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Figure 5.13.  Advanced Economies: Contributions to 
the Annual Change in the Labor Share by Skill Level                            
(Percentage points)
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Source: IMF staff calculations.
  1982–2002 or longest period available. 1986–2001 for Japan, as changes in the 

relative import price in earlier years reflected the yen's strong appreciation rather 
than globalization. The contributions are based on estimated regression coefficients 
and average annual changes in the respective variables by country (see Appendix 5.1). 
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While technological change affected mostly the income share of labor in 
unskilled sectors, the labor income share in skilled sectors was more 
affected by labor globalization.

Labor in Unskilled Sectors


