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Sources: EU KLEMS database; Penn World Table 9.0 database; World Input-Output 
Database; and IMF staff calculations.
Note: Change in capital intensity refers to the change in log (capital 
stock/employment). *** indicates 1 percent statistical significance; ** indicates
5 percent statistical significance. PI = price of investment.

Figure 3.7.  Change in the Relative Price of Investment and 
Capital Intensity

1. Aggregate, Advanced Economies
    (Change between 1992 and 2013)
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2. Aggregate, Emerging Market and Developing Economies
    (Change between 1992 and 2013)
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3. Sectoral, Advanced Economies
    (Change between 1995 and 2007)

Δ log (capital stock/employment)
= 0.26*** – 0.93**  Δ  log(PI)

Δ log (capital stock/employment)
= 0.48*** –  0.07  Δ  log(PI)

Mining Manufacturing Utilities Construction
Trade Accommodation Transportation Financial services

Technological advancement has triggered greater substitution of capital for labor 
in advanced economies than in emerging market and developing economies.

Δ log (capital stock/employment)
= 0.57*** – 0.40***  Δ  log(PI)


