








 

 

measured by real per capita GDP.1 Figure 1 shows, for a sample of 97 countries in 1997, that 
countries with higher perceived corruption tend to have lower real per capita GDP. Or, 
putting it differently, countries with low per capita income tend to have higher corruption. 
The correlation coefficient is –0.80 which is statistically significant with a t-ratio of –13.2.2 
Second, there is a negative association between corruption perception indexes and economic 
growth as measured by growth in real per capita GDP.  
 

 

 
                                                 
1 The corruption perception index is the extended Transparency International index and is 
taken from Lambsdorff (1998) and real per capita GDP is in purchasing power parity U.S. 
Dollars and is taken from International Monetary Fund’s World Economic Outlook database. 
The original index which ranges from 0 (highly corrupt) to 10 (highly clean) has been 
rescaled (i.e., adjusted index=10-original index) so that higher values of the adjusted index 
represent higher perceptions of corruption. 

2 Similar results are obtained using other corruption indexes. Recent studies of causes of 
corruption interpret this correlation as causation running from per capita GDP to corruption; 
see Treisman (2000). 

Figure 1. Corruption and Development
in 97 Cuntries
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