
92

96

100

104

108

112

116

40

60

80

100

120

140

160

180

2004 05 06 07

Sources: Bloomberg L.P.; and IMF staff estimates.
Note: Implied currency volatility obtained from 1-month U.S. dollar–Japanese 

yen options.

Figure 1.27. Carry-Trade Index and Currency Volatility

Index of implied currency volatility
(left scale)
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