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Economic recovery becomes entrenched
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Emerging Europe lags other regions
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Capital flows to emerging markets recovering

Flows to Emerging Marets
(cumulative, as a percent of 2007 GDP)
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Source: World Economic Outlook, October 2010



Risks in Europe have shifted westwards

The Four Phases of the Crisis
(O-yr sovereign swap spreads, percent)
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Feedback loop ties sovereign strains to
banking system
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