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Scope of the presentation 

 The Boom Years  

 Crisis Unfolding 

 Crisis Response 

 Recovery 

 Challenges 
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The Boom Years: Growth and Credit  
Average Real GDP and Real Credit Growth 
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The Boom Years: Property and Construction 

Source: Eurostat 
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The Boom Years: Housing Prices 
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The Boom Years:  
Current Account & Foreign Debt 
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The Boom Years: Financial Vulnerabilities 
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The Boom Years: Fiscal Policy Stance 
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Source: WEO database. 
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The Boom Years: Competitiveness 
ULC-weighted REER appreciation  
(percent increase from 2000) 

Source: Eurostat; WEO database. 
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Crisis Unfolding: Growth and Unemployment 
Unemployment Rate 

(percent) 
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Crisis Unfolding: Fiscal Pressures 
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Crisis Unfolding: Housing Prices 
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Crisis Unfolding: Credit and NPLs 
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Policy Response: Internal Devaluation 
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Policy Response: Fiscal Adjustment  
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Policy Response: External Support 

 Concerted efforts to maintain bank 
exposure 

 Swap line with Riksbank (Estonia) 
 IMF and EU program support (Latvia) 
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Recovery: Real GDP 
Real GDP levels 
(2000=100) 

Source: WEO database. 
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Real GDP and Real Domestic Demand levels 
(2000=100) 

Source: WEO database. 
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Recovery: Unemployment Rate 

Source: IMF Staff  Reports, IFS 

Unemployment rate (percent) 

0 

5 

10 

15 

20 

25 
20

07
Q

1 
20

07
Q

2 
20

07
Q

3 
20

07
Q

4 
20

08
Q

1 
20

08
Q

2 
20

08
Q

3 
20

08
Q

4 
20

09
Q

1 
20

09
Q

2 
20

09
Q

3 
20

09
Q

4 
20

10
Q

1 
20

10
Q

2 
20

10
Q

3 
20

10
Q

4 

20
11

 

20
12

 

Estonia 
Latvia 
Lithuania 



20 

Recovery: Consumer Prices 

Source: IMF Staff  Reports, IFS 

Consumer Price Index (year-on-year percent change) 
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Recovery: Export led growth 

Source: IMF REO, WEO database 
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Recovery: Real Exports 

Source: WEO database 
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Source: WEO database 

Current Account Balance 
(percent of  GDP) 
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Recovery: Market Confidence 
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Challenges: Deleveraging 
Claims on Private Sector (percent of  GDP) 

Source: IFS. 
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Challenges: NPL 
Non-performing loans (percent of  total loans) 

Source: IMF Staff  Reports. 
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Source: WEO database. 
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Challenges: Improving Competitiveness 
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Challenges: Obstacles to Business 
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Thank you 
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