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Chart 1

Fiscal rules key, but also ambitious
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General Government Structural Balance
(Percent of potential GDP)
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Chart 2

“Boom & bust” followed the euro “Boom & bust” followed the euro
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Chart 3

Are balance sheets original sin?

Growth and Balance Sheet Stress Index
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Are balance sheets original sin?

Consumption and Balance Sheet Stress Index
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Household balance sheet stress index, 2007
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Are balance sheets original sin?

Investment and Balance Sheet Stress Index
10 (Corporates)
o raN
S 0 -
% AUT ‘ ) 0
S  FRA BEL
x —~ IN
E - a
g NLD EST
= ITA
: 9o
g @ e
£ SVN
2
o
=
§ O
© 70 IRL
0 0.5 1
Corporates balance sheet stress index, 2007




Chart 4

Why is it happening?

Change in Cross-border Financial Linkages

Distance between country
orbs = change in bilateral
domestic bank claims
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