0l 5.1
Mauritius 4.7 5.5 15 4.9 5.8 55 3.0 4.2 4.2 4.1
Namibia 6.3 12.3 25 7.1 5.4 4.3 -0.7 4.8 3.6 4.2
Senegal 4.4 510} 5.6 24 5.0 3.2 22 4.2 4.0 4.5
Seychelles 3.7 -2.9 6.7 6.4 9.6 -1.3 0.7 6.2 5.0 4.4
South Africa 4.9 4.6 53 5.6 5.6 3.6 =17 28 3.4 3.6
Swaziland 2.6 2.3 2.2 2.9 2.8 3.1 1.2 2.0 -2.1 0.6
Zambia 5.8 5.4 53 6.2 6.2 5.7 6.4 7.6 6.7 6.7
Low-income countries 6.4 5.8 6.7 6.6 6.7 6.3 5.0 5.7 5.0 6.7
Excluding fragile countries 7.3 6.6 7.6 7.7 7.6 7.1 55 6.2 5.9 6.7
Benin 3.9 31 29 3.8 4.6 5.0 27 26 3.8 4.3
Burkina Faso 55 4.5 8.7 5.5 3.6 5.2 3.2 7.9 4.9 5.6
Ethiopia 11.8 11.7 12.6 115 11.8 11.2 10.0 8.0 7.5 5.5
Gambia, The 4.6 7.0 0.3 3.4 6.0 6.3 6.7 6.1 55 515}
Kenya 5.1 4.6 6.0 6.3 7.0 15 2.6 5.6 54 6.1
Madagascar 5.7 5.3 4.6 5.0 6.2 7.1 -3.7 0.6 1.0 4.7
Malawi 5.6 5.5 2.6 2.l 9.5 8.3 9.0 6.5 4.6 4.2
Mali 4.6 2.3 6.1 53 4.3 5.0 4.5 5.8 5.3 5.5
Mozambique 78 7.9 8.4 8.7 7.3 6.8 6.3 6.8 7.2 [25]
Niger 52 -0.8 8.4 5.8 3.1 9.6 -0.9 8.0 515] 1215
Rwanda 8.6 7.4 9.4 9.2 55 11.2 4.1 75 7.0 6.8
Sierra Leone 6.8 7.4 7.2 7.3 6.4 5.5 3.2 5.0 il 51.4
Tanzania 7.3 7.8 7.4 7.0 6.9 7.3 6.7 6.4 6.1 6.1
Uganda 8.2 6.8 6.3 10.8 8.4 8.7 7.2 5.2 6.4 5.5
Fragile countries 3.1 2.9 3.5 2.6 3.1 3.3 29 3.8 1.2 6.6
Including Zimbabwe 3.1 29 35 2.6 3.1 33 29 3.8 12 6.6
Burundi 3.8 4.8 0.9 5.1 3.6 45 35 3.9 4.2 4.8
Central African Republic 2.6 1.0 2.4 3.8 3.7 2.0 1.7 3.3 4.1 5.0
Comoros iz -0.2 4.2 .72 0.5 1.0 1.8 2.1 2.2 Bi5)
Congo, Dem. Rep. of 6.5 6.6 7.8 5.6 6.3 6.2 2.8 7.2 6.5 6.0
Cote d'Ivoire 1.6 1.6 1.9 0.7 1.6 23 3.8 2.4 5.8 8.5
Eritrea -1.1 15 2.6 -1.0 1.4 -9.8 3.9 2.2 8.2 6.3
Guinea 2L 23 3.0 2.5 18 4.9 -0.3 1.9 4.0 4.2
Guinea-Bissau 3.1 2.8 4.3 21 3.2 3.2 3.0 35 4.8 4.7
Liberia 6.4 2.6 53 7.8 9.4 7.1 4.6 5.6 6.9 9.4
S&o Tomé & Principe 6.1 6.6 5.7 6.7 6.0 5.8 4.0 4.5 5.0 6.0
Togo 24 21 12 4.1 23 24 32 3.7 3.8 4.4
Zimbabwe" -6.8 -6.9 -2.2 -3.5 -3.7 -17.7 6.0 9.0 6.0 3.1
Sub-Saharan Africa 6.5 7.1 6.2 6.5 7.2 5.7 2.7 5.4 B2 5.8
Median 5.2 4.7 5.3 5.2 55 51 3.2 51 5.0 55
Including Zimbabwe 6.5 7.1 6.2 6.5 7.2 5.7 2.7 54 5.2 5.8
Excluding Nigeria and South Africa 7.4 7.4 7.2 7.2 8.3 6.8 37 5.4 5.4 6.8
Oil-importing countries 5.5 5.2 5.6 5.9 6.0 4.9 15 4.5 4.8 5.2
Excluding South Africa 6.1 5.8 6.0 6.3 6.4 6.1 4.1 5.8 5.8 6.4
CFA franc zone 4.9 7.7 4.9 29 4.6 4.2 2.7 4.8 33 5.7
WAEMU 3.7 29 4.7 3.2 3.4 4.2 29 4.6 19 6.6
CEMAC 6.1 12.6 5.1 25 5.9 4.3 24 5.1 4.7 4.9
EAC-5 6.7 6.3 6.6 7.7 7.1 5.7 5.1 5.8 5 6.0
SADC 6.5 5.7 6.6 7.2 7.7 5.4 -0.1 3.6 Bl 5.0
SACU 4.9 4.8 5.0 5.6 55 3.6 -1.7 3.1 3.5 3.6
COMESA 7.3 6.8 7.2 7.7 8.1 6.8 53 5.9 5.8 5.4
Resource-intensive countries 7.8 10.2 6.7 7.0 8.6 6.6 45 6.7 B8 3
Oil 8.6 11.2 75 7.6 9.5 7.1 5.2 7.0 519 7.0
Non-oil resource-intensive countries 3.4 4.7 23 35 3.4 33 0.1 4.2 11 9.5
Non-resource-intensive countries 58 5.3 6.0 6.2 6.3 51 16 45 5.1 4.8
Coastal Non-resource-intensive countries 5.2 4.9 5.4 57 5.8 4.2 0.2 3.8 4.7 45
Landlocked Non-resource-intensive countries 8.0 6.9 8.4 8.3 7.9 8.5 6.5 6.8 6.2 5.8
MDRI 6.7 6.2 6.9 6.8 6.6 7.3 5.1 6.2 6.7 6.5
Fixed exchange rate regimes 4.8 7.6 4.7 31 4.6 4.0 25 4.7 S5 5.6
Floating exchange rate 6.9 7.0 6.6 7.2 7.7 6.0 2.8 5.5 515] 5.9

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.

* In constant 2009 US dollars. The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values

may differ from authorities' estimates.



Table SA2. Real Non-Oil GDP Growth
(Percent)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 10.7 11.3 8.3 11.4 13.2 95 8.0 7.9 7.5 75
Excluding Nigeria 121 8.0 10.3 143 17.7 10.4 7.5 7.1 7.1 7.6
Angola 17.1 9.0 141 23.2 24.4 15.0 8.1 7.6 7.7 10.4
Cameroon 3.6 4.9 3.2 2.9 4.0 3.1 29 4.0 4.4 4.0

Chad 4.8 21 11.0 4.7 31 3.0 0.0 15.0 3.6 6.0

Congo, Rep. of 5.7 5.0 5.4 5.9 6.6 5.4 3.9 6.5 7.4 7.8
Equatorial Guinea 29.3 28.4 22.8 29.8 47.2 18.1 27.6 54 12.6 5.0

Gabon 4.2 2.3 4.3 4.9 6.2 3.4 -0.5 6.2 6.7 4.4

Nigeria 9.8 133 7.0 9.6 10.1 8.9 8.3 8.4 7.8 7.4
Middle-income countries 5.0 4.9 5.0 55 56 4.0 -0.9 36 338 4.0
Excluding South Africa 53 5.9 4.1 52 5.6 5.5 15 6.1 52 53
Botswana 4.1 6.0 1.6 51 4.8 3.0 -4.9 7.2 6.2 513

Cape Verde 7.2 4.3 6.5 10.1 8.6 6.2 3.7 54 5.6 6.4

Ghana 6.5 5.3 6.0 6.1 6.5 8.4 4.0 7.7 6.5 6.5

Lesotho 3.8 2.4 3.0 4.7 4.5 4.2 3.1 3.6 5.1 5.1
Mauritius 4.7 5.5 15 4.9 5.8 5.5 3.0 4.2 4.2 4.1

Namibia 6.3 12.3 25 7.1 5.4 4.3 -0.7 4.8 3.6 4.2

Senegal 4.4 5.9 5.6 24 5.0 3.2 2.2 4.2 4.0 4.5
Seychelles 3.7 -2.9 6.7 6.4 9.6 -1.3 0.7 6.2 5.0 4.4

South Africa 4.9 4.6 5.3 5.6 5.6 3.6 -1.7 2.8 34 3.6
Swaziland 2.6 2.3 2.2 2.9 2.8 3.1 12 2.0 =21 0.6

Zambia 5.8 5.4 53 6.2 6.2 5.7 6.4 7.6 6.7 6.7
Low-income countries 6.4 58 6.6 6.6 6.7 6.4 5.0 57 5.0 6.5
Excluding fragile countries 7.3 6.6 7.6 7.7 7.6 7.1 5.5 6.1 5.9 6.5
Benin 3.9 31 2.9 3.8 4.6 5.0 2.7 2.6 3.8 4.3

Burkina Faso 5.5 4.5 8.7 55 3.6 5.2 3.2 7.9 4.9 5.6

Ethiopia 11.8 11.7 12.6 11.5 11.8 11.2 10.0 8.0 7.5 S.5

Gambia, The 4.6 7.0 0.3 34 6.0 6.3 6.7 6.1 615) 615

Kenya 51 4.6 6.0 6.3 7.0 15 2.6 5.6 5.3 6.1
Madagascar 5.7 5.3 4.6 5.0 6.2 7.1 -3.7 -2.0 0.6 4.7

Malawi 5.6 5:5) 2.6 21 915) 8.3 9.0 6.5 4.6 4.2

Mali 4.6 2.3 6.1 5.3 4.3 5.0 4.5 5.8 518 5.5
Mozambique 7.8 7.9 8.4 8.7 7.3 6.8 6.3 6.6 7.2 75

Niger 5.2 -0.8 8.4 5.8 3.1 9.6 -0.9 8.0 615) 5.1

Rwanda 8.6 7.4 9.4 9.2 515) 11.2 4.1 7.5 7.0 6.8

Sierra Leone 6.8 7.4 7.2 7.3 6.4 55 3.2 5.0 51 51.4
Tanzania 7.3 7.8 7.4 7.0 6.9 7.3 6.7 6.4 6.1 6.1

Uganda 8.2 6.8 6.3 10.8 8.4 8.7 7.2 5.2 6.4 5.5

Fragile countries 3.0 29 3.2 24 33 33 29 4.0 12 6.6
Including Zimbabwe 3.0 2.9 3.2 24 3.3 3.3 2.9 4.0 1.2 6.6
Burundi 3.8 4.8 0.9 51 3.6 4.5 8i5) 3.9 4.2 4.8

Central African Republic 2.6 1.0 2.4 3.8 3.7 2.0 1.7 3.3 4.1 5.0
Comoros 13 -0.2 4.2 1.2 0.5 1.0 18 21 2.2 35

Congo, Dem. Rep. of 6.5 6.6 7.8 5.6 6.3 6.2 2.8 7.2 6.5 6.0

Cote d'lvoire 15 1.6 il. ) 0.0 2.1 25 3.7 2.8 =619 85

Eritrea -1.1 15 2.6 -1.0 1.4 -9.8 3.9 2.2 8.2 6.3

Guinea 29 23 3.0 25 1.8 4.9 -0.3 19 4.0 4.2
Guinea-Bissau 3.1 2.8 4.3 21 3.2 3.2 3.0 35 4.8 4.7

Liberia 6.4 2.6 53 7.8 9.4 7.1 4.6 5.6 6.9 9.4

Sé&o Tomé & Principe 6.1 6.6 5.7 6.7 6.0 5.8 4.0 4.5 5.0 6.0

Togo 24 21 12 4.1 23 24 3.2 3.7 3.8 4.4
Zimbabwe® -6.8 -6.9 -2.2 -3.5 -3.7 -17.7 6.0 9.0 6.0 3.1
Sub-Saharan Africa 7.2 7.2 6.5 7.7 8.4 6.4 3.7 5.6 54 5.9
Median 53 4.8 5.4 54 5.7 5.1 3.2 54 51 54
Including Zimbabwe 7.2 7.2 6.5 7.7 8.4 6.4 3.7 5.6 5.4 610
Excluding Nigeria and South Africa 7.7 6.4 7.0 8.3 9.5 73 5.0 6.1 5.6 6.6
Qil-importing countries 55 5.2 5.6 5.9 6.0 4.9 15 45 4.3 5.1
Excluding South Africa 6.1 58 59 6.2 6.4 6.1 4.1 58 S.1 6.2
CFA franc zone 6.0 5.1 6.2 55 7.8 5.2 4.8 5.6 4.3 5.5
WAEMU 3.6 29 4.5 3.0 35 4.2 29 4.7 1.8 5.9
CEMAC 8.3 7.4 7.9 8.1 12.2 6.2 6.8 6.5 6.6 5.1
EAC-5 6.7 6.3 6.6 7.7 7.1 5.7 5.1 5.8 5.9 6.0
SADC 6.5 55 6.0 75 7.9 5.6 0.6 4.1 4.4 5.0
SACU 4.9 4.8 5.0 5.6 55 3.6 -1.7 3.1 3.5 3.6
COMESA 7.3 6.8 7.2 7.7 8.1 6.8 5.3 5.7 5.8 5.4
Resource-intensive countries 9.6 10.3 7.3 10.1 117 8.6 6.9 7.4 6.7 7.8
Qil 10.7 11.3 8.3 11.4 13.2 9.5 8.0 7.9 7.5 75
Non-oil resource-intensive countries 3.4 4.7 2.0 3.2 3.6 3.3 0.1 4.4 11 oI5
Non-resource-intensive countries 5.8 53 6.0 6.2 6.3 51 1.6 4.5 4.6 4.7
Coastal Non-resource-intensive countries 5.2 4.9 5.4 57 5.8 4.2 0.2 3.8 4.1 4.4
Landlocked Non-resource-intensive countries 8.0 6.9 8.4 8.3 7.9 85 6.5 6.8 6.2 5.4
MDRI 6.8 6.4 6.9 6.7 6.9 7.3 5.1 6.1 5.9 6.3
Fixed exchange rate regimes 5.8 5.3 5.8 5.4 75 4.9 4.4 5.4 4.2 5.4
Floating exchange rate 7.5 7.6 6.6 8.1 8.5 6.7 35 5.7 5.7 6.0

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.
*In constant 2009 US dollars. The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff

values may differ from authorities’ estimates.

rate

of price and

in U.S. dollars. Staff estimates of U.S. dollar
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REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SA3. Real Per Capita GDP Growth

(Percent)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 5.7 8.2 4.6 4.7 6.6 4.3 2.4 4.2 3.1 4.1
Excluding Nigeria 8.1 9.3 7.9 6.9 10.4 6.0 -0.2 1.6 1%5] 4.9
Angola 14.6 8.0 17.2 17.4 19.3 10.9 -0.2 0.4 0.7 7.6
Cameroon 0.2 0.9 -0.5 0.4 0.6 -0.2 -0.8 0.7 13 2.0
Chad 6.1 30.4 53 -2.3 -2.3 -0.8 -3.6 10.3 0.0 4.3
Congo, Rep. of 1.4 0.6 4.7 3.2 -4.4 2.6 4.4 5.7 20 3.9
Equatorial Guinea 12.9 34.1 6.7 -1.6 18.0 7.6 2.8 -3.6 4.1 1.1
Gabon 0.4 -1.1 0.5 -1.3 3.0 0.8 -2.8 4.2 4.1 1.8
Nigeria 4.2 7.6 2.6 34 4.1 31 4.1 5.8 4.0 3.7
Middle-income countries 3.6 3.6 3.9 4.2 35 2.7 -2.2 2.4 3.2 2.7
Excluding South Africa 3.3 4.0 2.2 3.3 3.6 35 -0.4 4.3 6.3 3.8
Botswana 3.0 4.8 0.8 4.3 35 1.8 -6.0 5.9 5.0 4.1
Cape Verde 5.6 2.6 4.9 8.5 7.1 4.7 2.3 3.9 4.1 5.0
Ghana 3.8 2.7 34 3i5) 3.8 5.7 1.4 5.0 10.7 4.6
Lesotho 1.8 0.1 1.2 2.8 2.6 2.4 13 1.8 33 3.2
Mauritius 3.9 4.6 0.7 4.1 4.8 5.2 25 3.7 3.6 3.5
Namibia 4.4 10.4 0.7 5.2 3.5 2.4 -2.5 3.9 2.7 3.3
Senegal 2.0 34 3.2 0.0 25 0.8 -0.2 1.8 1.6 2.0
Seychelles 2.7 -2.5 6.2 4.2 9.0 -3.4 0.3 5.0 38 3.2
South Africa 3.6 35 43 45 34 24 -2.8 18 22 2.3
Swaziland 1.6 1.7 1.3 1.7 1.6 1.6 -0.3 2.4 -1.7 1.0
Zambia 33 31 3.0 S 3.6 31 3.8 5.0 4.1 4.2
Low-income countries 3.7 29 4.1 3.9 3.9 3.6 23 3.0 2 B19
Excluding fragile countries 4.6 4.0 5.0 4.9 4.8 4.4 2.8 35 3.2 4.0
Benin 0.8 -0.2 -0.4 0.9 1.8 22 -0.1 -0.2 09 1.4
Burkina Faso 2.9 13 6.1 3.1 12 2.8 0.8 55 25 23
Ethiopia 8.9 8.9 9.8 8.7 8.9 8.3 7.2 5.5 5.0 3.0
Gambia, The 1.0 3.4 -3.2 -0.2 24 2.7 3.1 2.6 20 2.0
Kenya 2.4 2.6 4.0 3.2 3.9 -1.4 -0.4 2.5 23 3.1
Madagascar 2.8 2.4 1.8 2.2 3.4 4.3 -6.2 -2.0 -1.6 21
Malawi 3.0 33 05 -0.8 6.5 5.4 6.0 35 1.7 13
Mali 21 -0.2 3.6 2.8 1.9 25 2.0 2.8 22 2.4
Mozambique a7 5.8 6.3 6.6 5.2 47 4.2 4.7 51 5.4
Niger 2.1 -3.8 5.2 2.6 0.0 6.3 -3.9 4.7 23 9.1
Rwanda 6.6 5.9 75 7.3 33 8.9 20 5.3 4.8 4.6
Sierra Leone 3.4 3.1 3.4 3.9 35 29 0.7 2.3 24 47.6
Tanzania 51 55 51 51 4.9 5.2 4.6 4.4 4.0 4.0
Uganda 4.7 3.4 29 7.2 4.9 5.2 35 15 2.7 1.8
Fragile countries 0.1 -0.7 0.8 -0.1 0.3 0.4 0.0 0.9 =1.6 3.6
Including Zimbabwe -0.3 -1.3 0.5 -0.4 0.0 -0.5 0.3 1.4 <kl 3.6
Burundi 1.8 2.8 -11 31 15 25 1.4 1.8 22 2.7
Central African Republic 0.6 -1.0 0.4 1.8 1.7 0.0 -1.9 0.8 15 2.4
Comoros -0.7 -2.3 21 -0.8 -1.6 -11 -0.3 0.0 0.1 1.3
Congo, Dem. Rep. of 3.4 3.5 4.7 25 3.2 3.1 -0.2 4.1 3.4 280
Cote d'lvoire -1.7 -3.3 -0.8 -2.2 -1.4 -0.7 0.7 -0.6 -8.6 53]
Eritrea -4.5 -2.6 -1.2 -4.3 -1.9 -12.6 0.7 -0.9 4.9 3.2
Guinea 0.8 0.4 1.0 0.4 -0.4 26 2.7 -0.5 1.4 1.7
Guinea-Bissau 0.8 0.3 1.8 -0.2 0.9 1.0 0.7 12 2'5) 2.5]
Liberia 2.7 0.8 2.4 S 4.4 19 -0.2 13 3.2 6.0
S&o Tomé & Principe 4.5 5.0 4.1 5.1 4.4 4.2 2.3 2.7 3.1 3.9
Togo -0.2 -0.5 -1.4 15 -0.2 -0.1 0.7 11 13 1.8
Zimbabwe' -7.3 -7.9 -3.3 -3.4 -3.9 -18.2 6.0 9.0 6.0 31
Sub-Saharan Africa 4.3 4.9 4.1 4.3 4.6 34 0.6 3.2 29 35
Median 2.8 2.6 27 2.9 33 2.6 0.7 2.6 25 3.1
Including Zimbabwe 4.2 4.9 4.1 4.3 4.6 34 0.6 3.2 29 3.5
Excluding Nigeria and South Africa 4.7 4.6 4.6 4.5 55 4.1 11 2.9 2.9 4.1
Oil-importing countries 3.5 3.3 3.9 4.0 3.6 29 -0.4 2.6 2.8 3.2
Excluding South Africa 35 3.1 35 3.6 3.7 34 1.6 34 34 3.9
CFA franc zone 21 45 22 0.2 19 1.6 0.0 2.2 0.7 31
WAEMU 0.8 -0.6 20 0.5 0.7 15 0.3 18 -0.8 3.7
CEMAC 3.3 9.6 2.4 -0.2 3.1 1.7 -0.2 2.6 22 2.4
EAC-5 4.0 3.8 4.2 4.9 4.3 2.9 2.3 3.0 31 3.2
SADC 4.8 4.1 5.1 5.6 5.4 3.7 -1.6 21 23 34
SACU 3.6 3.7 4.0 4.5 34 24 -2.9 2.0 23 2.4
COMESA 4.4 3.9 45 4.7 5.0 3.6 2.6 34 3.2 2.8
Resource-intensive countries 5.0 7.2 3.9 4.2 58 3.8 18 3.9 2.6 4.5
Qil 5.7 8.2 4.6 4.7 6.6 4.3 2.4 4.2 3.1 4.1
Non-oil resource-intensive countries 11 17 0.3 14 12 11 -2.1 22 -0.9 73
Non-resource-intensive countries 3.8 35 4.3 4.3 3.8 3.2 -0.2 2.7 3.1 2.9
Coastal Non-resource-intensive countries 35 3.4 4.0 4.1 3.6 2.6 -1.4 23 3.0 2.8
Landlocked Non-resource-intensive countries 4.8 3.6 5.3 5.2 4.8 5.1 3.7 4.2 35 3.0
MDRI 4.0 35 4.1 4.1 3.9 45 2.4 3.6 4.1 3.9
Fixed exchange rate regimes 21 45 20 0.5 2.0 15 -0.1 2.2 0.9 3.1
Floating exchange rate 4.7 5.0 4.6 5.1 5.1 3.8 0.7 3.3 33 3.6

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.

* In constant 2009 US dollars. The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values
may differ from authorities’ estimates.



Table SA4. Real Per Capita GDP
(U.S. dollars, at 2000 prices, using 2000 exchange rates)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 681 625 649 676 715 743 761 793 818 851
Excluding Nigeria 917 804 856 905 983 1,034 1,032 1,046 1,063 1,110
Angola 992 708 829 974 1,162 1,288 1,285 1,290 1,299 1,397
Cameroon 679 679 675 678 682 681 675 679 688 702
Chad 298 293 308 301 294 292 281 310 310 323
Congo, Rep. of 1,170 1,120 1,173 1,211 1,158 1,188 1,241 1,312 1,338 1,391
Equatorial Guinea 3,923 3,449 3,679 3,620 4,272 4,596 4,722 4,555 4,740 4,792
Gabon 4,070 4,030 4,051 3,998 4,118 4,152 4,034 4,205 4,376 4,456
Nigeria 596 559 574 593 617 637 663 702 730 757
Middle-income countries 2,083 1,950 2,014 2,090 2,159 2,203 2,143 2,181 2,232 2,280
Excluding South Africa 799 761 773 796 821 843 837 867 906 935
Botswana 4,390 4,179 4,211 4,391 4,544 4,624 4,344 4,602 4,832 5,028
Cape Verde 1,588 1,398 1,466 1,591 1,704 1,784 1,825 1,897 1,974 2,073
Ghana 472 438 452 468 486 514 521 547 606 633
Lesotho 407 391 396 406 417 427 433 440 455 470
Mauritius 4,685 4,413 4,444 4,625 4,846 5,098 5,226 5,418 5,612 5,806
Namibia 2,668 2,524 2,542 2,674 2,768 2,834 2,763 2,871 2,949 3,047
Senegal 508 490 506 506 518 523 522 531 539 550
Seychelles 7,467 6,742 7,159 7,456 8,128 7,849 7,871 8,264 8,582 8,857
South Africa Bi553) 3,281 3,422 3,576 3,699 3,788 3,683 3,748 3,829 3,919
Swaziland 1,523 1,477 1,497 1,523 1,546 1,570 1,566 1,603 1,577 1,593
Zambia 364 341 351 364 377 389 404 424 441 460
Low-income countries 260 242 250 259 269 277 283 291 297 308
Excluding fragile countries 280 255 268 280 293 305 313 324 334 348
Benin 350 345 343 347 353 360 360 359 362 368
Burkina Faso 278 258 273 282 285 293 296 312 320 330
Ethiopia 161 134 147 160 174 189 203 214 224 231
Gambia, The 501 507 491 490 502 516 532 545 556 567
Kenya 441 414 430 444 461 454 453 464 475 489
Madagascar 241 229 233 239 247 257 241 237 233 238
Malawi 147 141 142 141 150 158 168 174 177 179
Mali 314 296 307 315 321 329 336 345 353 361
Mozambique 346 307 327 348 366 383 400 419 440 464
Niger 178 166 174 179 179 190 183 192 196 214
Rwanda 298 261 280 301 311 339 345 364 381 399
Sierra Leone 249 232 240 249 258 265 267 273 280 413
Tanzania 377 341 358 376 394 415 434 453 471 490
Uganda 320 290 299 320 336 353 366 371 381 388
Fragile countries 208 207 208 208 208 209 209 211 206 214
Including Zimbabwe
Burundi 109 107 105 109 110 113 115 117 119 123
Central African Republic 218 214 215 218 222 222 218 220 223 228
Comoros 381 380 388 385 379 374 373 373 374 379
Congo, Dem. Rep. of 89 83 87 89 92 95 95 99 102 105
Céte d'lvoire 541 555 551 539 531 528 532 529 483 509
Eritrea 167 179 177 169 166 145 146 145 152 157
Guinea 391 385 389 391 389 399 389 386 392 399
Guinea-Bissau 267 262 267 266 269 271 274 277 284 291
Liberia 127 119 122 126 132 134 134 136 140 148
Sé&o Tomé & Principe 721 660 686 721 753 784 802 824 849 882
Togo 226 227 223 227 226 226 227 230 233 237
Zimbabwe
Sub-Saharan Africa 635 594 613 634 659 676 674 691 706 727
Median 392 383 389 388 392 407 416 429 447 467
Including Zimbabwe
Excluding Nigeria and South Africa 380 351 364 378 396 410 413 424 434 451
Oil-importing countries 618 582 600 619 639 652 642 653 665 680
Excluding South Africa 322 302 311 321 332 343 346 357 366 379
CFA franc zone 497 485 494 495 503 509 509 518 520 535
WAEMU 363 355 361 362 364 369 370 376 370 384
CEMAC 805 781 797 797 818 831 828 844 862 881
EAC-5 358 329 342 359 375 386 396 408 421 434
SADC 1,029 951 987 1,029 1,074 1,102 1,075 1,090 1,107 1,133
SACU 3,370 3,122 3,246 3,389 3,506 3,588 3,484 3,553 3,634 3,722
COMESA 244 225 233 244 255 264 269 277 285 292
Resource-intensive countries 677 629 649 672 704 728 740 768 787 821
Oil 681 625 649 676 715 743 761 793 818 851
Non-oil resource-intensive countries 659 648 649 658 665 672 661 674 669 706
Non-resource-intensive countries 622 583 602 623 645 659 649 660 674 688
Coastal Non-resource-intensive countries 1,120 1,050 1,085 1,123 1,161 1,182 1,156 1,174 1,199 1,224
Landlocked Non-resource-intensive countries 189 171 180 189 198 208 215 223 230 237
MDRI 278 258 268 278 288 300 306 317 328 341
Fixed exchange rate regimes 528 515 523 526 535 542 540 550 552 567
Floating exchange rate 661 612 634 660 689 708 706 724 743 765

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011



72

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SA5. Consumer Prices
(Annual average, percent change)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 10.7 14.6 14.7 8.0 5.6 10.4 11.1 11.4 9.9 8.9
Excluding Nigeria 9.2 13.9 9.8 7.7 5.9 8.8 8.9 7.8 8.8 8.7
Angola 20.9 43.6 23.0 133 12.2 125 13.7 145 15.0 13.9
Cameroon 2.7 0.3 2.0 4.9 1.1 53 3.0 13 2.6 25
Chad 16 -4.8 37 8.1 -7.4 8.3 10.1 -21 2.0 5.0
Congo, Rep. of 3.9 3.7 25 4.7 2.6 6.0 4.3 5.0 5 5.2
Equatorial Guinea 4.3 4.2 5.7 4.5 2.8 4.3 7.2 7.5 7.3 7.0
Gabon 21 0.4 12 -1.4 5.0 5.3 1.9 1.4 23 34
Nigeria 11.6 15.0 7% 8.2 5.4 11.6 125 13.7 10.6 9.0
Middle-income countries 6.3 27 45 5.4 7.4 118 7.8 4.8 6.2 5.4
Excluding South Africa 8.9 7.1 8.3 8.0 8.4 12.7 10.2 6.5 7.1 6.6
Botswana 9.4 7.0 8.6 116 7.1 12.6 8.1 6.9 7.8 6.2
Cape Verde 2.9 -1.9 0.4 4.8 4.4 6.8 1.0 21 5.0 4.9
Ghana 13.0 12.6 15.1 10.2 10.7 16.5 19.3 10.7 8.7 8.7
Lesotho 6.9 4.6 3.6 6.3 9.2 10.7 5.9 3.4 6.5 51
Mauritius 7.4 4.7 4.9 8.7 8.6 27 25 25 6.7 5.3
Namibia 5.7 4.1 2.3 5.1 6.7 10.4 8.8 4.5 5.0 5.6
Senegal 32 0.5 17 21 619 5.8 -1.7 12 3.6 25
Seychelles 9.0 3.9 0.6 -1.9 53 37.0 31.9 -2.4 2.6 4.6
South Africa 5.6 1.4 3.4 4.7 7.1 115 7.1 4.3 5.9 5.0
Swaziland 6.9 3.4 4.9 5.2 8.1 12.7 7.4 4.5 8.3 7.8
Zambia 137 18.0 18.3 9.0 10.7 12.4 134 8.5 2Ll 7.5
Low-income countries 8.9 6.8 8.9 79 76 13.2 139 6.3 9.8 AL
Excluding fragile countries 8.7 7.3 8.1 7.5 7.4 13.4 14.2 5.7 10.0 129
Benin 39 0.9 5.4 38 13 8.0 22 21 2.8 3.0
Burkina Faso 3.8 -0.4 6.4 2.4 -0.2 10.7 2.6 -0.6 1.9 2.0
Ethiopia 13.8 8.6 6.8 12.3 15.8 253 36.4 2.8 18.1 31.2
Gambia, The 6.2 14.3 5.0 21 5.4 4.5 4.6 5.0 5.9 Ei5]
Kenya 9.4 118 9.9 6.0 4.3 15.1 10.6 4.1 12.1 7.4
Madagascar 125 14.0 18.4 10.8 10.4 9.2 9.0 9.2 10.3 8.5
Malawi 115 114 i35 139 8.0 8.7 8.4 7.4 8.6 115

Mali 3.1 -3.1 6.4 15 15 9.1 2.2 1.3 2.8 23
Mozambique 10.2 12.6 6.4 13.2 8.2 10.3 3.3 12.7 10.8 7.2
Niger 3.8 0.4 7.8 0.1 0.1 105 11 0.9 4.0 20
Rwanda 10.9 12.0 9.1 8.8 9% 15.4 10.3 23 3.9 6.5
Sierra Leone 125 14.2 12.0 9.5 11.6 14.8 9.2 17.8 18.0 11.0
Tanzania 5.8 4.1 4.4 5.6 6.3 8.4 11.8 105 7.0 9.4
Uganda 6.7 5.0 8.0 6.6 6.8 73 14.2 9.4 6.5 16.9
Fragile countries 9.4 51 11.7 9.3 8.5 123 12.9 9.1 9.0 72
Including Zimbabwe 12.6 8.8 8.7 71
Burundi 11.4 8.0 135 27 8.3 24.4 10.7 6.4 8.7 125
Central African Republic 35 -2.2 2.9 6.7 0.9 9.3 3.5 15 2.8 26
Comoros 4.0 45 3.0 34 45 4.8 4.8 27 5.8 3.3
Congo, Dem. Rep. of 14.7 4.0 21.4 13.2 16.7 18.0 46.2 235 14.8 125
Cote d'lvoire 32 15 3.9 215] 1.9 6.3 1.0 1.4 3.0 25
Eritrea 16.4 25.1 125 15.1 9.3 19.9 33.0 12.7 133 12.3
Guinea 25.0 17.5 314 34.7 229 18.4 4.7 155 20.6 13.8
Guinea-Bissau 4.0 0.8 3.2 0.7 4.6 10.4 -1.6 1.1 4.6 2.0
Liberia 9.8 3.6 6.9 7.2 13.7 175 7.4 7.5 8.8 1.6

Sé&o Tomé & Principe 20.8 13.3 17.2 23.1 18.6 32.0 17.0 13.3 11.4 7.4
Togo 38 0.4 6.8 22 0.9 8.7 19 3.2 4.0 28
Zimbabwe 6.2 3.0 3.6 6.5
Sub-Saharan Africa 8.3 75 8.8 6.9 6.8 11.7 10.6 75 8.4 8.3
Median 6.7 4.2 6.4 5.8 6.5 10.4 7.3 4.4 6.5 Ei5]
Including Zimbabwe 10.5 7.4 8.4 8.3
Excluding Nigeria and South Africa 8.9 8.6 9.0 7.9 7.3 11.9 11.8 6.8 9.0 10.0
Oil-importing countries 7.3 4.2 6.1 6.4 7.5 12.3 10.3 5.4 7.7 8.0
Excluding South Africa 8.9 6.9 8.7 7.9 7.8 13.1 129 6.4 9.0 10.4
CFA franc zone 3.1 0.4 3.7 3.1 15 6.8 29 18 3.4 3.3
WAEMU 34 0.3 4.7 2.2 2.0 7.9 1.0 1.2 3.0 24
CEMAC 2.8 0.4 2.7 4.1 1.0 5.7 4.7 2.4 3.8 4.2
EAC-5 7.8 7.8 7.8 6.1 5.8 114 11.8 7.2 8.5 10.2
SADC 7.7 5.8 6.3 6.6 8.0 115 9.1 6.9 7.7 7.0
SACU 5.8 18 3.6 5.0 71 11.6 7.2 4.4 6.0 5.1
COMESA 10.8 9.0 10.1 9.2 9.8 16.0 19.7 6.2 11.9 15.8
Resource-intensive countries 10.2 131 13.7 8.2 5.8 10.5 10.2 10.7 9.6 85
Oil 10.7 14.6 14.7 8.0 5.6 10.4 1.1 11.4 gie) 8.9
Non-oil resource-intensive countries 8.1 5.8 8.3 9.2 6.9 10.6 5.0 5.8 7.5 5.
Non-resource-intensive countries 7.2 4.0 5.9 6.1 75 125 10.7 5.4 7.6 8.2
Coastal Non-resource-intensive countries 6.6 3.7 5.2 55 7.0 116 8.0 5.3 6.8 58
Landlocked Non-resource-intensive countries 9.5 51 8.9 8.3 9.5 15.8 20.3 55 10.4 16.4
MDRI 8.3 5.8 8.1 7.6 7.7 12.4 14.2 6.6 8.6 11.3
Fixed exchange rate regimes 3.6 1.0 3.8 35 2.2 7.3 3.6 21 3.8 3.7
Floating exchange rate 9.4 8.9 9.9 7.6 7.8 12.6 12.0 8.5 9.4 9.3

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.



Table SA6. Consumer Prices
(End of period, percent change)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 9.6 10.6 10.1 7.6 6.7 12.9 11.6 10.5 9.3 8.1
Excluding Nigeria 8.4 11.7 7.7 6.2 6.8 9.8 8.0 8.4 9.1 7.4
Angola 17.3 31.0 185 12.2 118 13.2 14.0 153 15.0 11.2
Cameroon 3.1 1.0 35 2.4 3.4 5.3 0.9 2.6 2.6 25
Chad 3.2 9.2 -34 -0.9 1.7 9.7 4.7 2.2 4.7 5.0
Congo, Rep. of 4.4 11 3.1 8.1 -1.7 11.4 25 5.4 5.0 4.2
Equatorial Guinea 4.4 5.1 3.2 3.8 3.7 6.2 8.1 75 7.3 7.0
Gabon 2.3 -0.5 11 -0.7 5.9 5.6 0.9 0.7 35 3.2
Nigeria 10.4 10.0 116 8.5 6.6 15.1 13.9 11.7 9.5 8.5
Middle-income countries 7.1 4.3 4.7 6.3 9.1 10.8 6.6 4.2 6.2 5.1
Excluding South Africa 9.5 7.3 8.8 8.4 9.7 13.2 75 6.5 7.2 5.9
Botswana 9.9 7.9 11.3 8.5 8.1 13.7 5.8 7.4 7.2 52
Cape Verde 35 -0.3 1.8 5.8 3.4 6.7 -0.4 3.4 6.1 43
Ghana 13.7 11.8 14.8 10.9 127 18.1 16.0 8.6 9.0 8.5
Lesotho 7.2 3.6 51 5.9 10.6 105 3.8 3.6 8.3 23
Mauritius 7.3 5.6 3.9 11.6 8.6 6.8 15 6.1 5.8 4.4
Namibia 6.4 4.3 35 6.0 7.1 10.9 7.0 3.1 5.7 55
Senegal 35 1.7 1.4 3.9 6.2 4.3 -3.4 43 2.7 23
Seychelles 16.5 3.9 -1.6 0.2 16.8 63.3 -2.5 0.4 5.2 35
South Africa 6.4 35 3.6 5.8 9.0 10.1 6.3 35 5.9 4.8
Swaziland 7.7 3.2 7.6 4.8 9.8 12.9 4.5 4.5 12.3 3.0
Zambia 13.4 175 15.9 8.2 8.9 16.6 9.9 7.9 8.9 6.0
Low-income countries 10.1 7.8 8.5 8.3 71 18.7 7.2 6.5 14.3 7.5
Excluding fragile countries 10.0 7.5 8.0 7.7 7.4 195 6.0 6.1 155 7.9
Benin 4.4 26 3.7 53 0.3 5 =29 4.0 2.7 3.0
Burkina Faso 4.1 0.7 4.5 15 23 11.6 -0.3 -0.3 2.0 2.0
Ethiopia 19.3 1.7 13.0 11.6 151 55.3 2.7 7.3 38.1 15.0
Gambia, The 5.2 8.1 4.8 0.4 6.0 6.8 2.7 5.8 6.0 5.0
Kenya 10.0 17.1 4.7 7.3 5.6 155 8.0 45 11.8 6.0
Madagascar 13.6 27.3 11.5 10.8 8.2 10.1 8.0 10.1 10.5 6.5
Malawi 11.6 13.7 16.6 10.1 75 9.9 7.6 6.3 11.4 9.4

Mali 3.7 15 3.4 3.6 2.6 7.4 1.7 1.9 24 2.8
Mozambique 9.2 9.1 111 9.4 10.3 6.2 4.2 16.6 8.0 5.6
Niger 4.5 3.7 4.2 0.4 4.7 9.4 -0.6 2.7 3.4 20
Rwanda 11.4 10.2 5.6 12.1 6.6 223 2.7 0.2 125 55
Sierra Leone 12.4 14.4 13.1 8.3 13.8 12.2 10.8 18.4 16.0 11.0
Tanzania 6.2 4.1 5.0 6.8 5.8 9.3 10.7 7.2 10.9 5.6
Uganda 7.1 0.9 10.7 7.2 4.4 125 123 4.2 15.7 10.0
Fragile countries 10.4 8.9 105 10.6 6.2 15.6 12.2 8.4 9.3 55
Including Zimbabwe 11.0 8.1 9.1 5.6
Burundi 12.5 11.8 1.0 9.3 14.7 25.7 4.6 4.1 14.0 10.9
Central African Republic 4.7 -0.3 2.2 7.1 -0.2 145 -1.2 2.3 3.7 21
Comoros 4.4 33 7.2 1.7 2.2 7.4 2.2 3.2 5.0 1.7
Congo, Dem. Rep. of 17.2 9.2 213 18.2 10.0 27.6 53.4 9.8 16.4 8.5
Céte d'lvoire 3.9 4.4 225) 2.0 15 9.0 -1.7 5.1 3.0 5]
Eritrea 17.5 17.4 18.5 9.0 12.6 30.2 22.2 14.2 12.3 12.3
Guinea 24.6 27.6 29.7 39.1 12.8 135 7.9 20.8 18.4 10.0
Guinea-Bissau 4.6 2.9 -1.0 3.2 9.3 8.7 -6.4 5.7 2.7 20
Liberia 9.5 7.5 7.0 8.9 147 9.4 9.7 6.6 6.1 22

S&o Tomé & Principe 21.9 15.2 17.2 24.6 27.6 248 16.1 12.9 10.0 5.0
Togo 4.9 3.9 55 15 3.4 10.3 -2.4 6.9 45 1.4
Zimbabwe =77 3.2 6.5 6.0
Sub-Saharan Africa 8.6 7.2 7.4 73 7.8 135 8.4 6.9 9.4 6.8
Median 6.7 4.4 4.9 7.0 6.8 10.4 4.6 5.2 6.6 5.0
Including Zimbabwe 8.4 6.9 9.4 6.8
Excluding Nigeria and South Africa 9.5 8.7 8.4 7.8 75 15.1 7.4 7.0 115 7.1
Oil-importing countries 8.2 5.7 6.2 7.1 8.4 13.8 6.8 5.1 95 6.1
Excluding South Africa 9.9 7.7 8.6 8.4 7.8 17.2 7.1 6.5 124 7.1
CFA franc zone 3.7 2.6 2.4 25 29 7.8 0.7 3.1 3.5 3.2
WAEMU 4.0 2.8 3.0 2.7 29 8.5 -1.5 3.5 2.8 24
CEMAC 33 25 1.8 24 3.0 7.1 29 2.8 4.2 4.0
EAC-5 8.3 8.8 6.0 7.5 5.6 134 9.6 5.0 121 6.8
SADC 8.1 6.8 6.2 7.2 9.1 10.9 8.4 6.1 8.0 5.9
SACU 6.6 3.7 4.0 5.9 8.9 10.3 6.3 3.7 6.0 4.8
COMESA 12.7 9.4 10.0 10.0 9.1 25.2 9.1 6.1 19.0 9.4
Resource-intensive countries 9.4 10.3 9.8 7.8 6.6 12.7 10.4 10.1 9.1 7.7
Qil 9.6 10.6 10.1 7.6 6.7 12.9 11.6 10.5 9.3 8.1
Non-oil resource-intensive countries 8.6 8.4 8.6 8.7 6.1 11.3 3.4 7.8 7.1 5.2
Non-resource-intensive countries 8.1 53 5.9 7.0 85 14.0 7.0 4.9 oi7 6.1
Coastal Non-resource-intensive countries 7.3 58 4.8 6.5 85 10.7 6.7 4.8 7.0 5.2
Landlocked Non-resource-intensive countries 11.7 3.6 10.4 8.8 8.7 27.1 8.0 5.0 19.1 9.3
MDRI 9.5 55 8.8 7.9 7.7 17.7 7.6 6.3 12.9 7.4
Fixed exchange rate regimes 4.1 29 29 29 35 8.3 14 3.3 4.0 3.4
Floating exchange rate 9.6 8.2 8.4 8.2 8.7 14.6 9.9 7.7 10.5 7.4

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.
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Table SA7. Total Investment
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 214 220 20.7 213 21.2 22.0 25.1 22.7 21.9 21.9
Excluding Nigeria 18.7 19.6 16.9 19.3 18.8 18.9 22.2 20.5 19.4 18.9
Angola 12.8 10.1 8.9 15.4 135 16.2 15.2 11.6 12.7 12.8
Cameroon 16.8 20.4 16.8 14.3 15.0 17.5 16.6 16.7 18.1 18.1
Chad 229 18.9 15.2 26.9 26.5 271 36.9 37.9 28.9 19.8
Congo, Rep. of 20.9 225 20.2 21.6 21.8 18.3 225 20.5 235 24.2
Equatorial Guinea 35.4 43.7 39.9 325 35.3 25.9 48.1 48.4 35.4 36.8
Gabon 23.4 24.4 21.3 25.1 24.7 21.6 27.0 26.7 26.1 26.9
Nigeria 23.1 233 23.0 22.6 22.8 24.0 27.0 24.1 235 23.8
Middle-income countries 21.0 19.2 19.1 20.6 22.3 23.6 21.1 21.1 20.8 21.2
Excluding South Africa 24.6 23.0 23.0 2338 26.0 27.4 26.1 27.1 25.1 24.2
Botswana 28.0 33.2 26.3 24.0 25.8 30.8 30.6 29.9 222 20.9
Cape Verde 41.4 39.5 36.0 38.0 47.0 46.2 39.1 37.7 36.3 333
Ghana 20.9 18.0 19.0 21.6 229 23.0 23.8 247 223 223
Lesotho 26.6 26.4 24.4 25.2 28.2 28.8 30.3 28.2 317 31.2
Mauritius 25.6 24.4 22.7 26.7 26.9 27.3 21.2 238 242 243
Namibia 22.8 19.1 19.7 223 23.7 29.4 28.0 31.6 34.6 30.6
Senegal 30.2 26.0 28.5 28.2 34.0 34.1 29.8 314 31.5 311
Seychelles 315 20.5 35.4 30.5 29.5 41.5 36.9 40.3 40.5 28.9
South Africa 19.9 18.1 18.0 19.7 21.2 225 19.6 19.3 19.4 20.2
Swaziland 16.0 9.0 23.8 13.9 19.2 13.9 14.4 12.2 10.9 10.9
Zambia 22.7 24.9 23.7 221 22.0 20.9 216 238 24.1 255
Low-income countries 19.9 18.3 19.2 19.6 20.3 221 21.3 223 237 24.4
Excluding fragile countries 21.6 19.8 20.9 21.6 22.1 23.7 23.0 23.9 24.9 25.0
Benin 18.0 17.7 17.9 16.4 19.6 18.1 20.8 16.3 17.8 17.6
Burkina Faso 18.4 16.2 20.3 16.4 18.9 20.2 16.7 19.0 17.9 18.3
Ethiopia 24.0 26.5 238 25.2 221 224 22.7 223 255 26.2
Gambia, The 20.4 24.2 21.6 23.8 18.3 14.0 18.0 195 17.6 16.2
Kenya 17.6 14.4 16.9 17.9 19.1 195 19.4 21.9 247 255
Madagascar 28.8 25.8 23.8 25.0 28.3 40.9 32.2 25.1 19.6 23.0
Malawi 23.7 18.2 22.7 25.7 26.5 25.7 25.6 26.0 18.5 17.6
Mali 17.0 16.5 15.5 16.9 16.9 19.0 20.3 18.4 20.4 21.6
Mozambique 17.2 18.3 17.7 17.0 153 17.6 15.0 213 215 21.9
Niger 23.3 14.6 23.1 23.6 22.8 32.3 33.0 45.9 38.8 317
Rwanda 20.9 19.9 20.9 19.7 20.2 235 224 219 25.1 23.3
Sierra Leone 14.3 10.8 17.4 15.2 13.2 14.8 14.9 35.1 57.7 19.4
Tanzania 26.1 215 23.9 26.4 28.7 29.7 29.4 29.0 28.8 28.8
Uganda 221 20.2 224 21.2 23.7 23.0 235 243 255 28.4
Fragile countries 133 13.2 13.0 12.3 12.9 15.3 13.8 155 18.0 215
Including Zimbabwe
Burundi 16.0 13.3 10.8 16.3 17.5 223 221 20.9 20.6 21.0
Central African Republic 10.0 6.8 9.8 10.1 10.7 12.7 13.2 13.9 13.6 14.8
Comoros 9.6 8.4 8.3 8.6 10.0 12.8 111 15.4 16.5 17.2
Congo, Dem. Rep. of 16.1 12.8 13.8 13.2 18.2 22.4 19.4 27.1 29.3 34.1
Cote d'lvoire 9.7 10.8 9.7 9.3 8.7 10.1 10.2 9I5) 10.8 13.0
Eritrea 15.9 20.3 20.3 13.7 12.7 12.7 9.3 9.3 10.0 9.6
Guinea 17.8 20.7 195 17.2 14.2 175 11.4 10.5 18.1 29.3
Guinea-Bissau 8.2 7.6 6.6 6.4 11.7 8.7 10.1 9.8 10.4 10.1
Liberia
Sé&o Tomé & Principe 48.2 41.8 81.2 40.0 50.7 27.3 45.0 46.2 57.2 35.7
Togo 15.9 145 16.3 16.8 14.6 17.3 18.0 18.9 19.4 21.8
Zimbabwe
Sub-Saharan Africa 20.8 19.9 19.6 20.6 21.4 22.7 225 22.0 22.0 223
Median 20.8 19.1 20.3 21.2 21.2 224 221 223 223 223
Including Zimbabwe
Excluding Nigeria and South Africa 20.5 19.6 19.4 20.4 20.9 22.2 22.4 22.7 22.8 22.9
Oil-importing countries 20.6 18.9 19.1 20.2 215 23.0 21.2 21.6 22.0 225
Excluding South Africa 21.1 19.6 20.2 20.7 21.8 23.4 225 235 24.0 243
CFA franc zone 20.0 20.2 194 193 20.6 20.7 23.6 24.0 22.8 22.5
WAEMU 17.9 16.2 17.6 17.0 18.6 20.3 19.4 20.3 20.7 20.9
CEMAC 22.2 242 21.2 21.7 22.7 211 27.9 27.7 24.9 24.1
EAC-5 214 18.2 20.4 213 231 238 238 247 26.1 27.0
SADC 20.2 18.4 18.1 20.0 21.2 231 20.5 20.2 20.0 20.6
SACU 20.4 18.8 185 199 215 231 20.3 20.1 19.9 20.5
COMESA 21.4 19.8 20.7 21.2 219 235 22.2 23.0 24.4 25.6
Resource-intensive countries 209 216 20.2 20.6 20.6 21.7 243 224 219 21.7
Qil 214 22.0 20.7 213 21.2 22.0 25.1 22.7 21.9 21.9
Non-oil resource-intensive countries 18.3 19.8 17.5 16.8 17.0 20.4 19.1 20.2 21.4 20.3
Non-resource-intensive countries 20.8 18.8 19.3 20.6 22.0 233 21.4 21.8 221 22.8
Coastal Non-resource-intensive countries 20.7 18.6 18.9 20.5 22.1 235 21.2 21.3 21.3 21.9
Landlocked Non-resource-intensive countries 21.0 19.6 20.8 20.7 21.2 225 22.2 235 246 255
MDRI 21.7 20.4 20.8 21.2 223 238 23.1 239 24.4 24.6
Fixed exchange rate regimes 20.2 20.1 19.7 194 20.9 211 23.6 24.1 23.2 22.7
Floating exchange rate 20.9 19.8 19.6 20.8 215 23.0 223 21.6 21.7 22.3

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011



Table SA8. Gross National Savings
(Percent of GDP)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 333 245 275 42.8 36.9 34.6 30.1 27.9 31.9 29.8
Excluding Nigeria 26.3 17.1 25.3 32.8 29.7 26.8 14.3 20.3 23.6 21.4
Angola 25 13.6 27.1 40.9 31.0 248 512 20.5 24.7 20.1
Cameroon 15.8 17.0 13.4 15.9 16.4 16.3 12.9 13.3 13.9 14.1
Chad 242 1.8 16.4 26.5 40.2 35.9 26.6 6.7 10.0 6.8
Congo, Rep. of 20.4 16.8 23.9 25.2 15.3 20.6 15.1 25.6 30.9 33.9
Equatorial Guinea 34.1 221 33.6 40.2 39.6 34.9 31.0 24.2 25.7 26.3
Gabon 41.6 35.5 44.2 40.6 41.9 45.6 33.1 37.1 40.9 39.1
Nigeria 37.6 28.8 28.9 49.2 41.6 39.8 40.4 325 37.0 34.9
Middle-income countries 16.4 16.7 16.2 16.3 16.4 16.6 16.7 17.5 17.0 17.1
Excluding South Africa 224 22.2 222 23.1 24.1 20.6 20.6 20.8 18.0 18.9
Botswana 395 36.2 41.4 41.2 40.8 37.6 248 25.0 17.9 19.3
Cape Verde 30.6 25.1 325 32.6 323 30.6 23.9 26.5 234 21.4
Ghana 14.4 155 14.0 155 151 12.0 19.9 195 15.8 17.4
Lesotho 32.7 37.0 27.8 27.0 37.2 34.7 25.1 10.4 B5 20.1
Mauritius 19.7 21.9 18.3 18.0 221 18.3 14.9 16.5 145 16.6
Namibia 30.3 26.0 24.4 36.1 32.9 321 29.8 30.3 33.9 273
Senegal 20.0 19.1 19.6 19.0 224 20.0 231 255 24.2 239
Seychelles 10.1 15.0 16.7 17.3 9.0 -7.4 -3.0 8.6 8.3 10.0
South Africa 147 15.0 145 14.4 143 15.4 15.6 16.5 16.6 16.4
Swaziland 12.2 12.2 19.7 6.6 17.0 5.7 0.3 -6.4 -0.9 1.9
Zambia 16.3 13.7 15.2 233 15.4 13.8 25.8 27.6 27.3 25.8
Low-income countries 14.8 15.7 145 14.8 15.2 14.1 14.3 16.0 16.3 16.6
Excluding fragile countries 16.0 16.8 16.0 155 16.7 15.3 15.1 16.8 17.2 16.8
Benin 10.6 10.7 11.6 11.1 9.4 10.1 11.9 9.4 10.2 105
Burkina Faso 8.2 5.2 8.7 7.3 10.6 9.0 125 15.5 16.3 131
Ethiopia 211 24.6 20.0 18.1 23.5 19.2 195 20.7 21.2 19.0
Gambia, The 9.5 17.2 8.1 13.6 7.8 0.6 5.0 4.0 0.4 20
Kenya 16.0 17.2 17.2 16.8 155 13.0 133 15.6 15.8 17.0
Madagascar 16.4 16.6 13.2 16.2 15.6 20.4 11.5 12.0 12.8 16.9
Malawi 14.3 7.0 8.0 13.2 274 16.0 20.1 248 13.2 145
Mali 9.0 8.6 7.0 12.9 10.0 6.3 14.3 10.9 13.6 15.7
Mozambique 6.3 7.7 6.1 6.3 5.6 5.7 2.7 10.8 9.9 10.8
Niger 141 7.3 14.2 15.0 146 19.3 7.9 235 11.8 15.1
Rwanda 19.1 21.8 219 15.4 18.0 18.6 15.0 15.9 19.9 143
Sierra Leone 7.2 4.9 10.3 9.7 7.7 3.3 6.6 7.5 8.5 118
Tanzania 18.3 20.4 19.3 18.3 16.2 17.3 195 20.0 19.7 19.3
Uganda 19.9 20.2 21.0 17.8 20.6 19.9 15.6 15.6 215 19.6
Fragile countries 10.2 11.8 9.1 121 9.1 8.9 10.9 125 12.4 16.0
Including Zimbabwe
Burundi 5.1 4.9 9.6 1.8 1.8 = 6.1 7.5 4.2 4.0
Central African Republic 4.6 5.1 3.2 7.1 4.5 2.9 5.1 3.8 a7 53
Comoros 35 4.7 1.9 2.9 4.9 3.2 34 6.8 2.7 3.7
Congo, Dem. Rep. of 8.6 9.8 05 10.5 17.1 4.9 8.9 20.2 235 29.4
Céte d'lvoire 10.9 12.4 10.0 121 8.0 121 17.6 14.4 11.8 126
Eritrea 12.7 18.9 20.8 10.2 6.4 7.2 1.7 3.7 10.1 10.9
Guinea 15.1 18.0 19.1 24.2 4.0 10.0 0.0 -1.5 =il.7/ 11.0
Guinea-Bissau 51 9.1 4.5 0.8 7.3 3.9 3.7 3.1 3.0 1.2
Liberia
S&o Tomé & Principe 213 24.6 68.4 10.4 11.0 -7.8 20.1 19.6 17.8 -1.9
Togo 8.0 6.2 8.2 9.0 6.0 10.5 114 11.7 11.6 141
Zimbabwe
Sub-Saharan Africa 214 189 19.3 24.4 227 21.8 20.7 20.7 221 215
Median 15.9 16.6 16.7 15.5 15.5 15.4 14.3 15.6 13.9 15.1
Including Zimbabwe
Excluding Nigeria and South Africa 17.7 16.8 171 19.3 18.7 16.7 135 159 16.5 16.2
Oil-importing countries 15.8 16.3 155 15.7 16.0 15.6 15.7 16.9 16.7 16.9
Excluding South Africa 16.8 17.4 16.5 17.0 175 15.7 159 17.2 16.7 17.2
CFA franc zone 18.4 14.9 175 195 20.0 20.2 18.6 18.0 18.6 18.6
WAEMU 12.0 11.3 11.6 12.6 11.9 12,5 155 16.1 14.8 15.1
CEMAC 25.0 18.6 23.6 26.6 28.1 27.9 21.8 19.8 223 22.0
EAC-5 175 18.9 18.8 171 16.7 16.2 15.8 16.9 18.4 17.9
SADC 17.3 16.1 16.6 185 17.9 17.4 14.4 175 17.9 175
SACU 16.4 16.5 16.2 16.2 16.2 16.9 16.2 17.0 16.9 16.7
COMESA 17.2 18.4 16.5 16.0 19.1 15.8 14.7 16.9 18.0 18.1
Resource-intensive countries 32,5 245 275 41.6 35.6 33.4 29.1 27.1 30.5 28.8
Qil 333 245 275 42.8 36.9 34.6 30.1 27.9 31.9 29.8
Non-oil resource-intensive countries 226 21.7 223 25.6 21.2 221 18.9 17.8 15.4 16.6
Non-resource-intensive countries 15.2 15.7 14.9 14.8 155 15.0 155 16.8 16.8 16.9
Coastal Non-resource-intensive countries 15.0 15.6 14.9 14.9 14.6 14.9 15.6 16.7 16.4 16.6
Landlocked Non-resource-intensive countries 16.0 16.3 14.8 14.7 19.1 153 153 175 18.4 17.9
MDRI 15.7 16.2 149 155 16.7 15.0 15.7 17.7 17.8 17.9
Fixed exchange rate regimes 14.5 14.3 13.9 15.2 14.6 14.3 12.7 11.4 12.3 12.1
Floating exchange rate 22.0 19.6 19.6 25.3 23.2 22.2 21.0 21.2 22.6 22.0

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outiook (WEO) database, September 16, 2011.
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Table SA9. Overall Fiscal Balance, (Including Grants)
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 7.6 5.9 6.9 13.6 4.5 7.0 -7.0 -2.8 2.7 3.9
Excluding Nigeria 9.6 24 8.7 16.8 10.1 9.8 -3.0 4.7 5.9 6.0
Angola 8.6 %5 9.4 11.8 11.3 8.9 -4.9 7.7 79 7.7
Cameroon 8.5 -0.7 3.2 33.1 4.5 2.3 -0.1 -1.1 -1.4 -0.4
Chad 1.2 -4.6 -24 55 3.1 45 9.9 5.2 23 25
Congo, Rep. of 135 3.6 14.6 16.6 9.4 23.4 4.8 16.0 19:5] 20.3
Equatorial Guinea 18.2 123 20.6 235 193 154 -8.0 5.2 -3.1 -3.8
Gabon 9.2 7.6 8.7 9.2 8.7 11.7 7.5 3.2 52 5.7
Nigeria 6.1 8.1 5.8 11.6 0.5 4.8 -10.2 -8.5 0.4 2.2
Middle-income countries -0.1 -1.4 -0.1 13 0.9 -1.3 -5.2 -5.5 -4.5 -3.7
Excluding South Africa -1.0 -2.2 -0.7 3.0 -1.0 -3.8 -5.1 -6.6 -5.0 -3.2
Botswana 4.3 12 8.8 11.6 5.0 5.1 -11.6 -10.2 -6.3 0.0
Cape Verde -3.8 -4.1 -6.7 5.7 -1.1 -1.4 -6.3 -10.6 -10.2 -9.0
Ghana -4.9 -3.0 -2.8 -4.7 -5.6 -85 5.8 -7.4 -4.2 -2.3
Lesotho 9.1 7.5 4.4 141 10.9 8.7 -3.9 -4.6 -14.9 0.6
Mauritius -3.5 -4.6 -4.7 -4.4 -2.6 -1.3 -2.0 -35 -4.8 -4.5
Namibia 0.9 -3.7 -1.0 2.1 4.4 2.6 -1.7 -7.3 -4.5 2.2
Senegal -3.8 -2.3 -2.8 -5.4 -3.8 -4.7 -5.0 5.2 -6.2 -5.4
Seychelles -1.8 -0.8 1.6 -5.9 -9.7 5.8 3.0 -0.8 31 2.8
South Africa 0.1 -1.2 0.0 0.8 15 -0.5 5.2 5.1 -4.3 -3.9
Swaziland 1.8 -4.2 -2.6 7.4 7.5 1.0 -6.6 -12.9 -8.2 5.3
Zambia 24 2.9 2.8 20.2 1.3 -15 2.6 3.1 3.1 6.0
Low-income countries -1.8 -2.6 -3.0 1.0 -2.3 -23 -3.1 -35 -5.2 -4.3
Excluding fragile countries -1.6 -2.3 -25 2.0 -2.6 -2.4 -35 -3.7 -4.6 -4.3
Benin -0.7 -1.1 -2.3 -0.2 0.3 -0.1 -3.3 -0.4 -1.7 -1.6
Burkina Faso -1.1 -4.7 -5.5 155 -6.6 -4.3 -5.3 -5.8 -4.3 -3.1
Ethiopia -3.4 -2.7 -4.2 -3.8 -3.6 -2.9 -0.9 -1.3 -21 -4.0
Gambia, The -3.1 -4.1 -5.8 -5.0 0.5 -1.3 -2.4 -4.9 -34 2.7
Kenya -2.4 -0.1 -1.8 =25 =3.1 -4.3 -5.2 -6.0 -5.4 -4.8
Madagascar -2.5 -5.0 -3.0 -0.5 -2.7 -11 -3.1 -0.4 -1.3 2.3
Malawi -3.0 -4.6 -11 0.3 -4.3 5.1 -5.0 15 -4.2 -3.8

Mali 4.8 -1.8 -2.3 32.2 -2.4 -15 -3.3 -1.5 -2.3 -1.7
Mozambique -3.3 -4.4 -2.8 -4.1 -2.9 -2.5 55 -3.9 -6.1 -6.8
Niger 7.1 -3.5 -2.0 40.3 -1.0 15 -5.5 -2.5 =2.2 -0.9
Rwanda 0.2 0.9 0.9 0.2 -1.7 1.0 0.3 0.4 -15 -3.8
Sierra Leone 2.9 -3.2 -1.9 -2.2 26.6 -4.7 -3.2 -6.9 5.1 -2.3
Tanzania -3.0 -2.8 -3.0 -4.9 -4.0 0.0 -4.8 -7.0 -85 -6.5
Uganda -1.4 -1.2 -0.5 -0.9 -1.3 -3.0 -2.4 -5.0 -7.6 -6.5
Fragile countries -2.6 -3.3 -4.4 -1.7 -1.5 2.2 -1.9 -3.0 7.1 -4.3
Including Zimbabwe -5.0 -1.9 -1.7 -2.3 -2.0 -2.6 -6.2 -4.9
Burundi -2.3 -4.9 5.1 -1.4 0.4 -0.7 58.5 -3.9 -31 -3.1
Central African Republic 0.5 -2.1 -4.5 9.0 1.2 -1.0 -0.1 -0.8 -2.0 0.2
Comoros 0.2 0.1 1.9 -0.7 0.0 -0.2 2.7 7.0 -1.6 -0.9
Congo, Dem. Rep. of -5.0 -5.1 -10.3 -1.3 -4.1 -4.1 -5.2 1.2 =17 -6.2
Cote d'lvoire -1.3 -1.7 -1.7 -1.8 -0.8 -0.6 -1.6 -2.3 -6.4 -3.8
Eritrea -17.9 -16.6 -22.2 -14.1 -15.7 -21.1 -14.7 -16.1 -16.2 -135
Guinea 2.2 -5.4 -1.6 -3.1 0.3 -1.3 7.2 -14.2 -12.2 1.0
Guinea-Bissau -5.1 -7.8 -6.2 -4.8 -5.9 -0.8 2.9 -0.2 -1.9 -1.6
Liberia -0.6 0.0 0.0 6.0 Big =129 -12.0 -6.5 -316 -3.3

S&o Tomé & Principe 29.6 -16.8 37.6 -13.9 127.0 13.9 -16.9 -11.0 -17.4 15
Togo -1.4 1.0 -24 -2.8 -1.9 -0.9 -2.8 -1.6 -3.9 -4.1
Zimbabwe! -8.6 -3.3 -3.9 -2.7 -2.9 -0.3 -1.0 -8.4
Sub-Saharan Africa 21 0.3 1.4 5.4 15 1.7 53 -4.2 -2.0 -11
Median -1.3 -25 -2.0 -0.6 -0.4 -0.8 -4.3 -4.2 -4.1 -25
Including Zimbabwe 13 5.3 15 17 -5.3 -4.1 -2.0 -1.2
Excluding Nigeria and South Africa 18 -1.3 0.6 6.1 2.0 16 -3.5 -1.5 -1.3 -0.7
Oil-importing countries -0.7 -1.8 -11 11 -0.1 -1.7 -4.4 -4.8 -4.6 -4.0
Excluding South Africa -1.6 -25 -24 1.6 -1.9 -2.8 -3.7 -4.4 -5.0 -4.0
CFA franc zone 5.0 0.1 26 13.9 34 4.7 -2.0 -0.8 -0.3 0.4
WAEMU -0.4 -2.2 -2.6 6.9 -2.3 -1.7 -3.4 -3.0 -4.5 -3.3
CEMAC 10.1 2.7 7.8 20.6 8.7 10.4 -0.6 12 3.4 3.8
EAC-5 -2.2 -1.2 -1.8 -2.7 -2.8 -2.4 -2.9 -5.6 -6.4 5.4
SADC 0.9 -1.4 03 24 23 0.9 -5.0 -3.1 -2.7 -2.3
SACU 0.4 -1.2 03 1.4 1.8 -0.5 5.4 -5.5 -4.5 -3.7
COMESA -2.4 -2.7 -3.8 0.3 -2.8 -2.9 -2.6 -3.0 -4.4 5.1
Resource-intensive countries 6.4 4.2 5.7 123 4.1 57 -6.5 -3.3 (5 2.8
Qil 7.6 59 6.9 13.6 4.5 7.0 -7.0 -2.8 2.7 S0
Non-oil resource-intensive countries 11 -1.8 0.6 6.2 2.0 -1.4 -4.1 -5.8 -5.6 -3.0
Non-resource-intensive countries -0.9 -1.7 -1.2 0.6 -0.3 -16 -4.4 -4.7 -4.5 -4.0
Coastal Non-resource-intensive countries -0.8 -1.5 -0.7 -0.4 0.1 -1.5 -5.0 -5.2 -4.6 -4.0
Landlocked Non-resource-intensive countries -1.1 -2.7 -4.0 5.8 -2.4 -2.3 -2.1 -2.2 -4.2 -4.3
MDRI 0.0 -2.4 -1.7 6.6 -1.5 -1.2 -2.6 -2.4 -2.9 -25
Fixed exchange rate regimes 4.4 -0.4 20 12.4 35 4.3 -2.3 -1.9 -1.3 -0.2
Floating exchange rate 16 0.5 13 3.9 11 12 -5.9 -4.6 -2.2 =153

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.



Table SA10. Overall Fiscal Balance, Excluding Grants

STATISTICAL APPENDIX

(Percent of GDP)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 7.0 5.7 6.8 11.4 4.4 6.8 -7.1 -2.9 2.6 3.7
Excluding Nigeria 8.1 1.9 8.2 11.2 9.8 9.5 -3.3 4.5 5.6 5.7
Angola 8.4 1.0 9.1 11.8 11.3 8.9 -4.9 7.6 7.9 7.7
Cameroon 2.4 -0.8 3.0 4.7 3.3 15 -0.9 -1.8 -2.2 1.1
Chad -1.0 -7.6 5.7 3.6 17 3.0 -13.4 -6.8 0.5 0.2
Congo, Rep. of 13.2 33 145 16.5 9.0 22.7 45 16.0 19.0 19.6
Equatorial Guinea 18.2 12.3 20.6 235 19.3 15.4 -8.0 5.2 31 -3.8
Gabon 9.2 7.5 8.7 9.2 8.7 11.7 7.5 3.2 52 5.7
Nigeria 6.1 8.1 5.8 11.6 05 438 -10.2 -85 0.4 22
Middle-income countries -0.8 -1.9 -0.6 0.1 0.4 -1.9 -5.7 -5.9 -4.9 -4.1
Excluding South Africa -3.8 -4.5 -2.8 -2.4 -3.4 -5.9 -7.3 -8.4 -6.9 -4.8
Botswana 3.7 0.5 8.6 11.0 4.2 5.8 -12.5 -10.7 -6.8 -0.5
Cape Verde -10.2 -13.0 -13.3 -11.6 -6.3 -6.8 -11.6 -16.9 -15.9 -13.6
Ghana -8.3 -6.9 -6.1 -8.1 9.3 -11.2 -8.8 -9.7 -6.5 -3.8
Lesotho 7.3 5.2 25 13.1 9.2 6.6 -6.8 -12.6 -24.1 7.6
Mauritius -3.8 -4.9 -4.9 -4.6 -2.8 -1.9 -3.6 -4.2 -5.6 -5.6
Namibia 0.8 -3.9 -1.1 20 4.3 25 -2.0 -7.6 -4.7 -2.4
Senegal -5.8 -4.4 -4.4 -6.9 -6.4 -7.1 -8.0 -7.8 -8.6 -7.7
Seychelles -3.1 -1.0 0.6 -7.2 -9.9 21 -1.3 -1.7 -1.1 i)
South Africa 0.1 =1.2) 0.0 0.8 15 -0.5 -5.2 5.1 -4.3 -3.9
Swaziland 11 -5.0 -3.6 6.5 7.0 0.5 -7.1 -13.1 -8.7 -5.8
Zambia -6.8 -8.4 -8.4 -6.3 -5.8 5.2 55 -4.9 -5.0 -8.2
Low-income countries -7.2 -6.8 <75 -7.0 -6.7 -6.4 -7.6 -7.8 -9.4 -8.1
Excluding fragile countries -7.8 -7.3 -7.6 -7.6 -7.5 -6.7 -7.7 -7.5 -8.8 -8.1
Benin -3.0 -3.7 -4.4 -25 -2.7 -1.8 -6.5 -1.9 -4.2 -3.4
Burkina Faso -10.4 9.3 -10.1 -11.2 -13.1 -8.3 -11.2 -10.4 -11.3 -8.6
Ethiopia -7.6 -7.3 -8.4 -7.4 -8.0 -6.9 -5.2 -4.6 -6.6 -7.5
Gambia, The -4.6 -7.2 -7.0 -6.0 -0.4 -2.4 -6.3 -8.6 -9.8 -6.6
Kenya =3.5 -1.3 -31 -3.6 -4.2 -5.4 -6.0 -7.0 -6.7 -6.1
Madagascar -16.4 -13.2 -8.7 -10.3 -7.0 -4.5 -4.2 -1.0 -2.3 -4.4
Malawi -15.1 -14.9 -13.2 -14.3 -16.9 -16.2 -13.6 -10.3 -85 -8.1
Mali -6.1 -5.8 -6.2 -6.7 -7.0 -4.9 -7.9 -4.4 455 -5.0
Mozambique -11.3 -11.7 -8.8 -12.0 -12.2 -11.9 -15.0 -12.2 -13.6 -14.1
Niger -7.6 -9.3 -9.6 -6.8 -8.1 -4.4 -9.9 -7.3 -9.5 -6.5
Rwanda -10.1 9.2 -10.8 -9.6 -10.7 -10.0 -11.4 -13.2 -145 -12.2
Sierra Leone -9.8 -12.2 -11.9 -10.4 -5.5 -9.2 -11.1 -14.0 -13.1 -6.7
Tanzania -8.8 -8.2 =2 -10.3 =) -6.9 =) -11.6 -13.3 -12.3
Uganda -7.0 -9.0 -8.1 -6.3 -5.8 -5.7 -5.0 -7.5 -10.9 9.2
Fragile countries -55 -5.6 -7.1 -5.2 -4.1 -5.4 -7.3 -8.7 -11.5 -8.2
Including Zimbabwe -7.3 -4.9 -4.1 -5.2 -6.9 -7.6 -10.0 -8.2
Burundi -25.8 -19.7 -16.8 -19.3 -35.3 -38.2 -32.1 -34.9 -28.0 -22.4
Central African Republic -5.5 -5.5 -8.7 -4.4 -2.9 -5.8 -5.4 -6.1 -6.0 -5.0
Comoros -6.0 -2.7 52 =52 =7/ -10.9 =7/ =7/ -8.0 =7/
Congo, Dem. Rep. of -8.7 -7.1 -15.5 -8.0 -6.4 -6.7 -12.6 -12.9 -16.3 -14.7
Cote d'lvoire -23 -2.6 -2.8 -2.4 -1.3 -2.3 2.2 -2.8 -6.6 -4.0
Eritrea -24.8 -31.7 -31.5 -18.2 -18.8 -24.0 -17.3 -21.3 -19.4 -14.7
Guinea -3.2 -6.5 -2.3 -4.6 -0.5 -1.8 -7.6 -14.6 -16.9 -1.0
Guinea-Bissau -14.0 -16.7 -12.9 -11.1 -14.1 -15.3 -12.9 -9.9 -10.4 7/
Liberia -0.9 -0.3 0.0 5.8 3.7 -13.6 =15.1 -8.9 -6.8 -5.4
S&o Tomé & Principe -11.8 -35.9 20.6 -30.0 0.4 -14.2 -30.3 -29.1 -29.9 -8.2
Togo -2.7 0.2 -3.6 -4.2 -3.6 -2.3 -4.4 -3.7 -7.3 -8.4
Zimbabwe" -8.6 -3.3 -3.9 -2.7 -3.6 -0.4 -1.0 -8.5
Sub-Saharan Africa 0.5 -0.9 0.2 25 0.4 0.6 -6.7 -5.3 =31 -2.1
Median -5.1 -5.6 -4.7 -5.9 -3.9 5.2 -7.7 -7.8 -7.1 -6.0
Including Zimbabwe 0.2 25 0.3 0.6 -6.6 -5.2 -3.1 -2.2
Excluding Nigeria and South Africa -1.7 -4.0 -21 -1.1 -0.6 -0.7 -6.2 -3.9 -3.6 -2.8
Oil-importing countries -2.7 -3.3 -2.6 -2.4 -1.8 -3.4 -6.4 -6.4 -6.2 -5.4
Excluding South Africa -6.0 -6.0 -6.0 -6.3 -55 -6.2 -75 -7.8 -8.4 -7.0
CFA franc zone 1.4 -1.5 1.0 2.7 1.6 31 -4.0 -2.3 -2.0 =il,.72
WAEMU -5.0 -4.7 -5.2 -5.3 -5.3 -4.5 -6.3 -5.3 -7.5 -5.8
CEMAC 75 21 7.2 10.3 8.0 9.8 -1.5 0.7 28 3.1
EAC-5 -6.5 5.7 -6.8 -6.7 -6.7 -6.7 -1.7 -9.4 -10.3 9.1
SADC -0.1 -2.2 -05 0.9 16 0.1 -5.9 -4.0 -34 -3.0
SACU 0.3 -1.2 0.3 1.4 1.8 -0.6 -5.4 -5.5 -4.6 -3.8
COMESA -7.2 -7.0 -7.9 -6.2 -6.3 -6.2 -6.7 -7.0 -7.9 -8.2
Resource-intensive countries 5.4 3.7 5.2 9.4 3.6 53 -6.8 -3.6 12 2.5
Qil 7.0 5.7 6.8 11.4 4.4 6.8 -7.1 -2.9 2.6 3.7
Non-oil resource-intensive countries -1.6 -3.4 -1.0 0.0 -0.3 -3.2 -5.4 -6.7 -6.7 -4.0
Non-resource-intensive countries -2.8 -3.2 -2.7 -2.7 -2.0 -3.4 -6.5 -6.3 -6.1 4ol
Coastal Non-resource-intensive countries -1.9 -24 -1.6 -1.9 -0.9 -2.6 -6.1 -6.0 -5.3 -4.8
Landlocked Non-resource-intensive countries -7.6 -7.9 -9.2 -6.7 -7.4 -6.8 -7.9 -7.9 =9.6] -8.9
MDRI -6.2 -6.7 -6.1 -6.9 -6.2 -5.1 -7.2 -6.5 -6.8 -6.0
Fixed exchange rate regimes 1.0 -21 0.3 24 1.6 2.6 -43 -35 -3.1 -1.8
Floating exchange rate 0.4 -0.6 0.2 2.2 0.1 0.2 7.1 -5.6 -3.1 2.2

Sources: IMF, African Department database, September 16, 2011; and IMF, World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.
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Table SA11. Government Revenue, Excluding Grants
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Qil-exporting countries 34.4 32.1 35.6 35.7 32.0 36.6 25.0 29.1 32.4 31.8
Excluding Nigeria 35.2 27.0 32.0 38.5 37.1 41.4 30.9 35.0 36.4 36.3
Angola 46.1 39.5 43.9 50.2 45.8 50.9 345 42.8 43.9 43.4
Cameroon 18.2 15.2 17.6 19.3 19.1 20.0 17.6 16.8 17.4 17.8
Chad 151 5.5 6.0 15.0 228 26.4 16.1 23.6 27.9 25.1
Congo, Rep. of 39.6 30.0 38.6 44.3 38.9 46.4 29.1 37.4 429 43.9
Equatorial Guinea 36.1 29.8 34.7 40.8 38.3 37.0 41.0 29.9 29.1 279
Gabon 30.9 30.1 313 31.7 29.5 31.9 32.6 28.3 28.8 29.9
Nigeria SR 35.4 S B3 28.4 32.8 20.2 245 29.4 28.5
Middle-income countries 26.8 248 26.2 26.9 28.2 27.7 26.4 26.3 26.7 26.8
Excluding South Africa 233 23.0 23.7 23.9 235 22.1 22.1 21.0 218 223
Botswana 38.0 373 42.2 41.0 36.9 324 35.6 29.5 30.8 31.6
Cape Verde 25.6 22.8 243 25.6 27.3 27.8 234 21.7 23.2 22.8
Ghana 13.6 13.6 135 13.7 13.8 1213 135 14.4 16.5 175
Lesotho 57.6 50.0 50.7 63.9 60.0 63.4 59.1 43.7 39.1 50.2
Mauritius 19.4 18.9 19.4 18.9 19.4 20.5 21.2 21.2 20.6 20.0
Namibia 28.9 25.6 27.3 29.4 317 30.6 29.9 26.2 27.2 28.0
Senegal 19.5 18.3 19.2 19.7 211 19.4 18.6 19.4 19.4 19.2
Seychelles 37.0 40.5 39.1 40.1 322 329 35.4 35.4 37.5 36.5
South Africa 27.8 253 26.8 217 29.6 29.7 278 27.8 28.2 28.2
Swaziland 36.2 30.4 323 40.0 39.3 39.2 36.8 276 26.5 26.9
Zambia 18.0 18.2 17.6 17.2 18.4 18.6 16.0 17.8 19.3 19.1
Low-income countries 155 15.0 15.3 15.7 16.3 16.6 16.2 17.4 17.2 7%
Excluding fragile countries 15.2 15.1 15.3 155 16.0 16.2 15.9 17.2 175 17.7
Benin 18.2 16.7 16.9 16.9 20.8 19.6 18.5 18.6 18.7 19.1
Burkina Faso 13.0 135 12.7 12.4 135 13.1 13.7 15.6 15.2 15.1
Ethiopia 14.0 16.1 14.6 14.8 127 12.0 12.0 14.0 135 13.6
Gambia, The 15.4 145 143 16.1 16.7 15.2 14.9 135 13.8 14.2
Kenya 21.6 21.4 21.2 211 22.0 22.1 ZiLE) 24.2 24.8 25.0
Madagascar 4.7 12.0 12.7 11.2 11.7 14.2 111 11.6 11.0 10.1
Malawi 18.4 16.8 19.2 17.7 18.4 19.9 21.2 249 245 23.9

Mali 17.7 18.0 18.4 18.2 17.5 16.2 18.0 18.1 17.7 18.3
Mozambique 14.8 13.1 141 15.0 15.9 15.9 17.6 20.3 20.6 20.7
Niger 13.7 11.4 10.6 13.0 15.0 18.4 14.7 14.2 14.6 16.4
Rwanda 12.8 12.2 125 121 123 149 12.8 13.2 14.1 14.1
Sierra Leone 12.0 12.6 12.6 12.2 11.3 11.5 11.8 133 14.0 12.1
Tanzania 13.1 111 11.8 125 141 15.9 16.2 15.9 16.5 17.3
Uganda 12.2 10.9 12.1 125 12.6 12.8 125 12.4 13.0 14.0
Fragile countries 16.3 14.8 15.5 16.3 17.1 17.7 17.4 18.3 16.2 18.5
Including Zimbabwe 15.6 15.4 15.6 16.5 17.3 19.7 18.2 20.0
Burundi 19.2 20.1 20.0 18.9 18.6 185 18.6 19.8 19.3 19.8
Central African Republic 9.4 8.3 8.2 9.5 10.3 10.4 10.8 115 10.6 11.7
Comoros 14.2 15.8 15.8 13.7 12.7 13.1 14.0 143 14.0 143
Congo, Dem. Rep. of 13.4 9.5 11.4 12.8 14.7 185 16.8 19.0 20.5 19.9
Cote d'lvoire 18.2 17.5 17.0 18.4 19.2 18.9 18.9 19.2 13.2 18.7
Eritrea 22.3 23.2 25.9 23.0 21.2 18.2 133 13.3 143 16.0
Guinea 141 115 145 14.4 143 15.6 16.5 15.6 16.2 17.4
Guinea-Bissau 9.0 8.6 9.2 10.2 8.0 9.2 9.0 10.8 11.2 11.6
Liberia i il 14.6 14.2 18.9 23.6 24.1 26.7 33.0 27.4 25.7

Sé&o Tomé & Principe 31.9 16.9 64.8 21.1 40.5 16.4 15.1 17.6 17.4 29.4
Togo 16.4 16.8 15.7 17.0 16.8 15.6 16.9 18.9 18.9 18.4
Zimbabwe* 16.3 9.6 3.8 3.0 16.0 29.4 30.4 28.8
Sub-Saharan Africa 27.0 247 26.8 276 27.1 28.8 235 25.4 26.9 26.8
Median 18.1 16.8 17.3 18.3 19.1 18.7 17.8 19.1 19.1 19.5
Including Zimbabwe 26.7 275 27.0 28.7 235 254 26.9 26.8
Excluding Nigeria and South Africa 233 20.0 21.9 23.6 244 26.3 22.0 24.0 249 25.2
Qil-importing countries 23.2 22.0 23.0 23.0 24.3 23.7 22.7 23.6 23.9 24.1
Excluding South Africa 17.9 17.7 18.1 17.3 18.4 18.1 17.9 189 19.0 19.6
CFA franc zone 21.9 18.4 20.3 22.9 23.2 245 21.6 21.9 22.1 22.8
WAEMU 17.3 16.6 16.5 17.2 18.3 17.7 175 18.1 16.1 18.0
CEMAC 26.3 20.4 24.2 28.3 27.8 30.6 26.0 25.6 27.4 273
EAC-5 16.7 15.6 16.0 16.4 17.4 17.9 17.6 18.4 U 20.0
SADC 28.3 25.1 26.9 28.7 29.9 314 27.3 28.6 29.3 29:3
SACU 28.5 26.0 27.6 28.6 30.2 30.1 28.4 28.0 28.3 28.4
COMESA 16.7 17.2 17.3 17.0 16.8 17.2 16.6 18.7 19.3 19.2
Resource-intensive countries 324 30.0 33.4 33.6 30.7 345 24.6 27.8 30.6 30.4
Qil 34.4 32.1 35.6 35.7 32.0 36.6 25.0 29.1 32.4 31.8
Non-oil resource-intensive countries 23.7 229 24.2 24.4 24.1 227 22.6 21.7 20.8 225
Non-resource-intensive countries 232 21.9 229 22.8 243 23.8 22.7 23.8 243 243
Coastal Non-resource-intensive countries 24.6 23.0 24.2 24.2 26.2 257 24.6 25.2 25.7 25.7
Landlocked Non-resource-intensive countries 155 153 15.6 15.8 15.2 155 15.6 175 17.8 17.9
MDRI 159 14.7 15.7 15.2 16.6 17.4 15.7 171 18.1 18.4
Fixed exchange rate regimes 231 19.7 21.6 242 245 254 227 225 227 235
Floating exchange rate 27.8 25.8 27.9 28.0 27.7 29.6 23.7 25.9 27.7 275

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
% The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.



Table SA12. Government Expenditure
(Percent of GDP)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 27.4 26.4 28.8 24.2 27.7 29.8 32.1 32.0 29.8 28.1
Excluding Nigeria 27.1 25.0 23.8 27.2 27.3 31.9 34.2 30.5 30.8 30.6
Angola 37.6 38.5 34.7 38.4 345 42.0 39.5 35.2 36.0 35.7
Cameroon 159 16.0 14.6 145 15.7 18.5 18.4 18.6 19.5 19.0
Chad 16.1 131 11.7 114 211 23.4 295 30.5 27.4 25.0
Congo, Rep. of 26.4 26.7 24.2 27.8 29.9 23.6 24.7 215 2338 243
Equatorial Guinea 17.9 175 141 17.3 19.0 216 49.0 35.1 32.2 318
Gabon 21.8 22.6 22.7 225 20.8 20.2 25.1 25.1 23.6 24.2
Nigeria 275 27.2 32.2 223 27.9 28.1 30.4 33.1 29.0 26.2
Middle-income countries 275 26.7 26.8 26.8 27.8 29.6 32.2 32.2 31.6 30.9
Excluding South Africa 27.0 275 26.5 26.3 26.9 28.0 29.4 29.3 28.7 27.0
Botswana 343 36.9 33.6 30.0 327 38.2 48.1 40.1 37.6 321
Cape Verde 35.8 35.9 37.6 37.2 33.6 34.6 35.0 38.6 39.1 36.4
Ghana 21.9 205 195 218 231 245 223 241 23.0 213
Lesotho 50.3 44.7 48.2 50.8 50.7 56.8 65.9 56.3 63.2 57.8
Mauritius 232 238 244 235 222 224 24.8 254 26.2 25.6
Namibia 28.1 29.4 28.4 27.4 27.4 28.1 31.9 33.9 31.9 30.3
Senegal 25.4 22.7 23.6 26.6 275 26.5 26.6 27.2 28.0 26.9
Seychelles 40.0 41.4 38.5 47.3 42.1 30.9 36.7 37.2 38.6 35.2
South Africa 20,7 26.5 26.8 26.9 28.1 30.2 33.0 33.0 325 321
Swaziland 35.2 35.5 35.9 334 323 38.7 43.9 40.7 35.1 32.7
Zambia 249 26.6 26.1 235 243 23.9 21.4 22.7 243 27.3
Low-income countries 226 21.8 22.8 227 229 229 239 252 26.6 26.0
Excluding fragile countries 23.0 22.4 22.9 23.1 235 22.9 23.6 24.6 26.3 258
Benin 21.2 204 213 19.4 234 21.4 25.0 204 229 224
Burkina Faso 234 22.8 22.7 23.6 26.6 21.4 24.9 25.9 26.5 23.6
Ethiopia 21.6 23.4 231 22.2 20.7 18.9 17.2 18.6 20.1 211
Gambia, The 20.0 21.7 21.3 22.2 17.2 17.6 21.2 22.1 23.6 20.8
Kenya 25.1 22.7 243 24.7 26.2 27.6 27.9 31.2 314 il il
Madagascar 21.1 25.3 21.4 215 18.7 18.6 15.3 12.6 [113:3] 145
Malawi 33.5 317 32.4 32.0 353 36.2 348 35.2 33.0 32.0

Mali 23.8 23.8 24.6 24.9 245 21.2 25.8 225 233 233
Mozambique 26.1 24.8 229 27.0 28.1 27.8 32.6 325 34.2 34.8
Niger 213 20.7 20.2 19.7 231 22.8 24.6 215 24.0 229
Rwanda 229 213 234 21.7 231 248 243 26.4 28.7 26.4
Sierra Leone 21.9 24.8 245 22.7 16.8 20.7 22.9 27.3 27.1 18.8
Tanzania 21.9 193 21.7 22.8 23.0 22.8 26.1 27.6 29.7 29.7
Uganda 19.1 19.8 20.2 18.7 18.4 18.6 175 19.9 239 23.2
Fragile countries 21.8 20.4 22.6 215 21.2 23.2 24.7 27.0 27.6 26.7
Including Zimbabwe 22.9 20.4 19.7 21.7 24.2 27.3 28.2 28.2
Burundi 45.1 39.8 36.8 38.1 53.9 56.7 50.7 54.7 47.4 42.2
Central African Republic 148 13.8 16.9 13.9 13.2 16.2 16.2 17.6 16.6 16.7
Comoros 20.2 18.5 183 19.6 20.6 240 21.2 222 220 21.6
Congo, Dem. Rep. of 221 16.6 26.9 20.8 211 25.2 29.5 31.9 36.9 34.6
Cote d'lvoire 20.5 20.1 19.9 20.8 205 211 211 22.0 19.7 22.7
Eritrea 47.1 54.8 57.5 41.2 39.9 42.1 30.6 34.7 33.7 30.8
Guinea 17.2 17.9 16.9 19.0 14.8 175 24.1 30.2 33.1 18.4
Guinea-Bissau 23.1 253 22.1 21.3 22.1 24.5 219 20.7 216 21.3
Liberia 19.9 14.8 14.2 13.0 19.9 37.7 41.8 41.9 34.2 31.2

S&o Tomé & Principe 43.7 52.8 44.1 51.0 40.1 30.5 45.4 46.7 47.3 375
Togo 19.1 16.6 19.3 21.2 20.4 17.9 213 225 26.2 26.8
Zimbabwe" 25.0 12.8 7.7 5.7 19.6 29.8 313 37.3
Sub-Saharan Africa 26.5 25.6 26.6 25.1 26.8 28.2 30.2 30.7 30.0 28.9
Median 23.2 23.1 23.2 22.6 23.1 243 259 27.4 28.3 26.3
Including Zimbabwe 26.6 25.0 26.6 28.1 30.1 30.7 30.0 29.0
Excluding Nigeria and South Africa 249 24.1 240 24.7 25.0 27.0 28.2 27.9 285 28.0
Oil-importing countries 25.9 25.3 25.6 254 26.1 27.1 29.1 30.0 30.1 295
Excluding South Africa 23.9 237 241 23.6 23.9 243 25.4 26.6 27.4 26.6
CFA franc zone 20.5 19.9 19.3 20.2 216 215 25.6 24.1 241 24.0
WAEMU 22.2 213 21.6 225 23.6 22.2 239 23.4 23.6 23.9
CEMAC 18.8 18.3 17.0 18.0 19.8 20.8 275 24.9 24.6 24.2
EAC-5 23.2 213 228 231 241 247 253 27.8 29.6 29.1
SADC 28.4 273 275 27.8 28.3 314 333 32.7 32.7 32.3
SACU 28.2 27.2 27.3 27.3 28.4 30.7 33.9 335 32.9 32.2
COMESA 23.8 24.1 25.2 23.2 23.1 23.4 233 25.7 27.2 274
Resource-intensive countries 27.0 26.4 28.1 243 27.1 29.2 314 31.4 29.4 27.8
Oil 27.4 26.4 28.8 24.2 27.7 29.8 321 32.0 29.8 28.1
Non-oil resource-intensive countries 25.2 26.3 25.3 24.3 243 25.9 28.0 285 27.6 26.5
Non-resource-intensive countries 25.9 25.1 25.6 25.5 26.3 27.2 29.2 30.1 30.4 29.8
Coastal Non-resource-intensive countries 26.5 25.4 25.7 26.1 27.0 28.3 30.6 31.2 31.0 30.5
Landlocked Non-resource-intensive countries 231 232 248 225 226 223 235 253 27.4 26.8
MDRI 22.1 21.4 21.8 22.1 227 22.6 229 235 25.0 24.4
Fixed exchange rate regimes 221 21.9 21.2 21.8 229 22.8 27.0 26.0 25.7 25.3
Floating exchange rate 274 26.4 27.7 25.8 275 29.4 30.9 315 30.8 29.6

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.

! The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.
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Table SA13. Government Debt

(Percent of GDP)
2004-08 2004 2005 2006 2007 2008 2009 2010
Oil-exporting countries 29.3 57.1 35.6 17.7 18.0 17.9 21.7 21.6
Excluding Nigeria 37.7 64.0 46.3 27.0 25.1 26.1 29.8 27.2
Angola 34.1 55.3 425 20.6 20.8 315 36.3 35.0
Cameroon 30.1 61.4 51.8 15.7 11.9 9.5 10.6 121
Chad 29.4 34.2 33.6 29.6 26.0 23.6 30.5 32.6
Congo, Rep. of 114.4 198.7 108.3 98.8 98.0 68.1 57.2 23.8
Equatorial Guinea 25 6.2 3.0 1.6 1.1 0.7 5.1 7.5
Gabon 45.0 65.2 53.8 42.1 43.2 20.9 26.4 25.1
Nigeria 235 52.7 28.6 11.8 12.8 11.6 15.2 17.3
Middle-income countries 32.7 39.3 36.7 31.6 28.3 275 31.6 34.1
Excluding South Africa 36.5 52.8 44.9 28.1 28.3 28.4 31.9 31.6
Botswana 7.3 90 7.4 5.6 7.5 6.2 17.0 13.8
Cape Verde 83.4 92.6 95.7 86.8 73.9 67.7 68.6 73.2
Ghana 39.3 57.4 48.2 26.2 31.0 33.6 36.2 37.4
Lesotho 58.2 55.8 60.9 63.2 58.9 52.1 38.4 34.1
Mauritius 49.5 51.6 53.5 51.0 47.3 44.0 54.1 50.5
Namibia 235 28.1 27.2 24.7 19.9 17.6 16.0 19.2
Senegal 331 47.5 45.7 23.0 245 25.0 32.0 38.0
Seychelles 139.9 158.5 142.7 132.7 132.8 132.8 128.9 83.1
South Africa 317 35.9 34.6 32.6 28.3 273 315 348
Swaziland 17.8 19.5 17.1 17.3 18.1 16.9 13.6 17.8
Zambia 63.8 148.6 87.9 29.8 25.8 26.9 25.6 246
Low-income countries 69.1 89.2 84.2 68.8 535 49.6 46.5 41.8
Excluding fragile countries 51.9 72.7 67.9 50.4 34.8 33.6 344 36.5
Benin 28.2 35.1 43.2 14.7 21.1 26.9 28.3 31.1
Burkina Faso 315 45.8 44.1 21.7 21.9 239 26.1 27.1
Ethiopia 64.5 105.7 79.0 66.8 38.2 33.0 32.2 36.7
Gambia, The 97.2 120.9 117.9 127.6 56.3 63.0 57.0 57.8
Kenya 49.0 55.0 50.8 46.8 46.1 46.2 47.6 50.4
Madagascar 56.1 91.7 82.6 41.4 34.6 30.4 33.7 34.0
Malawi 73.8 131.0 132.4 32.2 324 41.2 40.1 35.1
Mali 325 46.2 52.9 20.3 21.7 21.6 24.2 29.6
Mozambique 57.9 70.7 81.0 53.6 41.9 42.1 415 37.8
Niger 31.2 58.9 51.6 15.8 15.9 13.9 15.7 16.2
Rwanda 47.3 90.8 70.7 26.6 26.9 214 23.0 232
Sierra Leone 125.6 204.7 177.9 136.7 55.2 53.7 61.8 64.7
Tanzania 54.7 66.7 66.6 68.1 37.0 35.0 37.1 40.1
Uganda 54.4 78.9 75.3 71.8 233 225 222 23.6
Fragile countries 117.0 130.0 128.8 121.0 107.3 98.0 85.9 58.6
Including Zimbabwe 117.5 112.9 102.7 97.5 86.9 58.3
Burundi 190.7 249.4 192.2 180.3 177.8 153.7 48.2 50.0
Central African Republic 92.8 102.9 107.7 93.9 79.1 80.3 36.8 41.9
Comoros 69.2 77.9 74.0 73.6 61.5 59.2 55.3 51.8
Congo, Dem. Rep. of 144.7 175.6 162.7 138.6 129.4 117.2 124.3 33.8
Cote d'lvoire 81.3 84.9 86.3 84.2 75.6 75.3 67.0 66.8
Eritrea 156.0 140.8 156.2 151.6 156.7 174.9 145.7 144.8
Guinea 117.7 119.8 150.2 137.1 92.4 88.9 77.0 88.6
Guinea-Bissau 203.8 238.3 218.2 2175 187.5 157.6 163.8 49.0
Liberia 722.6 979.5 863.1 790.5 600.1 379.7 194.0 13.4
Sé&o Tomé & Principe 218.1 304.2 313.9 304.4 109.0 59.2 31.0 71.4
Togo 87.8 93.0 76.8 85.3 100.7 83.1 67.8 32.3
Zimbabwe' 51.9 58.9 65.7 92.7 96.1 81.4
Sub-Saharan Africa 38.6 54.6 45.9 343 29.8 285 317 314
Median 55.4 743 72.3 52.3 40.1 38.1 36.5 34.9
Including Zimbabwe 46.0 34.5 30.0 28.8 32.1 318
Excluding Nigeria and South Africa 52.1 73.7 63.8 46.7 38.9 374 39.0 35.2
Oil-importing countries 43.8 53.7 50.4 42.8 36.4 35.7 375 36.8
Excluding South Africa 58.3 76.9 705 55.0 45.5 43.4 43.2 38.9
CFA franc zone 47.1 66.9 57.3 40.6 38.0 32.6 33.2 30.4
WAEMU 53.4 64.7 64.4 47.4 45.6 44.9 43.4 42.4
CEMAC 41.2 69.4 50.3 34.0 30.8 217 22.3 18.7
EAC-5 54.1 68.8 64.3 58.9 40.1 38.3 37.5 39.7
SADC 37.0 45.2 425 35.5 30.5 314 35.5 34.4
SACU 30.5 345 333 313 27.3 26.1 30.4 334
COMESA 66.1 945 79.0 61.2 49.3 46.6 46.7 39.2
Resource-intensive countries 34.0 60.6 415 23.7 22.3 21.9 25.2 24.7
Qil 29.3 57.1 35.6 17.7 18.0 17.9 21.7 21.6
Non-oil resource-intensive countries 55.2 724 65.6 51.0 43.5 43.4 423 40.1
Non-resource-intensive countries 411 49.8 47.2 40.4 34.3 33.7 36.3 36.0
Coastal Non-resource-intensive countries 36.8 43.0 413 36.4 31.8 31.4 34.9 36.9
Landlocked Non-resource-intensive countries 65.0 92.8 80.0 61.9 46.7 435 41.7 32.1
MDRI 56.4 85.4 735 49.5 38.1 35.6 354 31.2
Fixed exchange rate regimes 46.6 64.3 56.0 41.2 38.3 333 337 314
Floating exchange rate 37.0 52.5 43.8 32.9 28.1 27.4 313 314

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from

authorities’ estimates.



Table SA14. Broad Money

STATISTICAL APPENDIX

(Percent of GDP)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 223 18.0 17.7 19.9 24.3 31.7 37.9 34.9 32.2 33.6
Excluding Nigeria 18.1 155 15.4 17.4 18.9 234 30.3 30.3 29.0 30.0
Angola 21.9 17.7 175 20.5 222 315 42.4 41.6 39.2 38.9
Cameroon 19.3 18.1 17.9 18.3 20.8 21.7 235 24.6 24.6 245
Chad 10.4 8.1 8.0 115 11.8 12.6 14.2 14.2 18.0 19.7
Congo, Rep. of 16.0 134 14.0 16.4 17.7 18.3 225 23.8 231 311
Equatorial Guinea 7.0 5] 6.4 6.3 75 7.1 12.0 14.4 14.1 14.6
Gabon 18.3 17.4 18.2 19.6 18.9 17.5 225 21.4 183 19.5
Nigeria 25.0 19.4 19.1 215 27.8 37.3 42.9 Bies 34.2 35.8
Middle-income countries 67.7 58.6 63.1 68.2 735 75.1 73.2 70.7 72.4 73.1
Excluding South Africa 40.2 38.0 38.6 39.5 41.1 43.9 46.0 46.4 46.0 46.1
Botswana 41.4 41.8 43.0 37.4 42.4 42.6 47.2 43.1 42.4 42.6
Cape Verde 84.5 76.2 84.0 87.7 88.2 86.6 82.9 80.8 81.3 82.0
Ghana 22.8 20.4 19.3 22.6 24.8 26.7 28.0 29.8 29.0 29.2
Lesotho 34.6 30.2 29.0 37.4 35.8 40.5 40.7 38.8 41.6 42.0
Mauritius 96.9 90.2 99.0 97.2 98.1 100.0 105.1 106.6 106.7 106.9
Namibia 44.2 37.1 37.6 41.7 40.0 64.7 63.7 62.0 62.5 62.5
Senegal 348 34.1 33.8 35.8 36.5 33.7 37.0 39.9 42.7 43.7
Seychelles 84.7 101.2 95.8 90.0 68.0 68.7 59.7 64.3 63.5 63.5
South Africa 75.6 64.6 70.1 76.3 82.7 84.2 81.3 78.2 80.9 82.0
Swaziland 23.7 21.6 21.6 24.0 25.4 26.0 30.9 33.4 35.0 35.1
Zambia 21.4 215 18.0 215 225 23.4 21.4 231 21.6 21.4
Low-income countries 28.2 27.4 27.2 28.1 29.3 28.9 29.6 323 333 328
Excluding fragile countries 28.5 28.0 27.9 28.6 29.4 28.8 29.1 31.6 32.7 321
Benin 33.2 26.5 30.1 32.7 35.9 41.1 41.7 44.6 45.1 45.1
Burkina Faso 23.8 25.1 21.4 21.4 25.8 25.4 28.1 30.2 29.3 29.7
Ethiopia 34.9 39.0 38.0 36.1 33.0 28.1 25.0 27.2 29.0 23.8
Gambia, The 37.8 313 33.8 41.4 39.9 42.6 44.7 45.4 46.1 47.1
Kenya 41.2 40.2 39.4 40.3 42.5 43.4 44.2 49.7 49.6 50.3
Madagascar 19.7 213 18.0 19.2 20.4 19.7 20.8 20.3 19.9 20.0
Malawi 20.4 19.8 20.2 18.1 20.5 23.2 24.4 25.1 28.9 28.8
Mali 28.8 29.1 29.6 29.1 29.7 26.2 28.1 27.9 28.1 29.3
Mozambique 19.7 17.7 18.4 19.5 20.6 22.4 27.2 27.2 27.6 295
Niger 15.7 15.2 14.0 15.2 17.3 16.6 19.0 213 213 215
Rwanda 16.8 15.6 15.2 16.7 18.3 18.2 17.8 18.9 19.6 20.0
Sierra Leone 22.0 19.7 21.6 21.4 22.9 24.6 29.7 318 30.3 221
Tanzania 26.3 22.7 23.7 275 28.8 28.9 29.6 325 34.6 36.0
Uganda 18.2 16.9 175 18.0 18.1 20.6 20.9 24.0 26.7 28.1
Fragile countries 26.9 25.2 25.0 26.2 28.7 29.3 314 34.9 35.6 36.1
Including Zimbabwe 24.0 25.8 27.6 28.2 31.0 34.6 8513 35.9
Burundi 30.9 29.7 29.9 31.9 311 32.0 32.4 34.6 33.9 33.9
Central African Republic 16.1 16.4 18.0 16.0 14.6 15.5 16.7 18.2 18.2 18.3
Comoros 271 245 24.6 275 28.8 30.2 321 34.1 SRl 8318
Congo, Dem. Rep. of 10.8 8.3 7.8 10.4 12.4 15.3 16.6 16.5 16.6 16.6
Cote d'lvoire 26.3 23.7 241 253 29.9 28.6 323 36.6 40.0 41.7
Eritrea 130.2 129.0 129.3 123.9 127.7 141.3 121.6 122.1 118.9 118.6
Guinea 20.2 18.2 19.0 215 19.6 22.7 27.3 38.9 34.6 8245
Guinea-Bissau 19.4 15.7 17.3 18.2 21.6 24.4 26.3 28.0 28.9 29.9
Liberia 235 18.1 20.4 234 25.1 30.5 36.6 42.8 40.9 38.8
Sé&o Tomé & Principe 37.1 28.0 36.0 39.2 42.1 40.3 36.4 35.8 353 35.2
Togo 333 29.9 28.0 333 38.0 37.5 41.4 45.6 47.3 48.6
Zimbabwe' 11.7 19.9 11.4 7.1 22.7 29.7 314 31.9
Sub-Saharan Africa 42.6 373 39.3 42.2 45.8 48.6 49.5 48.0 47.9 48.2
Median 245 221 21.6 237 26.8 28.4 30.3 338 34.0 33.6
Including Zimbabwe 39.1 42.1 45.7 48.4 49.4 47.9 47.8 48.2
Excluding Nigeria and South Africa 27.8 26.5 26.3 275 28.6 30.1 32.7 343 345 345
Oil-importing countries 52.2 46.6 49.0 52.5 56.0 56.7 56.3 54.7 56.1 56.1
Excluding South Africa 312 30.2 30.0 30.9 32.1 32.6 33.6 35.8 36.5 36.2
CFA franc zone 21.6 20.3 20.2 21.4 233 229 25.9 27.7 28.2 295
WAEMU 27.9 26.2 26.1 27.3 30.4 29.4 32.2 34.9 36.3 37.1
CEMAC 153 143 14.2 15.4 16.3 16.4 19.6 20.4 20.2 21.8
EAC-5 29.8 28.0 28.2 29.8 31.2 31.8 32.2 35.9 37.1 38.2
SADC 59.6 52.5 55.8 59.9 63.8 66.0 65.6 63.5 65.0 65.4
SACU 72.4 62.1 67.2 72.8 78.9 80.9 78.5 75.4 77.8 78.8
COMESA 348 35.7 34.8 34.8 34.7 34.1 33.9 36.4 37.4 36.2
Resource-intensive countries 239 19.9 19.8 21.6 25.7 325 38.3 36.0 33.6 34.7
Qil 223 18.0 17.7 19.9 24.3 317 37.9 34.9 32.2 33.6
Non-oil resource-intensive countries 32.6 30.1 30.8 30.7 33.7 37.5 40.6 425 43.2 42.7
Non-resource-intensive countries 53.7 47.8 50.5 54.3 57.8 58.2 56.3 55.6 57.0 57.1
Coastal Non-resource-intensive countries 61.4 53.5 57.2 62.0 66.6 67.6 65.8 64.6 66.1 66.8
Landlocked Non-resource-intensive countries 24.3 249 241 245 24.4 234 23.6 255 26.9 25.4
MDRI 24.1 23.0 22.9 24.2 25.2 25.1 26.0 27.8 28.7 28.4
Fixed exchange rate regimes 25.0 23.4 233 24.7 26.3 27.3 29.7 31.2 31.8 329
Floating exchange rate 46.3 40.4 42.7 45.8 49.7 52.8 53.4 51.3 51.0 51.2

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011

* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities'

estimates.
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Table SA15. Broad Money Growth

(Percent)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 35.7 17.6 27.9 40.4 38.4 54.3 17.0 135 14.8 16.3
Excluding Nigeria 34.7 24.1 33.9 36.1 30.1 49.3 16.3 24.6 17.4 16.5
Angola 62.4 49.8 BoNd 59.6 49.3 93.7 275 24.3 21.7 214
Cameroon 10.5 73 4.2 9.3 18.6 13.4 6.9 113 ey 6.5
Chad 222 3.3 32.0 51.9 54 183 11 26.1 343 10.6
Congo, Rep. of 28.7 15.9 36.3 47.9 6.9 36.4 5.0 38.9 141 42.0
Equatorial Guinea 30.7 335 34.7 141 41.3 30.1 18.8 48.9 229 8.2
Gabon 14.2 11.6 26.0 17.4 7.2 8.8 2.2 19.2 1.9 9.1
Nigeria 36.7 14.0 24.4 43.1 44.2 57.8 17.5 7.0 13.2 16.1
Middle-income countries 19.4 14.2 18.6 22.7 23.7 18.0 4.5 9.9 15.2 11.8
Excluding South Africa 215 17.9 12.3 233 243 295 14.1 19.9 16.5 134
Botswana 17.4 10.7 14.4 9.0 31.2 21.7 -1.3 125 13.9 12.7
Cape Verde 12.5 10.6 15.8 18.0 10.8 7.6 3.5 6.2 10.2 11.1
Ghana 31.0 25.9 143 38.8 35.9 40.2 26.9 345 222 17.4
Lesotho 19.9 6.2 4.7 45.1 12.1 31.4 11.6 7.4 243 12.7
Mauritius 14.7 18.3 15.8 9:5] 15.3 146 8.1 7.6 915 8.9
Namibia 317 16.2 9.7 29.6 10.2 92.9 3.6 7.3 9i5 10.3
Senegal 9.5 12.9 7.4 12.7 12.7 1.7 10.9 14.1 15.0 9.8
Seychelles 7.9 14.0 1.7 3.0 -8.0 29.0 7.0 13.7 5.6 7.3
South Africa 18.9 131 205 225 23.6 14.8 1.8 6.9 14.8 11.3
Swaziland 17.3 155 9.1 25.1 21.4 15.4 26.8 17.2 10.6 7.9
Zambia 25.6 32.0 33 44.0 253 232 e 29.9 9.0 12.6
Low-income countries 18.3 14.7 13.9 21.0 211 20.7 20.2 223 19.5 16.4
Excluding fragile countries 16.9 11.5 13.4 19.6 20.3 19.9 19.0 21.4 21.0 16.6
Benin 15.6 -6.7 218 16.5 17.6 28.8 6.2 117 8.4 7.0
Burkina Faso 6.9 -7.0 -3.9 10.0 238 11.7 18.2 19.1 3.7 ClS
Ethiopia 18.0 10.3 19.6 17.4 19.7 229 19.9 243 36.0 13.6
Gambia, The 16.5 18.3 13.1 26.2 6.7 18.4 19.4 13.7 131 12.7
Kenya 14.9 134 9.1 17.0 19.1 159 16.0 214 16.3 15.3
Madagascar 17.1 19.4 4.6 24.9 24.2 12.6 10.5 6.9 9.7 13.8
Malawi 26.9 31.9 16.2 16.5 36.9 331 239 17.8 26.9 13.6
Mali 5.6 -2.4 11.7 8.8 9.3 05 16.0 9.0 10.7 12.8
Mozambique 222 14.7 22.7 26.0 21.6 26.0 34.6 17.6 20.4 238
Niger 15.7 20.3 6.6 16.2 23.0 12.2 18.3 22.6 10.3 15.7
Rwanda 23.0 121 16.7 SiLE 30.8 241 13.0 16.9 16.0 lis; 23
Sierra Leone 245 18.6 32.8 18.7 26.1 26.1 313 28.5 13.8 228
Tanzania 215 18.5 19.6 313 20.1 18.1 18.5 25.1 22.0 19.0
Uganda 16.5 9.0 8.7 16.4 17.4 311 25.0 317 25.1 28.3
Fragile countries 23.4 26.7 15.6 26.3 243 24.1 25.4 26.6 13.0 15.6
Including Zimbabwe 20.9 30.4 9.1 28.4 18.0 18.6 33.8 28.6 14.0 158
Burundi 211 26.0 18.7 17.0 9.5 34.2 19.8 19.4 14.3 19.2
Central African Republic 7.9 14.2 16.5 -4.2 -3.7 16.5 13.3 14.6 7.0 8.8
Comoros 8.1 -4.4 7.4 15.0 11.0 115 133 12.6 4.2 7.8
Congo, Dem. Rep. of 52.5 72.9 24.2 60.4 49.5 55.7 50.4 30.8 24.6 175
Coéte d'lvoire 11.3 9.5 7.4 10.3 23.6 5.7 17.2 18.2 6.4 16.8
Eritrea 11.2 11.7 10.7 5.7 12.1 15.9 15.7 14.6 19.4 17.6
Guinea 35.5 37.0 37.2 59.4 4.7 39.0 25.9 74.4 10.8 13.3
Guinea-Bissau 25.7 44.0 20.3 5.3 30.2 28.6 123 12.0 143 10.3
Liberia 33.2 36.1 30.8 27.7 31.6 39.6 24.1 31.3 11.5 11.4
Sé&o Tomé & Principe 32.8 7.4 45.9 39.3 36.4 35.2 14.6 11.6 11.9 121
Togo 15.7 18.2 23 22.7 19.7 15.6 16.2 16.3 11.6 10.3
Zimbabwe' 1.4 85.9 -47.9 61.3 -44.4 -48.0 321.3 68.0 30.5 10.4
Sub-Saharan Africa 241 15.4 20.2 27.6 27.6 29.7 12.8 14.4 16.2 14.6
Median 18.0 141 16.0 17.7 19.7 223 16.0 17.0 135 12.7
Including Zimbabwe 24.0 15.7 19.7 27.8 27.3 29.4 13.2 145 16.2 14.6
Excluding Nigeria and South Africa 22.7 18.1 17.4 255 233 28.9 18.9 22.7 18.4 15.8
Oil-importing countries 18.8 14.8 16.2 222 222 18.6 113 151 17.0 13.7
Excluding South Africa 18.7 16.3 12.4 22.0 20.9 221 19.9 221 18.8 15.6
CFA franc zone 141 9.0 13.8 16.5 17.4 13.7 11.0 20.1 11.3 12.2
WAEMU 10.6 5.9 75 121 18.9 8.7 148 159 9.0 12.2
CEMAC 17.8 12.2 20.7 21.2 16.0 18.9 7.4 24.6 13.7 121
EAC-5 17.8 14.1 12.8 22.0 195 20.8 18.7 24.5 20.1 19.5
SADC 23.6 18.6 215 27.0 25.8 25.1 9.5 11.9 16.4 13.7
SACU 19.0 13.1 19.7 22.2 235 16.7 20 7.3 14.6 11.3
COMESA 18.6 19.2 11.0 21.4 19.9 21.7 22.9 225 23.2 15.9
Resource-intensive countries 33.0 171 25.6 36.7 35.8 49.9 16.2 14.4 142 16.1
Qil 35.7 17.6 279 40.4 38.4 54.3 17.0 135 14.8 16.3
Non-oil resource-intensive countries 18.7 14.2 14.0 17.9 21.4 26.0 11.0 20.5 10.1 14.6
Non-resource-intensive countries 18.8 14.8 16.4 227 223 17.9 11.3 14.6 17.6 13.6
Coastal Non-resource-intensive countries 19.0 14.3 18.0 23.0 23.0 16.8 7.3 11.9 15.7 12.9
Landlocked Non-resource-intensive countries 18.1 16.8 103 215 19.7 22.0 26.0 23.9 24.0 16.0
MDRI 19.6 15.1 141 23.2 22.2 233 195 22.6 20.1 16.4
Fixed exchange rate regimes 14.9 9.5 13.4 175 16.9 171 11.0 19.0 115 121
Floating exchange rate 26.1 16.7 21.7 29.8 29.9 32.4 13.1 135 17.1 15.1

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.



Table SA16. Claims on Nonfinancial Private Sector

(Percent of broad money)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010

Oil-exporting countries 60.4 56.6 57.7 54.3 66.2 67.1 71.4 65.1
Excluding Nigeria 41.3 40.1 39.8 40.7 42.9 42.8 47.4 46.0
Angola 38.1 32.7 318 39.5 46.7 39.9 49.9 50.1
Cameroon 49.0 49.8 53.1 50.1 44.8 47.3 48.2 46.9
Chad 39.5 49.3 52.2 36.2 30.3 29.8 35.1 35.6
Congo, Rep. of 16.4 22.1 17.2 12.6 12.8 17.2 21.4 23.0
Equatorial Guinea 40.6 30.0 331 39.1 38.9 61.9 58.2 53.8
Gabon 53.4 54.3 49.3 51.4 56.6 55.2 49.7 425
Nigeria 72.6 66.1 68.7 62.8 81.6 83.5 86.9 76.9
Middle-income countries 95.0 93.5 94.5 96.5 95.9 94.6 92.4 90.8
Excluding South Africa 62.2 56.5 63.1 62.0 65.5 64.0 61.9 60.3
Botswana 47.4 46.8 445 49.3 47.2 49.1 54.9 54.3
Cape Verde 55.1 49.6 46.7 51.3 58.7 69.2 74.8 76.7
Ghana 49.9 35.9 47.3 48.6 57.3 60.5 55.5 52.2
Lesotho 275 22.2 31.3 26.0 30.2 27.6 29.9 35.4
Mauritius 77.4 78.4 73.7 73.8 76.5 84.8 78.8 82.4
Namibia 116.0 125.8 137.7 121.9 124.9 69.5 73.8 76.4
Senegal 64.9 59.1 68.5 63.2 62.1 715 66.9 64.3
Seychelles 31.0 243 25.7 25.3 37.0 42.6 36.2 39.3
South Africa 104.5 104.4 103.5 106.3 104.6 103.5 101.6 100.3
Swaziland 94.6 86.3 100.0 97.9 98.3 90.8 81.0 68.8
Zambia 48.4 375 42.8 45.2 525 64.1 56.1 49.9
Low-income countries 48.4 453 47.2 47.9 48.1 53.5 53.2 52.0
Excluding fragile countries 49.7 45.7 48.3 49.4 49.7 55.3 55.5 54.5
Benin 53.7 56.3 54.3 51.8 54.9 51.2 53.9 52.4
Burkina Faso 70.4 59.5 77.1 80.0 65.1 70.5 60.7 58.4
Ethiopia 33.7 28.3 311 33.9 36.0 39.3 36.4 37.7
Gambia, The 32.0 30.1 31.0 311 33.6 34.2 31.6 31.9
Kenya 65.7 64.3 64.5 63.0 64.8 72.0 70.6 70.0
Madagascar 51.0 45.8 54.1 51.3 48.5 55.4 53.2 55.5
Malawi 41.8 30.1 36.7 48.5 45.1 48.8 54.9 59.7

Mali 62.3 67.2 56.2 61.7 60.7 65.6 62.7 65.3
Mozambique 725 59.8 71.6 75.3 72.2 83.6 98.5 99.1
Niger 53.4 43.3 48.7 55.2 54.0 65.8 65.8 59.9
Rwanda 59.8 57.3 59.8 56.4 52.2 73.0 68.3 64.2
Sierra Leone 23.6 23.7 21.0 21.0 23.2 28.9 32.0 32.7
Tanzania 42.9 38.8 40.1 40.1 44.9 50.6 56.8 53.0
Uganda 45.3 39.0 40.9 45.1 47.2 54.3 57.2 54.4
Fragile countries 43.5 43.7 43.2 42.3 42.2 45.8 44.0 41.2
Including Zimbabwe 42.9 44.6 42.1 41.3 40.6 45.8 44.4 43.1
Burundi 63.2 74.8 62.0 62.0 63.5 53.7 56.2 44.1
Central African Republic 42.9 43.9 37.7 41.7 46.3 44.9 42.1 48.6
Comoros 32.6 29.1 35.4 30.9 317 36.1 46.0 51.4
Congo, Dem. Rep. of 28.9 18.5 23.6 259 29.9 46.7 43.8 39.8
Cote d'lvoire 56.9 60.6 57.2 56.2 53.6 56.9 53.6 49.7
Eritrea 189 20.6 21.2 21.0 16.2 15.6 13.6 12.2
Guinea 28.9 32.0 343 29.6 27.8 20.8 19.2 15.8
Guinea-Bissau 11.2 5.2 6.5 115 14.2 18.9 21.0 259
Liberia 36.8 35.8 33.0 36.6 38.7 40.0 42.3 45.2

S&o Tomé & Principe 43.2 24 1.9 73.6 72.1 66.2 82.1 99.9
Togo 54.4 57.0 62.4 51.2 55.5 45.8 47.8 50.0
Zimbabwe" 34.2 55.2 27.8 26.9 16.5 44.7 51.7 749
Sub-Saharan Africa 71.6 69.0 70.4 70.2 73.7 74.6 74.7 71.4
Median 48.4 44.8 47.0 49.7 47.9 52.4 54.4 52.3
Including Zimbabwe 71.4 68.9 70.2 70.0 735 74.6 74.6 715
Excluding Nigeria and South Africa 49.1 46.3 48.3 48.6 49.8 52.5 53.2 52.1
Oil-importing countries 76.7 74.8 76.0 77.4 77.0 78.2 76.3 74.8
Excluding South Africa 51.8 48.3 51.1 51.3 52.3 56.1 55.4 54.3
CFA franc zone 51.4 51.1 52.5 51.1 48.8 53.6 51.9 49.7
WAEMU 59.7 58.2 60.6 60.3 57.5 61.8 58.6 56.6
CEMAC 43.1 44.0 44.3 41.6 40.1 45.3 45.1 42.7
EAC-5 53.8 50.7 51.6 51.6 54.0 61.0 62.7 60.1
SADC 84.9 84.5 84.4 86.3 85.4 84.0 84.3 83.2
SACU 101.4 101.3 101.1 103.4 101.8 99.5 98.1 96.7
COMESA 47.8 45.0 459 46.5 475 54.2 52.1 51.7
Resource-intensive countries 60.1 57.2 58.3 55.1 65.0 64.8 68.7 63.1
Oil 60.4 56.6 57.7 54.3 66.2 67.1 71.4 65.1
Non-oil resource-intensive countries 58.0 60.7 60.9 59.3 58.2 51.0 52.0 50.5
Non-resource-intensive countries 78.7 76.5 77.8 79.4 79.0 81.0 78.7 77.2
Coastal Non-resource-intensive countries 87.9 86.0 87.1 88.6 88.5 89.5 87.9 86.3
Landlocked Non-resource-intensive countries 43.4 39.3 41.3 43.8 431 49.7 47.2 46.5
MDRI 46.1 41.0 45.2 45.8 46.6 52.1 51.6 50.2
Fixed exchange rate regimes 54.8 54.6 56.9 54.9 53.2 54.5 53.0 51.0
Floating exchange rate 75.4 72.4 73.6 73.7 78.2 79.0 79.4 76.0

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011,
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from

authorities' estimates.
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Table SA17. Exports of Goods and Services
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 51.9 49.5 54.2 51.5 51.3 53.1 43.6 46.1 48.9 46.8
Excluding Nigeria 65.3 58.1 67.1 68.0 65.6 67.8 51.8 58.2 61.1 59.7
Angola 78.3 75.6 86.0 79.8 74.0 76.3 54.9 62.1 65.1 64.4
Cameroon 27.7 22.7 245 29.3 31.0 311 235 25.3 26.4 26.2
Chad 54.0 51.6 54.3 56.1 55.0 52.9 44.1 45.0 49.9 45.8
Congo, Rep. of 79.8 73.3 84.4 87.4 78.5 75.2 70.4 85.1 85.0 82.7
Equatorial Guinea 85.0 90.1 87.4 86.8 81.9 78.8 69.7 69.9 70.5 66.9
Gabon 63.7 62.2 64.7 62.2 62.1 67.1 56.1 61.6 65.0 61.6
Nigeria 42.7 44.0 45.8 41.0 41.0 41.7 36.9 36.8 39.7 37.0
Middle-income countries 31.8 28.8 295 31.9 33.0 35.7 29.2 29.6 311 311
Excluding South Africa 37.9 38.1 38.0 38.9 38.3 36.2 35.1 37.2 41.3 40.8
Botswana 46.4 44.2 51.4 47.0 47.5 42.0 318 32.9 33.0 32.6
Cape Verde 40.6 32.0 37.8 45.1 42.8 45.4 36.0 39.3 40.9 413
Ghana 241 24.0 225 25.0 243 248 295 29.1 38.8 38.0
Lesotho 53.6 54.9 48.3 56.3 53.3 55.4 42.4 40.9 41.0 43.3
Mauritius 5515 52.3 58.0 59.6 56.7 51.1 47.1 50.8 49.8 51.0
Namibia 38.0 34.7 34.1 39.9 39.9 41.6 40.9 42.4 413 41.4
Senegal 26.3 271 27.0 25.6 255 26.3 24.4 24.2 25.2 24.7
Seychelles 84.8 68.2 775 84.5 85.8 107.8 105.2 93.5 102.2 99.8
South Africa 30.2 26.4 27.4 30.0 31.5 35.6 27.4 27.4 28.2 28.2
Swaziland 75.4 90.1 76.0 72.9 74.6 63.2 63.1 54.1 56.1 56.1
Zambia = e 38.2 35.1 39.0 41.4 35.9 35.6 47.7 55.2 54.3
Low-income countries 26.8 25.4 26.0 26.9 27.8 27.8 245 27.6 29.7 30.3
Excluding fragile countries 21.4 20.7 20.8 21.7 21.7 21.9 19.6 21.8 243 25.6
Benin 14.9 141 125 133 17.0 17.8 16.7 18.0 17.3 17.6
Burkina Faso 10.5 11.3 9.8 10.9 10.5 10.0 12.6 18.2 216 238
Ethiopia 13.6 14.9 15.1 13.9 12.7 115 10.5 13.6 16.4 15.6
Gambia, The 29.8 34.2 32.1 33.2 27.7 21.8 23.2 22.0 221 22.7
Kenya 27.1 26.9 285 26.6 26.0 27.6 24.1 26.9 28.8 27.8
Madagascar 29.3 32.6 26.9 29.9 30.5 26.5 22.6 23.4 33.6 36.6
Malawi 218 20.6 20.2 19.3 245 24.4 20.9 245 18.7 20.0

Mali 26.9 243 245 29.9 27.4 28.7 26.1 24.7 275 295
Mozambique 33.7 30.9 317 38.4 35.4 323 27.7 30.5 275 29.7
Niger 17.7 18.3 16.8 16.4 17.4 19.4 20.9 20.9 22.6 27.3
Rwanda 12,5 13.1 12.6 11.2 11.1 14.6 11.0 10.9 12.1 12.4
Sierra Leone 21.3 23.2 24.1 22.3 19.7 17.2 17.5 22.0 229 51.3
Tanzania 225 19.2 20.7 223 24.7 254 243 254 30.7 34.9
Uganda 16.0 125 131 155 16.9 221 19.6 20.3 22.8 231
Fragile countries 42.0 37.1 40.2 41.6 45.6 45.7 40.5 45.8 46.5 44.9
Including Zimbabwe 39.2 40.9 44.8 45.3 39.5 46.1 47.0 45.1
Burundi 9.9 9.6 115 10.1 9.5 9.0 78 8.3 7.7 7.8
Central African Republic 13.1 13.8 12.7 14.2 14.1 10.9 9.8 10.9 12.2 12.6
Comoros 14.4 15.1 141 14.2 14.7 14.0 13.2 141 14.4 14.7
Congo, Dem. Rep. of 45.0 30.7 33.6 34.2 65.2 61.3 45.2 68.5 72.2 68.0
Coéte d'lvoire 49.8 48.6 il AL 52.7 47.8 48.7 50.9 48.4 45.0 43.1
Eritrea 5.8 5.8 6.2 6.9 5.8 4.4 4.5 4.8 13.9 17.9
Guinea 335 235 3338 40.7 30.2 39.3 25.1 29.0 3338 35.5
Guinea-Bissau 16.2 159 17.3 14.8 17.3 159 155 15.8 19.8 18.7
Liberia 72.1 68.6 60.0 82.4 74.8 74.7 53.0 55.6 62.6 68.7

Sé&o Tomé & Principe 13.1 145 15.8 14.5 9.7 10.8 9.7 10.7 11.3 12.6
Togo 38.3 38.6 40.0 38.2 39.2 35.5 36.8 37.3 37.3 37.0
Zimbabwe® 335 35.9 37.8 41.4 30.8 48.3 49.8 46.8
Sub-Saharan Africa 373 33.7 36.2 375 38.4 40.9 33.1 348 37.2 36.5
Median 29.0 27.0 27.9 30.0 30.3 29.9 25.6 27.1 29.7 33.7
Including Zimbabwe 36.2 375 38.4 40.9 33.0 34.9 37.3 36.6
Excluding Nigeria and South Africa 41.1 36.8 40.3 42.1 42.4 43.6 35.2 39.7 43.2 42.6
Oil-importing countries 30.3 27.8 28.6 30.5 315 33.0 27.6 29.2 30.9 31.0
Excluding South Africa 30.6 29.7 30.1 311 315 30.7 27.7 311 34.1 34.2
CFA franc zone 43.2 394 42.9 45.0 43.7 45.0 38.8 42.0 43.8 42.4
WAEMU 314 313 315 323 30.7 31.2 314 311 30.6 31.0
CEMAC 54.6 48.4 54.2 57.1 56.0 57.3 46.8 52.6 55.4 52.9
EAC-5 22.3 20.5 21.8 21.9 22.6 247 22.0 23.6 26.5 27.3
SADC 373 31.6 34.2 373 39.7 43.8 334 35.2 37.0 371
SACU 31.6 28.2 29.1 315 329 36.4 28.4 28.3 29.1 29.0
COMESA 29.7 29.0 29.1 29.2 315 29.9 25.0 31.6 35.3 34.2
Resource-intensive countries 50.3 47.6 52.3 50.4 50.0 51.4 42.9 45.4 48.0 46.2
Qil 51.9 49.5 54.2 515 513 53.1 43.6 46.1 48.9 46.8
Non-oil resource-intensive countries 43.1 41.2 441 45.1 43.2 421 39.9 421 43.0 43.2
Non-resource-intensive countries 28.7 26.2 26.8 28.7 30.1 318 26.1 27.7 29.6 29.6
Coastal Non-resource-intensive countries 29.7 26.8 27.6 29.8 30.7 33.4 27.4 27.8 29.5 29.6
Landlocked Non-resource-intensive countries 24.0 22.3 22.6 23.2 26.6 25.3 21.1 27.3 30.2 29.5
MDRI 26.7 24.2 24.9 27.4 28.7 28.2 249 29.7 33.9 34.2
Fixed exchange rate regimes 43.2 39.9 42.6 44.9 43.7 448 38.9 41.6 43.3 42.1
Floating exchange rate 36.1 32.3 34.9 36.0 37.3 40.0 31.9 33.5 36.1 35.5

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.



Table SA18. Imports of Goods and Services
(Percent of GDP)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Qil-exporting countries 33.1 35.5 35.2 275 315 35.7 38.1 36.4 33.3 33.7
Excluding Nigeria 40.9 43.6 41.6 36.6 39.2 43.7 49.8 44.5 43.3 44.9
Angola 49.1 58.3 53.6 39.0 43.5 51.2 55.4 43.2 43.7 48.4
Cameroon 28.3 245 26.4 27.7 295 33.1 28.3 28.4 30.1 29.6
Chad 45.5 53.5 38.6 45.5 433 46.6 56.0 75.6 65.8 54.8
Congo, Rep. of 48.6 46.3 46.7 49.4 53.5 47.0 50.2 54.7 52.9 50.8
Equatorial Guinea 38.7 55.0 43.6 33.1 30.3 31.6 60.3 57.7 47.0 46.2
Gabon 29.9 32.0 28.3 30.5 30.3 28.5 38.5 36.2 34.8 34.9
Nigeria 27.7 30.4 31.0 21.7 26.0 295 28.6 30.4 25.7 25.2
Middle-income countries 35.2 30.5 315 35.2 37.2 41.6 32.9 31.9 33.1 335
Excluding South Africa 46.6 45.2 45.6 44.9 47.5 50.0 47.6 47.0 48.5 47.4
Botswana 35.1 36.5 34.6 30.7 35.4 38.2 43.4 39.7 37.2 35.0
Cape Verde 73.0 69.6 66.6 72.7 77.8 78.4 67.9 66.8 69.5 67.1
Ghana 40.0 36.8 38.0 40.6 40.7 44.0 42.6 42.7 45.5 44.0
Lesotho 120.3 125.7 115.4 1243 1155 120.5 113.9 104.8 108.6 103.7
Mauritius 64.2 54.6 63.8 70.5 66.6 65.3 57.6 63.0 64.1 63.2
Namibia 40.7 38.2 37.2 37.5 40.8 49.7 53.5 50.2 50.3 53.0
Senegal 45.2 39.8 42.4 43.1 47.8 52.8 41.3 39.9 42.4 41.1
Seychelles 104.2 72.0 95.3 97.7 102.9 152.8 137.2 118.4 132.8 117.0
South Africa 32.0 26.7 27.9 325 34.2 38.6 28.3 275 28.7 29.4
Swaziland 86.5 91.7 91.0 85.7 85.5 78.6 79.5 75.1 69.8 66.9
Zambia 37.2 42.6 36.7 30.1 39.2 374 32.2 34.9 39.0 40.1
Low-income countries 37.6 334 36.4 37.4 39.1 415 375 40.3 42.8 41.9
Excluding fragile countries 34.2 30.7 32.9 34.4 35.0 37.8 35.0 37.0 39.6 39.2
Benin 27.3 25.1 232 243 32.6 Sl il 30.0 29.1 29.2 28.3
Burkina Faso 25.3 25.6 25.3 24.2 24.7 26.6 233 27.2 29.4 33.9
Ethiopia 32.8 28.9 355 36.6 321 311 28.7 33.2 36.6 35.9
Gambia, The 44.2 48.8 48.6 46.4 40.3 37.1 38.3 39.0 41.2 40.0
Kenya 36.8 32.9 36.0 36.3 37.1 41.8 37.2 41.1 445 43.3
Madagascar 45.4 475 40.7 41.1 46.5 50.9 45.9 38.6 36.1 37.0
Malawi 45.4 41.1 48.5 48.2 40.3 48.9 39.6 44.2 33.0 30.9

Mali 35.9 32.6 33.4 35.1 35.6 43.0 32.2 33.4 33.8 34.1
Mozambique 44.9 41.8 43.9 47.2 45.2 46.4 45.1 47.2 43.3 44.6
Niger 31.3 29.4 31.1 29.5 29.9 36.3 48.1 51.4 54.0 43.8
Rwanda 25.9 24.6 24.7 25.1 25.2 29.9 29.2 29.4 31.6 28.7
Sierra Leone 32.6 34.4 373 32.0 28.7 30.5 30.9 52.0 74.4 44.8
Tanzania 325 249 28.1 32.7 37.4 39.6 37.6 37.0 42.8 47.5
Uganda 26.6 22.1 23.9 26.8 27.9 321 34.1 33.7 39.1 37.9
Fragile countries 47.1 40.0 45.9 45.9 51.1 52.8 45.7 50.6 52.7 50.4
Including Zimbabwe 45.4 46.0 50.6 54.0 475 54.0 55.0 52.6
Burundi 48.2 33.9 40.6 48.6 58.1 59.9 48.0 51.7 49.4 42.8
Central African Republic 22.0 20.3 20.8 21.9 235 235 21.6 24.6 25.2 26.1
Comoros 39.3 32.9 35.7 38.5 41.2 48.3 47.8 50.8 50.4 48.7
Congo, Dem. Rep. of 53.0 34.4 45.2 40.7 68.6 76.4 60.9 77.1 75.1 70.0
Céte d'lvoire 41.7 39.4 43.6 42.4 41.9 41.2 38.9 373 38.0 37.0
Eritrea 41.6 59.8 54.9 38.4 28.8 26.1 234 233 233 23.0
Guinea 36.0 25.8 35.1 42.6 36.4 40.1 313 36.7 55.0 51.6
Guinea-Bissau 28.4 243 26.5 30.1 31.0 29.9 32.1 29.6 34.6 33.5
Liberia 239.0 214.6 2143 283.8 235.9 246.4 185.0 185.9 180.8 186.9

S&o Tomé & Principe 63.5 53.3 60.3 75.1 66.8 62.0 51.5 59.8 66.2 63.5
Togo 56.5 57.9 58.7 56.1 58.0 51.9 52.5 53.8 55.2 56.3
Zimbabwe" 42.5 46.8 46.4 68.0 62.7 78.0 68.8 65.9
Sub-Saharan Africa 34.8 325 33.6 33.0 35.6 39.3 35.8 35.2 35.0 35.3
Median 39.3 36.6 38.3 38.8 40.3 42.4 42.0 41.9 435 43.6
Including Zimbabwe 33.7 33.1 35.7 39.4 36.0 35.5 35.3 35.5
Excluding Nigeria and South Africa 40.7 38.9 40.1 39.1 41.1 443 43.7 43.7 44.6 44.5
Oil-importing countries 36.0 31.4 33.0 36.0 37.9 41.8 348 35.0 36.4 36.5
Excluding South Africa 40.7 37.4 39.6 40.1 42.0 44.6 40.9 433 45.4 44.3
CFA franc zone 36.4 35.8 35.7 35.8 36.7 37.9 395 413 40.4 39.0
WAEMU 38.1 35.7 37.7 37.2 39.1 40.9 37.0 37.0 38.4 37.5
CEMAC 34.7 35.9 33.8 34.4 34.5 35.2 42.3 45.5 42.3 40.3
EAC-5 33.0 27.8 30.5 33.0 34.9 38.7 36.3 37.7 42.2 42.4
SADC 36.7 31.9 33.4 35.6 38.6 44.1 374 35.0 35.7 36.9
SACU 333 28.6 29.4 335 35.4 39.8 30.6 29.6 30.4 31.0
COMESA 41.6 38.1 41.0 40.5 42.9 45.6 40.3 45.1 46.9 45.2
Resource-intensive countries 34.0 36.0 35.9 29.1 32.8 36.4 38.4 37.0 34.6 34.8
Oil 33.1 355 35.2 275 315 35.7 38.1 36.4 333 33.7
Non-oil resource-intensive countries 38.4 37.6 38.7 36.2 39.1 40.5 39.7 39.7 421 41.0
Non-resource-intensive countries 35.4 30.2 32.0 35.6 375 41.6 34.0 34.3 35.6 35.8
Coastal Non-resource-intensive countries 34.7 29.6 30.9 35.0 36.9 41.2 32.7 31.9 333 33.9
Landlocked Non-resource-intensive countries 39.0 34.5 38.2 38.6 40.4 43.2 39.1 45.2 46.6 44.5
MDRI 36.3 32.2 34.4 355 38.6 40.9 37.0 395 41.7 40.9
Fixed exchange rate regimes 39.2 39.1 38.7 38.6 39.4 40.4 42.2 43.7 42.8 415
Floating exchange rate 33.9 31.0 32.5 32.0 34.9 39.0 345 33.6 33.6 34.1

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011,
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities"

estimates.



86

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SA19. Trade Balance on Goods

(Percent of GDP)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 29.8 24.8 29.6 31.9 31.0 315 19.0 225 26.5 25.7
Excluding Nigeria 40.6 31.6 419 44.5 42.1 42.8 21.1 31.0 348 34.0
Angola 51.0 41.9 55.8 55.2 50.8 51.0 241 39.1 42.4 41.7
Cameroon 19 0.0 0.3 3.7 3.4 1.9 -1.5 0.3 -0.4 -0.6
Chad 35.2 35.0 40.6 42.3 333 25.0 1.2 15 91C) 13.0
Congo, Rep. of 52.7 48.2 59.4 59.7 49.0 47.2 41.0 52.2 49.7 48.9
Equatorial Guinea 61.0 59.0 60.7 65.3 62.7 57.3 242 27.2 36.6 33.8
Gabon 44.8 41.9 47.4 41.9 42.8 50.1 314 375 42.8 39.3
Nigeria 22.3 20.6 215 23.9 22.9 22.7 17.4 16.1 20.2 19.4
Middle-income countries -2.7 -1.4 -1.6 -2.5 -3.4 -4.5 -2.3 -0.8 -0.4 -0.9
Excluding South Africa -8.2 -6.3 -7.2 -5.6 -8.9 -12.8 -10.0 -7.1 -5.0 -4.6
Botswana 11.7 8.3 17.1 16.9 131 3.2 -5.9 -1.2 0.7 21
Cape Verde -43.4 -41.0 -35.9 -41.7 -49.6 -48.7 -42.3 -40.9 -42.8 -41.5
Ghana -14.6 -10.4 -14.6 -14.8 -15.7 -17.5 -8.6 -8.7 -25 -1.9
Lesotho -43.9 -43.8 -43.4 -46.4 -41.3 -44.7 -50.6 -44.0 -48.9 -42.0
Mauritius -15.2 -8.8 s12'3 -16.2 -18.0 -20.6 s 17:6] s19'5 -22.3 -21.3
Namibia -3.3 -4.3 -3.7 1.2 -2.0 -7.6 -13.3 -9.1 -10.4 -13.0
Senegal -18.4 -12.3 =ils il =il7/ AL -22.1 -25.6 -15.9 -14.8 -16.5 -16.1
Seychelles -33.3 -16.9 -32.2 -28.5 -33.7 -55.4 -44.6 -32.6 -38.2 -28.4
South Africa -1.0 -0.1 -0.1 -1.7 -1.8 -1.6 0.1 11 0.9 03
Swaziland -5.0 4.0 -10.2 -9.4 -9.2 -0.3 -4.1 -11.8 -6.6 -4.8
Zambia 4.7 -0.5 1.2 12.2 7.8 2.8 7.1 16.7 203 18.3
Low-income countries -8.0 -5.4 -7.7 -7.8 -8.4 -10.6 -10.3 -9.7 -10.3 2
Excluding fragile countries -12.2 -9.5 -11.5 -12.2 -12.8 -15.0 -14.4 -14.2 -14.4 -13.1
Benin -11.7 9.7 9.3 -11.3 -14.4 -13.7 -11.3 9.1 -10.2 9.7
Burkina Faso -9.5 -9.6 -10.2 -8.0 -8.8 -10.9 -5.8 -3.3 -1.4 -2.8
Ethiopia -20.7 -17.1 -22.6 -23.7 -20.2 -20.1 -19.5 -21.3 -22.5 -23.0
Gambia, The -20.7 -18.3 -22.4 -20.7 -20.6 -21.4 -20.6 -20.5 -21.8 -20.9
Kenya -14.1 -10.1 -11.4 -145 -15.7 -18.8 -16.9 -19.7 -21.5 -21.8
Madagascar -13.1 -10.2 -11.5 -9.9 -13.6 -20.2 -19.4 -12.4 1.7 5.8
Malawi -17.1 -14.1 -20.9 -22.3 9.9 -18.2 -13.3 -13.7 -11.2 -7.8
Mali -3.1 -25 -3.1 0.7 -2.5 -7.8 -1.7 -3.2 -0.6 1.3
Mozambique -6.4 -6.1 -7.6 T -4.9 -10.0 -12.8 s11%5) -10.7 el
Niger -6.9 -5.3 -8.7 -6.6 -5.9 -8.1 -15.2 -14.4 -15.0 -4.4
Rwanda -10.2 -85 -8.8 -9.6 -10.8 -13.1 -14.7 -14.1 -17.2 -14.3
Sierra Leone -8.6 -8.3 -12.2 -6.6 -5.7 -10.0 -10.1 -16.6 -36.1 17.7
Tanzania =L -7.3 -8.2 -11.4 -15.1 -16.3 -14.1 -12.3 -13.6 -14.1
Uganda -8.3 -8.5 9.1 -9.3 -8.4 -6.3 -11.7 -10.0 -12.5 -12.0
Fragile countries 3.9 5.0 25 4.7 4.3 3.0 3.5 4.5 2.7 2.9
Including Zimbabwe 11 2.9 3.2 1.0 0.2 1.0 0.3 0.5
Burundi -21.0 -15.2 -16.6 -20.2 -25.6 -27.6 -17.6 -22.7 -26.1 -21.6
Central African Republic -4.0 -1.4 -35 -3.1 -4.3 -1.7 -7.2 -8.0 -7.3 -7.7
Comoros -23.2 -16.4 -20.8 -22.4 -24.5 -31.9 -29.4 -30.6 -30.8 -29.5
Congo, Dem. Rep. of 0.4 1.2 -5.6 -1.2 8.8 -1.1 -5.2 4.0 8.9 9.0
Cote d'lvoire 15.2 16.6 146 175 129 14.2 18.7 17.4 133 123
Eritrea -33.9 -49.6 -44.2 -29.2 -24.2 -22.0 -19.9 -19.6 -11.0 -6.0
Guinea 4.1 31 5.4 5.6 -0.3 6.6 -0.6 -0.6 -13.1 -8.3
Guinea-Bissau -6.2 -1.4 -2.9 9.1 -8.7 -9.1 -10.2 -9.1 -10.1 -10.1
Liberia -39.9 -24.7 -35.8 -46.2 =39:2 -63.4 -47.8 -46.4 -52.3 -63.7
S&o Tomé & Principe -39.0 -29.1 -34.6 -43.6 -43.7 -44.1 -35.1 -41.4 -45.3 -41.9
Togo -15.0 -14.7 s154 -15.0 -16.1 -14.0 =131 137, -14.7 -15.0
Zimbabwe" -7.1 -8.7 -5.9 -21.9 -27.4 -23.8 -14.5 -14.8
Sub-Saharan Africa 7.1 4.9 6.5 8.0 7.6 8.3 3.2 53 7.3 6.9
Median -9.3 -8.4 9.2 -9.4 -9.0 -10.5 -12.2 -11.7 -10.8 -8.1
Including Zimbabwe 6.4 7.8 7.5 8.2 3.0 5.1 7.1 6.8
Excluding Nigeria and South Africa 6.6 3.6 6.1 8.3 7.8 7.5 -0.7 3.6 6.0 6.0
Oil-importing countries -4.3 -25 -3.4 -4.1 -5.0 -6.7 -5.4 -3.8 -35 -3.6
Excluding South Africa -8.1 5.7 -7.5 -7.1 -8.5 -11.4 -10.5 -9.2 -8.6 -7.8
CFA franc zone 15.0 12.3 15.5 17.6 14.8 15.0 7.7 10.3 12.3 11.8
WAEMU 2.1 0.4 -15 -0.3 -3.8 -5.1 -0.8 -0.6 -2.4 -1.4
CEMAC 315 25.6 323 34.6 323 32.7 16.7 20.9 25.2 239
EAC-5 -12.1 -8.9 -9.9 -12.4 -13.9 -15.3 -14.8 -15.1 -17.3 -17.4
SADC 4.0 1.6 33 4.1 4.9 5.9 12 4.7 5.9 5.7
SACU -0.9 0.0 0.1 -1.1 -1.5 -1.8 -0.9 0.3 0.2 -0.3
COMESA -11.4 9.4 -12.0 -11.2 -10.6 -14.0 -14.2 -12.4 -11.0 -10.9
Resource-intensive countries 259 20.8 255 28.5 27.1 275 16.6 19.9 233 227
Qil 29.8 248 29.6 31.9 31.0 315 19.0 225 26.5 25.7
Non-oil resource-intensive countries 8.4 7.4 8.8 12.4 8.2 5.4 4.8 71 515 6.7
Non-resource-intensive countries -5.8 -35 -4.6 -6.0 -6.5 -8.2 -6.5 -5.0 -4.4 -4.7
Coastal Non-resource-intensive countries -4.8 -2.7 -3.3 -4.9 -5.9 -7.2 -4.6 -3.3 2 -3.3
Landlocked Non-resource-intensive countries -10.9 -8.8 -12.1 -11.7 -9.3 -12.5 -13.7 -12.7 =il 5 -10.7
MDRI -6.3 -5.2 -6.6 -4.9 -6.3 -8.6 -8.2 -5.2 -34 -2.7
Fixed exchange rate regimes 11.4 8.8 115 13.8 11.3 11.8 4.4 6.6 8.5 8.1
Floating exchange rate 6.2 4.0 5.5 6.8 6.9 7.6 2.9 5.1 7.1 6.7

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* The zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities'

estimates.



Table SA20. External Current Account, (Including Grants)

STATISTICAL APPENDIX

(Percent of GDP)
2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 119 2.6 7.0 218 15.7 12.2 35 55 10.2 7
Excluding Nigeria 8.1 -2.2 8.6 145 11.5 8.2 -8.2 1.6 5.8 3.6
Angola 14.7 38 18.2 25.6 175 8.5 -10.0 8.9 12.0 7.3
Cameroon -0.9 -3.4 -3.4 1.6 1.4 -0.8 -3.8 -2.8 -3.8 -3.3
Chad 13 -17.1 1.2 -0.4 13.7 8.9 -10.3 -31.3 -18.9 -13.0
Congo, Rep. of -0.5 -5.7 3.7 3.6 -6.5 2.3 -7.4 5.1 7.4 9.7
Equatorial Guinea -1.3 -21.6 -6.2 7.7 4.3 9.1 -17.1 -24.2 -9.6 -10.5
Gabon 18.2 11.2 22.9 15.6 17.2 241 6.1 10.5 148 12.3
Nigeria 14.4 5.6 5.9 26.5 18.7 15.4 13.0 8.4 13.5 111
Middle-income countries -4.6 -2.7 -3.1 -4.2 -6.0 7.1 -4.1 -3.4 -3.4 -3.9
Excluding South Africa -2.5 -1.3 -1.5 -0.1 -2.5 -6.9 -4.1 -5.3 -5.4 -4.6
Botswana 11.6 35 15.2 17.2 15.0 6.9 -5.8 -4.9 -4.3 =il
Cape Verde -10.7 -14.3 -35 -5.4 -14.7 -15.6 -15.2 -11.2 -12.9 -11.9
Ghana -6.5 -24 5.1 -6.2 -8.0 -10.8 -4.0 -7.0 -6.5 -4.9
Lesotho 6.1 10.6 3.3 19 9.0 5.9 -5.2 -17.7 -26.2 -11.1
Mauritius -6.3 -1.8 =50 9.1 -5.4 SLON -7.4 -8.2 =0l9 -8.0
Namibia 7.5 7.0 4.7 139 9.1 2.7 1.8 -1.3 -0.7 -3.3
Senegal -10.1 -6.9 -8.9 9.2 -11.6 -14.2 -6.7 5.9 -7.4 7.2
Seychelles -21.4 -5.5 -18.7 -13.2 -20.5 -48.9 -40.0 -31.6 -32.2 -18.9
South Africa 5.2 -3.0 =3.5 -5.3 =7.0 7.1 -4.1 =2.8 -2.8 =3.7
Swaziland -3.7 31 -4.1 -7.4 -2.2 -8.2 -14.0 -18.5 -11.8 -9.0
Zambia -6.6 -10.4 -85 -0.4 -6.5 7.2 4.2 38 3.2 0.3
Low-income countries -5.4 -3.1 -5.2 -4.9 -5.7 -8.3 -7.1 -6.5 =Tl -8.0
Excluding fragile countries -6.3 -4.1 -5.8 -6.4 -6.3 -9.0 -8.4 -7.6 -8.5 -8.7
Benin -7.4 -7.0 -6.3 5.3 -10.2 -8.1 -8.9 -6.9 -7.6 -7.1
Burkina Faso -10.2 -11.0 -11.6 -9.1 -8.2 -11.2 -4.2 -35 -1.6 5.2
Ethiopia -5.4 -1.4 -6.3 9.1 -4.5 -5.6 -5.0 -4.4 -6.3 -8.6
Gambia, The -10.9 -7.0 -13.4 -10.2 -10.5 -13.4 -12.9 -15.5 =17.2 -14.2
Kenya -2.8 0.1 L3 =23 -4.0 -6.7 -5.8 -7.0 -8.9 -8.5
Madagascar -13.1 -10.6 -11.6 -9.9 -12.7 -20.6 -21.1 -8.2 -8.2 -7.9
Malawi -9.4 -11.2 -14.7 -12.5 1.0 9.7 5.5 -1.2 5.3 -3.1
Mali -8.0 -7.9 -8.5 -4.1 -6.9 -12.7 -5.9 -7.5 -6.8 -5.9
Mozambique -10.9 -10.7 -11.6 -10.7 9.7 -11.9 -12.2 -10.5 -11.8 -11.5
Niger -9.2 -7.3 -8.9 -8.6 -8.2 -13.0 -25.0 -22.5 -26.7 -16.4
Rwanda -1.7 1.8 1.0 -4.3 2.2 -4.9 -7.3 -6.0 5.2 9.1
Sierra Leone -7.1 -5.8 -7.1 -5.6 5.5 -11.5 -8.4 -27.5 -49.2 -7.6
Tanzania -7.0 -2.5 -3.8 -7.6 -10.0 -11.1 -10.2 -8.8 -8.8 -10.2
Uganda -2.2 0.1 -1.4 -3.4 -3.1 -3.1 -7.8 -8.8 -4.0 -8.9
Fragile countries -3.0 -0.7 -3.7 -0.4 -3.9 -6.5 -25 -3.2 5.2 -5.8
Including Zimbabwe -4.8 -1.4 -4.2 -7.9 -4.9 -5.7 -6.1 -6.9
Burundi -12.8 -8.4 -1.2 -14.5 -24.6 -15.0 -16.1 -13.4 -16.4 -17.0
Central African Republic -5.5 -1.8 -6.5 -3.0 -6.2 -9.9 -8.1 -10.1 9.9 9.5
Comoros =112 -4.6 -7.3 -6.7 -6.2 =iliL(0) -9.0 -8.6 <7 -13.5
Congo, Dem. Rep. of -7.5 -3.0 -13.3 -2.7 -11 -17.5 -10.5 -6.9 -5.8 -4.7
Cote d'lvoire 12 1.6 0.2 2.8 -0.7 1.9 7.4 5.0 1.0 -0.4
Eritrea -3.1 -0.7 0.3 -3.6 -6.1 -5.5 -7.6 -5.6 0.7 34
Guinea 0.1 3.8 7.6 7.0 -10.3 =7.5 -11.4 -12.0 -19.8 -18.3
Guinea-Bissau -3.1 1.4 -2.1 -5.6 -4.4 -4.9 -6.4 -6.7 -7.4 -8.8
Liberia -315 -20.2 -37.4 -13.8 -28.7 -57.3 -38.3 -43.5 -35.8 -60.8
S&o Tomé & Principe -28.4 -19.1 -14.2 -29.7 -40.7 -38.5 -25.3 -26.7 -40.5 -36.9
Togo -8.8 -10.0 9.9 -8.4 -8.7 -6.8 -6.6 -7.2 -7.8 7.7
Zimbabwe" -10.9 -8.6 7.2 -23.2 -24.4 -23.3 -11.4 -13.8
Sub-Saharan Africa 0.9 -1.4 -0.5 4.4 16 0.2 -2.2 -1.0 0.7 -0.5
Median -5.5 -3.2 -4.5 -5.4 -6.2 -8.1 -7.7 -7.3 7.7 -8.2
Including Zimbabwe -0.6 4.3 1.6 0.1 -2.3 -1.2 0.6 -0.6
Excluding Nigeria and South Africa -0.6 -24 -0.7 2.0 05 -2.4 -7.0 -3.9 -2.7 -35
QOil-importing countries -4.9 -2.8 -3.8 -4.4 -5.9 -7.6 -5.3 -4.6 -4.7 -5.3
Excluding South Africa -4.6 -25 -4.2 -3.4 -4.7 -8.1 -6.5 -6.5 -7.0 -7.0
CFA franc zone -1.1 -4.7 -1.6 0.7 -0.4 0.5 -4.6 -5.3 -3.4 -3.1
WAEMU -5.5 -4.5 -5.7 -3.9 -6.3 -7.1 -3.3 -3.7 5.6 -5.5
CEMAC 3.0 -5.0 24 5.2 51 7.3 -6.0 -6.9 -15 -1.0
EAC-5 -4.0 -0.7 -2.0 -4.3 -5.6 -7.2 -7.8 -7.9 -7.8 9.2
SADC -2.6 -25 -1.9 -1.2 -2.6 -4.8 -6.1 -2.0 -1.4 -2.6
SACU -4.1 -2.4 -2.5 -3.9 -5.5 -6.1 -4.0 -3.1 -3.0 -3.7
COMESA -5.6 -2.6 -6.0 -5.3 -4.9 9.2 -7.6 -6.7 -6.4 -7.3
Resource-intensive countries 10.3 23 6.3 19.2 13.4 10.3 3.2 4.5 8.3 6.3
Oil 11.9 2.6 7.0 21.8 15.7 12.2 35 55 10.2 7.9
Non-oil resource-intensive countries 28 13 3.3 7.0 2.2 0.0 1.6 -0.3 -2.4 -2.3
Non-resource-intensive countries -5.8 -3.3 -4.6 -5.8 -6.8 -8.6 -6.1 -5.0 -6.0 -6.6
Coastal Non-resource-intensive countries -5.8 -3.3 -4.1 -5.7 -7.3 -8.4 -5.4 -4.2 -4.4 -5.0
Landlocked Non-resource-intensive countries -6.2 -3.4 <73 -6.5 -4.3 -9.3 -8.7 -8.6 -7.8 -8.5
MDRI -6.3 -4.9 -6.3 -5.2 -6.2 -8.7 -7.1 -5.7 5.9 -5.9
Fixed exchange rate regimes -0.6 -3.6 -1.2 1.3 0.0 0.3 -4.6 -5.6 -3.8 -3.4
Floating exchange rate 1.2 -0.9 -0.3 5.0 2.0 0.2 -1.7 -0.1 15 0.0

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.

! The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.
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Table SA21. External Current Account, Excluding Grants
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 11.8 25 6.9 21.8 15.7 12.2 35 55 10.3 78
Excluding Nigeria 8.0 -2.4 8.3 14.6 11.6 8.2 -8.1 1.8 6.0 3.7
Angola 14.9 3.7 18.1 26.0 17.9 8.8 95 9.4 12.4 7.5
Cameroon -1.1 -3.5 -3.9 1.4 13 -0.9 -4.3 -3.1 -4.0 -35
Chad -0.3 -20.3 -0.6 -1.3 12.7 7.9 -11.3 -31.8 -19.5 -13.6
Congo, Rep. of -0.7 -5.8 3.7 3.5 -6.8 1.7 -7.6 5.1 7.0 9.0
Equatorial Guinea -15 -22.0 -6.5 7.7 4.4 9.1 -17.0 -24.1 -9.6 -10.4
Gabon 18.3 11.9 22.9 15.6 17.2 24.1 6.0 10.5 14.8 12.3
Nigeria 14.4 5.6 6.0 26.4 18.7 153 12.9 8.3 135 111
Middle-income countries -4.7 -2.9 -3.0 -4.3 -6.2 7.4 -4.3 -3.4 -3.6 -4.0
Excluding South Africa -6.7 -5.4 -5.4 -4.4 -7.0 -11.3 -8.6 -8.2 -8.1 =7.3
Botswana 4.3 -1.8 8.6 £ 6.1 -0.9 -11.0 -8.0 4 -4.0
Cape Verde -16.0 -20.0 8.2 9.8 -19.8 22.3 -20.7 175 -18.1 -16.1
Ghana 8.8 5.4 77 8.1 9.6 -133 73 -8.6 8.4 6.1
Lesotho -25.0 -15.8 22,0 29.5 27.0 -30.6 -38.5 -35.1 433 -39.1
Mauritius -6.6 -2.0 =512 L)) =51 -11.0 -8.5 -8.8 -10.8 L]l
Namibia 3.3 2.8 4.2 22 2.0 9.6 -11.7 -11.7 -116 -14.5
Senegal -10.8 7.9 9.0 9.8 -12.6 -14.7 7.1 6.1 7.9 7.7
Seychelles -22.8 5.8 -20.2 -14.3 213 -52.4 -45.0 -33.9 -32.7 -19.8
South Africa 4.1 2.2 23 4.2 5.9 6.0 -3.0 -2.0 23 -3.0
Swaziland 9.1 3.7 9.3 -12.9 7.9 -11.6 -18.1 -19.0 -11.2 8.2
Zambia 8.5 -11.2 -10.3 2.4 9.2 9.4 18 23 2.3 0.6
Low-income countries -9.6 -7.3 -9.3 9.1 -9.8 -12.2 -11.1 -10.7 -11.8 -11.0
Excluding fragile countries -10.0 -8.2 -9.8 -10.0 -9.9 -12.2 -11.7 -11.5 -12'3 cilikf
Benin -10.2 -10.2 -8.4 -8.4 -13.0 -11.1 -12.8 -10.0 -10.4 9.1
Burkina Faso -13.6 -14.1 -14.9 -12.0 -12.5 -14.7 -8.6 -7.4 -6.3 -8.6
Ethiopia -11.1 -7.0 -12.4 -14.9 -10.6 -10.5 9.9 -10.8 -11.6 -13.2
Gambia, The -12.1 -10.2 -14.7 -11.2 -10.6 -13.7 -14.1 -15.5 -17.2 =15.1"
Kenya 5219 0.1 GO -2.4 -4.1 -6.6 5.8 -6.9 -8.8 -8.4
Madagascar -14.6 -14.4 -12.9 -11.2 -13.3 -21.4 -21.1 -8.2 -8.4 -8.3
Malawi -20.4 -18.0 -24.4 -25.9 -12.8 -20.8 -14.9 -17.0 -11.9 -9.0

Mali -10.0 -9.8 -10.6 -6.8 -8.7 -13.9 -7.9 -9.0 -8.1 7.2
Mozambique =17.3 -16.5 =17.2 -17.0 -16.0 -19.6 =19:1" -18.0 -18.6 -18.3
Niger -11.8 -10.5 -12.2 -10.9 -10.4 -15.2 -25.7 -29.2 -30.6 -19.1
Rwanda -12.3 -11.4 -11.3 -12.3 -11.9 -14.4 -17.3 -17.7 -18.1 -15.6
Sierra Leone -12.5 -13.2 -14.2 -10.9 -9.0 -15.4 -12.8 -30.9 -52.3 9.1
Tanzania -10.7 -6.5 -8.1 -10.8 -13.3 -14.6 -13.5 -11.5 -11.6 -12.9
Uganda -7.9 -8.3 9.5 -8.0 -7.6 -6.1 -10.4 -11.3 -13.0 -11.6
Fragile countries -8.3 -5.1 -8.1 -6.7 -9.6 -12.1 -9.1 -85 -10.1 95
Including Zimbabwe -8.7 -7.8 -10.0 -13.8 -11.8 -11.4 -11.0 -10.6
Burundi -36.1 -25.8 -29.1 -36.3 -46.3 -43.3 -36.1 -38.8 -37.3 -30.6
Central African Republic -9.4 -6.9 -8.6 -8.3 -9.8 -13.5 -11.7 -13.6 -12.7 -13.3
Comoros 3 -4.3 -6.8 RS <2l -12.6 =il il =il f5 -13.8 -13.5
Congo, Dem. Rep. of -14.0 -8.0 -17.2 -11.4 -8.5 -24.6 -21.6 -13.5 -10.9 95
Céte d'lvoire 0.9 1.7 0.4 3.0 -15 038 5.2 4.2 03 -0.4
Eritrea -10.0 -15.7 -9.0 -7.7 -9.2 -8.3 -10.2 -10.9 -25 2.3
Guinea 0.0 4.0 7:5) 6.9 -10.4 =7.9 -11.4 -12.0 -23.3 =195
Guinea-Bissau -8.9 -4.6 -6.1 -12.8 -9.5 -11.3 -14.4 -10.2 -11.4 -11.3
Liberia -181.5 -167.6 -176.7 -202.0 -176.4 -184.9 -142.8 -142.4 -119.6 -125.5

Sé&o Tomé & Principe -49.6 -40.9 -46.4 -57.4 -52.3 -50.9 -39.8 -46.5 -53.4 -47.7
Togo -10.1 -10.8 -11.0 9.8 -10.4 -8.3 -8.2 -9.2 -11.2 -12.0
Zimbabwe" -12.4 -15.5 -13.5 -34.0 -34.8 -31.7 -16.8 ilyz
Sub-Saharan Africa 0.0 -2.3 -1.3 35 0.7 -0.7 -3.2 -1.9 -0.2 -1.2
Median -9.6 -7.9 -8.8 9.5 -9.5 -12.1 -11.7 -11.4 -11.3 -10.0
Including Zimbabwe -1.4 34 0.6 -0.9 -3.4 -2.1 -0.4 -1.3
Excluding Nigeria and South Africa -35 -5.6 -3.6 -1.1 -2.4 5.1 -10.0 -6.5 5.1 5.4
QOil-importing countries -6.3 -4.1 -4.9 -5.8 -7.4 9.3 -7.0 -6.0 -6.2 -6.3
Excluding South Africa -8.7 -6.6 -8.2 -7.7 -9.0 -12.2 -10.8 -10.4 -10.7 -9.9
CFA franc zone -2.0 -5.7 -2.4 -0.1 -1.4 -0.4 -5.9 -6.4 -4.4 -4.0
WAEMU -6.9 -5.8 -6.8 -5.2 -8.1 -8.7 -5.4 -5.6 =7.5 -6.8
CEMAC 2.6 -5.5 1.9 4.9 4.8 7.0 -6.5 -7.1 =iL,7y -1.3
EAC-5 -7.2 -4.7 -6.2 -7.1 -8.4 -9.8 -10.3 -10.5 -11.6 -11.2
SADC -3.1 -3.0 21 -1.7 -3.2 -55 -6.8 -2.6 -1.8 -3.0
SACU -3.9 -2.3 2.1 -3.7 -55 -6.1 -3.9 -2.9 -3.0 -3.7
COMESA 9.5 -6.6 -9.7 9.3 -8.8 -12.8 -11.6 -10.7 -10.1 -9.8
Resource-intensive countries 9.6 16 55 185 12.6 9.7 2.4 4.0 7.9 59
Qil 11.8 25 6.9 21.8 15.7 12.2 35 55 10.3 7.9
Non-oil resource-intensive countries -1.1 -1.7 -0.1 3.0 -2.3 -4.2 -2.7 -3.3 -5.2 -4.8
Non-resource-intensive countries -6.7 -4.2 -5.2 -6.6 7.7 -9.6 -7.3 -6.1 -6.1 -6.3
Coastal Non-resource-intensive countries -5.6 -3.3 -3.7 -5.4 -7.1 -8.4 -5.4 -4.2 -4.6 -4.9
Landlocked Non-resource-intensive countries -12.4 -9.7 -13.3 -13.0 -10.9 -15.1 -14.8 -14.9 Al =28
MDRI -9.7 -8.5 -9.9 -8.6 -9.6 -12.0 -10.8 -9.2 -9.3 -8.4
Fixed exchange rate regimes -2.8 -5.9 -3.2 -0.8 -2.2 -1.7 -7.2 -7.7 -5.8 5.3
Floating exchange rate 0.5 -1.6 -0.9 4.4 1.3 -0.5 -2.4 -0.8 0.8 -0.4

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.

* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities’

estimates.



Table SA22. Official Grants
(Percent of GDP)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 0.0 0.1 0.1 0.0 0.0 0.0 0.0 -0.1 0.0 0.0
Excluding Nigeria 0.1 0.3 0.3 -0.1 -0.1 0.0 -0.1 -0.2 -0.1 0.0
Angola -0.2 0.0 0.1 -0.5 -0.4 -0.2 -0.5 -0.5 -0.4 -0.2
Cameroon 0.2 0.2 0.5 0.1 0.0 0.1 0.6 03 0.2 0.1
Chad 16 3.2 1.8 0.9 1.0 0.9 1.0 05 0.6 0.6
Congo, Rep. of 0.2 0.1 0.0 0.0 03 0.6 0.2 0.0 0.4 0.7
Equatorial Guinea 0.1 0.4 0.2 0.0 0.0 0.0 -0.1 -0.1 -0.1 -0.1
Gabon 0.2 0.7 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Nigeria 0.0 0.1 0.1 0.1 0.1 0.0 0.1 0.0 0.0 0.0
Middle-income countries 0.1 0.2 -0.1 0.1 0.2 0.3 0.2 0.1 0.2 0.1
Excluding South Africa 4.2 4.1 3.9 4.3 4.5 4.4 4.5 29 2.7 2.8
Botswana 772 5.2 6.6 7.7 89 7.7 & 3.1 1.1 2.3
Cape Verde 5.3 5.7 4.7 4.4 51 6.7 5.5 6.4 5.2 4.2
Ghana 2.3 3.0 2.7 19 1.6 25 3.3 1.7 1.9 1.2
Lesotho 311 26.4 253 314 36.0 36.5 333 17.4 171 28.0
Mauritius 0.3 0.3 0.2 0.2 0.2 0.9 11 0.6 0.9 11
Namibia 10.8 9.7 8.9 11.6 11.1 12.4 135 10.4 10.9 11.1
Senegal 0.7 1.0 0.2 0.6 1.0 0.5 0.4 0.2 0.6 0.5
Seychelles 15 03 15 11 0.9 35 5.0 23 0.5 0.9
South Africa -1.0 -0.8 -1.1 -1.1 -1.0 -1.1 -11 -0.7 -0.4 -0.7
Swaziland 5.3 6.8 5.2 5.6 5.7 3.4 4.0 0.4 -0.6 -0.8
Zambia 1.9 0.8 1.8 1.9 2.6 2.2 24 15 0.9 0.9
Low-income countries 4.1 4.2 4.1 43 4.1 3.8 4.0 4.2 4.1 3.0
Excluding fragile countries 3.7 4.1 4.0 3.5 3.6 3.3 3.3 3.8 3.9 2.8
Benin 28 32 21 31 2.8 3.0 3.8 3.0 2.8 2.0
Burkina Faso 3.4 3.2 3.3 29 4.3 3.4 4.4 3.9 4.7 3.4
Ethiopia 5.7 5.6 6.1 5.7 6.1 4.9 4.9 6.4 5.4 4.6
Gambia, The 1.2 3.1 1.2 1.0 0.1 0.3 1.2 0.0 0.0 0.8
Kenya 0.0 0.0 0.0 0.2 0.1 0.1 -0.1 -0.1 -0.1 -0.1
Madagascar 1.6 3.8 1.3 1.3 0.6 0.8 0.1 0.1 0.2 0.4
Malawi 11.0 6.8 9.7 135 13.8 111 9.4 15.7 6.6 5.9

Mali 2.0 2.0 2.1 2.7 1.8 1.2 19 1.6 1.3 13
Mozambique 6.4 519 5.7 6.3 6.3 7.7 6.8 J25) 6.7 6.9
Niger 2.6 3.2 3.3 2.3 2.2 2.2 0.7 6.7 3.9 2.8
Rwanda 10.6 183 12.3 8.0 9.7 9.5 10.0 11.7 12.9 6.6
Sierra Leone 5.5 7.3 7.1 5.3 35 4.0 4.5 33 3.1 15
Tanzania 3.7 4.0 43 3.2 33 3.5 34 28 2.8 2.7
Uganda 5.7 8.4 8.0 4.6 45 3.0 25 25 9.0 2.7
Fragile countries 5.3 4.4 4.3 6.3 57 5.6 6.5 53 4.9 3.7
Including Zimbabwe 3.9 6.4 5.8 6.0 6.9 5.7 4.9 3.7
Burundi 234 17.4 27.9 21.7 216 28.3 20.0 25.4 20.9 13.7
Central African Republic 3.9 5.2 2.0 5.3 35 3.6 3.6 35 2.8 3.8
Comoros 0.9 -0.3 -0.5 11 2.8 1.6 4.1 9.2 0.0 0.0
Congo, Dem. Rep. of 6.4 5.0 3.9 8.7 7.4 7.2 11.1 6.7 Nl 4.8

Céte d'lvoire 0.3 -0.1 -0.1 -0.2 0.8 11 21 0.8 0.7 0.0
Eritrea 6.9 15.1 9.3 4.1 3.1 2.8 2.6 52 3.2 12
Guinea 0.1 -0.1 0.0 0.1 0.2 0.4 0.0 0.0 3.5 13
Guinea-Bissau 58 6.1 4.0 7.1 5.1 6.4 8.0 3.5 4.0 2.5
Liberia 150.0 147.4 139.3 188.2 147.7 127.6 104.5 98.9 83.8 64.8

S&o Tomé & Principe 211 21.8 32.2 27.7 11.5 12.4 14.4 19.8 12.9 10.8
Togo 13 0.8 1.2 1.4 1.7 1.4 15 20 3.4 4.3
Zimbabwe" 1.5 6.9 6.4 10.8 10.3 8.4 5.4 3.3
Sub-Saharan Africa 0.9 1.0 0.8 0.9 0.9 0.9 1.0 0.9 0.9 0.6
Median 2.8 3.2 2.4 2.8 2.8 2.9 3.3 2.6 2.8 1.4
Including Zimbabwe 0.8 0.9 1.0 1.0 11 0.9 0.9 0.7
Excluding Nigeria and South Africa 29 3.2 3.0 3.0 29 2.7 29 2.6 24 2.0
Oil-importing countries 1.4 13 11 1.4 15 1.6 1.7 15 15 1.0
Excluding South Africa 4.2 4.1 4.0 4.3 4.3 4.1 4.3 3.9 3.7 2.9
CFA franc zone 0.9 1.0 0.8 0.8 1.0 0.9 13 11 1.0 0.8
WAEMU 14 1.4 12 13 1.8 16 2.2 1.9 1.9 14
CEMAC 0.4 05 0.5 0.3 0.3 0.3 0.4 0.2 0.3 0.3
EAC-5 33 4.0 4.2 2.8 2.8 2.7 25 2.6 3.8 2.0
SADC 0.5 05 0.2 0.6 0.6 0.7 0.7 05 0.5 0.4
SACU -0.1 0.0 -0.4 -0.1 0.0 -0.1 -0.2 -0.1 0.0 -0.1
COMESA 3.9 4.0 3.8 4.0 3.9 3.6 4.0 4.0 3.7 25
Resource-intensive countries 0.7 0.7 0.7 0.7 0.8 0.7 0.7 0.4 0.4 0.4
Oil 0.0 0.1 0.1 0.0 0.0 0.0 0.0 -0.1 0.0 0.0
Non-oil resource-intensive countries 3.8 3.0 3.4 4.0 4.5 4.2 4.4 3.0 2.8 215
Non-resource-intensive countries 0.9 0.9 0.6 0.8 0.9 11 1.2 11 12 0.7
Coastal Non-resource-intensive countries -0.2 0.0 -0.3 -0.3 -0.3 0.0 0.0 0.0 0.2 0.0
Landlocked Non-resource-intensive countries 6.2 6.4 6.0 6.5 6.6 5.8 6.1 6.3 6.0 4.4
MDRI 3.4 3.6 3.6 34 3.4 3.2 3.6 35 3.4 25
Fixed exchange rate regimes 2.1 23 19 21 22 20 2.6 21 20 L&
Floating exchange rate 0.7 0.7 0.6 0.6 0.7 0.7 0.7 0.7 0.7 0.4

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011,
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values may differ from authorities"

estimates.
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Table SA23. Real Effective Exchange Rates®
(Annual average; index, 2000 = 100)

2004-08 2004 2005 2006 2007 2008 2009 2010
Oil-exporting countries 131 113 124 134 135 148 146 150
Excluding Nigeria 137 122 127 137 144 155 166 158
Angola 180 139 154 183 201 223 250 236
Cameroon 110 110 108 109 110 114 116 109
Chad 119 114 120 126 114 123 134 124
Congo, Rep. of 119 117 115 117 119 125 128 124
Equatorial Guinea 154 144 148 150 158 171 177 179
Gabon 106 105 106 102 107 111 112 108
Nigeria 128 108 124 132 130 144 135 146
Middle-income countries 101 106 107 104 99 90 95 108
Excluding South Africa 103 103 105 105 103 102 100 105
Botswana 100 110 105 100 92 92 102 111
Cape Verde 101 101 97 98 101 106 106 102
Ghana 110 100 109 115 115 109 100 107
Lesotho 93 94 97 95 94 85 90 103
Mauritius 90 92 87 85 86 97 92 95
Namibia 106 113 112 108 103 94 103 116
Senegal 107 107 104 104 109 113 110 104
Seychelles 83 95 93 89 71 66 61 64
South Africa 101 107 108 104 98 87 94 109
Swaziland 107 112 111 108 106 100 106 114
Zambia 150 107 131 172 158 182 156 165
Low-income countries 97 91 94 95 98 106 106 99
Excluding fragile countries 95 89 92 94 96 105 104 97
Benin 120 118 118 118 119 124 123 115
Burkina Faso 112 112 112 110 109 118 121 111
Ethiopia 99 85 90 97 101 124 114 97
Gambia, The 57 51 55 54 59 63 57 55
Kenya 121 105 116 125 128 134 134 129
Madagascar 91 80 84 85 99 109 107 107
Malawi 71 72 73 71 69 72 78 74
Mali 110 107 109 108 109 116 118 112
Mozambique 85 84 84 83 82 91 85 72
Niger 112 109 112 109 109 119 123 114
Rwanda 7 70 75 79 79 83 95 87
Sierra Leone 73 70 70 73 74 79 80 7
Tanzania 69 73 71 66 65 70 72 68
Uganda 90 85 89 89 92 95 94 99
Fragile countries 104 103 101 100 106 110 113 108
Including Zimbabwe
Burundi 70 64 71 74 69 72 79 81
Central African Republic 113 109 108 112 114 122 125 119
Comoros 120 120 118 118 122 123 122 115
Congo, Dem. Rep. of
Cote d'lvoire 117 117 116 115 117 123 122 115
Eritrea 107 83 104 115 113 122 165 183
Guinea 73 83 66 59 80 78 83 78
Guinea-Bissau 113 110 110 109 113 121 119 116
Liberia 82 81 82 83 81 84 89 80
S&o Tomé & Principe 95 88 93 93 93 105 118 115
Togo 112 111 112 110 111 117 117 110
Zimbabwe
Sub-Saharan Africa 108 104 108 109 108 110 112 116
Median 106 105 106 104 106 109 110 109
Including Zimbabwe
Excluding Nigeria and South Africa 107 101 104 106 109 116 118 113
Oil-importing countries 99 100 102 100 98 96 99 104
Excluding South Africa 99 95 97 98 99 105 104 101
CFA franc zone 115 113 113 113 114 121 123 116
WAEMU 113 112 112 111 113 119 119 112
CEMAC 116 114 114 115 116 122 126 121
EAC-5 92 87 91 92 94 98 100 98
SADC 102 104 105 104 101 95 103 112
SACU 101 107 108 103 97 87 95 109
COMESA 99 89 95 99 102 112 110 105
Resource-intensive countries 125 112 120 127 128 139 138 142
Oil 131 113 124 134 135 148 146 150
Non-oil resource-intensive countries 102 107 103 99 100 100 106 107
Non-resource-intensive countries 99 100 102 100 98 95 99 104
Coastal Non-resource-intensive countries 100 102 104 102 98 92 97 105
Landlocked Non-resource-intensive countries 97 90 93 96 97 108 107 99
MDRI 96 92 94 95 97 104 102 97
Fixed exchange rate regimes 114 112 112 112 113 118 121 116
Floating exchange rate 106 102 107 109 107 108 110 116

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.

* An increase indicates appreciation.



Table SA24. Nominal Effective Exchange Rates®
(Annual average; index, 2000 = 100)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010
Oil-exporting countries 58 58 57 59 58 60 54 51
Excluding Nigeria 47 46 45 46 47 48 49 44
Angola 9 9 8 9 9 9 9 8
Cameroon 111 111 109 108 111 114 115 110
Chad 115 113 113 113 116 119 120 117
Congo, Rep. of 117 116 115 115 118 122 122 115
Equatorial Guinea 123 120 119 119 125 132 130 124
Gabon 109 108 108 108 110 112 111 107
Nigeria 68 68 67 69 66 69 58 57
Middle-income countries 81 90 89 84 76 65 64 71
Excluding South Africa 70 7 74 71 66 61 55 56
Botswana 78 97 88 76 67 62 65 68
Cape Verde 109 109 107 107 108 110 110 107
Ghana 45 49 48 47 44 38 29 29
Lesotho 99 106 108 102 97 83 83 93
Mauritius 74 83 76 71 68 73 69 71
Namibia 86 94 94 89 82 72 75 83
Senegal 112 111 110 110 112 116 117 111
Seychelles 80 93 92 92 72 52 37 40
South Africa 84 94 93 88 79 66 67 76
Swaziland 91 99 97 93 88 80 81 86
Zambia 66 57 61 75 65 71 55 55
Low-income countries 79 83 81 78 78 7 73 66
Excluding fragile countries 78 80 79 7 76 75 70 63
Benin 116 117 114 113 117 120 118 112
Burkina Faso 120 118 116 116 121 128 135 130
Ethiopia 79 85 83 82 76 68 59 48
Gambia, The 41 37 39 39 42 45 40 38
Kenya 93 88 91 96 98 94 89 87
Madagascar 59 64 57 54 58 62 56 52
Malawi 40 47 43 38 36 37 38 E5)
Mali 113 112 111 111 114 117 118 114
Mozambique 54 59 57 51 49 52 48 37
Niger 115 115 113 113 116 120 121 116
Rwanda 61 61 63 63 60 59 63 59
Sierra Leone 56 63 57 56 52 51 48 40
Tanzania 59 66 63 57 55 56 53 49
Uganda 82 84 84 81 82 81 72 67
Fragile countries 86 95 87 82 84 83 84 79
Including Zimbabwe
Burundi 56 57 58 61 55 49 51 Sl
Central African Republic 108 108 106 106 109 112 111 107
Comoros 115 114 112 113 117 121 121 116
Congo, Dem. Rep. of
Cote d'lvoire 115 115 113 112 115 119 119 113
Eritrea 49 45 52 51 49 47 49 50
Guinea 39 67 42 28 32 28 29 24
Guinea-Bissau 117 116 116 115 118 120 120 116
Liberia 54 61 59 57 50 46 46 44
S&o Tomé & Principe 53 66 61 51 45 40 38 34
Togo 121 120 118 118 121 125 126 120
Zimbabwe
Sub-Saharan Africa 73 7 76 74 70 66 63 63
Median 86 94 92 89 82 73 72 76
Including Zimbabwe
Excluding Nigeria and South Africa 68 71 69 68 67 66 63 58
Oil-importing countries 80 87 86 82 77 69 67 69
Excluding South Africa 7 81 79 76 74 72 68 63
CFA franc zone 114 114 112 112 115 119 120 114
WAEMU 115 115 113 113 116 120 121 116
CEMAC 113 112 111 111 114 118 118 113
EAC-5 7 78 78 76 76 75 71 67
SADC 66 73 71 68 62 55 56 58
SACU 84 94 93 87 79 66 67 76
COMESA 76 79 78 77 75 73 67 61
Resource-intensive countries 62 64 62 62 61 63 58 55
Oil 58 58 57 59 58 60 54 51
Non-oil resource-intensive countries 83 97 88 80 78 74 75 74
Non-resource-intensive countries 80 87 86 82 7 69 67 68
Coastal Non-resource-intensive countries 79 87 85 81 76 67 65 69
Landlocked Non-resource-intensive countries 84 87 86 84 82 79 74 66
MDRI 76 80 78 76 74 73 67 62
Fixed exchange rate regimes 110 110 109 108 111 113 113 110
Floating exchange rate 66 71 70 67 64 59 55 56

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.

* An increase indicates appreciation.
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REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

Table SA25. External Debt to Official Creditors
(Percent of GDP)

2004-08 2004 2005 2006 2007 2008 2009 2010

Oil-exporting countries 16.6 42.1 20.8 7.2 7.3 5.4 6.0 5.1
Excluding Nigeria 229 48.0 275 15.2 13.9 9.7 10.5 8.7
Angola 15.0 36.2 16.5 8.7 7ol 6.9 8.2 8.4
Cameroon 19.7 44.2 37.4 6.3 5.7 5.1 5.6 6.5
Chad 27.0 34.2 27.6 28.6 25.1 19.4 241 24.9
Congo, Rep. of 82.7 166.2 68.5 56.3 75.5 46.9 42.0 10.6
Equatorial Guinea 25 6.1 3.0 1.6 1.1 0.6 1.0 0.7
Gabon 31.0 48.9 38.6 32.3 26.5 8.9 11.0 10.7
Nigeria 12.3 38.4 16.4 21 24 22 23 24
Middle-income countries 5.6 9.0 7.1 3.7 4.0 4.2 52 4.9
Excluding South Africa 19.4 36.1 275 10.3 121 11.3 16.6 15.2
Botswana 3.2 4.6 3.8 3.1 2.6 21 121 111
Cape Verde 49.8 58.6 50.8 52.3 47.2 40.1 47.0 49.5
Ghana 24.0 44.3 36.5 10.7 145 141 19.4 189
Lesotho 48.5 56.7 51.6 52.5 40.7 41.0 40.4 315
Mauritius 7.7 131 7.3 6.8 6.0 515) 6.9 4.1
Namibia 4.7 5.1 4.4 4.5 5.1 4.2 4.7 5.4
Senegal 28.4 46.3 40.2 18.5 19.0 18.2 26.7 25.8
Seychelles 29.3 32.1 34.9 223 25.2 31.8 29.8 24.0
South Africa 2.0 23 20 19 1.8 1.8 18 2.0
Swaziland
Zambia 39.2 114.4 57.5 5.0 10.3 8.6 12.3 10.3
Low-income countries 51.8 73.0 64.5 51.2 37.6 32.6 31.2 26.5
Excluding fragile countries 36.4 58.6 50.3 33.8 20.0 19.2 21.0 23.2
Benin 22.2 33.8 37.3 11.6 12.7 15.6 17.3 18.9
Burkina Faso 28.3 435 38.7 20.0 19.7 19.7 23.1 24.0
Ethiopia 36.3 71.6 48.1 39.6 11.8 10.4 135 18.1
Gambia, The 82.4 113.7 109.4 113.6 40.3 35.2 37.2 35.6
Kenya 27.3 35.5 29.3 25.9 229 22.7 247 275
Madagascar 45.2 76.6 69.8 29.5 259 24.2 27.3 27.0
Malawi 53.8 112.6 107.2 16.9 15.8 16.6 15.9 16.0

Mali 30.8 48.4 48.3 19.9 18.7 18.9 20.7 28.6
Mozambique 54.2 775 70.7 45.5 40.8 36.6 37.1 33.7
Niger 31.2 58.9 51.6 15.8 15.9 13.9 15.7 16.2
Rwanda 36.8 80.2 58.3 15.6 15.3 14.4 141 139
Sierra Leone 95.6 160.7 144.6 109.9 31.8 31.2 37.3 40.3
Tanzania 39.7 56.3 50.8 48.3 21.4 21.9 241 25.9
Uganda 34.7 56.3 47.9 44.8 123 12.2 14.6 16.1
Fragile countries 94.8 108.4 103.3 100.5 88.7 73.2 64.8 36.8
Including Zimbabwe 92.6 91.3 82.1 69.9 60.8 345
Burundi 165.9 208.0 182.0 159.5 150.5 129.3 27.4 28.2
Central African Republic 65.9 80.6 75.2 70.0 54.5 49.3 16.9 19.1
Comoros 74.0 86.6 67.6 73.2 79.2 63.5 52.2 43.8
Congo, Dem. Rep. of 139.7 167.9 156.8 134.2 125.7 114.2 118.1 30.7
Cote d'Ivoire 54.7 61.8 55.4 59.2 53.7 43.6 40.6 39.0
Eritrea 58.9 54.0 62.5 58.0 58.0 61.9 49.1 45.8
Guinea 91.3 89.7 110.1 109.8 78.0 68.6 66.1 69.3
Guinea-Bissau 164.6 195.4 179.2 176.8 149.0 122.7 127.8 19.0
Liberia 715.4 969.6 854.5 782.8 593.8 376.1 190.8 10.7

Sé&o Tomé & Principe 218.1 304.2 313.9 304.4 109.0 59.2 31.0 71.4
Togo 79.5 93.0 76.8 85.3 86.4 55.9 55.2 17.2
Zimbabwe® 30.0 29.7 28.5 32.6 27.1 18.5
Sub-Saharan Africa 18.3 315 228 143 12.0 10.8 11.6 9.4
Median 37.4 56.7 50.8 323 25.1 21.9 241 19.1
Including Zimbabwe 22.9 14.4 12.1 10.9 11.7 9.5
Excluding Nigeria and South Africa 35.6 57.6 45.0 30.7 243 20.2 21.8 18.3
Oil-importing countries 19.6 275 23.7 18.0 14.6 14.4 14.7 11.8
Excluding South Africa 41.0 60.9 51.7 37.4 29.2 26.0 27.0 22.8
CFA franc zone 35.2 55.1 42.9 29.3 27.9 211 225 18.7
WAEMU 41.3 55.4 50.3 36.9 345 29.4 30.8 28.4
CEMAC 29.5 54.7 355 22.0 217 13.7 13.5 9.3
EAC-5 35.4 51.6 44.0 37.7 22.0 215 21.7 23.6
SADC 11.2 16.3 135 9.6 8.2 8.5 9.2 6.5
SACU 24 2.8 2.4 23 21 21 25 2.6
COMESA 43.6 71.0 54.8 38.1 28.3 25.8 26.2 20.2
Resource-intensive countries 19.9 44.1 24.9 115 10.8 8.3 9.4 82
Qil 16.6 42.1 20.8 7.2 7.3 5.4 6.0 5.1
Non-oil resource-intensive countries 35.2 51.0 41.7 315 28.0 23.6 26.0 234
Non-resource-intensive countries 16.6 232 20.4 15.1 12.0 12.4 13.0 10.3
Coastal Non-resource-intensive countries 10.5 14.4 127 9.1 7.9 8.4 9.2 8.1
Landlocked Non-resource-intensive countries 51.4 81.1 65.0 47.8 33.2 29.8 28.1 20.8
MDRI 42.2 71.2 57.1 33.9 25.9 23.0 243 19.7
Fixed exchange rate regimes 34.0 51.9 40.9 28.8 27.3 211 223 18.7
Floating exchange rate 15.1 27.2 19.1 115 9.0 8.6 9.5 7.7

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* The Zimbabwe dollar ceased circulating in early 2009. Data are based on IMF staff estimates of price and exchange rate developments in U.S. dollars. Staff estimates of U.S. dollar values

may differ from authorities' estimates.



Table SA26. Terms of Trade on Goods
(Index, 2000 = 100)

STATISTICAL APPENDIX

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012
Oil-exporting countries 118 101 121 120 118 128 97 124 129 119
Excluding Nigeria 103 91 116 104 98 104 69 105 104 87
Angola 103 98 130 103 92 92 53 95 90 66
Cameroon 81 75 92 86 76 77 63 94 81 75
Chad 153 101 137 157 173 199 129 186 236 225
Congo, Rep. of 110 106 117 108 115 104 100 120 119 117
Equatorial Guinea 138 115 144 129 126 175 140 127 136 139
Gabon 131 95 117 132 143 167 122 143 165 160
Nigeria 129 107 125 131 132 147 123 135 146 144
Middle-income countries 116 107 111 117 121 123 126 134 136 135
Excluding South Africa 115 104 109 117 120 123 109 115 114 109
Botswana 99 100 100 100 99 99 91 94 78 78
Cape Verde 116 109 130 132 77 134 117 128 114 117
Ghana 124 114 128 120 128 130 104 103 109 98
Lesotho 65 74 66 62 63 58 49 50 50 56
Mauritius 107 106 104 103 114 107 106 102 99 99
Namibia 105 96 104 109 112 104 93 101 104 99
Senegal 107 100 98 105 97 132 124 126 121 121
Seychelles 99 103 101 99 98 95 99 96 96 98
South Africa 116 108 111 118 121 124 132 141 144 144
Swaziland 72 85 78 72 67 60 68 62 56 E5]
Zambia 182 127 140 215 228 197 177 229 249 234
Low-income countries 90 90 84 88 92 95 92 98 105 104
Excluding fragile countries 78 77 74 76 80 83 79 85 83 83
Benin 157 116 98 160 215 195 293 410 410 394
Burkina Faso 63 70 59 56 62 70 56 44 44 48
Ethiopia 45 45 43 44 46 49 36 49 53 48
Gambia, The 103 141 97 112 90 75 76 65 59 72
Kenya 86 88 86 87 85 81 99 96 86 80
Madagascar 191 99 132 158 279 288 197 181 148 117
Malawi 40 47 37 39 5] 40 42 & 34 32
Mali 115 118 142 127 98 91 87 69 63 80
Mozambique 76 85 70 7 7 72 72 82 89 94
Niger 121 102 106 107 131 161 158 150 156 173
Rwanda 109 134 123 109 83 95 71 76 71 79
Sierra Leone 104 104 109 103 102 101 98 103 100 99
Tanzania 54 60 54 49 53 56 63 68 69 74
Uganda 76 72 65 73 77 94 88 98 99 100
Fragile countries 122 127 111 123 126 125 129 135 180 183
Including Zimbabwe
Burundi 99 100 111 111 86 88 122 111 117 113
Central African Republic 60 68 67 63 58 46 65 61 58 54
Comoros 96 190 100 82 64 46 56 47 47 47
Congo, Dem. Rep. of 346 350 254 348 406 373 313 341 351 350
Céte d'lvoire 92 94 85 90 92 101 107 112 111 107
Eritrea 65 62 87 82 57 35 29 29 254 413
Guinea 90 93 90 98 92 78 93 101 83 86
Guinea-Bissau 82 103 94 67 78 66 66 74 98 93
Liberia
S&o Tomé & Principe 65 63 69 67 57 67 65 69 75 90
Togo 69 83 75 58 60 70 68 68 69 70
Zimbabwe
Sub-Saharan Africa 111 102 108 112 114 120 111 126 131 126
Median 97 100 100 103 92 94 93 96 98 98
Including Zimbabwe
Excluding Nigeria and South Africa 100 95 99 100 100 104 90 110 112 105
Qil-importing countries 107 102 102 108 111 114 114 122 126 124
Excluding South Africa 97 95 91 97 100 103 97 103 108 106
CFA franc zone 103 93 101 102 103 115 107 120 121 121
WAEMU 100 97 92 97 100 112 115 114 112 117
CEMAC 103 87 106 104 103 114 93 114 118 114
EAC-5 74 77 72 72 72 75 82 84 81 80
SADC 113 107 110 115 117 118 113 133 133 127
SACU 114 107 110 116 119 121 127 136 137 137
COMESA 104 99 95 106 111 111 101 111 123 118
Resource-intensive countries 117 101 118 120 118 127 101 126 130 121
Qil 118 101 121 120 118 128 97 124 129 119
Non-oil resource-intensive countries 110 101 100 115 117 115 112 125 121 117
Non-resource-intensive countries 107 102 102 107 111 114 115 122 123 122
Coastal Non-resource-intensive countries 109 103 104 109 114 116 122 129 130 128
Landlocked Non-resource-intensive countries 94 95 88 92 93 99 85 92 93 94
MDRI 98 93 93 98 102 106 95 108 108 105
Fixed exchange rate regimes 101 93 100 101 101 111 103 114 127 128
Floating exchange rate 113 104 110 115 116 121 112 128 131 126

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
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Table SA27. Reserves
(Months of imports of goods and services)

2004-08 2004 2005 2006 2007 2008 2009 2010 2011 2012

Oil-exporting countries 6.8 3.8 6.6 7.9 6.7 8.8 6.6 5.6 6.5 8.0
Excluding Nigeria 3.6 15 2.8 4.3 3.8 5.7 4.7 4.8 5.6 7.8
Angola gl 11 2.4 B0 31 5.4 4.6 5 5.4 8.0
Cameroon 3.7 23 2.3 3.4 4.4 5.9 6.2 55 5.3 4.8
Chad 2.3 1.2 0.9 25 29 4.1 11 1.3 21 31
Congo, Rep. of 4.4 0.5 2.3 4.9 4.7 9.6 7.0 6.5 12.6 18.5
Equatorial Guinea 7.2 3.2 7.9 9.7 7.9 7.2 45 3.2 3.2 34
Gabon 3.6 2.2 2.8 3.8 3.6 5.5 4.9 3.3 4.6 5.9
Nigeria 10.3 5.9 10.8 11.8 10.1 13.2 8.7 6.6 7.8 8.2
Middle-income countries 3.7 31 3.2 3.4 3.8 4.8 4.6 4.1 4.7 4.9
Excluding South Africa 4.9 5.0 4.6 4.6 4.9 5.2 5.3 4.5 4.7 4.9
Botswana 21.4 19.0 21.9 21.9 22.7 21.9 17.7 155 16.3 17.0
Cape Verde 3.1 2.6 2.6 2.9 3.6 4.0 4.0 3.5 31 34
Ghana 25 3.0 2.6 25 26 20 2.6 &l 3.4 3.8
Lesotho 3.2 3.6 35 4.3 2.8 1.8 1.7 2.3 3.4 3.1
Mauritius 3.7 4.7 3.4 2.9 34 4.1 4.3 4.1 3.6 3.3
Namibia 2.0 1.5 1.3 15 2.4 3.2 4.2 2.8 2.5 2.4
Senegal 2l 45 a4 3.0 2.8 3.6 5.0 4.2 4.9 5.4
Seychelles 0.7 0.5 0.7 1.3 0.3 0.7 2.1 2.0 24 2.7
South Africa 3.2 23 2.7 2.9 34 4.6 4.3 3.9 4.8 4.9
Swaziland 25 17 13 1.8 4.2 3.8 4.1 3.2 315] 3.9
Zambia 22 15 2l iLg 24 3.2 4.0 33 35 BiY
Low-income countries 3.2 3.8 3.1 3.0 3.1 3.2 3.8 3.6 315 35
Excluding fragile countries 3.8 4.5 3.6 3.6 3.7 3.6 4.2 3.9 3.8 3.8
Benin 7.0 7.6 6.9 6.1 7.0 7.6 7.7 7.0 6.4 5.9
Burkina Faso 4.9 5.8 3.6 4.0 5.6 5.7 6.4 5.9 6.5 6.8
Ethiopia 2.2 4.1 233 1.7 1.9 11 2.2 2:3 2.8 24
Gambia, The 3.9 3.2 3.8 4.3 4.5 3.7 6.5 5.2 515] 5.6
Kenya 29 2.7 2.6 29 3.2 3.0 3.5 3.0 3.0 3.3
Madagascar 2.5 29 2.5 2.0 2.1 3.0 4.0 3.2 2.8 3.0
Malawi 12 1.2 iLg 11 1.2 15 0.8 1.9 1.2 0.9

Mali 4.6 5.6 4.8 4.6 35 4.4 6.1 4.6 4.2 4.3
Mozambique 4.0 4.7 3.7 3.8 3.8 4.2 572 4.6 4.4 4.6
Niger 3.2 2.9 2.8 3.5 3.6 3.3 2.8 3.0 33 3.9
Rwanda 54 5.9 6.2 5.6 4.7 4.7 5.4 5.2 5.8 5.2
Sierra Leone 4.3 33 4.5 4.6 4.4 4.6 4.9 29 2.8 2.7
Tanzania 5.2 7.2 5.3 4.8 4.6 4.4 5.0 4.8 4.2 4.2
Uganda 6.3 7.1 6.0 6.5 6.6 5.1 6.3 5.9 4.6 4.3
Fragile countries 21 2.4 1.8 18 1.9 23 2.8 3.0 29 2.9
Including Zimbabwe 18 21 1.6 17 1.8 2.0 2.4 25 25 25
Burundi 3.2 24 2.7 2.8 3.0 5.0 5.0 4.9 4.8 51
Central African Republic 4.2 6.4 5.2 3.8 2.1 3.4 5.1 3.9 3.6 3.8
Comoros 6.4 9.0 6.6 5.8 55 52 5.3 5.4 4.8 4.6
Congo, Dem. Rep. of 11 1.8 15 0.8 0.7 0.7 0.5 12 13 15
Coéte d'Ivoire 2.8 2.8 22 2.6 3.1 31 4.6 5.1 4.9 4.7
Eritrea 1.0 0.7 0.7 0.8 1.1 1.6 1.7 2.0 21 2.9
Guinea 0.9 13 0.9 0.8 0.7 1.0 29 15 20 2.0
Guinea-Bissau 5.4 5.8 55 4.6 5.3 5.6 8.2 6.0 6.0 6.1
Liberia 0.5 0.2 0.2 0.5 0.7 1.2 2.2 24 2.1 2.2

Sé&o Tomé & Principe 4.4 3.9 3.6 4.5 4.1 6.1 4.8 3.6 5.6 5.2
Togo 3.2 3.5 1.9 31 3.2 4.2 4.9 4.0 3.3 3.1
Zimbabwe' 0.2 0.1 0.2 0.3 0.3 0.0 0.6 0.4 0.3 0.4
Sub-Saharan Africa 4.6 35 4.1 4.7 4.7 59 51 4.5 51 5.6
Median 3.4 3.1 2.7 3.4 34 4.2 4.7 3.9 3.9 4.1
Including Zimbabwe 45 35 4.1 4.6 4.7 5.8 5.0 4.4 5.0 515]
Excluding Nigeria and South Africa 3.7 3.4 33 3.8 3.7 4.5 4.3 4.1 4.4 52
Oil-importing countries 3.4 3.3 3.1 3.2 35 4.1 4.2 3.9 4.2 4.3
Excluding South Africa 3.7 4.1 35 35 3.7 3.8 4.2 38 3.8 3.9
CFA franc zone 4.0 3.1 3.2 4.1 4.2 53 4.9 4.4 5.3 6.3
WAEMU 3.7 4.1 3.2 3.4 3.6 4.0 5.1 4.8 4.8 4.9
CEMAC 4.3 2.1 3.2 4.8 4.8 6.5 4.7 4.1 5.7 7.4
EAC-5 4.2 4.8 4.1 4.1 4.3 4.0 4.6 4.2 3.8 3.9
SADC 35 29 3.1 34 3.6 4.7 4.4 4.2 4.6 6513
SACU 3.9 3.1 33 3.6 4.2 5.4 4.9 4.3 51 5.2
COMESA 2.6 29 25 23 2.6 2.6 3.0 2.8 2.8 2.8
Resource-intensive countries 6.6 4.2 6.4 75 6.7 8.4 6.7 56 6.4 75
Qil 6.8 3.8 6.6 7.9 6.7 8.8 6.6 5.6 6.5 8.0
Non-oil resource-intensive countries 6.1 5.7 5.6 59 6.4 6.8 7.0 5.8 5.8 5.8
Non-resource-intensive countries 3.1 3.0 2.8 29 3.2 3.8 3.9 3.6 4.0 4.2
Coastal Non-resource-intensive countries 3.2 29 2.9 3.0 33 4.1 4.2 3.9 4.4 4.5
Landlocked Non-resource-intensive countries 2.8 3.4 2.7 26 27 25 2.8 28 28 2.9
MDRI 3.4 3.8 3.2 3.2 33 3.7 4.1 3.9 43 4.7
Fixed exchange rate regimes 3.7 29 3.0 3.8 4.0 5.0 4.7 4.1 4.9 57
Floating exchange rate 4.8 3.6 4.4 4.9 4.9 6.1 5.2 4.6 5.1 5.6

Sources: IMF, African Department database, September 16, 2011; and IMF,World Economic Outlook (WEO) database, September 16, 2011.
* Following the introduction of the multi-currency system in Zimbabwe, usable international reserves are reported net of encumbered deposits and securities and amounts deposited in banks' current/RTGS accounts and

statutory reserves



References

African Center for Economic Transformation (ACET), 2009,
Looking East: China’s Engagemnts with Africa: Benefits and
Key Challenges (Accra, Ghana: African Center for Economic
Transformation).

Anand, Rahul, Saurabh Mishra, and Nicola Spatafora,
forthcoming, “Economic Growth and the Sophistication
of Production in Sub-Saharan Africa” (Washington:
International Monetary Fund).

Arora, Vivek, and Athanasios Vamvakidis, 2005, “How Much
Do Trading Partners Matter for Economic Growth?” IMF
Staff Papers, Vol. 52, No. 1, pp. 24-40.

Baah, Anthony, and Herbert Jauch, eds., 2009, Chinese
Investments in Africa: A Labour Perspective (Windhoek,
Namibia: African Labor Research Network).

Besley, Timothy, and Louise Cord, 2007, Delivering on the
Promise of Pro-poor Growth: Insights and Lessons from
Country Experiences (Washington: World Bank).

Bergstrand, Jeffrey H., 1985, “The Gravity Equation in
International Trade: Some Microeconomic Foundations

and Empirical Evidence,” Review of Economics and Statistics,

Vol. 67 (August), 474-81.

Blalock, Garrick, and Paul J. Gertler, 2004, “Learning from
Exporting Revisited in a Less Developed Setting,” Journal of
Development Economics, Vol. 75, No. 2, pp. 397-416.

Bourguignon, Francois, 2003, “The Growth Elasticity of
Poverty Reduction: Explaining Heterogeneity across
Countries and Time Periods,” Working Paper No. 28104
(Cambridge, Massachusetts: Massachussetts Institute of
Technology).

Brautigam, Deborah T., Thomas Farole, and Xiaoyang Tang,
2010, China’s Investment in African Special Economic
Zones: Prospects, Challenges, and Opportunities, World Bank
Economic Premise No. 5 (Washington: World Bank).

, 2011, “African Shenzhen: China’s Special Economic
Zones in Africa,” Journal of Modern African Studies, Vol. 49,
No. 1, pp. 27-54.

Broadman, Harry G., 2006, Africa’s Silk Road—China and
India’s New Economic Frontier (Washington: World Bank).

Buys, Piet, Uwe Deichmann, and David Wheeler, 2010, “Road
Network Upgrading and Overland Trade Expansion in
Sub-Saharan Africa,” Journal of African Economies, Vol. 19,
No. 3, pp. 399-432.

Center for Chinese Studies, 2006, “China’s Interest and
Activity in Africa’s Construction and Infrastructure Sectors”
(Stellenbosch, South Africa: University of Stellenbosch).

___,2010, “Evaluating China’s FOCAC Commitments to
Africa and Mapping the Way Ahead,” Forum on China-
Africa Cooperation (Stellenbosch, South Africa: University
of Stellenbosch).

China’s State Council Information Office, 2010, China-Africa
Economic and Trade Cooperation (Beijing).

Clerides, Sofronis, Saul Lach, and James R. Tybout, 1996,
“Is ‘Learning-by-Exporting’ Important? Micro-dynamic
Evidence from Colombia, Mexico and Morocco,” NBER
Working Paper 5715 (Cambridge, Massachusetts: National
Bureau of Economic Research).

Coe, David T, Il Houng Lee, Wafa F. Abdelati, Damien
Eastman, Robert Hagemann, Sumio Ishikawa, Alejandro
Lépez-Mejia, Srobona Mitra, Sonia Mufioz, Koji
Nakamura, Nadia Renda, and Sibel Yelten, 2006,
“Cambodia: Rebuilding for a Challenging Future,” Special
Issues Paper No. 118 (Washington: International Monetary
Fund).

Costa, Dora L., 2001, “Estimating Real Income in the United
States from 1888 to 1994: Correcting CPI Bias Using Engel
Curves,” Journal of Political Economy, Vol. 109,

No. 6, pp. 1288-310.

de Carvalho Filho, Irineu, and Marcos Chamon, 2011, “The
Myth of Post-reform Income Stagnation in Brazil,”
MPRA Paper No. 28532 (Munich: Munich Personal
RePec Archive).

De Feranti, David, Daniel Lederman, William F. Maloney,
and Guillermo E. Perry, 2002, From Natural Resources to the
Knowledge Economy: Trade and Job Quality (Washington:
World Bank).

Deaton, Angus, and John Muellbauer, 1980, “An Almost Ideal
Demand System,” American Economic Review, Vol. 70, No.

3, pp. 312-26.

95



96

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

, 2010, “Price Indexes, Inequality, and the Measurement
of World Poverty,” American Economic Review, Vol. 100,
No. 1, pp. 5-34.

Dollar, David, and Aart Kraay, 2002, “Growth Is Good for
the Poor,” Journal of Economic Growth, Vol. 7, No. 3, pp.
195-225.

Drummond, Paulo, and Gustavo Ramirez, 2009, “Spillovers
from the Rest of the World into Sub-Saharan African
Countries,” Working Paper 09/155 (Washington:
International Monetary Fund).

Eicher, Theo S., and Stephen J. Turnovsky, eds., 2003,
Inequality and Growth: Theory and Policy Implications
(Cambridge, Massachusetts: MIT Press).

Farole, Thomas, 2011, Special Economic Zones in Africa:
Comparing Performance and Learning from Global
Experiences (Washington: World Bank).

Feenstra, Robert C., James R. Marcusen, and Andrew K.
Rose, 2001, “Using the Gravity Equation to Differentiate
among Alternative Theories of Trade,” Canadian Journal of
Economics, Vol. 34, No. 2, pp. 430-47.

Foster, Vivien, William Butterfield, Chuan Chen, and
Nataliya Pushak, 2008, Building Bridges—China's
Growing Role as Infrastructure Financier for Africa, World
Bank Trends and Policy Options—Infrastructure No. 5
(Washington: World Bank).

Fosu, Augustin, 2011, “Growth, Inequality and Poverty
Reduction in Developing Countries: Recent Global
Evidence,” United Nations University—World Institute
for Development Economics Research (UNU-WIDER)
Working Paper 2011/01 (Helsinki: UNU-WIDER).

Fox, Louise, and Melissa Sekkel Gaal, 2008, Working Out of
Poverty: Job Creation and the Quality of Growth in Africa
(Washington: World Bank).

Gibson, John, Steven Stillman, and Trinh Le, 2008, “CPI Bias

and Real Living Standards in Russia during the Transition,”

Journal of Development Economics, Vol. 87, No. 1,
pp- 140-60.

Giovannetti, Giorgia, and Marco Sanfilippo, 2009, “Do
Chinese Exports Crowd-Out African Goods?
An Econometric Analysis by Country and Sector,
European Journal of Development Research, Vol. 24,
No. 1, pp. 506-30.

Goldstein, Andrea, Nicolas Pinaud, Helmut Reisen, and
Xiaobao Chen, 2006, The Rise of China and India —What's

in It for Africa? (Paris: Organization for Economic

Cooperation and Development).

Gu, Jing, 2009, “China’s Private Enterprises in Africa and the
Implications for African Development,” European Journal of

Development Research, Vol. 21, No. 4, pp. 570-87.

Hamilton, Bruce W., 2001, “Using Engel’s Law to Estimate
CPI Bias,” American Economic Review, Vol. 91,
No. 3, pp. 619-30.

Hausmann, Ricardo, Jason Hwang, and Dani Rodrik, 2007,
“What You Export Matters,” Journal of Economic Growth,
Vol. 12, No. 1, pp. 1-25.

International Monetary Fund (IMF), 2006, Cambodia:
Rebuilding for a Challenging Future (Washington:
International Monetary Fund).

, 2010, World Economic Outlook, World Economic and
Financial Surveys (Washington, October).

, 2011, New Growth Drivers for Low-Income Countries:
The Role of BRICs (Washington: International Monetary
Fund).

Kenny, Charles, 2011, Getting Better: Why Global Development
Is Succeeding—And How We Can Improve the World Even
More (New York: Basic Books).

Klump, Rainer, and Thomas Bonschab, 2005, “Operationalising
Pro-poor Growth: A Country Case Study on Vietnam,”
Working Paper (Eschborn, Germany: Deutsche Gesellschaft
fiir Technische Zusammenarbeit [GTZ]).

Kraay, Aart, 2002, Exports and Economic Performance: Evidence
from a Panel of Chinese Enterprises (Washington: World
Bank).

, 2006, “When Is Growth Pro-poor? Evidence from a
Panel of Countries,” Journal of Development Economics,

Vol. 80, No. 1, pp. 198-227.

Lin, Justin Y., 1992, “Rural Reforms and Agricultural Growth
in China,” American Economic Review, Vol. 82, No. 1,

pp- 34-51.

Loayza, Norman V., and Viktoria V. Hnatkovska, “Volatility
and Growth,” World Bank Policy Research Working Paper
No. 3184 (Washington: World Bank).

Mlachila, Montfort, and Misa Takebe, 2011, “FDI from
BRICs to LICs—New Growth Driver?” IMF Working
Paper 11/178 (Washington: International Monetary Fund).

Nakamura, Leonard, 1997, “Is the U.S. Economy Really
Growing Too Slowly? Maybe We're Measuring Growth



Wrong,” Federal Reserve Bank of Philadelphia Business
Review, March—April, pp. 3-14.

New Partnership for Africa’s Development (NEPAD), 2010,
“Economic Diversification in Africa—A Review of Selected
Countries” (New York: United Nations Office of the
Special Adviser on Africa and NEPAD-OECD Africa
Investment Initiative).

Organization for Economic Cooperation and Development
(OECD), 2010, Perspectives on Global Development
2010—Shifting Wealth (Paris: Organization for Economic
Cooperation and Development).

__, African Development Bank (AfDB), United Nations
Economic Commission for Africa (UNECA), and United
Nations Development Program (UNDP), 2011, African
Economic Outlook 2001: Africa and Its Emerging Partners
(France: African Economic Outlook).

Ravallion, Martin, 2004, “Pro-poor Growth: A Primer,” Policy
Research Working Paper No. 3242 (Washington: World
Bank).

, 2009, “Are There Lessons for Africa from China’s
Success against Poverty?” World Development, Vol. 37,
No. 2, pp. 303-13.

Renard, Mary-Francoise, ed., “China and Its Regions:
Economic Growth and Reform in Chinese Provinces”
(Cheltenham, United Kingdom and Northampton,
Massachusetts: New Horizons in International Business,

Elgar), pp. 278-99.

Riad, Nagwa, and Yongzheng Yang, forthcoming, “LIC-BRIC
Trade Linkages: Trends and Implications for Growth,”

Working Paper (Washington: International Monetary
Fund).

Roache, Shaun K., forthcoming, “China’s Impact on World
Commodity Markets,” Working Paper (Washington:
International Monetary Fund).

Sachs, Jeffrey D., and Andrew M. Warner, 1995, “Natural
Resource Abundance and Economic Growth,” NBER
Working Paper 5398 (Cambridge, Massachusetts:

National Bureau of Economic Research).

Sala-i-Martin, Xavier, and Maxim Pinkovskiy, 2010, “African
Poverty Is Falling . . . Much Faster Than You Think!”
NBER Working Paper 15775 (Cambridge, Massachusetts:
National Bureau of Economic Research).

Santos Silva, Joao M. C., and Silvana Tenreyro, 2006,
“The Log of Gravity,” Review of Economics and Statistics,
Vol. 88, No. 4, pp. 641-58.

REFERENCES

Teal, Francis, 2011, Structural Transformation, Employment
Creation, and Labor Markets: The Implications for Poverty
Reduction in Sub-Saharan Africa (Oxford: University of
Oxford, Centre for the Study of African Economies).

United Nations Conference on Trade and Development
(UNCTAD), 2010, Economic Development in Africa Report
2010—South-South Cooperation: Africa and the New Forms
of Development Partnership (New York and Geneva: United
Nations).

United Nations Development Program (UNDP), 2006, Asian
Foreign Direct Investment in Africa— Towards a New Era
of Cooperation among Developing Countries (New York and
Geneva: United Nations).

, 2010, Annual Report of the Administrator on the Strategic
Plan: Performance and Results for 2009 (Geneva: United
Nations).

United Nations Industrial Development Organization
(UNIDO), 2007, Understanding the Contributions of
Different Investor Categories to Development—Implications for
Targeting Strategies, 2nd ed. (Vienna: United Nations).

United Nations, Office of the Special Adviser on Africa, 2009,
Africa’s Cooperation with New and Emerging Development
Partners: Options for Africa’s Development (New York:
United Nations).

Vietnam Ministry of Planning and Investment and United
Nations Development Program, 2010, Getting to Work,
Labour Market, Employment and Urbanization in Viet
Nam to 2020: Learning from International Experiences
(Hanoi,Vietnam:United Nations Development Program).

World Bank, 2007, World Development Report 2008: Agriculture
for Development (Washington: World Bank).

___,2008, “Cambodia’s Labor Market and Employment,”
Cambodia Country Economic Memorandum, Background
paper prepared by the Economic Institute of Cambodia
(Washington: World Bank).

, 2010, Africa’s Future and the World Bank's Role in it
(Washington: World Bank)

Yang, Yongzheng, forthcoming, “Global Rebalancing:
Implications for Low-Income Countries,” Working Paper
(Washington: International Monetary Fund).

Young, Alwyn, 2010, “The African Growth Miracle”
(unpublished; London: London School of Economics,
Department of Economics).

97






Publications of the IMF African Department, 2009-11

Books and Monographs
2009

The Impact of the Global Financial Crisis on
Sub-Saharan Africa

Tanzania: The Story of an African Transition

Departmental Papers

11/04

South Africa: Macro Policy Mix and Its Effects on
Growth and the Real Exchange Rate—Empirical
Evidence and GIMF Simulations

11/02
Measuring the Potential Output of South Africa

11/01

In the Wake of the Global Economic Crisis: Adjusting
to Lower Revenue of the Southern African Customs
Union in Botswana, Lesotho, Namibia, and Swaziland

10/03
Zimbabwe: Challenges and Policy Options after
Hyperinflation

10/02

Expenditure Composition and Economic Developments

in Benin

10/01
Wage Policy and Fiscal Sustainability in Benin

African Department

Nord, Roger, Yuri Sobolev, David Dunn,
Alejandro Hajdenberg, Niko Hobdari,
Samar Maziad, and Stéphane Roudet

Canales Kriljenko, Jorge Ivin

Klein, Nir

Mongardini, Joannes, Dalmacio Benicio,
Thomson Fontaine, Gonzalo C. Pastor,
and Genevié¢ve Verdier

Kramarenko, Vitaliy, Lars H. Engstrom,
Genevieve Verdier, Gilda Fernandez,

Stefan E. Oppers, Richard Hughes, James
McHugh, and Warren L. Coats

Pani, Marco, and Mohamed El Harrak

Lundgren, Charlotte J.

99



100

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

09/04

The Global Financial Crisis and Adjustments to Shocks
in Kenya, Tanzania, and Uganda: A Balance Sheet
Analysis Perspective

09/03
Impact of the Global Financial Crisis on Exchange
Rates and Policies in Sub-Saharan Africa

09/02
Spillover Effects and the East African Community:
Explaining the Slowdown and the Recovery

09/01
Foreign Exchange Reserve Adequacy in East African
Community Countries

Staff Position Notes

09/20
The International Financial Crisis and Global Recession:
Impact on the CEMAC Region and Policy Considerations

09/16
The Global Financial Crisis: Impact on WAEMU Member
Countries and Policy Options

09/14

The Southern African Development Community’s

Macroeconomic Convergence Program: Initial Performance

09/10
Fiscal Policy in Sub-Saharan Africa in Response to the

Impact of the Global Crisis

Working Papers

11/207
External Sustainability of Oil-Producing Sub-Saharan
African Countries

Masha, Iyabo

Ben Ltaifa, Nabil, Stella Kaendera,
and Shiv Dixit

Drummond, Paulo, and Gustavo Ramirez

Drummond, Paulo, Aristide Mrema,
Stéphane Roudet, and Mika Saito

Wakeman-Linn, John, Rafael A. Portillo,
Plamen lossifov, and Dimitre Millkov

Mueller, Johannes, Irene Yackovlev, and
Hans Weisfeld

Burgess, Robert

Berg Andrew, Norbert Funke,

Alejandro Hajdenberg,

Victor Duarte Lledo, Rolando Ossowski,
Martin Schindler, Antonio Spilimbergo,
Shamsuddin Tareq, and Irene Yackovlev

Takebe, Misa, and Robert C. York



11/205
The Cyclicality of Fiscal Policies in the CEMAC Region

11/204
South Africa: The Cyclical Behavior of the Markups
and Its Implications for Monetary Policy

11/202
Burkina Faso—DPolicies to Protect the Poor from
the Impact of Food and Energy Price Increases

11/198
De Jure versus De Facto Exchange Rate Regimes
in Sub-Saharan Africa

11/196
Financial Deepening, Property Rights and Poverty:
Evidence from Sub-Saharan Africa

11/178
FDI from BRICs to LICs: Emerging Growth Driver?

11/176

Determinants of Interest Rate Pass-Through:

Do Macroeconomic Conditions and Financial Market
Structure Matter?

11/174
The Quest for Higher Growth in the WAEMU Region:
The Role of Accelerations and Decelerations

11/172
Fiscal Policy Implementation in Sub-Saharan Africa

11/149

Post-conflict Recovery: Institutions, Aid, or Luck?

11/104
Ghana: Will It Be Gifted or Will It Be Cursed?

PUBLICATIONS OF THE IMF AFRICAN DEPARTMENT, 2009-11

Mpatswe, Gaston K.,
Sampawende ]. Tapsoba, and
Robert C. York

Klein, Nir

Arze del Granado, Javier, and Isabell
Adenauer

Slavov, Slavi T.

Singh, Raju Jan, and Yifei Huang

Mlachila, Montfort, and Misa Takebe

Gigineishvili, Nikoloz

Kinda, Tidiane, and Montfort Mlachila

Lledo, Victor Duarte, and Marcos
Poplawski Ribeiro

David, Antonio, Fabiano Rodrigues
Bastos, and Marshall Mills

Aydin, Burcu

101



102

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

11/102
Oil Spill(over)s: Linkages in Petroleum Product Pricing
Policies in West African Countries

11/80
Feeling the Elephant’s Weight: The Impact of
Cote d’Ivoire’s Crisis on WAEMU Trade

11/73
ICT, Financial Inclusion, and Growth Evidence
from African Countries

11/69
Fiscal Sustainability and the Fiscal Reaction Function
for South Africa

11/64
Reviving the Competitive Storage Model: A Holistic
Approach to Food Commodity Prices

11/59

Inflation Uncertainty and Relative Price Variability
in WAEMU

11/57
Modeling Inflation in Chad

11/48

Fiscal Expectations under the Stability and Growth Pact:

Evidence from Survey Data

11/40
Growth in Africa under Peace and Market Reforms

11/9
Capital Flows, Exchange Rate Flexibility, and the Real
Exchange Rate

10/292
Weathering the Global Storm: The Benefits of Monetary
Policy Reform in the LA5 Countries

David, Antonio, Mohamed El Harrak,
Marshall Mills, and Lorraine Ocampos

Egoumé-Bossogo, Philippe, and
Ankouvi Nayo

Andrianaivo, Mihasonirina, and
Kangni Kpodar

Burger, Philippe, Alfredo Cuevas,
Ian Stuart, and Charl Jooste

Miao, Yanliang, Weifeng Wu, and
Norbert Funke

Fernandez Valdovinos, Carlos, and
Kerstin Gerling

Kinda, Tidiane

Poplawski-Ribeiro, Marcos, and
Jan-Christoph Rulke

Korbut, Olessia, Gonzalo Salinas, and

Cheikh A. Gueye

Kinda, Tidiane, Jean-Louis Combes, and
Patrick Plane

Canales Kriljenko, Jorge Ivdn,
Luis Ignacio Jécome, Ali Alichi, and
Ivan Luis de Oliveira Lima



10/217
Performance of Fiscal Accounts in South Africa in
a Cross-Country Setting

10/216
Cyclicality of Revenue and Structural Balances in
South Africa

10/210
Mother, Can I Trust the Government? Sustained
Financial Deepening—A Political Institutions View

10/195
Islamic Banking: How Has It Diffused?

10/191
A Macro Model of the Credit Channel in a Currency
Union Member: The Case of Benin

10/166
How Do International Financial Flows to Developing
Countries Respond to Natural Disasters?

10/162
Exchange Rate Assessment for Sub-Saharan Economies

10/148
Balance Sheet Vulnerabilities of Mauritius during a

Decade of Shocks

10/140
Beyond Aid: How Much Should African Countries
Pay to Borrow?

10/136
Banking Efficiency and Financial Development in
Sub-Saharan Africa

PUBLICATIONS OF THE IMF AFRICAN DEPARTMENT, 2009-11

Aydin, Burcu

Aydin, Burcu

Quintyn, Marc, and Genevieve Verdier

Imam, Patrick A., and Kangni Kpodar

Samaké, Issouf

David, Antonio

Aydin, Burcu

Imam, Patrick A., and Rainer Koehler

Gueye, Cheikh A., and Amadou N.R. Sy

Kablan, Sandrine

103



104

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

10/132
FDI Flows to Low-Income Countries: Global Drivers
and Growth Implications

10/118
The Linkage between the Oil and Nonoil
Sectors—A Panel VAR Approach

10/115
Short- versus Long-Term Credit and Economic
Performance: Evidence from the WAEMU

10/80
Budget Institutions and Fiscal Performance in
Low-Income Countries

10/66
ICT Equipment Investment and Growth in Low-
and Lower-Middle-Income Countries

10/58
The Real Exchange Rate and Growth Revisited:
The Washington Consensus Strikes Back?

10/49
Firm Productivity, Innovation, and Financial
Development

09/274
Cyclical Patterns of Government Expenditures in
Sub-Saharan Africa: Facts and Factors

09/269
A Framework to Assess the Effectiveness of IMF
Technical Assistance in National Accounts

09/260
Improving Surveillance across the CEMAC Region

09/244
A Rule Based Medium-Term Fiscal Policy Framework
for Tanzania

Dabla-Norris, Era, Jiro Honda,
Amina Lahréche-Révil, and
Genevieve Verdier

Klein, Nir

Kpodar, Kangni, and Kodzo Gbenyo

Dabla-Norris, Era, Richard Allen,
Luis-Felipe Zanna, Tej Prakash,

Eteri Kvintradze, Victor Duarte Lledo,
Irene Yackovlev, and Sophia Gollwitzer

Haacker, Markus

Berg, Andrew, and Yanliang Miao

Dabla-Norris, Era, Eramus Kersting, and
Genevieve Verdier

Lledo, Victor, Irene Yackovlev, and
Lucie Gadenne

Pastor, Gonzalo C.

Tossifov, Plamen, Noriaki Kinoshita,
Misa Takebe, Robert C. York, and
Zaijin Zhan

Kim, Dachaeng, and Mika Saito



09/227
Analyzing Fiscal Space Using the MAMS Model:
An Application to Burkina Faso

09/216
Determinants and Macroeconomic Impact of
Remittances in Sub-Saharan Africa

09/215
Sao Tomé and Principe: Domestic Tax System and
Tax Revenue Potential

09/192
The Gambia: Demand for Broad Money and Implications
for Monetary Policy Conduct

09/182
Understanding the Growth of African Markets

09/180
Credit Growth in Sub-Saharan Africa—Sources, Risks,
and Policy Responses

09/155
Spillovers from the Rest of the World into Sub-Saharan
African Countries

09/148
In Search of Successful Inflation Targeting: Evidence
from an Inflation Targeting Index

09/146
Introducing the Euro as Legal Tender—Benefits and Costs
of Eurorization for Cape Verde

09/115
The Macroeconomics of Scaling Up Aid: The Gleneagles

Initiative for Benin

09/114
Sub-Saharan Africa’s Integration in the Global Financial
Markets

PUBLICATIONS OF THE IMF AFRICAN DEPARTMENT, 2009-11

Gottschalk, Jan, Vu Manh Le,
Hans Lofgren, and Kofi Nouve

Singh, Raju Jan, Markus Haacker, and
Kyung-woo Lee

Farhan, Nisreen

Sriram, Subramanian S.

Yartey, Charles Amo, and
Mihasonirina Andrianaivo

lossifov, Plamen, and May Y. Khamis

Drummond, Paulo, Flavio Nacif, and
Gustavo Ramirez

Miao, Yanliang

Imam, Patrick A.

Mongardini, Joannes, and Issouf Samaké

Deléchat, Corinne, Gustavo Ramirez,
Smita Wagh, and John Wakeman-Linn

105



106

REGIONAL ECONOMIC OUTLOOK: SUB-SAHARAN AFRICA

09/113
Financial Deepening in the CFA Franc Zone:
The Role of Institutions

09/107
Madagascar: A Competitiveness and Exchange Rate
Assessment

09/98

Understanding Inflation Inertia in Angola

09/75
Grants, Remittances, and the Equilibrium Real
Exchange Rate in Sub-Saharan African Countries

09/37
Dedollarization in Liberia—Lessons from Cross-
Country Experience

09/36
The Macroeconomic Impact of Scaled-Up Aid:
The Case of Niger

09/27
The Value of Institutions for Financial Markets:
Evidence from Emerging Markets

09/25
Why Isn’t South Africa Growing Faster? A Comparative
Approach

09/15
The Determinants of Commercial Bank Profitability in
Sub-Saharan Africa

09/14
Bank Efficiency in Sub-Saharan African Middle-Income

Countries

09/11

How Can Burundi Raise Its Growth Rate? The Impact
of Civil Conflicts and State Intervention on Burundi’s
Growth Performance

Singh, Raju, Kangni Kpodar, and
Dhaneshwar Ghura

Eyraud, Luc

Klein, Nir, and Alexander Kyei

Mongardini, Joannes, and Brett Rayner

Erasmus, Lodewyk, Jules Leichter, and
Jeta Menkulasi

Farah, Abdikarim, Emilio Sacerdoti, and

Gonzalo Salinas

Akitoby, Bernardin, and
Thomas Stratmann

Eyraud, Luc

Flamini, Valentina, Calvin A. McDonald,
and Liliane Schumacher

Chen, Chuling

Basdevant, Olivier






ISBN 978-1-b1b35-125-0

Regional Economic Outlook “ H“W “‘“ “‘
9781616351250

Sub-Saharan Africa, October 2011



