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Under Article IV of the IMF’s Articles of Agreement, the IMF holds bilateral discussions with members, 
usually every year. In the context of a combined discussion of the 2001 Article IV consultation with Bolivia 
and request for third annual arrangement under the Poverty Reduction and Growth Facility, the following 
documents have been released and are included in this package: 

 
$ staff report for the combined 2001 Article IV consultation and request for third annual arrangement 

under the Poverty Reduction and Growth Facility, prepared by a staff team of the IMF, following 
discussions that ended on April 6, 2001 with the officials of Bolivia on economic developments and 
policies. Based on information available at the time of these discussions, the staff report was 
completed on May 25, 2001. The views expressed in the staff report are those of the staff team and 
do not necessarily reflect the views of the Executive Board of the IMF. 

 $ a staff statement of June 8, 2001, updating information on recent economic developments. 
$ a Public Information Notice (PIN) and a Press Release, summarizing the views of the Executive 

Board as expressed during its June 8, 2001, discussion of the staff report on issues related to the 
Article IV consultation and the IMF arrangement, respectively. 

$ a statement by the authorities of Bolivia. 
$ corrections to the staff report were issued after the Board discussion on June 8. 

 
The document(s) listed below have been or will be separately released. 
  Enhanced Initiative for Heavily Indebted Poor Countries—Completion Point Document 
  Joint Staff Assessment of the Poverty Reduction Strategy Paper 
  Letter of Intent by the authorities of Bolivia* 
  Memorandum of Economic and Financial Policies by the authorities of Bolivia* 
  Poverty Reduction Strategy Paper 
  Statistical Annex 
  Technical Memorandum of Understanding* 

     *May also be included in Staff Report. 
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Table 1. Bolivia: Selected Economic and Financial Indicators

Average Prel.            2000 Prog.
1990-97 1998 1999 Prog. Prel. 2001

(Annual percentage change)
Income and prices
Real GDP 4.3 5.2 0.4 4.0 2.4 4.0
Real domestic demand 4.7 6.6 -1.8 4.4 1.6 2.5
GDP deflator 11.3 7.3 3.0 4.8 5.5 4.3
CPI inflation (period average) 11.9 7.7 2.2 4.2 4.6 3.7
CPI inflation (end-of-period) 11.1 4.4 3.1 4.0-4.5 3.4 4.0-4.5

(In percent of GDP)
Investment and savings
Gross domestic investment 15.9 23.1 18.9 19.7 18.8 19.5

Public 8.4 7.0 7.1 6.9 7.0 7.1
Private, including stockbuilding 7.4 16.1 11.8 12.8 11.8 12.4

Gross national savings 1/ 10.3 15.3 13.0 13.6 13.3 14.0
Public 4.6 1.7 2.8 2.7 2.7 3.1
Private 5.7 13.6 10.2 11.0 10.6 10.9

Combined public sector 1/
Nonpension balance -2.9 -0.7 0.6 0.4 0.7 0.6
Pension-related balance -0.7 -4.0 -4.1 -3.9 -4.4 -4.3
Overall balance -3.6 -4.6 -3.4 -3.6 -3.7 -3.7

Foreign financing 3.4 2.7 1.9 2.2 1.9 2.5
Domestic financing 0.2 1.9 1.5 1.3 1.7 1.2

(Annual percentage change, unless otherwise stated)
Money and credit 
Broad money (at current exchange rates) 31.3 13.7 4.2 10.6 3.4 7.7
Credit to private sector (at current exchange rates) 30.4 23.8 4.1 9.3 -2.6 7.9
Interest rates (percent, end-of-period)
   Lending rate in U.S. dollars 16.5 15.6 16.3 ... 15.3 ...
   Yield on treasury bills in local currency 19.7 12.2 12.2 ... 13.2 ...
   Yield on treasury bills in U.S. dollars 9.1 8.6 8.6 ... 8.8 ...

External sector (US$ million) 1/ 2/
Current account -349 -667 -488 -522 -464 -469

(Percent of GDP) -5.5 -7.8 -5.9 -6.1 -5.5 -5.4
Capital and financial account 354 792 515 522 425 313

Of which:  foreign direct investment 198 955 1,014 785 731 778
Overall balance 5 125 26 0 -39 -155
Exceptional financing 3/ 138 3 16 16 16 10
Financing gap … … … … … 45

Merchandise export volume, percent change 6.3 4.1 -1.8 7.2 11.4 4.2
Merchandise import volume, percent change 9.0 16.0 -8.8 6.4 -0.1 0.0
Terms of trade, percent change (deterioration -) -0.9 -1.6 -0.2 0.9 0.6 0.1
Gross official reserves 4/

(Months of imports of goods and services) 5.0 7.2 7.0 6.1 6.6 5.6
(In percent of broad money) 29.8 31.3 32.5 27.7 32.2 28.5

Public sector external debt (US$ billion) 5/ 6/ 4.4 4.7 4.6 4.9 4.4 4.5
(Percent of GDP) 5/ 6/ 71.2 54.7 54.9 55.7 51.8 52.2

Debt-service ratio 5/ 6/ 7/ 38.0 28.6 19.0 23.6 18.4 16.7

End-of-period exchange rates
Bolivianos/U.S. dollar 4.47 5.65 6.00 ... 6.38 ...
Nominal effective rate (percentage change) 8/ 19.4 -0.5 1.5 ... -1.9 ...
Real effective rate (percentage change) 8/ -1.8 3.8 1.4 ... -1.5 -3.0

Memorandum items
Overall fiscal balance (in percent of GDP) 9/ -3.6 -4.7 -3.8 -3.7 -4.1 -3.8
External current account balance (in percent of GDP) 9/ -5.5 -8.0 -6.7 -6.8 -6.2 -5.9

   Sources: Central Bank of Bolivia; ministry of finance; and Bank/Fund staff estimates and projections.

1/ Includes actual and anticipated assistance under the HIPC Initiative, using the new HIPC accounting conventions.
2/ For the 2001 external sector figures, enhanced HIPC assistance is presented as closing the financing gap.
3/ Includes grants for debt-reduction operations in effect prior to July 2000 and rescheduling operations under the original HIPC framework.
4/ Does not include Bolivia's capital contribution to the Latin American Reserve Fund. Import coverage for the following year.
5/ Debt and debt service reflect assistance under the HIPC Initiative, of which the original became available after September 1998.
6/ Includes obligations to the Fund and debt with public guarantee.
7/ On public sector medium- and long-term external debt (including payments to the Fund) in percent of exports of goods and services.
8/ Weights based on average trade, excluding trade related to natural gas, in 1996-97.
9/ According to previous accounting conventions.
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(In millions of U.S. dollars, unless otherwise noted)
 

Prel. 2000 Prog.
1997 1998 1999 Prog. Prel. 2001

Current account -553 -667 -488 -527 -464 -469
Trade balance -684 -879 -704 -671 -600 -554

Exports, f.o.b. 1,167 1,104 1,051 1,120 1,230 1,302
Of which:  gas 69 57 36 90 122 212

Imports, c.i.f. -1,851 -1,983 -1,755 -1,790 -1,830 -1,857
Of which:  capitalization and pipeline -349 -510 -405 -257 -243 -134

Services (net) 36 34 26 34 -24 6
Income (net) -196 -162 -196 -260 -225 -282

Of which:  interest due on external public sector debt 1/ -155 -144 -126 -148 -129 -131
Of which:  investment income (net) -56 -44 -52 -105 -80 -131

Transfers (net) 292 340 386 369 385 361
Of which:  original HIPC assistance from grants 0 11 62 59 55 39

Capital account 656 792 515 395 425 313
Capital transfers 25 10 0 0 0 0
Direct investment (net) 876 955 1,014 785 731 778

Of which:  from capitalization 570 638 506 322 297 168
Portfolio investment (net) -53 -75 -61 -115 55 -135
Public sector loans 205 104 113 126 112 154

Disbursements 371 320 280 322 290 347
Amortization 1/ -166 -216 -167 -195 -178 -194

Other, including errors and omissions -398 -202 -551 -402 -473 -483

Overall balance 103 125 26 -133 -39 -155

Exceptional financing 0 3 16 17 16 10
Of which:  original HIPC assistance from rescheduling 0 3 16 17 16 10

Net international reserves (increase -) -103 -128 -42 116 23 100

Financing gap 2/ … … … … … 45

Memorandum items:
Gross reserves (end-of-period) 1,403 1,189 1,211 1,088 1,164 1,059
(In months of imports of goods and services) 3/ 7.6 7.2 7.0 6.1 6.6 5.6

Total assistance under the HIPC Initiative … 27 85 85 79 105
Original framework … 27 85 85 78 60

Of which:  assistance from debt reduction … 13 7 8 7 10
Enhanced framework … … … … 1 45

Of which:  assistance from debt reduction … … … … 1 11

(In percent)

Export volume growth 4.3 4.1 -1.8 7.2 11.4 4.2
Import volume growth 25.5 16.0 -8.8 6.4 -0.1 0.0
Terms of trade change 2.9 -1.6 -0.2 0.9 0.6 0.1

(In percent of GDP)

Current account -7.0 -7.8 -5.9 -6.1 -5.5 -5.4
Current account before HIPC assistance 4/ -7.0 -8.0 -6.7 -6.8 -6.2 -5.9
Merchandise exports 14.7 13.0 12.6 12.8 14.5 15.0
Merchandise imports 23.4 23.3 21.1 20.5 21.6 21.4

Of which:  capitalization and pipeline 4.4 6.0 4.9 3.0 2.9 1.6
Direct investment (net) 11.1 11.2 12.2 9.0 8.6 9.0
Grants and loans 5/ 7.0 6.1 5.5 5.5 5.6 5.9

   Sources: Central Bank of Bolivia; and Fund staff estimates and projections.

1/ Reflects lower scheduled debt service, starting in 1998, owing to original HIPC assistance in the form of stock-of-debt reduction.
2/ To be filled by debt relief under the enhanced HIPC framework.
3/ In months of imports of goods and services in the following year.
4/ Before any assistance under the HIPC Initiative.
5/ Official transfers and loans to the public sector, excluding HIPC debt relief.

Table 7. Bolivia: Summary Balance of Payments, 1997-2001















- 39- Corrected: 7/18/01

Table 12. Bolivia: Medium-Term Balance of Payments, 1999-2007

(In millions of U.S. dollars, unless otherwise noted)
 

Prel. Est. Prog. Projections
1999 2000 2001 2002 2003 2004 2005 2006 2007

Current account -488 -464 -439 -439 -466 -484 -523 -562 -614
Trade balance -704 -600 -554 -540 -501 -503 -507 -505 -555
   Exports, f.o.b. 1,051 1,230 1,302 1,463 1,664 1,826 1,996 2,206 2,358
      Of which:  gas 36 122 212 291 346 384 427 491 506
   Imports, c.i.f. -1,755 -1,830 -1,857 -2,003 -2,165 -2,329 -2,504 -2,712 -2,913
      Of which:  capitalization and pipeline -405 -243 -134 -94 -64 -8 0 0 0
Services (net) 26 -24 6 10 14 21 29 35 42
Income (net) -196 -225 -285 -305 -330 -359 -391 -436 -473
   Of which:  interest due on external public sector debt 1/ -126 -129 -134 -122 -120 -121 -125 -134 -142
   Of which:  investment income (net) -52 -80 -131 -153 -176 -197 -219 -244 -268
Transfers (net) 386 385 394 396 351 357 347 344 372
   Of which:  HIPC assistance from grants 62 55 72 91 75 79 73 61 54

Capital and financial account 515 425 327 439 584 619 672 698 758
Direct investment (net) 1,014 731 778 748 648 648 640 677 735
   Of which:  from capitalization 506 297 168 118 80 10 0 0 0
Portfolio investment (net) -61 55 -135 -135 -135 -150 -150 -150 -150
Public sector loans 113 112 167 175 228 241 245 233 218
   Disbursements 280 290 347 360 411 412 404 395 383
   Amortization 1/ -167 -178 -180 -185 -182 -171 -159 -162 -165
Other, including errors and omissions -551 -473 -483 -348 -156 -120 -62 -61 -45

Overall balance 26 -39 -112 1 118 134 150 136 144

Exceptional financing 16 16 12 20 18 14 10 7 7
   Of which:  HIPC assistance from refinancing 16 16 12 20 18 14 10 7 7

Net international reserves (increase -) -42 23 100 -20 -135 -149 -159 -143 -151

Memorandum items:
Gross reserves (end-of-period) 1,211 1,164 1,059 1,053 1,135 1,219 1,345 1,458 1,575
(In months of imports of goods and services) 2/ 7.0 6.6 5.6 5.2 5.2 5.3 5.4 5.5 5.5

Total assistance under the HIPC Initiative 85 79 105 159 144 142 130 118 109
Original framework 85 78 60 51 40 36 30 26 25

Of which:  assistance from debt reduction 7 7 10 10 10 10 10 10 10
Enhanced framework … … 45 108 104 106 100 92 84

Of which:  assistance from debt reduction … … 11 38 41 38 37 40 38

(In percent)

Export volume growth -1.8 11.4 4.2 12.6 12.1 7.3 7.3 8.5 4.9
Import volume growth -8.8 -0.1 0.0 5.8 5.3 5.2 5.5 6.3 5.4
Terms of trade change -0.2 0.6 0.1 -2.2 -1.1 0.0 0.0 0.0 0.0

(In percent of GDP)

Current account -5.9 -5.5 -5.1 -4.9 -4.9 -4.8 -4.9 -4.9 -4.9
Current account excluding HIPC assistance 3/ -6.7 -6.2 -5.9 -6.0 -5.8 -5.7 -5.6 -5.4 -5.4
Merchandise exports 12.6 14.5 15.0 16.2 17.5 18.1 18.5 19.1 18.9
Merchandise imports 21.1 21.6 21.4 22.2 22.7 23.1 23.2 23.5 23.4

Of which:  capitalization and pipeline 4.9 2.9 1.6 1.0 0.7 0.1 0.0 0.0 0.0
Direct investment (net) 12.2 8.6 9.0 8.3 6.8 6.4 5.9 5.9 5.9
Grants and loans 4/ 5.5 5.6 5.9 5.7 5.6 5.2 4.7 4.3 4.0

   Sources: Central Bank of Bolivia; and Fund staff estimates and projections. 

   1/ Reflects lower scheduled debt service, starting in 1998, owing to HIPC assistance in the form of stock-of-debt reduction.
   2/ In months of imports of goods and services in the following year.
   3/ Previously, assistance under the HIPC Initiative was treated as exceptional financing.
   4/ Official transfers and loans to public sector, excluding HIPC debt relief.














































































































	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

