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Bangladesh: Exports and Remittances 
 

Despite domestic political turmoil in the first half of FY14, export 
growth held up reasonably well, but has slowed more recently… 

 …affected in part by adjustment in the ready-made garment industry. 

 

Overall, export performance was good in FY14 compared to other 
countries in the region.  

 While U.S. market shares for garment exports have remained stable, 
those for the European Union have trended up, owing, in part, to 
accession to the EU’s GSP privileges beginning January 2011. 

 

While there has been a rebound in recent months, remittance growth 
remained weak in FY14…  …primarily reflecting lower worker outflows to the Gulf countries 

arising from visa restrictions introduced in 2012.

 

Sources: Data provided by the Bangladesh authorities; CEIC Data Company Ltd.; Eurostat; U.S. Department of Commerce; and IMF staff 
calculations. 
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Sources: Country authorities; and IMF staff calculations.
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Bangladesh: Real and External Sector Developments 
 

After a steady decline in 2013, import growth has rebounded in 2014, 
reflecting a recovery in domestic demand. 

 With exports weakening and imports bouncing back, the trade deficit 
increased significantly in the March 2014 quarter, pushing the 
current account back into deficit. 

 

However, the overall balance of payments has remained in surplus 
and, BB has continued to build up its reserve buffer. 

 While active FX intervention has kept the nominal exchange rate 
stable since May 2013, the real exchange rate has appreciated 
further. 

 

The official preliminary estimate from BBS suggests that, despite 
political turmoil, GDP growth remained resilient in FY14.  

 After months of remaining elevated on supply disruptions, food 
inflation recently eased, while nonfood inflation (a better gauge of 
underlying pressures) has remained contained. 

 

Sources: Data provided by the Bangladesh authorities; CEIC Data Company Ltd.; and IMF staff calculations.  
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Bangladesh: Fiscal Developments 
 

After a sustained decline, revenue growth has bounced back, 
consistent with a recovery in economic activity. 

 However, for the first three quarters of FY14, revenue has still come 
down as a share of GDP compared to FY13, reflecting weak import-
related taxes in the first part of the fiscal year.  

 

A moderation of international fuel prices has helped narrow the wedge 
with domestic retail fuel prices. 

 As a result, the fuel subsidy bill has moderated. Also, political 
uncertainty in the first part of FY14 led to significant delays in capital 
(ADP) expenditure and thus a decline in total government spending.   

 

The fiscal deficit has therefore narrowed, while the share of non-bank 
financing of the deficit has increased. 

 The public- debt-to-GDP ratio remains on a gradual downward path, 
with the share of external debt declining to about one half of total 
public debt. 

 

Sources: Data provided by the Bangladesh authorities; CEIC Data Company Ltd.; and IMF staff calculations. 

1/ FY14 fiscal data are annualized using staff projected GDP (1995/96 base). 
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Bangladesh: Monetary and Financial Market Developments 
 

Reserve money growth has been kept restrained by sterilization of 
foreign exchange purchases and the reduction in the outstanding stock 
of net BB credit to the government. 

 Broad money growth is slowing, reflecting mainly a moderation in 
private sector credit, which in part reflects the impact of political 
uncertainty on credit demand. 

 

 
 

 

With a slowing credit uptake, loan-to-deposit ratios have fallen well 
below historical norms, leading to ample liquidity. 

 As balance of payments pressures eased and with ample systemic 
liquidity, money market and Treasury rates have declined. 

 

Similarly, deposit and lending rates have seen a smooth declining 
trend in recent months. 

 The Dhaka Stock Exchange has remained quiet and stable, despite the 
political turmoil in the latter part of 2013. 

 

Sources: Data provided by the Bangladesh authorities; CEIC Data Company Ltd.; and IMF staff calculations.  
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