
–2.5
–2.0
–1.5
–1.0
–0.5

0.0
0.5
1.0
1.5
2.0
2.5

–2.0 –1.5 –1.0 –0.5 0.0 0.5 1.0 1.5

Gi
ni

 c
oe

ffi
ci

en
t, 

ro
lli

ng
 

fiv
e-

ye
ar

 a
ve

ra
ge

 c
ha

ng
es

Labor share, rolling five-year average changes (percentage points)

–8
–6
–4
–2

0
2
4
6
8

10
12

–8 –6 –4 –2 0 2 4 6 8 10

Gi
ni

 c
oe

ffi
ci

en
t, 

an
nu

al
 d

ev
ia

tio
n 

fro
m

 c
ou

nt
ry

 m
ea

n

Labor share, annual deviation from country mean (percentage points)

15

25

35

45

55

65

0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7

Gi
ni

 c
oe

ffi
ci

en
t

Labor share

Figure 3.2.  Labor Shares and Income Inequality

1. Levels

Sources: CEIC database; Karabarbounis and Neiman (2014); national authorities; 
Organisation for Economic Co-operation and Development; World Bank, All the 
Ginis database; and IMF staff calculations.
Note: *** indicates 1 percent statistical significance; ** indicates 5 percent 
statistical significance.

2. Within-Country Changes 
    (Annual)

3. Within-Country Changes, Advanced Economies 
    (Five-year averages)

Net/disposable
Gross

y = –34.397***x 
      + 62.053
R2 = 0.1049

y = –38.319***x 
      + 50.459
R2 = 0.1305

y = –0.308***x
R2 = 0.08

y = –0.305**x – 0.054
R2 = 0.06

Lower labor shares are strongly associated with higher income inequality 
(measured by Gini coefficients) both across countries and over time within 
countries.


