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Global growth has resumed

Change in real GDP
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Unemployment is high

Unemployment rate
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Financial markets remain tense

Phases of the Crisis
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and several sectors are still not
functioning
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Little progress in deleveraging

Government Debt

(percentage of GDP)
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Capital flows are returning

Net Capital Inflows to Emerging Markets

(percent of GDP)
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Capital flows are returning

Net Capital Inflows to the Central and Eastern Europe
(percent of GDDP, 4-guarters moving average)
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Commodity prices are rising again

Commodity prices

(Jan-04=100)
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IMF provided assistance to region

EU countries:

- EU member counttries

- SBA program

B FCLprogram <

Non-EU countries:

- SBA program
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Fiscal Adjustment is important
element of programs

Need to:

* Reduce reliance on market financing
* Deal with effects of banking crisis
* Restore fiscal sustainability

But:

* Need fairness in burden sharing
* Protect most vulnerable groups



IMF Support

IMFE support has
e Became more flexible

* Focused more on protecting the vulnerable



Flexibility in IMF-supported
programs

* Pace of fiscal adjustment

* Support for essential spending

* Use of heterodox measures

* Streamlining and justification of
conditionality

* Use of precautionary arrangements



Social Dimension of IMF-Supported
programs

* Better targeting of government’s measures
* Strengthening the social satety net

* Consideration of alternative approaches

* Reducing tax burden on employment

* Deeper engagement with local unions



Growth is returning to CEE

Change 1n real GDP
(Year on year)
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Including all program countries

Change 1n real GDP
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Output loses have been severe

Real GDP levels
(2005=100)

160 :
CEEA4 —Baltic

150 N MS2 =S EHE,

—CIS

140

130

120 -

110

100

90

80 I I : T E I { I iI

2005 2006 2007 2008 2009 2010 2011 2012

Source: WEO database



Especially in program countries

Real GDP levels
(2005=100)
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Private consumption has recovered more
slowly

Real Private Consumption levels

(2005=100)
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And is yet to recover in most programs

Real Private Consumption levels

(2005=100)
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Labor markets have been badly affected

Labor Market during the crisis
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Unemployment has risen,
especially in Baltic

Unemployment rate

(percent)
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Unemployment has risen,
especially in Baltic

Unemployment rate
(percent)
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Employment has only stayed strong in
Visegrad Four

Employment rate
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and has fallen under all programs

Employment rate
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Real wages have been worst hit in
the baltics

Real wage growth
(Jan-2005=100)
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Thank you
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