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I. EXTERNAL COMPETITIVENESS ISSUES IN THE GAMBIA'
A. Introduction

I. A substantial widening of the external current account deficit during 2003-05,
partially linked to declines in export earnings (in 2003 and 2005), has raised concerns
about the sustainability of The Gambia’s external position and possible erosion in the
country’s external competitiveness. Furthermore, the authorities’ emphasis on regional
integration as an important plank in their growth strategy has brought to the fore, the
country’s external competitiveness in relation to other countries in West Africa. In this
regard, implementation of the common external tariff (CET) of the Economic Community of
West African States (ECOWAS)—which entailed increases in Gambian tariffs in January
2006—is likely to adversely affect the profitability of the country’s vibrant re-export trade.
This chapter assesses The Gambia’s external competitiveness by reviewing developments in
several indicators, ranging from exchange-rate based indices to survey-based assessments of
the investment climate.

2. The average level of the external current account deficit rose from less than

4 percent of GDP during 1999-2003 to about 13 percent during 2004—05, reflecting
mainly increased imports (Table 1). Tourism (“travel income” in Table 1) is the leading
foreign exchange earner, followed by re-export trade and then exports of domestically
produced goods. The main commodity export—groundnuts—is the principal crop in the
agriculture sector. A drought-induced output decline in the 2002—03 season led to a decline
in groundnut exports in 2003. By contrast, a collapse in groundnut exports in 2005 reflected
failures in internal marketing arrangements. A change in licensing requirements for the
2004/05 crop season removed the most established operator from the scene, leaving a then-
new company—the Gambian Agricultural Marketing Corporation (GAMCO)—as the sole
purchaser/processor. In addition to teething problems of a new company, breakdowns in the
barges of the state-owned Gambia Groundnut Corporation disrupted the evacuation of the
crop from depots to Banjul for processing.

3. Foreign direct investment (FDI) has replaced official loans as the principal
source of financing for the current account deficit. The average level of FDI increased
from about 3 percent of GDP during 1999-2003 to 11 percent during 2004—05. In the last
few years, the bulk of FDI has gone to building tourism sector infrastructure. In general,
availability of external financing in the form of loans and foreign direct investment appears
to drive the current account deficit. A debt sustainability analysis conducted jointly by staffs

! Prepared by Andrew Gilmour, Tsidi Tsikata and Romain Veyrune. Magnus Saxegaard estimated the
autoregressive distributed lag model discussed in Section B.

2 A detailed presentation of the balance of payments is contained in Appendix L.



of the Fund and World Bank indicated that The Gambia is debt distressed, and that it will
remain at moderate risk of falling back into debt distress even after it receives debt relief
under the Heavily Indebted Poor Countries and Multilateral Debt Relief Initiatives.’ Thus,
sustainability of the external position will be enhanced by greater reliance on nondebt-
creating flows such as FDI.

Table 1. The Gambia: Structure of the Balance of Payments
(In percent of GDP)
1998 1999 2000 2001 2002 2003 2004 2005

Current account balance -3.6 -4.0 -4.3 -2.6 -2.8 51 -11.8 -14.5
Exports of domestic goods 5.0 3.7 5.0 6.3 8.4 5.0 6.5 25
of which: groundnuts & groundnut products 3.0 2.3 3.3 43 6.5 2.6 4.2 0.4
Imports for domestic use -295 -2568 -270 -230 -308 -284 413 -394
of which: petroleum products -3.2 -2.4 5.4 -2.2 -4.5 -4.5 -8.4 -9.8
Reexport trade (net) 1/ 5.7 6.2 6.9 4.8 5.6 6.4 7.9 7.6
Re-exports 26.0 24.2 251 18.1 211 23.6 25.2 28.8
Imports for re-export -20.3  -17.9 -18.1 -134 -156 -17.2 -174 -21.2
Factor services (net) -6.0 -6.0 -6.0 -5.5 -6.0 -5.4 -5.0 -3.4
Nonfactor services (net) 11.8 10.1 6.8 6.6 8.5 7.7 9.4 8.7
of which: Travel income 16.4 14.8 11.3 115 12.9 14.5 14.3 13.5
Private unrequited transfers 0.8 0.9 25 0.8 1.0 1.1 1.0 3.2
Official unrequited transfers 8.5 6.9 7.4 7.5 10.6 8.5 9.9 6.3
Capital account balance 5.4 3.7 6.7 -1041 0.9 24 16.7 14.8
Official loans (net) 2.8 2.7 2.8 2.8 3.1 3.3 29 2.5
Private capital flows (net) 2.8 1.1 -0.1 35 -2.4 -2.7 10.8 124
Foreign direct investment 3.7 0.1 3.8 2.4 3.5 3.6 12.4 101
Other private capital flows -0.9 1.0 -3.9 1.0 -5.9 -6.3 -1.6 2.4
Errors and omissions 2/ -0.2 -0.1 4.1 -16.3 0.2 1.8 3.0 -0.2
Overall balance 1.6 -0.5 6.6 -28.9 -1.6 -0.9 7.9 0.1

Memorandum items
Official external financing (net) 3/ 11.2 9.6 10.2 10.3 13.7 11.8 12.8 8.8
Real effective exchange rate index (1986=100) 103.5 1011 96.6 83.9 69.2 50.1 49.4 51.6

Source: Gambian authorities and IMF staff estimates.

1/ Estimated margins added to the cost of imports to account for services provided by enterprises based in The Gambia.
2/ Includes unaccounted-for-loss in official reserves amounting to US$28.5 million (6.8 percent of GDP) in 2001.
3/ The sum of official transfers and official loans (net).

4. The rest of the chapter is organized as follows. Section B reviews the evolution of
several multilateral and bilateral real exchange rate indices for The Gambia, and summarizes
the results of a regression analysis that tests for misalignment of the exchange rate. In section
C, a brief discussion of the likely impact on re-exports of implementing the ECOWAS CET
is followed by a more extensive examination of how The Gambia compares with other
countries (especially in the ECOWAS sub-region) in survey-based assessments of the
business environment or investment climate. The government’s recent efforts to improve the
investment climate are highlighted in Section D. Section E presents conclusions.

? See Appendix I in IMF Country Report No. 06/444.



B. Evolution of Exchange Rate Based Indicators

5. Changes in real effective exchange rate (REER) indices are often used to provide
a first look at possible changes in external competitiveness. This approach presumes that
the real exchange rate is constant, at least in the long run. More sophisticated approaches
have been developed that revolve around various concepts of the equilibrium real exchange
rate and factors that influence its evolution.* In this section, we review developments in
several real exchange rate indices for The Gambia and report the results of a regression
analysis that tests for misalignment of the real exchange rate based on the “fundamental
effective exchange rate” (FEER) approach of Edwards (1989).

Multilateral and bilateral exchange rate indices’

6. Using 1986 as a point of reference, the evolution of the REER suggests no
significant loss of competitiveness over most of the last ten years, and a gain in
competitiveness in the last few years (Figure 1). As part of a comprehensive economic
reform program aimed at
improving The Gambia’s
external competitiveness, 250
the authorities devalued
the dalasi and changed the

300

Figure 1. The Gambia: Evolution of Nominal and Real Effective
Exchange Rate Indices (1990=100)
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recovery during 1987-88,
the REER remained relatively stable until 2001. A marked depreciation in both the nominal
and real effective exchange rates during 2001-03 reflected the impact of loose fiscal and
accommodative monetary policies that fueled inflation and led to a depletion of international
reserves. Average annual inflation rose from less than 1 percent in 2000 to 17 percent in
2003. A tightening of monetary policy from late-2003 stabilized the nominal exchange rate
and reduced inflation to low single-digit levels in 2005. In the last two years, the REER has
remained well below pre-2001 levels.

* For a recent comprehensive survey of the literature, see Driver and Westaway (2004).

> This section updates some of the analysis in Beddies and Jones (1999).



7. A review of other real exchange rate indices paints a more varied picture
(Figure 2). The real effective exchange rate in Figure 1 is based on the trade-weighted index
calculated by the IMF.° This index understates the importance of services—especially
tourism and re-export trade—in The Gambia’s external sector. To overcome this
shortcoming, we constructed a real exchange rate index using countries of origin of tourists
as weights, and also examined movements in real bilateral exchange rates vis-a-vis the U.K.
(country of origin of most tourists), continental Europe (source of most imports), and the
U.S. (the dollar is the most traded currency in the inter-bank foreign exchange market). The
real dollar rate not only fluctuated more widely than the other bilateral rates, it also went
back to pre-1986 levels during the second half of the 1980s and the early 1990s.

8. Comparisons of the real exchange rate indices for The Gambia and Senegal
suggest significant shifts in relative competitiveness positions. Senegal is important as a
destination for re-exports, a source of some imports, and a competitor in the groundnut
export market. The charts presented in Figure 2 suggest the following:

e The evolution of the respective REER indices indicate three turning points. The first
was the 1986 devaluation of the dalasi which enhanced The Gambia’s relative
competitiveness position. The second was the devaluation of the CFA franc in 1994
which reversed the situation, making Senegal more competitive. The third, was the
depreciation of the dalasi during 2001-03 which again gave The Gambia a
competitive edge.

e Applying The Gambia’s trade weights to both countries—to assess The Gambia’s
relative price competitiveness as if Senegal was competing on the same markets—
suggests that the 1986 devaluation of the dalasi gave a comfortable price advantage to
The Gambia. However, this advantage was canceled by the 1994 devaluation of the
CFA franc and the bilateral real exchange rate remained in line until the dalasi
plummeted during 200103, restoring a price advantage to The Gambia.

e We also applied the weights derived from the countries of origin of tourists visiting
The Gambia to both countries, as if they competed for tourists in the same market.
For the same tourist origins, prices in The Gambia became distinctly higher than
prices in Senegal after the CFA franc devaluation. Subsequently, the real exchange
rate depreciated until reaching a level close to the real exchange rate of Senegal.

% The weights are based on exports and gross imports.



Figure 2. The Gambia: Selected Exchange Rate Indicators, 1980-06.
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An assessment of real exchange rate misalignment

9. This section reports the results of an estimation of The Gambia’s equilibrium
REER. We draw on the FEER approach for the “fundamentals” that influence the path of the
REER, estimated using the autoregressive distributed lag (ARDL) approach to co integration
proposed by Pesaran and Shin (1999). The estimated model was as follows:

In(REER) = b0 + b1*In(TOT) + b2*In(GEGDP) + b3*In(IMGDP) + b4*In(PROD) + D2002

where In denotes the natural logarithm of a variable; REER is the real effective exchange rate
index; TOT is an index of the terms of trade for goods and services; GEGDP is the ratio of
total government expenditure to GDP; IMGDP is the ratio of imports to GDP; PROD is an
index of productivity calculated as The Gambia’s real GDP relative to that of its trading
partners; and D2002 is a step dummy used to capture the plummeting of the dalasi during
2001-03. Data limitations and degrees-of-freedom considerations dictated our choice and
number of right hand side variables.”

10. The expected signs of the fundamentals are as follows:

e Positive for the terms of trade; a positive TOT shock is expected to boost domestic
demand, increase the price of nontradables relative to tradables, and hence lead to a
real appreciation of the REER.

e Ambiguous for government expenditure; the impact will depend on the composition
(tradables vs nontradables) of government expenditure.

e Negative for imports.
e Positive for PROD, to the extent that it captures the Balassa-Samuelson effect.
11. The long-run relationship between REER and the fundamental variables was:"®

In (REER) = -3.107 + 1.839In(TOT) + 0.668In(GEGDP) — 0.8111n(IMPGDP) +
1.410In(PROD) — 0.367D2002.

All the variables were significant at conventional levels of confidence and the terms of trade,
imports, and productivity had the expected signs. Government expenditure had a positive

7 Other studies have included investment and capital flows as “fundamental” variables; see for example
Tsangarides (2005).

¥ See Appendix II for the full results for the long-run relationship as well as the Error Correction representation
of the ARDL model.
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sign suggesting a relatively high nontradable component of government spending. A
comparison of the paths of the actual and estimated equilibrium REER shows no sign of
persistent misalignment (Figure 3).

Figure 3. The Gambia: Equilibrium REER
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C. Regional Integration and Investment Climate Issues
Regional Integration

12. The Gambia liberalized its trade and investment regime earlier than other
countries in the region. It opened up its financial sector to foreign investment in the late-
1980s, and streamlined and reduced its import tariffs in the late-1990s. Lower import tarifts
and an efficient and advantageously located port in Banjul, have encouraged the
development of re-export trade. This involves importation of goods for re-export to markets
in neighboring countries—mainly Guinea, Guinea-Bissau, Mali, and Senegal.

13. Implementation of the ECOWAS CET and an increase in the sales tax on
imports will likely erode incentives for The Gambia’s re-export trade. A desire for
greater integration within ECOWAS led to a decision that all countries in the sub-region
adopt the common external tariff of the West African Economic and Monetary Union
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(WAEMU) and move toward harmonizing taxes.” Moving to the WAEMU CET and a higher
sales tax has resulted in a 7 percentage point increase in applicable rates for consumption
goods, which constitute the bulk of re-exports. There has been a 5 percentage point increase
for all other categories of goods (Table 2). The increase in costs will probably have to be
borne by traders. A lack of reliable data precludes an analysis of the impact so far in 2006,
but there is anecdotal evidence that imports of textiles for re-export may be slowing down.

Table 2. The Gambia: Import Duty and Sales Tax

(Percent)

Import Duty Sales Tax

Old New Old New
Social 0 0 10 " 15
Capital 5 5 10 15
Intermediate goods 10 10 10 15
Consumption goods 18 20 10 15
U As of January

14. The authorities are aware of the possible adverse impact of the CET on re-

export trade, but believe that the potential benefits of greater regional integration
under ECOWAS will outweigh the costs. In particular, given its small population (around
1.5 million), they are hoping that the prospect of duty free access to the whole ECOWAS
region with a population of about 230 million will provide a stimulus to investment, trade
and growth. Under the ECOWAS free trade framework, goods with a minimum 35 percent
valued added in the home country are able to export duty free within ECOWAS, once they
satisfy appropriate rules of origin requirements. '’

Investment Climate Assessments

15. Greater focus on an agenda emphasizing growth opportunities associated with
regional integration has brought investment climate and competitiveness issues to the
fore. While the merits of creating an environment conducive to foreign and domestic
investment are almost universally accepted, there is no commonly accepted definition of
“investment climate.” In reviewing The Gambia’s investment climate, this note has drawn on
a variety of independent assessments and surveys conducted by several institutions—the
World Bank, the World Economic Forum, the Heritage Foundation, and Fitch Ratings.

16. Along with most African countries, The Gambia is perceived poorly on global
survey-based indicators of the business climate. In its first appearance in the World

? ECOWAS members who are not members of WAEMU are The Gambia, Ghana, Nigeria, Guinea, Cape Verde,
Liberia and Sierra Leone

12 See Secka and others (2003) for an assessment of the impact of the ECOWAS CET on The Gambia.
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Bank’s annual “doing business” survey, The Gambia ranked 113" out of 175 countries in
2006. Areas in which The Gambia was weakest were taxation of companies, protecting
investors, getting credit, and registering property; it ranked in the bottom 50 countries in
each of these categories. At the other end of the spectrum, The Gambia ranked in the top

25 countries in two areas: employing workers, and trading across borders. Its rankings in
other areas were as follows: 53" in enforcing contracts, 73™ in dealing with licenses, 76" in
closing a business, and 124™ in starting a business.

17. The Gambia’s

performance in relation to Table 3. Doing Business Rankings - ECOWAS Countries (2006) 1/

other African countries is

mixed. 'It does relatively well in g:\:rr::y o Ranl::g 2 Renkho iSA >
the “doing business” rankings Nigeria 108 12
(Table 3) and in the World Gambia, The 113 14
Economic Forum’s Business Cape Verde 125 16
Competitiveness Index (BCI) for  Benin 137 18
2005 (Figure 4), but not as well ~ Cote d'lvoire 141 20
in the World Economic Forum’s ~ Senegal 146 23
Growth Competitiveness Index 0% 191 27
(GCI) for 2005 (Table 4). The M 199 o

. Guinea 157 33
GCI 1n09rporates assessments of Niger 160 35
the quality of the Burkina Faso 163 36
macroeconomic environment, the  gigrrg Leone 168 39
state of the country’s public Guinea-Bissau 173 44
institutions, and the level of its Source: World Bank
technological readiness. The BCI
focuses on the underlying 1/ The lower the number the more favorable the business climate.

microeconomic factors that 2/ Out of a total of 175 countries that were ranked.

determine an economy’s
sustainable levels of productivity and competitiveness.

3/ Out of 45 Sub-Saharan Africa countries that were ranked.
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Figure 4. World E ic Forum Busi Competitiveness Index Rankings
(Selected African countries out of global sample of 116)
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18. Governance plays a key role in

Table 4. Growth Competitiveness Index Rankings
(selected countries out of global sample of 117)
2004 2005 Change in Ranking

the development process and in
determining the attractiveness of a
country for FDI. We reviewed The

Gambia’s ranking in the World Bank’s  ghana 68 59 9
comparative governance indicators and  Tanzania 82 4 11
the Heritage Foundation’s Index of Uganda 79 87 -8
Economic Freedom (IEF).'" In the Nigeria 93 88 °
comparative governance indicators, '\KA::ya ;3: Z(z) _-124
relative to other countries in the region,  The Gambia 75 9 19
The Gambia scores well on regulatory Malawi 87 105 -18

quality, and less well on government Source: World Economic Forum

effectiveness, rule of law, and the control of corruption (Figure 5).'> The Gambia is viewed
as a laggard in perceptions of economic freedom; the IEF ranks the country 123" out of

" The IEF covers institutional factors perceived to determine economic freedom: corruption in the judiciary,
customs service and government bureaucracy, nontariff barriers to trade, the fiscal burden on government, the
rule of law, regulatory burdens on business, restrictions on banks, labor market regulations, and informal market

activities.

12 Kaufmann, Kraay and Mastruzzi (2005).
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161 countries, characterizing it as “mostly unfree” and indicating a deterioration in the
assessment for 2006 compared to 2005.

19. The Gambia’s international credit rating has deteriorated. The Gambia secured
an initial grade “B-minus” rating from Fitch Ratings in November 2002. At that time the
relatively positive assessment was based on the country’s good external repayment record,
and a favorable outlook for medium-term sustainability of its external debt, based on
perceived good prospects for reaching the HIPC Initiative completion point quickly. The
rating was revised down to “CCC” in January 2005, reflecting the deterioration in economic
performance during 200203 and the inability of The Gambia to stay on track with an IMF-
supported program, which has delayed progress toward the completion point. The “CCC”
rating was affirmed in February 2006. Countries listed in The Gambia’s peer group include:
Malawi (CCC); and Bolivia, Cameroon, Dominican Republic, Ecuador, Lebanon, Mali, and
Moldova (B-minus).

Figure 5. The Gambia: Selected Governance Indicators
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D. Recent Measures to Improve The Gambia’s Investment Climate

20.  Making The Gambia a gateway to West Africa and beyond is a long standing goal
which the authorities have been pursuing with support from a World Bank-funded Gateway
Project. The project aims to establish The Gambia as a globally competitive processing and
export center by laying the foundation for expanded private investment in export-orientated
production. Key measures include the establishment of a Free Zone and an improved
institutional environment, as well as strengthening road and river transportation
infrastructure.

Table 5. The Gambia Gateway Project

Objectives Progress to date

Establish a self-sustaining Gambia Investment Done

Promotion and Free Zone Agency (GIPFZA).

Facilitate local and foreign investments in well Underway with a particular emphasis on tourism

targeted sectors. and agriculture where FDI inflows have already
risen strongly.

Develop a Free Zone (FZ) at the airport. Nearing completion, physical infrastructure is in
place.

Promote privately financed and operated FZ- Underway.

related businesses.

Help implement the government’s divestiture Slow progress.

strategy.

Improve transportation infrastructure. A number of road projects are being

implemented, including a recently approved Euro
44 million project funded by the European

Union.

Open the energy and telecommunications sectors | Energy Act passed in early 2006. A

to private participation. telecommunications bill has been prepared by the
government.

21. In support of these measures The Gambia has begun to strengthen its legal

framework and the functioning of the legal system, including speeding up court
proceedings, and bringing the country’s business regulatory framework into line with
international standards. Recent developments include:

o The establishment of a commercial court in 2005 as part of a restructuring of the
court system which resulted in the formation of different divisions. The commercial
court is intended to help speed up dispute resolution. However, with only one judge, a
large backlog of cases has built up. The authorities are seeking assistance from the
Commonwealth Secretariat in the form of judges to work exclusively on clearing the
backlog.
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o An Alternative Dispute Resolution (ADR) Act was passed in 2005, which the
authorities hope will ease the pressure on the commercial court. Parties can now

choose to include the ADR in business contracts. An ADR Secretariat is to be
established.

o A review of the Companies Act is underway with a view to make its coverage more
comprehensive and to strengthen the provisions on financial statements and audits,
including incorporating International Financial Reporting Standards.

E. Conclusions

22. Structural reforms hold the key to enhancing The Gambia’s external
competitiveness. Improvements in the investment climate are required to maintain growth of
services (especially tourism), encourage export diversification, and secure continued inflows
of FDI. In this context, market perceptions of The Gambia’s competitiveness and investment
climate are mixed, indicating scope for improvements. Emerging priorities include:

J Address perceived concerns with the investment climate, including issues related to
the business tax regime, the functioning of the legal system, and reducing the cost of
credit. Many of the same issues were identified in a Diagnostic Assessment of
Investment Climate study prepared by the International Finance Corporation and the
World Bank in 2004.

o Strengthen the overall functioning of the government and regulatory regime so that
The Gambia does not fall behind other countries in the region. Elements of this
should include civil service reform and a more effective anti-corruption program.

o Improve infrastructure. The energy and water sectors are viewed as major constraints
to private sector investment and growth, and their infrastructure needs to be updated
and expanded and operations reformed. Port physical facilities need to be
continuously improved and efficiency of port services maintained, as these are major
factors in the profitability of the re-export trade. Cheaper river transport mechanisms
also deserve attention.
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APPENDIX I
The Gambia: Balance of Payments, 1997-2005
1997 1998 1999 2000 2001 2002 2003 2004 2005
In percent of GDP
Current account balance -2.5 -3.6 -4.0 -4.3 2.6 -2.8 -5.1 -11.8 -14.5
Trade balance -15.9 -18.8 -15.9 -15.0 -12.0 -16.9 -17.0 -27.0 -29.3
Exports of domestic goods 34 5.0 3.7 5.0 6.3 8.4 5.0 6.5 2.5
Groundnuts and groundnut products 1.2 3.0 23 33 43 6.5 2.6 4.2 0.4
Other domestic exports 22 2.0 1.4 1.8 2.0 1.9 2.4 22 2.1
Re-export trade (net) 1/ 6.4 5.7 6.2 6.9 4.8 5.6 6.4 7.9 7.6
Re-exports 23.1 26.0 242 25.1 18.1 21.1 23.6 252 28.8
Imports for re-export -16.7 -20.3 -17.9 -18.1 -13.4 -15.6 -17.2 -17.4 -21.2
Imports for domestic use -25.7 -29.5 -25.8 -27.0 -23.0 -30.8 -28.4 -41.3 -39.4
Oil products -3.0 -3.2 24 -54 2.2 -4.5 -4.5 -8.4 9.8
Non-oil imports -22.7 -26.2 -23.4 -21.6 -20.8 -26.3 -23.9 -32.9 -29.6
Factor services (net) -5.9 -6.0 -6.0 -6.0 -5.5 -6.0 -5.4 -5.0 -3.4
Nonfactor services (net) 11.6 11.8 10.1 6.8 6.6 8.5 7.7 9.4 8.7
Travel income (net) 15.5 16.4 14.8 11.3 11.5 12.9 14.5 14.3 13.5
Other nonfactor services -3.8 -4.6 -4.6 -4.5 -4.9 -4.4 -6.7 -4.9 -4.7
Private unrequited transfers (net) 0.8 0.8 0.9 2.5 0.8 1.0 1.1 1.0 3.2
Official unrequited transfers (net) 6.8 8.5 6.9 7.4 7.5 10.6 8.5 9.9 6.3
Capital account balance 4.2 5.4 3.7 6.7 -10.1 0.9 2.4 16.7 14.8
Official loans (net) 2.8 2.8 2.7 2.8 2.8 3.1 33 2.9 2.5
Private capital flows (net) 1.4 2.8 1.1 -0.1 3.5 2.4 -2.7 10.8 12.4
Foreign direct investment 29 3.7 0.1 3.8 2.4 3.5 3.6 12.4 10.1
Other private capital flows -1.5 -0.9 1.0 -3.9 1.0 -5.9 -6.3 -1.6 2.4
Errors and omissions 2/ -1.5 -0.2 -0.1 4.1 -16.3 0.2 1.8 3.0 -0.2
Overall balance 0.3 1.6 -0.5 6.6 -28.9 -1.6 -0.9 7.9 0.1
In millions of US dollars

Current account balance -10.0 -15.3 -17.2 -18.1 -10.8 -10.4 -18.0 -47.1 -66.8
Trade balance -65.2 -78.9 -68.7 -63.3 -50.0 -62.4 -60.0 -108.4 -135.2
Exports of domestic goods 14.0 21.0 15.8 21.1 26.2 31.1 17.5 259 11.7
Groundnuts and groundnut products 4.8 12.5 9.9 13.7 18.0 24.0 9.1 16.9 1.9
Other domestic exports 9.2 8.6 5.9 7.4 8.3 7.1 8.4 9.0 9.9
Re-export trade (net) 1/ 26.2 24.0 26.9 29.2 19.9 20.5 22.7 315 349
Re-exports 94.7  109.3 1044 1054 75.8 78.2 835 1012 1327
Imports for re-export -68.5 -85.3 -71.5 -76.3 -55.9 -57.7 -60.7 -69.7 -97.9
Imports for domestic use -105.4  -1240 -1114 -113.6 -96.2  -114.0 -100.2 -165.7 -181.8
Oil products -12.2 -13.7 -10.5 -22.6 9.2 -16.7 -16.0 -33.8 -45.3
Non-oil imports 932 -110.3  -101.0 -91.0 -87.0 -97.3 -842 -132.0 -136.5
Factor services (net) -24.0 -25.2 -26.1 -25.3 -23.1 -22.4 -19.1 -19.9 -15.6
Nonfactor services (net) 47.7 49.7 43.8 28.7 27.4 31.6 27.4 377 40.3
Travel income (net) 63.3 69.2 63.8 47.7 47.9 47.7 51.1 57.5 62.2
Other nonfactor services -15.7 -19.4 -19.9 -19.0 -20.4 -16.2 -23.8 -19.8 -21.9
Private unrequited transfers (net) 3.4 3.5 3.8 10.6 3.5 3.6 3.7 39 14.6
Official unrequited transfers (net) 28.1 35.6 30.0 313 314 39.2 30.0 39.6 29.1
Capital account balance 17.3 22.8 15.8 28.4 -42.0 3.5 8.5 66.7 68.1
Official loans (net) 11.6 11.6 11.6 11.6 11.6 11.6 11.6 11.6 11.6
Private capital flows (net) 5.7 12.0 4.8 -0.6 14.4 -9.0 9.4 43.2 57.3
Foreign direct investment 12.0 15.6 0.4 15.8 10.2 12.9 12.7 49.7 46.4
Other private capital flows -6.3 -3.6 4.4 -16.4 43 -22.0 -22.1 -6.5 10.9
Errors and omissions 2/ -6.1 -0.8 -0.6 17.4 -68.1 0.9 6.3 12.0 -0.7
Overall balance 1.1 6.7 -2.0 27.7  -120.9 -6.1 -3.1 31.6 0.6

Memorandum items
Nominal GDP (in US$ millions) 409.8  420.8 4319 4209 4179 369.7 353.0 400.8 461.2

Source: The Gambian authorities and IMF staff estimates.

1/ Estimated margins added to the cost of imports to account for services provided by enterprises based in The Gambia.

2/ Includes unaccounted-for-loss in official reserves amounting to US$28.5 million (6.8 percent of GDP) in 2001.
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APPENDIX 11

The Gambia: Results of Estimation of Equilibrium Real Effective Exchange Rate

Estimated Long Run Coefficients using the ARDL Approach
ARDL(2,1,1,2,0) selected based on Schwarz Bayesian Criterion

Dependent variable is LREER
19 observations used for estimation from 1987 to 2005

Regressor Coefficient Standard Error T-Ratio[Prob]
LTOT2 1.8385 0.47346 3.8832[.006]
LGEGDP 0.66821 0.19127 3.4935[.010]
LIMPGDP -0.81055 0.22995 -3.5249[.010]
LPROD 1.4101 0.24854 5.6736[.001]
C -3.107 2.0281 -1.5320[.169]
D2002 -0.36697 0.083509 -4.3944[.003]

Error Correction Representation for the Selected ARDL Model
ARDL(2,1,1,2,0) selected based on Schwarz Bayesian Criterion

Dependent variable is dLREER
19 observations used for estimation from 1987 to 2005

Regressor Coefficient Standard Error T-Ratio[Prob]
dLREER1 0.37438 0.22832 1.6397[.132]
dITOT2 0.26195 0.28157 .9303[.374]
dIGEGDP 0.15749 0.13014 1.2101[.254]
dLIMPGDP -0.34341 0.21345 -1.6089[.139]
dLIMPGDP1 -0.24662 0.10777 -2.2883[.045]
dLPROD 1.3955 0.42812 3.2596[.009]
dC -3.0749 2.1058 -1.4602[.175]
dD2002 -0.36318 0.07795 -4.6591[.001]
ecm(-1) -0.98966 0.2129 -4.6486[.001]

List of additional temporary variables created:
dLREER = LREER-LREER(-1)

dLREER1 = LREER(-1)-LREER(-2)

dLTOT2 =LTOT2-LTOT2(-1)

dLGEGDP = LGEGDP-LGEGDP(-1)
dLIMPGDP = LIMPGDP-LIMPGDP(-1)
dLIMPGDP1 = LIMPGDP(-1)-LIMPGDP(-2)
dLPROD = LPROD-LPROD(-1)

dC = C-C(-1)

dD2002 = D2002-D2002(-1)

ecm = LREER -1.8385*LTOT2 -.66821*LGEGDP + .81055*LIMPGDP -1.4101*LPR
OD + 3.1070*C + .36697*D2002

R-Squared 92090 R-Bar-Squared .79660

S.E. of Regression .044171 F-stat. F( 8, 10) 10.1871[.001]

Mean of Dependent Variable -.035362 S.D. of Dependent Variable .097940
Residual Sum of Squares .013657 Equation Log-likelihood 41.8003
Akaike Info. Criterion 29.8003 Schwarz Bayesian Criterion  24.1337
DW-statistic 2.2975
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I1. AN ANALYSIS OF COMMERCIAL BANK INTEREST RATE SPREADS, 2000-04'
A. Introduction

1. Interest rate spreads in The Gambia, measured as the difference between
average lending rates and average deposit rates, are among the highest in Africa and
elsewhere in the developing world (Table 1).” The average spread in The Gambia during

Table 1. Commercial Bank Interest Rate Spreads, Cross-Country Comparison

Africa
The Gambia 1/ Small Banks 1/ Senegal Tunisia Portugal Greece USA 1/
2002 2002 2003 2003 2003
Average Lending Rate 3/ 19.3 11.3 6.8 4.8 4.7 6.9
Average Deposit Rate 4/ 4.8 22 3.1 29 2.0 2.7
Spread 14.6 6.5 9.1 3.7 1.9 2.7 42
Memorandum item:
Average Inflation 9.0 2.3 2.8 33 35 2.6

Sources: Sacerdoti (2005); Central Bank of The Gambia; US FDIC Statistics on Depository Institutions; and IMF Staff Estimates.

1/ Average for 2000-04.

2/ Small banks have assets less than US$1 billion. Used as a comparator since all banks in The Gambia are small banks.
3/ Calculated as interest income divided by the total stock of loans and advances.

4/ Calculated as interest expenses divided by the total deposits.

2000-04 was 14.6 percent, far above the regional average for African banks of

6.5 percent’'—in itself a high rate by international standards. Thus, with researchers
concerned that Africa’s interest rate spreads are generally too high (e.g., Hauner and Peiris
(2005), and Sacerdoti (2005)), rates in The Gambia warrant close examination.

! Prepared by Ruby Randall.
? The choice of country comparisons was determined by data availability.

? Survey results from Financial System Stability Assessments, presented in Sacerdoti (2005).
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2. Wide spreads—by discouraging savings through low returns on deposits and
limiting the financing available to potential investors—contribute to financial
disintermediation.

Figure 1. The Gambia. Implicit Interest Rate Spread and Average Loan-Deposit

From 2000 to 2004, Ratio, 2000-2004

as the implicit interest ~ [*° 609
rate spread widened, 210 [ .
the ratio of loans to 190

deposits fell from 170 [ 509
45.2 percent in 2000 150 "
to 35.5 percent in 130

2004 (Figure 1).

Although not uniform |,
over the period, the

[ 35.0
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movement in the loan ‘0
deposit ratio correlated
3.0 250
negatively with the 2000 2001 2002 2003 2004
movement ln the Source: Central Bank of the Gambia and IMF Staff Estimates.

spread. Moreover, the
ratio declined as the interest rate spread rose steadily and sharply during 2002—04, a response
that suggests wider spreads may have indeed weakened financial intermediation.

3. Some of the country’s financial intermediation indicators are already low by
regional standards, heightening
concerns that high interest rate
spreads could discourage savings
and investment (Table 2). The Private Loan-
Gambia’s loan-deposit ratio fell far CrediVGDP 1/ Deposit

Table 2. Financial Intermediation in Sub-Saharan Africa
(In percent)

Ratio 2/
short of both the mean and the
median indicators for sub-Saharan The Gambia 13.9 455
Africa (SSA) during 2000-04. Its e o A s

ratio of private credit to GDP was

. Source: IFS Statistics and World Economic Outlook.
also below the mean for SSA durlng 1/ Average for 2000-03, owing to limited data availability.
2000-03, though it was higher than 2/ Average for 2000-04.
the median.

4. A decomposition of the interest rate spread in The Gambia reveals that the
factors that contributed to wide spreads, included: (i) large payoffs to shareholders;

(i1) relatively high noninterest expenditures; (iii) rising required reserves and required liquid
asset holdings; and (iv) declining noninterest income. The rest of the paper is organized as
follows: Section II provides some background information on The Gambia’s banking system,
and analyzes trends in bank concentration, and bank profitability and efficiency. Section III
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and Appendix I describe a formal framework for decomposing the interest rate spread, and
apply it to the Gambian banking system. Section IV concludes the analysis by offering some
policy recommendations.

B. Background

5. The Gambia’s relatively small banking system is highly concentrated. In 2000,
the banking system comprised five banks: Standard Chartered Bank (SCBG), Trust Bank, the
International Bank for Commerce Ltd. (IBC), the Arab Islamic Bank, and First International
Bank. The banking system is dominated by the top two banks, namely SCBG and Trust
Bank, which together accounted for an average of 79.5 percent of total commercial bank
assets in 2000-04.

6. Despite their dominance, the top two banks’ share of banking system assets
declined somewhat during 2000—04 following the entry of a new bank, Guaranty Trust,
in 2002. An erosion in the market share of SCBG caused the market share of the top two
banks to decline by 5.4 percentage points, to 75.1 percent in 2004 (Table 3). The data also
show that the market shares of four banks increased over that period (i.e., Trust Bank, Arab
Islamic

Table 3. The Gambia: Bank Share of Total Commercial Bank Assets

2000 2001 2002 2003 2004 Average

2000-04

SCBG 52.7 554 55.7 49.1 42.8 51.1
Trust Bank 27.8 26.8 25.6 29.6 323 28.4
IBC 14.0 11.9 10.6 9.7 11.2 11.5
Arab Islamic 4.2 4.2 35 5.1 5.1 4.5
Guaranty Trust 0.0 0.0 2.9 5.0 6.2 2.8
First International Bank 1.2 1.7 1.7 1.6 2.4 1.7
Memorandum item:

Share of top two banks 80.5 82.1 81.3 78.6 75.1 79.5

Source: Central Bank of The Gambia and Fund staff estimates.

Bank, Guaranty Trust, and First International Bank), while the shares of two banks, the
largest and the third largest (i.e., SCBG and IBC) declined.
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C. Bank Concentration

7. The Herfindahl Index can be used to formalize the analysis of concentration in
the banking industry. It measures the degree of concentration in three key variables in
commercial banks’ balance sheets: assets, deposits, and loans and advances (Box 1).

Box 1. THE HERFINDAHL INDEX

The Herfindahl Index, H, is defined as:

1 N

N 2
H=100*Y a, , a =——
i=1

Where:

A;= the ith bank’s attribute measuring its size (assets, deposits, or loans), and N is the
number of banks during the period under consideration.

The higher is H, the greater the concentration of either assets, deposits, or loans in a few
banks. The lower limit of H is 100/N, representing a totally even distribution of the bank
attribute under consideration, and the upper limit of H is 100, representing a totally
uneven distribution. Therefore, the difference between the H index and 100/N conveys an
idea of the extent of the deviation from an even distribution, and thus of the degree of
bank concentration.

8. The Gambia’s banking system assets appear to be more concentrated than those
in other developing countries. During 2000—04, asset concentration levels (H) in The
Gambia were significantly higher than those observed in other developing countries.
Moreover, the deviation from an even distribution worsened during 2000—03 before
improving again in 2004 (Table 4). In addition, the average deviation in The Gambia

(101 percent) was far above that in countries of the Eastern Caribbean Central Bank

(33 percent during 1990-98) and in Barbados (19 percent during 1999-2001).
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Table 4. The Gambia: Bank Concentration Indices

Indices The Gambia Barbados ECCB
2000 2001 2002 2003 2004 Avg. 2000-04 Avg. 1999-01  Avg. 1990-98

Assets
H 37.7 39.5 38.9 343 30.7 36.2 17.0 3.6
100/N 20.0 20.0 16.7 16.7 16.7 18.0 14.3 2.7
Deviation (in percent)1/ 88.4 97.3 133.5 105.8 84.1 101.1 18.9 329
Deposits
H 354 37.7 34.1 34.2 31.3 345 17.4
100/N 20.0 20.0 16.7 16.7 16.7 18.0 14.3
Deviation 1/ 77.1 88.4 104.7 105.3 87.8 91.9 21.7

Loans and Advances

H 30.9 31.7 33.6 33.2 29.1 31.7 41.9
100/N 20.0 20.0 16.7 16.7 16.7 18.0 14.3
Deviation 1/ 54.6 58.6 101.6 99.0 74.7 76.1 192.8

Sources: Central Bank of The Gambia and Fund staff estimates; Juan-Ramon, Randall, and Williams (2001); and Randall (2002).
1/ Represents deviation from an even distribution.

0. The distribution of loans and advances became more skewed during 2000—04, with
the deviation from an even distribution rising throughout much of the period, from 55 percent
in 2000 to 75 percent in 2004. The data confirm that the underlying composition of bank
portfolios changed, with loans and advances from SCBG and IBC accounting for a
decreasing share of the banking system’s total assets (from 15.5 percent in 2000 to

9.5 percent in 2004), and loans and advances from Trust Bank, Arab Islamic Bank, Guaranty
Trust, and First International Bank accounting for a greater share of the banking system’s
total assets (from 11.6 percent in 2000 to 13.4 percent in 2004) (see later analysis of the two
bank groups).

D. Bank Profitability and Efficiency
Cross-country comparisons

10. In 2002, a common reference year for which comparative data were available,
Bank spreads in The Gambia were far above the regional average for small African
banks and other reference countries. Table 5 presents available comparative revenue and
cost performance indicators” for 2002, and includes data on the U.S., which is seen as a
benchmark for efficiency. This Table reveals the following structural differences in
underlying revenue and efficiency:

4 . . .
Revenue and efficiency variables are expressed relative to average assets.
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Ratios to Average Assets, 2002

Africa

The Gambia  Small Banks 2/ Senegal Kenya USA 1/
Interest income 5.8 5.1
Non-interest income 6.4 24
Overhead costs 55 6.1 34 5.6 3.3
Loan loss provisions 0.1 1.2 1.8 25 0.7
Profit (Before tax) 6.5 3.3 6.5 6.5 1.8

Memorandum item:
Spread 11.0 6.5 9.1 14.9 44
Inflation 8.6 2.3 2.0 1.6

Sources: Sacerdoti (2005); Central Bank of The Gambia; US FDIC Statistics on Depository Institutions;

and IMF Staff Estimates.

1/ U.S. estimates based on data obtained from FDIC "Statistics on Depository Institutions."
2/ Small banks have assets less than US$1 billion. Used as a comparator since all banks in The Gambia

are small banks.

In 2002, the average interest rate spread in The Gambia (11.0 percent) was among the
highest in the sample and was considerably higher than the regional average for small
African banks (6.5 percent).

The return on assets (ROA) in The Gambia, where inflation was high, was the same
as the rate in Senegal and Kenya (6.5 percent), where inflation was low. Thus, high
inflation is just one of many determinants of shareholders’ risk premia and may not
be sufficient to predict bank spreads.

Noninterest income in The Gambia was almost 2.5 times that of the United States in
2002, which suggests that Gambian banks rely more heavily on other income sources
(e.g., “fees and other charges” and income from foreign exchange transactions) than
their U.S. counterparts. Nevertheless, within The Gambia’s banking system, interest
income exceeds total noninterest income (Table 6).

Overhead costs (primarily administrative expenses) in The Gambia were lower than
the regional average for small banks (6.1 percent) and comparable to the level in
Kenya, although they were 1.5 times those in the United States.
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o Finally, The Gambia had the smallest ratio of loan loss provisions to average assets in
the sample (0.1 percent
compared with an average Gross NPL/Total Loans: Cross-Country Comparison 1/
of 1.2 percent for small (In percent)

African banks). This

. Uganda 7.2 The Gambia 14.6
finding suggests one of Cape Verde 7.4 Madagascar 16.7
two things: either The Senegal 133 WAEMU 19.2
Gambia had fewer Gabon 13.8  Ethiopia 40.5

nonperforming loans
(NPLs) or its banks were
less compliant with
provisioning requirements. Although time series data on nonperforming loans was
unavailable, the limited available data indicate that at end-2002, the ratio of
NPLs/gross loans in The Gambia was 6.65 percent, which was favorable by regional
standards. However, a number of large loans foundered in 2003, and by year-end, the
ratio had more than doubled to 14.55 percent. In 2004, as many of those
nonperforming loans were resolved, the ratio fell back to historical levels.

Source: Sacerdoti (2005).
1/ As of 2003.

: Table 6. Commercial Bank Profitability and Efficiency in The Gambia
Bank revenue and efﬁCIency Ratios to Average Total Assets, 2000-04 1/ 2/
1. The Gambia’s banking Pooled  Group1  Group 2
industry appears to fall into two (In Percent)

. O * Net interest income 6.2 6.5 5.8
groups: those with a decreasing T meres meon o oo os
share of loans (Group 1) and berst Income n Lomsand Advances 50200
advances and those with an Interest Expense 2.8 2.3 3.7
. . Total Non-i i 7.3 6.0 9.7
lncreas’ng Share Of loans and (l):teaes a(:rd lcr]c::ijits]slzgzn;zcome 2.6 1.6 4.4

5 Income from foreign exchange operations 4.5 4.2 5.1

advances (Group 2).” Table 6 & geop
Other revenue 0.2 0.2 0.2
presents bank performance Total operating cost 5.8 6.1 5.2
. . . Administrati ses 52 5.6 4.6
indicators for The Gambia’s Deprosiation oe os oe
banking System and for Groups 1 Operating profit before provisioning 7.7 6.4 10.3
. (Provisions)/recoveries for credit losses 0.5 0.2 1.0
and 2. A comparison of the groups .\ cre x (roa) s o3 03

yleldS Some lnterestlng lnSIghtS Memorandum items:

. O Implicit lending rate 19.3 19.2 19.5
about underlying bank profitability  impiicit deposit rate 48 42 5.6
. . Implicit interest spread 14.6 15.1 13.9
a‘nd efﬁClenCy' Average deposits/Average assets 59.3 55.6 65.9
Average inflation 9.0 9.0 9.0

Sources: Gambia data: Central Bank of The Gambia and Fund staff estimates.

1/ Excludes Arab Islamic Bank from the analysis, since not part of the interest rate analysis.
2/ Group 1 is comprised of Standard Chartered Bank and BICI, and Group 2 is comprised
of Trust Bank, Guaranty Trust, and FIB.

> The subsequent analysis of interest rate spreads does not include the Arab Islamic Bank, which does not
charge interest.
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Group 2 was much more profitable than Group 1, even though Group 1 had higher
net interest income.® In particular, noninterest income in Group 2 was higher than in
Group 1, owing both to higher revenues from fees and commissions as well as
income from foreign exchange operations.’

Interest rate spreads in Group 1 were 1.2 percentage points higher than in Group 2,
primarily reflecting Group 1’s much lower average implicit deposit rate.® Group 1°s
implicit lending rate (19.2 percent) was only marginally lower than Group 2’s

(19.5 percent).

Group 1’s interest income was evenly split between interest income on loans and
advances and other interest income. By contrast, Group 2 banks relied more heavily
on proceeds from loans and advances, consistent with its growing market share of
those transactions.

Group 2’s provisioning costs were also somewhat higher than Group 1’s, perhaps
reflecting those banks’ greater dependency on loans and advances. However, the
difference was not statistically significant at the 10 percent level.”

Although the data suggest that Group 2 banks may have been more efficient than
Group 1, since their operating costs as a percentage of average assets were lower than
Group 1’s, this difference was not statistically significant.

® Difference of means based on Neter, John, Wasserman, William, and Whitmore (1982), p. 322. The difference
in profitability between the two groups was statistically significant at the 99.5 percent significance level, as the
calculated t-statistic was 7.7 (while t(0.995, 4)=4.604)

7 The calculated t-statistic was statistically significant at the 99.95 percent confidence level (t(0.9995, 4)=8.61).

¥ The calculated t-statistic was 6.9, which was statistically significant at the 99.5 percent confidence level
(t(0.995, 4)=4.604).

? The calculated t-statistic was 0.5 versus (t(0.90, 4)=1.533).
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E. Anatomy of the Interest Rate Spread'’
Analytical framework

12. Appendix I shows a framework for decomposing the implicit interest rate spread
into its underlying components, using the consolidated income statement of commercial
banks. The main equation is equation (3”) from Appendix I:

Gov. A NIE PROV . Gov NII
—+ + - - +

iL_iD:5*iL+71L+pD D D lG D D & (3')

Where:
ip= the average lending rate;

ip,~the average deposit rate;
&*i represents the opportunity cost of the required reserve ratio, since reserves are unremunerated.

Gov

*iL represents the opportunity cost of required liquid reserves;

Gov

—— = the ratio of actual holdings of government securities (required and excess holdings) to total deposits;

6= the required reserve ratio;

p = the gross return on assets (ROA);

iGoy = Ilgo/Gov; and

¢ = a residual resulting from the combination of flow data from income statements and stock data from balance
sheets.

Equation (3’) states that the interest rate spread is positively related to the opportunity cost of

Gov

both unremunerated required reserves (i, ) and the mandated liquidity ratio ( i), the

payoff to shareholders (p*(A/D)), noninterest expenditures, and loan loss provisions, while it
is negatively related to revenues from investment in government securities and noninterest
income.

' The framework adopted in this paper is an accounting framework that disaggregates the underlying
components of the spread into meaningful sub-entities for analytical purposes. It is not a general equilibrium
framework based on profit maximization. For discussions and applications of the general equilibrium approach,
see Kolari and Zardkoohi (1987), Pringle (1973), Randall (1998), and Revell (1980). The general equilibrium
approach was not adopted here owing to data limitations, which would have prevented the estimation of
statistically robust coefficients.
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Bank interest rate spreads, 2000—04

13.  Despite a slight decline from 2000 to 2002, the average interest rate spread in
The Gambia’s banking system increased sharply, from 12.6 percent in 2000, to

20.9 percent in 2004'" (Table 7). The widening of the spread primarily stemmed from a
sharp rise in the implicit average lending rate (8.3 percentage points)."?

14. The analysis of the components of the interest rate spread13 reinforces earlier
observations on bank revenue and efficiency:

o The movement in the interest rate spread was primarily driven by changes in
bank costs, which declined during 2000-02 and then rose sharply during 200304,
following a large increase in noninterest expenditures costs.

o Bank revenues declined except in 2002 when the implicit rate on government
securities exceeded the implicit lending rate. The secular decline in bank revenues,
which stemmed primarily from reduced noninterest income, which was partly offset
by rising interest income from government security holdings.

. The nominal payoff to shareholders also contributed to wide interest rate
spreads, though it fell from 13.4 percent in 2000 to 11.4 percent in 2004, a decline
that primarily reflected the decreasing ROA (from 8.0 percent in 2000 to 6.9 percent

in 2004).

o The highest cost component was noninterest expenditures (i.e., overhead costs),
which initially decreased from 9.2 percent in 2000 to 8.6 percent in 2001, then rose to
10.2 percent in 2004.

o The implicit cost of required reserves and liquid asset holdings also rose. Reserve

requirements were initially increased to 16 percent of deposits in 2003 and then to
18 percent in 2004. Banks’ holdings of liquid assets also increased although the
statutory liquid asset ratio remained unchanged at 30 percent.

' We examine 2000—04 because it was the period for which we had access to data for individual commercial
banks.

'2 The rise in the implicit interest rate spread coincides with a period of severe economic dislocation in The
Gambia. During 2002—-03, excessive fiscal deficits and loose monetary policy gave rise to heightened inflation

and a sharp depreciation of the exchange rate.

" Each component is expressed as percentage of total deposits, as in equation 3’
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o The ratio of provisioning to deposits accounted for a relatively small share of
costs. A spike in 2003 reflected a rapid rise in the ratio of large nonperforming loans
to gross loans (from 6.65 percent at year-end 2002 to 14.55 at year-end 2003). As
many such loans recovered, the provisioning ratio fell back to historical levels.

Table 7. The Gambia: The Interest Rate Spread Accounting Framework for the Banking System 1/ 2/

Pooled Pooled  Group 1  Group 2
2000 2001 2002 2003 2004 Average 2000-04
(In Percent)
ip 18.2 16.3 14.9 20.6 26.5 19.3 19.2 19.5
ip 5.6 4.4 3.9 42 5.7 4.8 42 5.6
Spread 12.6 11.9 11.0 16.4 20.9 14.6 15.1 13.9
Cost 18.3 17.1 17.8 21.8 232 19.6 20.3 18.7
(8)*iy, 3.1 2.8 2.7 3.4 4.8 33 33 3.4
¥ 5.5 4.9 4.5 6.2 8.0 5.8 5.8 5.8
NIE/D 9.2 8.6 10.4 10.3 10.2 9.7 11.0 7.9
PROV/D 0.5 0.9 0.3 1.8 0.3 0.8 0.3 1.5
p *(A/D) 134 11.8 12.3 12.5 11.4 12.3 11.2 14.0
Revenue 21.1 19.0 19.3 18.6 18.1 19.2 18.8 20.0
igoy*(Gov/D) 7.1 7.0 72 52 8.1 6.9 8.0 52
NII/D 13.9 12.0 12.0 13.4 10.0 12.3 10.7 14.8
€ 1.9 2.0 0.2 0.8 43 1.8 23 1.2
Memorandum items:
p 8.0 7.2 6.5 7.7 6.9 7.3 6.3 9.3
Implicit earnings from
Government Securities 10.2 10.2 16.7 244 23.9 17.1 17.4 16.6
Contribution to real spread from -0.2 -1.0 0.4 43 2.0 1.1 0.6 1.8
T 0.9 4.5 8.6 17.0 14.2 9.0 9.0 9.0

Sources: Central Bank of The Gambia, and Fund staff estimates.

1/ = = Inflation; p = the return on assets; d = the required reserve ratio; y = required holdings

of government securities; NII=Non-interest income; NIE=Non-interest expense; and € = a residual.
2/ Excludes the Islamic Development Bank, where interest information is not available.

15. These observations at the aggregate level were not homogenous across both
groups of banks. In particular:

o Group 2 had a lower average spread than Group 1, owing primarily to a higher
average implicit deposit rate—suggesting greater interest competitiveness in
attracting depositors but not much competition with respect to lending rates.

o Group 2 also experienced higher profitability than Group 1: Its ROA was 25 percent
higher than Group 1’s.

o Although Group 2 had larger shareholder payments, reflecting higher profitability.

J Group 2 banks appeared to have been more efficient than Group 1 banks. However,
the difference in efficiency also could not be confirmed by statistical tests.
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o Finally, Group 2 had higher noninterest income, primarily reflecting its higher
revenues from foreign exchange transactions.

F. Conclusion

16. Since interest rate spreads in The Gambia are high, both by regional and
international standards, and financial intermediation is low, investment and growth
should be stimulated by a reduction in interest rate spreads, preferably achieved
through a lowering of the implicit average lending rate. Such a lowering can be achieved
both through efforts to reduce bank costs—particularly since costs largely explained the rise
in The Gambia’s spreads during 2000—04. In this regard, the restoration of macroeconomic
stability should pave the way for a reduction in risk premia, an outcome that would facilitate
further reductions in shareholder payoffs, the largest component of bank costs. In addition,
with the return to fiscal sustainability, the reduction in the public sector’s borrowing
requirement (PSBR) and (as a corollary) a subsequent decline in the implicit rate on
government securities, should help reduce crowding out of the private sector. The reduced
PSBR could also facilitate a reduction in the holdings of government securities. Such
measures should increase the available supply of loanable funds, which, for a given level of
loan demand, should reduce lending rates.

17. The new Central Bank of The Gambia (CBG) Bill and ongoing efforts to
strengthen the prudential and regulatory environment (including through the
imposition of penalties and sanctions), coupled with macroeconomic stability, could
facilitate a one-time

reduction in the required Table 8. Required Reserve Ratio: Cross-Country Comparison 1/
reserve ratio.'* At (In percent)

a?
18p .ercent’ The Garpb1a S Eurozone 2.0  Hungary 8.8
required reserve ratio appears Switzerland 2.5  Ghana 9.0
high relative to international Latvia 30 US. 10.0
standards (Table 8). A Chile 45 Zambia 17:5

. . . China 7.0 Croatia 19.0

reduction in the ratio would Bulgaria 80  Tajikistan 20.0
both directly reduce bank Burundi 8.5  Suriname 35.0
costs and increase the supply Source: Wikipedia.Com.

. 1/ As of May 2006.
of loanable funds, which Y

should further reduce lending

rates. However, because macroeconomic stability has only recently been achieved, a key
question would be the appropriate size of the reserve adjustment, given the potential
reputational risk should the need arise to raise the requirement once again. Moreover, care

'* The Gambia is currently receiving technical assistance in banking supervision. As a result, forthcoming
guidelines will include penalties for reserve deficiencies instead of the current practice of moral suasion.
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should be taken to assure investors and other observers that periodic adjustments in the
reserve requirement will not replace other monetary policy tools, such as open market
operations and use of the rediscount rate.

18.  An argument could also be made for reducing bank overhead costs, which
appear to be somewhat high by international standards (though they met some regional
standards). Higher costs are to some extent attributable to diseconomies of scale, since
cross-country studies have shown that smaller banks and smaller financial systems have
higher overhead costs and net interest margins relative to earning assets because of high
fixed costs (Sacerdoti, 2005; Randall, 1998; Juan-Ramon, Randall, and Williams, 2001).
Nonetheless, it is worth noting that Group 2’s operating costs were lower (as a percentage of
average assets) than Group 1’s, even though Group 2 included all the smaller banks
(ostensibly with greater diseconomies of scale). This finding that suggests there may still be
room for efficiency gains particularly among Group 1 banks, despite the limitations of
market size."” In addition, continued efforts are needed to lower bank overhead costs by
redressing known deficiencies in the judicial system, including by facilitating the recovery of
collateral (possibly through the introduction of out-of-court enforcement procedures) and
strengthening the titles and land registration systems.'®

19.  Finally, the analysis could not make any definitive conclusions about the impact
of concentration on bank spreads in The Gambia, although economic literature
contains sufficient empirical evidence to support the view that enhanced competition
helps reduce bank spreads (Sacerdoti, 2005; Barajas, Steiner, and Salazar, 1999). Such an
analysis requires the estimation of an econometric model (assuming the availability of
sufficiently long time series data) that isolates the influence of market power, controlling for
the influence of other factors known to affect the spread. Although data constraints precluded
such a formal analysis here, the fact that both lending and deposit rates differed across the
two groups of banks suggests that interest rate collusion may not have been a problem in The
Gambia during the review period. Moreover, the fact that the banking system appears to be
heterogeneous is instructive, and efforts should be made to build on Group 2’s best practices
to enhance the banking sector’s contribution to private investment and growth.

"> However, this observation must be qualified, since SCBG’s (a Group 1 bank) investment in information
technology during 2003 may have distorted the group comparisons.

16 Sacerdoti, 2005; Mlachila and Chirwa, 2002; and staff consultations with banking industry representatives.
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APPENDIX I
ANATOMY OF THE INTEREST RATE SPREAD

This appendix presents the analytical framework for decomposing the interest rate spread.
The following variables are derived from income statements of commercial banks: (i) gross
profit before taxes (P), defined as bank income minus bank expenses; (ii) bank income,'’
defined as interest earnings on loans and advances (II.) plus interest earnings on government
securities (Ilgoy) plus noninterest income (NII); (iii) bank expenses,'® defined as interest
expenses on deposits (IEp) plus loan loss provisions (Prov) plus noninterest expenses
(NIE)."”

Algebraically:

P=1l,+1l,, +NI - IE, —Prov— NIE (1)

Rearranging (1) to obtain an expression for the net interest margin:

I, —IE, =P+ NIE+PROV -1l —1I,,, — NI 2)

Dividing (2) by average deposits (D), a scaling factor, and using average loans (L) and assets
(A) from the consolidated bank balance sheet, the following expression results:

I, L IE, PA NE PROV 1, NI

+ +
LD D AD D D D D

€)

Where:

P/A = gross return on assets (before taxes);

II;/L = i, the average lending rate;

IEp/D = ip, the average deposit rate;

oy = igev * Gov, interest earnings on government securities (required and excess holdings);

By assumption, the supply of loanable funds is comprised of deposits net of the reserve
requirement and statutory holdings of liquid assets, including government securities. So L/D
can be expressed as follows:

17 Also referred to as “operating income.”
'8 Also referred to as “operating expenses.”

" This framework omits interest earnings and expenses on Interbank lending, owing to the unavailability of this
data for The Gambia.



34

Gov
1-6-"%D —
;. (
£ _q_g_Gov :
D D
Where:
6= the required reserve ratio;
Gov

7 = as a simplifying assumption, assumed to be required holdings of government securities as a percentage

of total deposits (presently 30 percent).

Gov

7 = the ratio of actual holdings of government securities (required and excess holdings) to total deposits.

Substituting this ratio into (3) yields an expression for the implicit interest rate spread:

Gov. A NIE PROV . Gov NII
p—+ + - - +

i =iy = i kS S p T S i 2SS Re ()

Where:
&*i represents the opportunity cost of the required reserve ratio, since reserves are unremunerated.

Gov

*iL represents the opportunity cost of required liquid reserves.

p = the gross return on assets (ROA);

iGov = HGov/GOV;

¢ = a residual resulting from the combination of flow data from the consolidated income statement and stock
data from the consolidated balance sheet.
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II1. INDEPENDENCE OF THE CENTRAL BANK OF THE GAMBIA (CBG): WHAT DOES THE
NEW CBG ACT 2005 INDICATE?'

A. Introduction

1. Central bank independence promotes successful implementation of monetary
policy, and hence facilitates price stability, which is conducive for sustainable economic
growth.” Accountability, the flip side of independence, further promotes credibility in
achieving the intended monetary policy objectives.’ Increasingly, countries are making legal
provisions to facilitate such independence. In fact, there is no truly independent central bank,
although many central banks have autonomy to conduct monetary policy.

2. This paper evaluates the degree of autonomy extended to the Central Bank of
The Gambia (CBG) under the provisions of the new Central Bank of The Gambia Act,
2005 (CBG Act 2005). The CBG Act 2005, passed by the National Assembly in December
2005 and assented to by the president in January 2006, replaces the Central Bank of The
Gambia Act, 1992 (CBG Act 1992). In particular, the paper discusses to what extent the CBG
Act 2005 has strengthened the CBG’s autonomy to conduct monetary policy. It also discusses
whether the actual practices of the CBG are in line with the CBG Act 2005.

3. The findings suggest that the CBG Act 2005 has provisions of modern central
bank acts allowing the CBG to conduct monetary policy with the objective of delivering
price stability without undue interference from the government. The act has been
strengthened in many ways from the CBG Act 1992. However, many provisions of the act
still need to be realized in practice for the CBG to enjoy the autonomy that has been
envisioned in the act. In particular, claims on government need to be significantly

reduced, CBG’s financial position needs to be improved, and CBG’s transparency and
accountability should be enhanced.’

! Prepared by Subramanian S. Sriram.

? See, for example, Jacome and Vazquez (2005), who examine the relationship between central bank
independence and inflation.

3 Although central banks in many countries have multiple objectives—sustainable growth, maintaining high
employment, efficient use of resources, moderate long-term interest rates, and stability of the financial and
payment systems—many economists argue (e.g., Lybek and Morris, 2004) that a central bank’s primary
objective should be to achieve and maintain price stability.

* See, Mehran and others (1998) for indicators of central bank autonomy and accountability in selected sub-
Saharan African countries.
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4. The paper is organized as follows: Section B provides background. Section C
describes “best practices,” as defined by the IMF, in designing central bank autonomy and
accountability. Section D reviews to what extent the CBG’s autonomy has been strengthened
under the new act and whether the actual practices of the CBG vary from what the new act
suggests. Section E summarizes the main conclusions.

B. Background

3. Under the CBG Act 1992, the CBG had responsibility for monetary policy,
financial institutions supervision, foreign exchange policy, and oversight of the payment
system. In several respects, however, the 1992 act did not reflect the best practices of
modern central bank laws.” Experience has shown that, without clear autonomy and
accountability, central banks have difficulty formulating and implementing monetary policy,
and both the government and the public have less confidence in central bank actions.’

6. The current trend in modernizing central bank laws focuses on insulating the
central bank from the government’s short-term influence on monetary policy, while
ensuring that the central bank is fully accountable for both its monetary policy
performance and the administration of its resources. Effectively insulating a central bank
from political influence in its day-to-day operations signals a political commitment to pursue
sound economic policies. However, if the central bank is not made publicly accountable for
its use of delegated authority, it may not act autonomously in carrying out its intended
objectives. Transparency is a necessary condition for accountability. Generally, transparency
refers to circumstances in which the objectives of monetary and fiscal policy, the legal and
institutional framework, the policy decisions and their rationale, and data and information
related to these policies are provided to the public on an understandable, accessible, and
timely basis.’

7. As is well documented, The Gambia’s economic performance deteriorated
significantly during 2002-03. Coupled with a drought, which led to a collapse of the 2002
groundnut harvest, poor execution of monetary and fiscal policies reflecting serious
deficiencies in governance caused the exchange rate to depreciate and inflation to surge. The

> For example, lack of either a single objective or clarity in the specification of CBG’s primary objective, lack of
clearly spelled out rules on permissible investments and transactions of the CBG, inadequate protection from
government interference in the operations of the CBG, possibility for the minister of finance to override central
bank policy, government’s representation on the Board of the CBG, significant overdraft facilities to
government, etc.; see IMF (2006).

% See Lybek (1998).

" See IMF (1999).
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CBG financed much of the fiscal deficit in 2003, fueling reserve money to grow by 63
percent and broad money by 43 percent that year. At the same time, the CBG injected
liquidity as a result of foreign exchange losses that the CBG incurred due in part to
questionable currency transactions with local foreign exchange bureaus.® These incidents
suggest that either (1) the CBG Act 1992 was weak in terms of shielding the CBG from
external pressures in executing monetary policy as well as having a strong internal control
and being transparent; or (2) the act itself was largely ignored.

8. Work began in the late 1990s to draft a new CBG bill. The IMF provided technical
assistance in reviewing the CBG Act 1992 in order to modernize and bring it into line with
international best practices.” Even before the new bill became the formal CBG Act 2005, the
authorities began adopting certain provisions of the bill (e.g., forming the Monetary Policy
Committee (MPC) in 2004 and establishing an audit committee in 2005). Nevertheless, all
aspects of the CBG Act 2005 have yet to be fully adopted, though the authorities are working
to do so (for example, as required by the act, two new deputy governors were recently
appointed).

C. Autonomy of the Central Bank

9. Although, “independence” and “autonomy” are often used interchangeably in
the literature, the terms have different meanings. According to Lybek (1998), “autonomy
entails operational freedom, while independence indicates a lack of institutional constraints.”
Even independent central banks typically have strong commitments either to pursue price
stability, to follow a specific exchange rate policy, or to comply with a target explicitly
stipulated by the government. Various types of independence referred to in the literature—
personal independence, institutional independence, operational independence, and financial
independence—can be considered as building blocks of central bank autonomy.

10. In defining “best practices” for central bank autonomy and accountability, the
IMF sets out the following five broad criteria: (1) defining the primary objective of the
central bank; (2) instituting political autonomy for the execution of monetary policy;

(3) granting economic autonomy; (4) establishing financial autonomy; and (5) defining
accountability procedures. A thorough review of these criteria is found in Lybek (1998). Box
1 provides a summary of these criteria.

¥ See IMF (2004).
? As shown in Lybek (1998) and IMF (1999 and 2000).

' See Chandavarkar (2005) and European Central Bank (2004).
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Box 1. Summary of Best Practices on Central Bank Autonomy and Accountability''

Criteria Best Practices
. Establish a single or primary objective in terms of preserving price stability. If there are multiple
Clarity of . . - ] . . . .
. objectives (for example, price stability and financial system stability), policy conflicts should be resolved
objectives . . "
in favor of price stability.
The central bank’s board of directors must be nominated and appointed by the government and the
legislative body in a two-step process, without any representation from the government or the private
Political sector. They should be appointed for a term longer than that of the president, and grounds for
autonomy dismissal should be solely legal in nature and clearly established in law. Although either the central
bank’s board of directors or the government should initiate the dismissal of a board member, the
legislature or the judicial branch should make the final decision.
Provide central banks with instrument independence, that is, the freedom to use all instruments
available to achieve price stability. Interest rate policy should be the exclusive responsibility of the
central bank, though the selection of the exchange rate regime may be shared with the government, so
Economic that it does not interfere with the conduct of monetary policy and the achievement of the policy target.
autonomy Goal independence, which implies stronger independence, assigns the central bank the responsibility
of driving the short-term trade-off between inflation and unemployment, which is more in the nature of
the political authorities’ decision. Direct credit to the government should be prohibited or carefully
limited in line with the policy objective.
Define clear rules governing the relationship between the central bank and the government in the
. . treatment of central bank losses and profits. Government should commit to maintaining the central
Financial X . S X . . -
autonomy bank’s capital, so that monetary policy is implemented without financial restrictions and focused on

established policy objectives, while central bank profits should be transferred to the government after
an appropriate accumulation of central bank legal reserves.

Accountability

The central bank should report to the government and the legislature on the conduct of monetary
policy, particularly on the achievement of the long-run inflation policies and the implementation of
actions and policies to that end. Such reports should be given broad public dissemination. Financial
statements should be published at least once a year under generally accepted accounting standards,
and should be certified by an independent auditor. Summary balance sheets with supplementary
explanatory notes should be published more frequently using generally accepted accounting
standards.

D. Autonomy of the Central Bank of The Gambia

11.  To assess the autonomy of the CBG in conducting monetary policy, this section
analyzes the provisions of the CBG Act 2005 against the five best-practices criteria defined

above, broken out into nine components—(1) clarity of objectives—objectives; (2) political

autonomy—conflict resolution; the governor; and the board of directors; (3) economic

autonomy—credit to the government, exchange rate policy, monetary policy, and targets and

instruments; (4) Financial autonomy—tinancial conditions; and (5) accountability—

publication and reporting. Appendix I presents relevant information from the CBG Act 2005
and the CBG Act 1992, the workings of various committees, and actual practices followed by

the CBG to support the arguments presented below.

" This section draws heavily from Jacome (2001), who draws on information presented in Lybek (1998).
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Clarity of objectives
Objectives

12. The CBG Act 2005 specifies price stability as one of the primary objectives, but
not as the sole objective of the CBG. Article 5 of the act lays out the CBG’s multiple
objectives, but does not prioritize them. Though the listed objectives are interrelated or
overlapping to various degrees, they may create conflicts at times. According to the
authorities, the act does not list price stability as its primary objective because the
Constitution of The Gambia did not specify this objective as one of the CBG’s major
objectives.'” The act, however, has been strengthened as price stability is not even mentioned
as one of the CBG’s objectives in the CBG Act 1992; promotion of monetary stability is
stated as one of the objectives, but such specification can give rise to conflict between a
focus on internal and external value of the currency.

13. In practice, the CBG appears to be pursuing price stability as its primary
objective because the act does say that the MPC will be responsible for initiating proposals
for forming and adopting monetary policies of the CBG and setting the policy interest rate to
achieve the CBG’s objectives. The terms of reference of the MPC (see Appendix III) further
specifies that the MPC shall be the CBG’s highest monetary policymaking body and that its
purpose is to deliver price stability.

Political autonomy
Conflict resolution

14. The CBG Act 2005, like the CBG Act 1992, provides for some conflict resolution
between the CBG and the government. Because a central bank is a creature of the
government, established by legislation, it remains ultimately accountable to the government
and to the public. Both acts give the Secretary of State for Finance and Economic Affairs
(SoS) [Minister of Finance] the right to override CBG policy that fails to meet the objectives
set forth in the act, stating that the SoS shall inform the CBG of the determined policy of the
government and that the government accepts responsibility for adopting the policy.
Apparently, this provision serves to enhance the CBG’s accountability and is meant to be
used only in exceptional circumstances and for limited duration." It would be more effective
if the CBG Act 2005 stated that such a decision would be publicly announced both by the

12 See Appendix II, which excerpts relevant sections from the Constitution relating to the CBG.

" The CBG Act 2005 states in Article 5(2) that the CBG is subjected to the direction of the SoS. Article 36 gives
further power to the SoS to override the CBG’s policies if they do not meet the objectives set forth in Article 5.
Thus, in practice, the CBG is still a government institution and is under the general direction of the SoS.
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CBG and the Department of State for Finance and Economic Affairs (DoSFEA) and would
stand only for a limited time.

15. In practice, conflict resolution between the CBG and government has been
enhanced because (1) the MPC has two DoSFEA members, and (2) one of the board of
directors is the permanent secretary of the DoSFEA (see discussion below).

Governor

16. Based on the terms and conditions under which the governor is appointed, the
CBG Act 2005 provides for increased political autonomy. The president has significant
powers to appoint the CBG governor. Under both acts the president appoints the governor
and the terms of both the president and the governor are five years. Both acts provide
protection against arbitrary dismissal of the governor as there is an established legal process
(including investigation by an independent tribunal). The CBG Act 2005 has strengthened
political autonomy because it requires the president appoint the governor on the
recommendation of the Public Service Commission and the board of directors (rather than
recommended by the SoS, as was the case under the previous act).

17. There is a possibility that such increased political autonomy could be harder to
realize as the CBG Act 2005 also provides for two deputy governors to be appointed by the
president on the recommendation of the SoS. Because these deputy governors are full time
staff members of the CBG, they may be independent from the SoS, although they could in
practice pass on the agenda of the SoS.

Board

18.  According to the provisions of the CBG Act 2005, the board does not have full
autonomy from the government or president because (1) the president’s term of the office
(five years) exceeds that of the members of the board of directors (two years), although each
member is eligible for reappointment for one more term upon expiration of the term and

(2) each board member has an equal right to vote. If any board members are government
representatives, the government can exert influence on the board.

19. In some respects, the CBG Act 2005 has been strengthened as (1) the president
appoints the directors in consultation with the Public Service Commission (whereas in the
CBG Act 1992, the minister of finance makes recommendations to the president) and (2) the
CBG Act 2005 does not explicitly mention that the board of directors should include a
representative from the DoSFEA, whereas the CBG Act 1992 makes the permanent secretary
of the DoSFEA a member.

20. In some other respects, the CBG Act 2005 has been weakened as (1) directors are
appointed on a two-year basis (whereas the CBG Act 1992 specifies an appointment of three
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years); and (2) the legal process for removing the board of directors is more explicit and
detailed in the CBG Act 1992.

21. In practice, the political autonomy of the board has not changed as the current
board continues to include the permanent secretary of the DoSFEA as a member, who has an
equal right to vote like other board of directors. The IMF’s “best practices” recommend that
the board should include a majority of nonexecutive, nongovernment directors; direct
government representatives should be eliminated from the policy and monitoring boards; and
if a government representative participates in a policy board, it should be at least without the
right to vote, in order to shield the board from the government’s influence.

Economic autonomy
Credit to government

22. The CBG Act 2005 strengthens the rules for providing credit to the government.
The CBG Act 2005 makes it harder for the government to borrow from the CBG by limiting
the amount of borrowing to 10 percent of the tax revenue during the past year. It also does
not reference the possibility of extending credit to government agencies at preferred terms, a
lending practice that can promote quasi-fiscal activities. By contrast, the CBG Act 1992

(1) linked the amount that can be advanced to the government to the CBG’s average demand
liabilities during the preceding financial year of the CBG; (2) put a cap on borrowing period
for six months, but provided the flexibility for extension; and (3) permitted government
agencies and enterprises to borrow from the CBG under the terms negotiated, including
interest rates. Such provisions tend to promote quasi-fiscal activities, leading to extensive
loans, and can thus interfere with the conduct of monetary policy.

23. Despite these more stringent rules, overdrafts to the government and other CBG
activities suggest that its economic autonomy still has some limits. Four observations
support this conclusion: (1) the act stipulates that at the close of the financial year, the total
loans, advances, purchases of treasury bills, and securities, together with any other borrowing
by the government from the CBG should not exceed 10 percent of the tax revenue of the
previous fiscal year; yet in 2005, CBG’s claims on government amounted to 50 percent of
2004 tax revenues; (2) CBG’s overdrafts are interest free; and (3) the CBG purchases
treasury bills from the primary market (although recent activity has involved only unclaimed
noncompetitive bids from the weekly auctions); and (4) though the CBG Act 2005 does not
state that the CBG can extend credit to government agencies and boards, it does not
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explicitly prohibit such activities.'"* The CBG and the DoSFEA are in the process of working
out an action plan to reduce the claims on government to be in line with the CBG Act 2005.

Exchange rate policy

24. The CBG Act 2005 spells out more clearly the role of government and the CBG
in determining the exchange rate regime and exchange rate policy. It states that the
government determines the foreign exchange regime in The Gambia after consulting with the
CBG, while the CBG formulates and conducts exchange rate policy. The CBG Act 1992 does
not present such a clear cut responsibility between the government and the CBG.

25. In practice, the CBG appears to have autonomy in implementing exchange rate
policy. As per the CBG Act 2005, the government determines the foreign exchange regime
after consulting with the CBG. The CBG formulates and conducts exchange rate policy.
Since 1986, The Gambia follows a managed floating regime. The exchange rates are market
determined. As per Article 56 of the CBG Act 2005 and the terms of reference for the MPC,
the CBG is clearly given the responsibility to define policy relating to the CBG’s
intervention in foreign exchange markets (see Appendix III). Although the CBG intervened
frequently and substantially in the foreign exchange markets during 2000-03 to halt the
depreciation of the dalasi (that proved unsuccessful), beginning in 2004, such interventions
have been limited to augmenting foreign exchange reserves only.

Monetary policy

26. The CBG Act 2005 has strengthened the CBG’s autonomy to conduct monetary
policy. Together with the MPC procedures, the act provides for increased authority for the
CBG to conduct monetary policy by explicitly stating in Article 6(1)(a) that the CBG
formulates and implements monitory policy. The act also explains in detail how the CBG
aims to conduct monetary policy by stating in Article 29 that the MPC initiates proposals for
the formulation and adoption of the CBG’s monetary policies and sets policy interest rate to
achieve the CBG’s objectives. In contrast the CBG Act 1992 does not explicitly state how the
CBG aims to conduct monetary policy to promote monetary stability.

27. In practice, the CBG’s autonomy in setting and implementing monetary policy
under the CBG Act 2005 might be lessened somewhat because the MPC has two voting
members from DoSFEA, who can exert influence on behalf of the government on the
decisions of the MPC. However, the DoOSFEA’s influence is likely limited, because a

' There is insufficient information to evaluate the degree of recent quasi-fiscal activities carried out by the
CBG, though there were problems before (for example, purchases of foreign currencies made by the CBG were
not delivered by the foreign exchange bureaus; and loans extended by the CBG to a private operator of a
groundnut processing plant on the guarantee of the government).
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majority is required to reach decisions during the MPC meetings and the votes from five
CBG staff members can overrule the two votes of the DoSFEA staff. Nevertheless, the MPC
meetings give the DoSFEA a chance to express its views. The DoSFEA can exert further
influence through its participation in the Treasury Bills Auction Committee that decides the
amount of treasury bills to be issued each week.

Targets and instruments

28. The CBG has target autonomy. The CBG operates under a money targeting regime
using broad money as intermediate target and reserve money as the operating target. It uses
various instruments such as purchases and sales of treasury bills to keep the actual growth of
reserve money within the targets based on a short-term liquidity forecasting framework.

29. It appears that the CBG does not have full instrument autonomy in deciding the
composition of instruments as the DoOSFEA does participate in the Treasury Bills Auction
Committee of the CBG as discussed above.

Financial autonomy
Financial conditions

30. The CBG Act 2005 strengthens financial autonomy of the CBG. For the past
several years, the CBG has been incurring losses. In order to make the financial position of
the CBG stronger, the act (1) specifies the share capital of the CBG to be D 100 million,
which cannot be altered without amendment to the act; (2) lays out more explicitly how the
CBG’s net profits will be determined and distributed; and (3) discusses how the government
will need to replenish the accumulated losses of the CBG and to help the CBG to maintain
minimum paid-up capital by providing marketable securities or foreign exchange. In contrast,
the CBG Act 1992 provides much flexibility to the government on the nature of the securities
(negotiability or nonnegotiability) and on the amount of interest to be charged. The CBG Act
1992 does not go that much in length like the CBG Act 2005 does in discussing how the
reserves and net profits will be determined.

31. The CBG Act 2005 also enhances the financial accountability of the CBG
because (1) it requires the CBG to appoint (i) an audit committee to receive and examine the
external auditor’s report, and (ii) an internal auditor with the requirement that the auditor
prepare a report to be submitted to the governor on a quarterly basis; (2) it stipulates that the
CBG keep proper books of accounts and records with the financial statements of the CBG
prepared according to an acceptable financial reporting framework to be determined by the
board; and (3) it requires that the auditor general audit the books of accounts of the CBG. In
contrast, the CBG Act 1992 does not make any references to appointment of internal auditors.
It only states that the accounts of the CBG should be audited at least once in each financial
year by an auditor appointed by the board with the approval of the SoS. It also does not
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explicitly state that the auditor general must audit the accounts of the CBG; rather the act
provides for the possibility that the SoS may request the auditor general, from time to time,
to audit the accounts of the CBG. Therefore, the CBG Act 2005 provides more stringent rules
in auditing of the CBG’s accounts.

32. In practice, the CBG has sufficient financial autonomy and has been making
efforts to increase its financial accountability. Its budget is not subject to normal annual
appropriation procedures of the government. The government is planning to provide

D20 million each year for five years from 2006 onward to bring the share capital of the CBG
to D 100 million as the act requires; the government also extends securities (noninterest-
bearing nonmarketable, despite the act calls for readily marketable securities) to cover the
losses of the CBG; and the CBG is required to return these securities once it makes profits
and sufficient funds are built up in the general reserve fund. The CBG’s accounts are being
audited by external auditors (Deloitte and Touche). Further to the recommendation of the
IMF’s safeguard assessment mission of 2003, the CBG appointed an audit committee in
April 2005 well before the act became law, and strengthened the office of internal auditor
with additional staff. It also plans to adopt International Financial Reporting Standards
(IFRS) to prepare its financial statements.

Accountability
Publication and reporting

33. The CBG Act 2005 has strengthened the publication and reporting requirements
of the CBG’s accounts and dissemination of the CBG’s polices to the public. Although
the CBG Act 1992 stipulated that the CBG’s annual accounts and operations be published in
its annual report, until recently, the annual reports only discussed macroeconomic
developments and CBG’s policies. The CBG Act 2005 makes much more explicit
recommendations about how and in what form the CBG’s accounts as well as its policies
should be disseminated to public.

34. In practice, the performance of the CBG in terms of publication and reporting
to foster accountability is mixed, but improving. On the one hand, the CBG disseminates
on its website—(1) press releases after each MPC meeting, (2) selected indicators of
economic and financial activity, and (3) annual reports and quarterly bulletins—providing
information to the public enabling it to form opinion on the CBG’s activities. On the other
hand, the CBG lags behind in publishing annual reports, quarterly bulletins, and economic
and financial indicators on a current basis. Only recently (in August 2006) the CBG posted
on its website, the annual reports for 2003 and 2004 and quarterly bulletins for 2004 (Q3 and
Q4) and 2005 (Q1, Q3, and Q4); and these annual reports carried financial statements of the
CBG audited by external auditors. The financial and economic data are posted on the website
with a lag.
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E. Conclusions

35. The CBG Act 2005 has provisions of modern central bank acts allowing the CBG
to conduct monetary policy without undue interference from the government. The act
explicitly specifies that price stability is one of the major objectives (although not the sole
objective) of the CBG. It provides for significant economic and financial autonomy, and
enhances accountability of the CBG. There is a concern, however, on the political autonomy
emanating from the appointment of the deputy governors and less specification on the legal
process underlying the removal of board of directors.

36. The CBG Act 2005 has been strengthened from the CBG Act 1992 in many ways.
In particular, compared with the previous act, the CBG Act 2005

o sets out clearer objectives;

o gives the CBG more authority to conduct monetary policy without undue government
interference;

o establishes better procedures for appointing the governor and board of directors to

give the CBG more autonomy by specifying that the president makes these
appointments in consultation with the Public Service Commission (not as
recommended by the SoS, as per the previous act);

o applies more stringent rules for extending credit to the government and discouraging
quasi-fiscal activities;

J clarifies the government’s and the CBG’s roles in exchange rate policy, indicating
that the government sets the exchange rate regime in consultation with the CBG and
that the CBG conducts the exchange rate policy;

o requires the CBG to prepare financial statements in accordance with an accepted
financial reporting framework to be determined by the board;

o establishes much improved procedures to determine and distribute net profits of the
CBG, and strengthens the capital base of the CBG; and

o makes the CBG more accountable through internal and external audits of its accounts,
as well as by requiring the CBG to disseminate audited financial statements, policy
statements, and data to the public on a periodic basis.

37. The act also has been weakened somewhat from the CBG Act 1992 in the
following ways: (1) the CBG Act 1992 spells out much clearly on the legal process that
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should be followed to remove a director of the board; and (2) the act requires that two deputy
governors be appointed to the CBG on the recommendation of the SoS. Although they are
full time staff members of the CBG, they may pass on the SoS’s agenda. However, it appears
a balance is struck between the CBG and the government as the CBG Act 2005 does not
explicitly state that one of the board of directors be a government representative.

38. In practice, the CBG’s objective is well rooted from the terms of reference of the
MPC, which explicitly states that the objective of the CBG is to deliver price stability.
However, the CBG experiences less autonomy and accountability than what were
provided for in the CBG Act 2005 because (1) with reference to political autonomy, the
current CBG Board has the permanent secretary of the DoSFEA as a member, who may
influence the agenda of the government on the CBG; (2) with reference to economic
autonomy, the claims on government as a percent of the previous year’s tax revenue
significantly exceeds what was stipulated in the act, thereby government borrowing may
limit monetary policy options of the CBG; (3) with reference to financial autonomy, the
CBG’s financial position is weak; and the government is providing nonmarketable
noninterest bearing securities instead of marketable securities to cover the losses; and (4) in
terms of accountability, except for releasing the MPC’s press releases, the CBG lags behind
in the publication of annual reports and quarterly bulletins. Although, the CBG has made
progress in recent periods, it is not current in disseminating data that are necessary for the
public to follow the movements in various macroeconomic variables.

39. To conclude, the CBG Act 2005 has provisions of modern central bank acts allowing
the CBG to conduct monetary policy without undue interference from the government with
the objective of delivering price stability. The act has been strengthened in many ways from
the CBG Act 1992. However, in practice, many provisions of the act still need to be realized
for the CBG to enjoy the autonomy that has been envisioned in the act. For example, claims
on government need to be significantly reduced, CBG’s financial position needs to be
improved, and CBG’s transparency and accountability should be enhanced. Such measures
will increase the ability of the CBG to conduct monetary policy and enhance its credibility to
be a successful central bank in delivering price stability.



48

Aoua.lind ay) Jo anjea
[BUJB)IXD Y} PUB [BUIBIUI UO
SN0} B USBM]S] S)OI|JUOD
0} asll anlb ueo Ayjigels
Arejauouw, Jo asn ay}
‘alowlayun4 saAoalqo
8y} JO U0 Se pauoiuaw
uaA® Jou si AJljigels aoud
‘Aioud Aue Bujubisse
Inoyum saaoalqo

a|dinw sey 66/ v 990
8yl "Ayigess eoud Janiiep
0} sl 990 8u} Jo dAo8[go
Arewud ay) 1ey} sejealpul
‘0dIN @y} Jo} adoualsjal

JO swia} 8y} yum Jayiaboy

‘600 1OV HFO 8UL

ay1 ajiym Aaijod 1eyy 03 10048 aAlb ‘() uonoasqgns

Japun pawojul bulaq |jeys jueg ay] (z) ‘Aorjod ayy jo
Ajigisuodsal sydadoe JUsWUIBA0L) Jey} pue paulwlialap
os Aojjod 8y Jo yueg ay) wJojul ||eys djels Jo

Aiejainag oy} ‘(1)g uo1joas Ul 1IN0 18S yueg ay) Jo syoalqo
By} JO JUBWBASBIYOE 8} ‘0} SBAIDONPUOD U0 ‘JO} d)enbape
10U sI jueg ay} Aq pansind Bulaq Aoijod e jeyy uoluido
3y} Jo sI 9Je}S Jo AIEjeIdag auy) “Yuegq Uy} pue dje)s Jo
AJejaloag ay) usamiaqg uoleynsuod Jaye ‘4| (1) :9€ Uy

‘9)e1S JO AIeja0ag ay) Jo uonoallp ay} 0} Joalgns
‘elquien) ay] Ul wajsAs |eioueuly e Jo suonetado Jualoiye
pue aAoays pue ymolb dlwouoss sjowold pue
JUBWUIBAO0L) 8} Jo Ad1jod o1wouoos |essush ay) puoddns
lleys ueg 8y} ‘(1) uonoasgns o} 8dipnfaid Jnoyy (2)

"wia)sAs |eloueuly

B JO uoijeJado JualdIyd pue aAjoays ay} ybnouy)
eIquwies) ay] JO S82Jnosal 8y} JO UOIBZI|IIN JUsIoIye

9y} pue JuswdojaAap dlWouo99d d|qeule}sns ajowoud
pue abeinoous (p) pue ‘elques) ay] Jo Juswdoaasp
2ILIOU02d Y} JO }SaIalUl By} Ul Wa)sAs Aoualind pue
‘Bupjueq ‘esueinsul ‘|eloueuly sy} syeinbal pue 108.1p (9)
‘elques) ay] Jo Aoualind ayj Jo Ajljigels ay} uiejuiew
pue ayowoud (q) ‘Aljigels aoud urejurew pue aaaiyoe (e)
0] aJe yueg ay} Jo sanidalqo Arewnd ay] (1) :G Uy

‘uoljelado ul surewal aAnRoalIp
ay} 9iym Aaijod jeyy o3 108y anib uodnaiay) [jeys Jueg ay L

*Ao1jod 8y} Jo uondope ay} 1o} Ajljiqisuodsal sjdadde JUSWUIBA0L)

Jey} pue paujwialap os Aoijod ay) Jo jueg ay} wuojul

[leys Jajsiuljy 8y} ‘¢ Uoijoas Ul 1IN0 18s yueg ay} Jo s}oalqo ay)

JO JUBWIBABIYOE By} ‘0) SBAIONPUOI IO ‘10} d}enbape jou S| jueq
ay} Aq pansind Buiaq Aojjod e ey} uoluido auj Jo sI J8ISIUI U}
yueg sy} pue JaJsIUl Sy} USSM}ag UOIE}NSUOD JBYE ‘| ‘yi UV

*Aiunoo ayy Jo

JusWdo|aAap 2IWOU0OS padue|eq pue AlJeplo 8y} 0} AIONPUOD
suolipuod abueyoxa pue }Ipalo pue ainjonas [elouBUl} pUNos
e ajowo.d 0} () pue ‘Ajjigels Aleyouow ajowold o3 (q) ‘Aeuow
10 abueyoxa [euoneualul pue ‘Ajljigejieae A|ddns ‘enssi ay)
aje|nbai 0} (B) aq |jeys yueg ay) jo sjoalqo jediound ay] i Uy

S)yo0ys snousboxo jueayiubis Jo 8oe) 8y} ui ,Sesneld adeass, pajiwil jng Yaljdxe o} uaAlb 8q p/NOYS UOIRISPISUOD

-Jojuow 0} Ases aq pinoys jab.iej ay} ‘Ayjiqejunoaoe apejijioe) o "paysiignd pue paysijqese aq pjnoys—sjob.ie) ajebaibbe Aiejouow Jo ‘ejel ebueyoxo
paxiy e Jo voueusjuiew ‘sjabie) uoneyul joalip aAjoAul ‘B8 ‘pinod yaiym—iabie) oujoads e ‘anijoslqo peolq Siy} Yim Jusjsisuos) eAlpoalqo Aiewd ayj 1oy
uoneinuwiio) sjqeiayaid ayj si ‘Ymoub ajqeulejsns paouejeq o} axew ued Aojjod Aiejauow UoNQLIUOD JSOq ay} se ‘Ajjiqels ool :syabie} pue saalyaalqo

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




49

aq p|noys }| ‘asn jeuoildaoxs uey) J8yjo PIOAR 0] ‘DaUIRIISUOD 8q PINoys Jemod e yons Inq ‘yueq [ejusd oy} 8jNniIeAo 10 JoaJip O} JUBLILISAOB 8y} mojje
0] SI yoeoudde Jsyjoue ‘uonnjosal e yoans 1o} sjauueyo [enusiod ale (pJeoq ay) Uuo uonejuasaldal JuswLIBA0B J0 ainjeu ay) “6°8) mojaq spoadse ayj 4o
aWoS “JusliuIBNA0B ay) pue yueq [eJjusd ay) ussmiaq Joijuod Aaljod Aue anjosal 0} paysijqeise aq pinoys sseoo.id uado pue Jesjo y/ :uolnjosal }91j3uo)

‘Ao1j0d Aueyauow 1oNpuod
0} swie 5d9 sy} moy
['eldp ul ssjelogeld G00c
1V 580 8yl ‘Agels
Aieyauow Bunowo.ud

ul Ao1jod Aleysuouwl Jonpuod
0} swie 999 ay} moy

0} @2ualayal yum Holjdxe
JoU SI )l “JonamoH “Ajljiqels
Aiejsuow Jo uonowoud ayy
S8A1309[qO S}l JO BUO Se 0}
SlI9jal ¢661 OV 9GO /Yl

"2aiwwo) Aoljod Alelauoly 8y} JO suonouny

Ay} 0} JueAsjal aousladxa Jo abpamouy yum suosiad
Buiaq a1e1S J0 Aieyeuoag ay) Ag pajulodde suosiad
J9Y10 oM (}) pue Hueg ay} jo Juswuedaq uoisinladng
|eioueUlH 8y} Jo peay ay} (8) Hueg ay; jo suonesado
Bunjueq jo peay ayj (p) Mueg sy} jo JuswpedsQ
yoJeasay dlwouod ayj jo peay ay} (9) ‘sioulanos
fAindaq ay) (q) ‘Joussnos) ay; (B) ale sapiwwon)

Aoljod Aueyauoly ay} jo siaquisw ay] (g) ‘saroljod
AJejauouw JO uone|nwiIo} 8y} Jo} AleSSadau adIApe pue
ejep |eonsness ay) buipinoad (2) Hueg ayy jo saioljod
Aiejauow Jo uondope pue uoie|nwlioy 8y} Joj sjesodoud
Buneniut (q) Mueg ayy Jo seARd3[qo By} BABIYOE

0] 9jeJ 1salaul Aoljod ay) Bumas (e) Joy a|qisuodsal

S| @auIwwo) Aoljod Alelauoly ay] (2) ‘esnmwwo)
Aoljod Aiejauojy 8yl se umouy aq 0] yueg ay}

JO @8RIWW0D e paysi|ge}se Agaiay st a1ay] (1) :6Z “HY

“ueg ay) Jo saAoalqo

ay) buinaiyoe je pawie Aoljod Alejauow Juswajdul

pue ajejnwio} () :suonouny Buimojjoy ayy waopad

‘G uonoas Jo sasodind ay} Joy} ‘[leys yueg ayl (1) :9 ‘WY

-Aiunoo ayy Jo

1usWdo|aASp 2ILIOU0DS padue|eq pue AlJeplo ay) O] 8AIONPUOD
suonIpuod abueyoxa pue JIPalo pue ainjonJis |eloueuly punos
e ajowoud 0} (2) pue ‘Ajjigess Ateysuow ajowoud 03 (q) {Asuow
J0 abueyoxa |euoneussiul pue ‘Ajljigejieae Alddns ‘enssi ay)
aje|nBal 0} (e) aq |leys yueg ay} jo sjoalqo [ediouud ay] ¢ WY

‘JUBLUUIBAOD By) WO 82UBISLIBIUI JNOYIM SUOIOBSURI] UMO S} UO S8jel jsalsjul pue seijijuenb auiuLiejep
0} Ajuoyine aney pinoys yueq ayj ‘pus siyj) o] ‘1obuej sy ansiyoe o0} Aajjod Aiejeuow Juswsldwil pue suiwLIB}ep pinoys yueq [esjusd v :ka1jod Aieyauopy

‘uonjesado Ul sulewal aAloalIP

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




50

pJeoq snoinaid ay}
pajuloddeal G0z 1V 990
ay} 0} Buipioooe Ajuadal
paysl|geise pJeoq jualino
8yl '9gd 83 Jo siojoalp
10 pJeoq a8y} Jo auo se
pajulodde s| Ansiuiw ayy jJo
aAllelussaldal e 1o aoueul)
1o Ansiuiw ay) Jo Asejaioas
wusuew.lad ay) ‘Z661

1oV 999 8y} 0} buipiodoy
‘Bundope si )1 jey; saroljod
ay) JoJ Aujigisuodsal

Buisiey st ) yeyy

aounouue Aoiignd pjnoys
¥ ‘999 8y} Jo uoisiosp

8] SapLLIBA0 JUsWUIBA0D
8y} usym jey; ajels
Apoidxe jou op s)oe yiog
‘990 9y} Jo saAld3(qo

8y} Yyum sul| Ul jou ale 999
ay1 Aq pensind saioijod
ay) aseo ul Aljigqisuodsal
awnsse 0} SOS ay)

0] Ajuoyine BulAIb ul Jejiwis
8le G00c PV 990 8y pue
661 1oV 9590 8y} yjog

"ganiwwo) Aaljod

Alejauop 8y} JO suoiduny 8y} 0} JueAs|al adualadxs
10 abpajmouy yum suoslad Buleq a1e)s Jo Ale)aioag
ay) Ag pajuiodde suosiad 1810 om} (J) ale aspIwwWo)
Aoljod Atejouoly 8y jo siequisw 8y (€) 62 MY

‘a]e]1S Jo AIe}aI0as ay) JO UOIBpUBWILIOISI

8y} uo sioulanon) Aindaqg ayi (q) pue ‘uoIsSIwWo)
90IAI9S 210N 8y} pue pJeog ay} YIIMm UOIB}NSuoD Jaye
Jousano9 sy (e) julodde |jeys juapisald ayl () :61 "WV

"UOISSILIWOY 82IAIBS 21|qNd 84} Y}IM UONR)NSUOD
ul quapisald a8y} Aq siepew [eloueul) ul sousliadxa
pue Buipueis jo suosiad Buowe woJ} payuiodde
aq |leys pJeog 8y} Jo sioquisw 8y] :(Z) ‘0) "MV

‘uoljelado ul sulewal aAndalIp

ay} aiym Aaijod 1eys o3 10ay8 aAIb ‘(L) uonoasgns

Japun pawojul bulaq |jeys jueg ay] (z) ‘Aarjod ayy jo
AJjigisuodsal s)deooe JUBWUIBAOL) Jey}) pue pauluLIs}ap
os Aoi1jod ayj Jo yueg sy} wojul |[eys a)els Jo

A1ejai0ag ay} ‘(1)g uonoas Ul 1no 18s yueg ayj Jo sjoalqo
3y} JO JUBWaASIYOe 8y} ‘0] SAIDNPUOD IO ‘10} d)enbape
jJ0U sIjueg ayy Ag paensind Buiaqg Aoijod e jey} uoluido
3y} jo sI ajels Jo Alejauoag ay) Yueg ayj pue djes Jo
Aleyaioag ay) usamiaq uoneynsuod Jaye ‘4 (1) :9¢ "Wy

‘Juswijuioddeaud Jo} 91qibie

a4 ||eys Joyoauip aAnulodde uy “JesA sauo Aue ul aadxe |jeys
901440 JO WIS} S J0J08lIp SUO UBL) J0W Jou Jey) ‘a|qissod se e}
0s ‘ainsus 0] palinbal aq Aew se poliad Jalloys yons Jo sieah
924y} Buipaadxa JouU WJa} B 10} JS]SIUIl\ Y} JO UolepuswWwodal
8y} uo juapisald 8yl Aq sieyew [eioueul) ul sousliadxe

pue Buipuess jo suosiad Buowe wody pajuiodde aq |leys (£)6
uoIj98s Ul 0] padiajal sloyoalip aanulodde sauyl ay] (1) 1zl MY

‘(1)zZ1 uonoss yum asueploaoe

ul pajulodde sio10alip 881y} pue ‘eAllelussaldal e 1o aoueul
JO AljSIUI 8y} JO Ale}aloag Jusuewlad 8y} ‘JOUIBAOS) ay)
Buisiidwoo sio)08.Ip BAl) JO 1SISU0D |leys pJeog ay] (£) :6 Uy

‘uoijelado Ul sulewal aAoBIIP
a1 ajiym Aoljod 1ey) 0} 108448 aAIB uodnalsy) ||eys yueg sy

*Ao1j0d 8y} Jo uondope ay; Jo} Aljiqisuodsal sjdadoe JUSWUIBA0L)

1ey} pue paulwliajep os Aaljod ay Jo yueg ay) wliojul

[leys JalSIUl 84} ‘4 UOIO8S Ul JNO 18S jueg ay} Jo Ss108(qo ay)

JO JUBWIBABIYDE B} ‘0} SAIONPUOD IO ‘10) d)enbape jou S| jueg
ay} Aq pansind Buiaq Aoijod e ey} uoluido sy} Jo sI JSISIUI By}
“ueg ay) pue JajSIul\ dY) UsaM}aq UOIB}NSUOD ISR ‘)| v WY

"seoljod juswiuianob Aq pajiwwil Auesyiubis SSeusANoole S} 10 ‘Paloubl 82IAPE S} ‘PBINLIBAOC SI Jojje|
8y} JI Yueq [esjusd ayj] Jou ‘WswUIBA0B 8y} yiim saif synsad ayj Joj Aujiqisuodsal jey) olqgnd jessusb ay) pue ‘einjejsiba) ‘oAlIndexa ay} 0} Jesjd Ajeinjosqe

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




51

8y} Jo pieog a8y} ‘'G00C
PV O©FO 8yj ul sealsym
‘S0S 8y} Aq apeuw sI
uolepuswiwodal 8y} ‘Z66 L
1oV 999 8y} U] "Jousdnob
ay} Jo Juswiulodde sayew
jusapisald ‘sjoe yjoq Japun

sleak aAll JO WJd) e Joj pajulodde aq [jeys SIoUIBA09)
Andaq ay) pue Jousanos) ay| (€) 16 ‘MY "wad]

"9)e)S JO AlB)aI0ag ay) JO UOHBPUSWILLIODS)
8y} uo sioulanon) Aindaqg ayi (q) pue ‘uoISSILWOo)
90IAI9S 21|gNd Sy} pue pJeog 8y} YIIM Uoleynsuod

Jaye Joulanos) ayy (e) yuiodde [jeys juapisaid ayl (2)
61 "MV "uoiewdiyuodjuswjuiodde pue uoleUIWION

SIy} Japun J0joalIp aAiuiodde Aue 10 Joulanog) ayy buinowal
J0 uopsanb sy} jey) siepisuod juapisald ay} §| (e)(g) i€l WY

"Juswiuioddead 1oy 9qibij@ 8q ||eys JOUIBAOS) ay] “juswiuiodde
JO Ja)9| 8y ul payoads aq Aew Se SUOIIPUOD pue Swid) yons
UO sJeaA 8Al) JO WIS} B 10} JB]SIUIN 8} JO uolepuswwodal sy}

uo juapisald ay} Ag pajuiodde aq |jeys pue aousliadxa [eloueul)
paziubooal Jo uosiad e aq |leys Joulanos) ay] (1) :0l ‘MY

‘ainjelsiba| 8y} Jo Jussuod ay} ypm aq sdeyuad pue ‘qeunquy Juspuadsapur ue 1o 1nod awaidns ay) Aq uodn pajni aq pjnoa Jsje| 8y ‘syeb.ie}

ayroads pue anposlqo Arewd ay) Jo suls) ul paulyep Alies|o j1 spunoib aq osje pjnod saueulioLad JO ¥oe| :Jonpuolsiw 1o ‘Sjuswalinbai uoneayenb

JO sayoealq 1oj Ajuo aq pinoys jessiwsiq -iouianob ayj bunosjas ur ajol Jueuiwiopaid sy yim Apoq ayj Jo 8jafo uonose ayj uey) j8buoj 8q pjnoys

wiId) 8y eaueleq Jo vinsesu awos apinoid 0} Selpoq vjeiedsas Aq 8q pjnoys JouisAob ey} Jo uoRewLjuod puaswiujodde pue UoeUIWON :JOUIBAOD

"Juswutanob

3y} pue 59D ay}

udaM}a(q S1o1|Ju0d Bulajosal
10} BNUBAR pasealoul

ue apinoid oym siaquiawl
Y3450 om; sey DdIN 8y}
‘uonippe uj ‘Juswjyulodde
Joj} Juapisaud ay)

0} sioultanob Aindap omy
pusWIWo9al [|IM SOS ay)
‘G002 1PV ©g9 8yy Jspun
‘alowssypund "eoe|d ul si
wa)sAs uonnjosal 101Juod e
s| alay) ‘eonoeud ul ‘aousH
"'Y34S0Q 8y} Jo Aieyauoas
jusuewuad ay} sI si0}o8lIp
9y} JO BUO pue ¢66/ POV
5HgO 3y} Jlapun paysl|qe}sa

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




52

pJeoq gjdiinw Jo ‘eibuis e si ji sayjoym pue ‘(Aiosinpe Ajaind Jo ‘buriojuow ‘bunyew-uoisioap) pieoq ayj Jo 8jod ay} uo ped ul spuadap ejqeuoseal
SI jeym Ajesioaid 3saiajul JO SJoIljU0D PIOAR JNG ‘MBIA PaoURIEq 10 POLLLIOUI [[oM Ajqeuoseal e 8insud pjnoys pieoq ayj jo uonisodwon pieoq

‘awies ay)
ale sjoe yjoq Joulanob ayy
10 |essiwsIp 0] 108dsal YA

'600¢C

PV O8O 8y} Jspun 990
ay} Jo Awouoine |eonijod
ay} usyeam Aew oS

3y} JO uolepusWWOodal

ayj uo juapisald ayy

Aq sioulenob Ayndap omy Jo
juswjuiodde ay ‘JoAsmMOH

‘pajuiodde s| Jousanob

8y} YdIym Japun Suonipuod
pue wis) 8y} |lelsp

ur Jno sjjads os|e G0z
1oV 999 8y "lousanob
ay} Jo Juswiulodde

ay} ul Awouolne |eanijod
s$adueyus g00¢ PV 940
ay} ‘aseo siy} u| ‘Juspisaud
ay} 0} indul apinoid
UOISSIWIWOY) 9JIAIDS
allgnd 8y} pue 549D

‘aq Aew aseo ay)

se ‘Joulanosg) Ainda( Jo Joulenos) ay) Jo Juswyulodde
8y} 91eulwls) [leys Juapisald ay) ‘Ajleuosiad uosiad ayy
10 109dsal ul apew Ajoyine Jus}adwod e JO JapIo Y}
Aq uoissajoud jey; Buonoesd wouy (3sanbal umo s ,uosiad
8y} }e uey} asimIayjo) papuadsns Jo payienbsip

uaaq ‘suoneonlienb jeuoissajold jo passassod

uosiad e Buiaq (8) Jo ‘sainp ay) 0} uone|al ul
19Npuodsiw snouas Jo AJInb punoy usaq (p) ‘Aisauoysip
Buinjoaul @ouayo Aue Jo Jo Auoja} e Jo pajdIAu0D

uaaq (9) ‘Ajjessuab sioypalo ypm papunodwod

sey Jo syjuaswAed papuadsns sey Jo jdniyueq swoosq
(q) ‘eo10 Jo sannp ayj ino BulAued jo s|gedesul
ApusuewJad awoo29q (B) sey Jouianos) Aindeqg

Jo JOouIBN0S) By} Jey} SI jeunguy Juspuadapul 8y} Jo
Buipul ays §| (01) ‘JuspISaId 8y} 0} odas pue Jojew sy}
ajebnsanul 0} ‘eousuadxa |eoipnl yim uosiad e aq |jeys
yolym Jo uewieyo ay} ‘jeunqu Juspuadapul ue juijodde
[leys juspisald ay} ‘pajebiisanul aq 0} Jybno JouIan09)
AindaQ e Jo Jousanosg) ay} Buinowsal Jo uonsanb ayy

Jeuy) sepisuod juapisald au} §| (6) 61 "MV ‘lessiwsiq

"90140 JO 8INUd} J1BY}
Bunp abejueapesip Jiay} 0} pata}je g Jou [[eys Yoiym
‘Juspisald au} Aq paulwlisep SUoIPUOD pue Swd} uo

pajulodde aq |jeys sioulanos) Aindeg ay) pue JouIsA0S)

3y} ‘UoiOSS SIY) pue uolNIISUCY Y} 0} J0alans (v)
‘quswiuioddeal Joj 9|qibije aq yoes |jeys pue yoes

‘aq Aew ased ay} se Jojoalip aAjuiodde Jo

JOUJBA09) 8y} Jo Juswiuiodde ay) ajeulwIB) [[BYS Juspisald ay)
‘Alleuosiad uosiad ayj Jo 10adsal ul apew Ajuoyine jusyedwod
Aue jo Jeplo ay} Aq uoissajoud 1ey) Buionoeud woly (3senbal
uMo s,uosiad ayj je uey} asimIaylo) papuadsns jo pallienbsip
uaaq ‘suoneoienb jeuoissajoud Jo passassod uosiad

B JO 9Se0 ay) Ul (A) 10 ‘sannp ay} 0] uone[al ul }oNpuodsiw
snouas Jo Ajinb punoy usaq (A1) ‘Aisauoysip BUIAJOAUI 8SUBYO
Aue Jo Jo Auoja} e Jo paloIAu0d uaaq () ‘Ajjelausb sioypalo
yum papunodwod sey Jo sjuswAed papuadsns sey Jo jdnijueq
awo2aq (1) ‘e21)Jo Jo sannp ay} 1no BulAlieod jo sjgedesul
Auauewlad sw029q (1) ‘sey Joydalip aAjuiodde 1o JOUIBAOS)
8y} Jeuy si [eunquy Juspuadapul 8y} Jo Buipuy sy} 4| (A)(€) ‘€L WY

‘juspisaid ay}

01 Lodal pue Jeyew ay) a)ebisaaul o} ‘eousiadxa [eipnl yjm
uosiad e aq |leys Yolym Jo uewLieyd ayj ‘[eunguy uspuadapul
ue juiodde |jeys juspisald ay) ‘pajebisaaul aq 0} Jybnos uoloss

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




53

ay}] 9)Iym ‘siseq Jeak-aaliy)
B uo juswijuliodde ay} Joy
sepinold 2664 OV G0 dY)
ybnoyje ‘siseq palsabbels
B Uo apew sjuswyuiodde
ay} Joy apinold sjoe yjog

(2661 1V 980

8} JO 8sed 8y} ul SOS 8y)
AqQ apew suoljepuswwo9al
ay} 0} uosLiedwoo

ul) UOISSILIWO)

80IAIBG 2l|qnd 8uy yim
uoIje}NSUOD Ul SI0}0alIp

J0 pJeoq ayj sjulodde
juapisaid ay ‘10e sy}
Japun ‘ajowsayund (z661
1oV 599 8y} Jo suoisinoid
ay) 0} Aesuod) y34s0Q
8y} wouy 8q pjnoys pJeoq
8y} Jo sJI0oalIp 8y) Jo

auo Jey} ajels Ajoldxe jou
$80p G00¢ 1V 59O 8yl

AqQ 921)J0 wWol) parowsal aq Aew Jaquisw v (L) €1 WY

"9]0A Bunseo

e aAey |leys Buipisaid uosiad ayj ‘pieog ayy a109q
NSS! Ue Uo $8)J0A Jo Aljenba ue s aiay) asaym pue
‘Bunon pue jussalid siaquaw ay Jo Altolew oidwis e Agq

paulwlalep &g |[eys pieog 8y} Jo uolsioap v (9) G "HY

"wa)
Jayuny e Joj Juswuloddeal Joy a|qibie aJe (q) pue ‘ueak
auo Aue ul asidxa 921)J0 JO SWIS) SJ0J0alIg Yons om]
uey) alow ou jey} Buunsus 0] MaIA B YlIM apew 8] |[eys
sjuswijuiodde ay) pue sieak om] Jo Wid) e Jo) pajulodde
a(q |leys (e) uosiadiiey) ayy uey Jaylo ‘siequiawl

8y} ‘uonoas siy} Jo suoisiroid sy 03 303[anS (1) :ZL "HY

‘slajjew [eloueul Ul @ousladxa

pue Buipue)s Jo suosiad Buowe wWoJj ‘UoISSILIWOoD
80IAJSS 21|gNd 9Y} YIIM UOIJE}NSU0D Uj ‘Juapisald

ay) Aq pajuiodde aq |leys pieog oy} Jo slequiaw ay] (2)

's10)0841Q J8Y10 Unoy (q) pue

‘jueg 8y} Jo JOUIBAOL) 8] 8 |[eys oym ‘uosiadiieyo
(e) ‘@sudwon |leys yoiym si0}oaliq Jo pJeog

BU} Ul 1S8A ||leys yueg ay} jo Ayuoyine 8yl (1) :0) "WV

Aljenba ue Jo jusAs 8y} ul pue juasaid siequiall 8y JO SBJOA 8}
Jo Ajuolew ajdwis e Aq paydope aq |leys suoisioaq (2) :G1 Uy

"Juswijuioddeal Joj a|qibije

a(q ||eys Jooalip aAnuloddy uy “1eaA auo Aue ul aaidxa |jeys
991JJO JO WIS} S_J0J0alIp SUO Uey) aiow Jou jey) ‘a|qissod se ey
0s ‘ainsua 0} pasinbai aq Aew se pouad Japoys yons Jo sieak
991y} Buipesoxa JoU WIS) B IO} JSISIUI Y} JO UOepUSLIWOIa]
8y} uo Juapisald ay} Aq siepew |eioueuly ul aoualiadxe

pue Buipue)s jo suosiad Buowe wol) payuiodde aq [leys (£)6
uoI108S Ul 0} pauiajad sioyoallp aajuiodde sauyy ayy (1) :ZL ‘WY

"(1)Z1 uonoas ypm

2ouepJod2e Ul pajulodde siojoalip 9aly) pue ‘aAljejussaldal e
10 8dUeUl4 Jo AlSIUl 8Y] Jo AlB1aloag Jusuewlad 8] ‘IoUISA0S)
8y} Buisudwod si10joa41p BAl JO ISISUOD |[eysS pleog ay] (£)

"1V Sy} Jo suoisiaold ay 0} 108ye Bulalb jo esodind

8y} Joj suole|nbal axew Jajsiully ayj Jo [eaoldde ayy ypm
pue ssauisng s jueg 8y} Jo 19Npuod 8y} aje|nbal 0] SeAoalIp
anss| pue smel-Aq ayew 0} Jamod aAey |leys pseog ay] (2)

"yueg 8y} Jo uonensiuiwpe
[esouab pue Aoljod sy Joy a|qisuodsal 8q ||eys yoiym
pieog 8y} Ul pajsaA aq |leys yueg ay} jo siemod ay] (1) :6 HY

‘Jussu09 Joud siequia

pJBOQq JBYJO By} Yim 8q pue ‘leunqly jJuspusadspul ue 4o Unod awaidns ayj Aq uodn pajni aq pjnod 4epej ay | “paulep Alesjo Ji Ajuo spunoib ssuewiopad
uo pue 4onpuodsiw pue sjusiaiinbal uoneaiyijenb Jo seyaealq 1oj AjUo Jnd20 pInoys Siequusll pJeoq JO JessiwsIp pue ‘paiabbejs aq pjnoys pue
‘ssov0.d Juswiuiodde ayj ur Apoq urew ayj Jo 840 UOIO8IS By} ey} JoBUO| 8q pINOYS SWIB) ‘Salpoq Jusiayip Aq 8q pjnoys uonewlyuospuswiujodde
pue uoneuiwou “4ouianob ayj yum sy -(1emod ojen Aieiodws) ‘pajiwil e yum aq jybiw y ybnoy;) 8joa o} Jybu ayj Jnoylm aq Jses| je pjnoys

) ‘paeoq Aojjod e ur ejedioinied saop aAljejussaldal jJuswiuianob e J| "pieoq bulojuow e wouj osje Ajqeqo.d pue pieoq Aoijod e wo.y pajeulwllje 8q pjnoys
saAnejuasaldal Juswiuianob 3oalip ‘paspu| “SI0}0a.ip JuswUIBAOBUOU ‘BA1IN28X8UOU JO Ajuofew e apnjoul pjnoys pieoq |aAd] jseybiy 8y 84njonijs

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




54

swLIa} 8y} Japun
999 8y} WOl MoLIog

0} sasudliajua 10 saousbe
Juswuianob Joj smoje

() ‘uoisuaixa Joy Ajiqixaly
ay} sepinoid Ing ‘syuow
XIS 1o} pouad Buimolioq

uo deos e synd () ‘ogon

9y} Jo sapl|iqel| puewsap ayj
0] H g9 9y} Aq Juswuianob
ayj 0} paoueApe

8Q Ued Jey} Junowe ay}
MUl (L) 2661 1OV 990 dYL

pajuelb saoueApe uo 1saisjul abieyo |jeys yueg ay] (g)

Jeak

[eosl} snoiaald By} JO anudAal Xe) ay) Jo Juaalad QL
paaoxa Jou |[eys () uonoasgns Japun JeaA [eloueuly e Jo
8S0J2 9y} 1e yueg ay} wodj Juswuianob ayy Aq pamouloq
Aauow yum Jayjeboy sanlnoas pue s|iq Ainsealy

Jo aseyaund ‘saoueApe ‘sueo| ay} Jo [e1o} ay] (2)

"JuswiuIaA0b ay} Jo suonebijqo ayy Bunussaidal
S911UIN28S JO S||Iq AINSEBal} JO JUBWUIBA0B ay) wol)
aseyo.nd 108.1p (q) ‘eulwis}ep Aew pieog ay) Jey) wioy
Jayjo Aue ul J0 YeIpPJOAO UO JuswuIdA0b ay) 0} SueQ|
pue saoueApe (e)—axew Aew yueg ay] (1) :g€ UV

"UoI3098s Sy} JO
sasodind sy 4o} Aouabe Jo pleoq JUsWUIBA0L) B 8q 0} JaSIUI
ay} Agq pawaap aq Aew JuUswWUIBAOS) a8y} Jo [eaocidde ay) yym

Jo Ajlloyine ay) Japun paysijgelse aslidisius Aue jey) papiaoid
aulwisep Aew pleog 8y} Se SUOIIPUOD pue SWId) Yyons uo

JeaAk sauo Bulpesoxs jou spoliad 1o} salpoq Juswulanob [eoo| pue
‘selousbe ‘spJeoq JUsWUIBAOL) 0} Salji|Io.) }IPaId pue SedueApe
elb ‘Js1siully 8y) Jo [eaosdde ay) yum ‘Aew yueg syl 67 Uy

‘aquosald Aew pieog ay) Se }saJajul Jo sajel Jo el

yons je ‘pajuelB alom Ay} Yolym Ul JeaA |eioueul) 8y} Jo pus ay}
Buimojjo} syiuow xis uiyum juswAedals 0} 108lqns JUBSWUIBAOS
0] saoueApe Alejodwa) Juelb Aew yueg ay] (1) /v UV

"SaljINJoe [BISH-ISenb 8aueUly JoU piNoYsS yueq [eJjusd oy ‘SaAoalqo Aojjod Aiejouow Aq pepinb aq pinoys ‘jeisje|jod
se way) bundsaoe Jo Qaxew ayy Aq pjay senLnoes juswuiserob bunsixe ybLino buiAnq “o°1 QuawiuIsAob 0] JIpa.id Jo8Jipu| ‘JusLIUIBA0D 0] Jipald 1oJ Jii|
J[eJoA0 8y UIyIm pue Spiq aAliadwoduou yjim jdaoxa ‘seijlunoss Juswiuienob Joj jexiew Arewld ayj ul joAnqg e se sjedioiued pue ejumiapun jou pinoys

yueq [BJjusd oy Sseljlnass ajqenjobau Aq pazijunoses ale Asy) (g) pue ‘ejel jsaisjul pajelai-joxiew e seaq Asyj (z) (Jusaiad G ‘Aes) sieaA jeasy buipsseid

JO anusnaJ Jualinoai abeiane JO oljel [jews e o) pajwll Ajioldxe aie Aay) (L) j pemojje aq pjnod sueo| pue seauespe Aiejodwe) ‘sjdwexs 1o ‘sjebie) pue
soAoalqo Aaijod Aiejauow yjim JusjsISuod Si jeym oj pajiwll Ajinjaied aq pjnoys Juswuidnob ayj 0} JIpato josauip ‘pajiqiyold Jou Jj :JUSBWUIBAO0L) 0} }Ipal)

JOuU S80pP GOO¢ PV OG0
9y} sealaym ‘parowal

8Q 0] spaau Jaquaw

pJeog e ased ul alllepun
[I'm 1ey sseodoud |eba)| ay)
uo souaJidjal 1oljdxe alow

S8YeW ¢66/1 PV 990 8yl

‘siseq Jeak-om] e
Joj sapirold G600z OV 90

"jueg 8y} Jo sisalajul
ay) o0 |eyuswiyep Alanoe Aue ul sebebua AjBuimouy (p)
Jo ‘asned Jayjo Aue 1oy Jo Apoq Jo puiw Jo Ajwiul 0}
anp 89140 Jay JOo SIY JO suoiouny ay} wiopuad o} ajgeun
s1 (0) {sJ0y)palo Jay Jo Siy yim uonisodwod e saxew Jo
1dnijueq paseoap si (q) ‘pnelj o Aisauoysip BuinjoAul
9SUSYO Ue JO PaJoIAUOD sI (B) ays Jo ay JI Juapisald sy}

‘juspisald a8y

0] Jodal pue Jenew ay) ayebinsanul 0} ‘eoualiadxs |eoipnl yum
uoslad e aq ||eys yoiym Jo uewieyod ay} ‘jeungu Juspuadapul
ue juiodde |jeys juapisaid ay} ‘parebsaaul aq 0] 1ybno uonoss
sy} Jopun Joyoalip aapulodde Aue Jo Joulanog) ay) Buirowal

Jo uonsenb 8y} Jey) s1episuod Juspisald 8y} i (e)(€) ‘€1 UV

"9]0A BUIpIOSp JO PUODSS B BARY [[BYS UBWLIIBYD 8Y} ‘SSJOA JO

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




55

Jeah 1sed
ay) Bulinp anuaAal xe) a8y}
10 jusaiad Q| 03 Buimolioq

10 Junowe ay) Buniwi|

Aq usbuuys aiow g9 sy
wioJl) mouloq 0) Juswiulanob
ayj Joj so|nJ ay}

8pew Go0¢ PV 990 8yl

‘Ao1j0d Aieysuow Jo 1oNpuod

$,.9490 8y} Yiim aispusyul
pinom yaoiym ‘sestdiajus
Jo salusbe juswulanob
0] Junowe jueoyiubis e o}
SUBO| pPUS)Xd pue SaljIAloe
|eoasi-isenb jno Aued o0y
999 8y} smojje suoisiroid
asay] "ajel }saiaul

uo Buipnjoul ‘pajenobau

"aulwia)ep

Aew pJeog sy} se 8jel yons e uonjoas siyl Japun

‘palioal usaq
sey uolnenyis ay ‘quawbpnl syl ul ‘se awi} yons |iJun syuow xIs
pa89xa 0] JoU S|eAlajul Je Suoljepuawwooal pue suodal Jayuny

9yew |leys yueg ay] -uonenis ayj Apawal aSIMIBY]0 IO ||B}Sal0}

0] ajendoidde swaap I Se suoljepuswiwodal Yim Jayiebo)
SS99Xd Yons 0} pes| Aew YdIym Sasned ay) pue ‘saljinoss

Jo sBuipjoy pue sanijioe} 1Ipalo pue sasueape Buipueisino
syjueg ay) uo uodal e Ja)siuly 8y} 0] NS |leys yueq

ay] ‘poposoxas aq 0] udjealy) [leys (g) uonosssqgns ul papiroid
uoneywi| 8y} yueg 8y} jo uswbpnl ay) Ui ‘yeyy Jusas sy U (g)

"|e10] piesaloje 8y} Woll papnjoxa a4 [[eys ‘sjuswnlsul
9|ljUBDJaW JBYJO JO SjUBLIEM 8SNOYSIem ‘B[}i} JO SjusWwnoop
‘sdo.o yons Jo abps|d Jo uoieonsylodAy Jo siens| Aq painoss
pue sdoJuo [einynoube jo Bunesiew Jo uoionpold sy} aoueuly o}
61 UOI108S YIIM 80UBpIODO. Ul pajuelb seoueApe Jey) papIAold

ueg ay} Jo Jeak |eroueuly Buipaoald sy Bunp

sanljiqel] puewsap abeiane sueg ayj Jo Jusosad Ayl posoxa
awi} ouU 1e ||eys QG UOI}08S YlIM 8ouepiodoe ul paseyaind 1o
(N(e)(g)ye uonoss yum adoueploooe Ul AINdas [e1a)e||0d Se play
Jaylaym ‘Juswiuianos) ayy Aq pasjuelent Jo panssi sailuN0as
sBuipjoy sjueg ay} pue g pue (1)/{ SUOIIDSS YlIM 80Ueplodoe
ul yueg ay) Aq pajuelb sanijioe) JIpald pue sadueApe
Buipueisino Jo |e1o} ay; ‘() uonoasqgns ui papiroid se jdeox3 (g)

'salpoq Juswuianob

[e20] Jo ‘salouabe ‘spieoq sjl 0] SaN|Ioe) 1IPaJd pueB S8oUBAPE
JO JUBWIUIBA0L) 8y} 0} s@oueApe Aue juelb Jo ‘J0 SaiNodas ay)
alinboe Aj3oauipul Jo Ajjoalip Jou [jeys jueg 8yl OS pue ‘6 ‘i
‘¥e ‘(2)ze (2)9 uonoss yym souepiodoe Ul 4deox3 (1) 11§ Uy

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




56

189S 0} Ajloyine ayy

sey oym jnoge snonBiquie
SI¢661L OV 9490

ay] ‘Aoijod eyes abueyoxs
pue awibal aiel abueyoxs
8y} bulujwisiep Ul HED
8y} pue JuswuiaAob Jo ol
dUl U0 ¢661 OV HFO 3y
ueyy Alleajo aiow yonw no

sllads 600z 1oV 980 duL

ay1 ‘walsAs abueyoxe Jayjo Aue Jo Isejep ay) Joj anjeA
[BUIBIX® UB 1e[08p JOU SB0P JUBWUIBA0LS) 8y} alayp (g)

‘anjeA sy ul abueyo Aue pue Isejep ayy
10} dN[eA [eulaixa ue alejoap Aew juswulonos) ay] (g)

"palyiel sey ) yoiym Jo Aped e s| elques ay |

yoiym oy Ajeau) [euoneulaiul Aue jo suonebigqo ayl yum
JUB)SISU0D ] |leys (q) pue Hueg sy} BuNsuoo Jaye
JUBWUIBAO0S) 8y} Aq paulwialap (B) aq ||eys eiquies)
ay] jo swibai abueyoxa ubialoy ay] (1) :GG WY

‘Jjoasay) abueyo Aue pue syuawsbuelse ay) Jo adnou ‘Ajunuoddo
1seljiea ay} je ‘apazes) ay} ul paysiignd aq 0} asned ||eys

jyueg ay] -palaype sey }l yoiym o} Jo Aued e si eiquies) ay
yoiym o3 Juswealbe Alejauow |euoneulajul Aue Jspun Buisue
uonebijgo Aue uoy piebal anp Buiaey jueg 8y} Yjm uoieynsuod
Jayje JalsIuUl\ 8y} JO UOolJBpUSWIWIOIaI 8Y} UO Juapisald

ay} Aq paJejoap a9 |leys joalay) abueys Aue pue Isejep ayj Jo
anjeA abueyoxa ay} Buluiwisiap Joj sjuswabuelle 8y 0Z UV

"JO8JJ8 OJuUl BLIOI PINOYS dA0qe Se SaJnpado.d Uolnjosa. JoijjU0d 8y} ‘Sanss! ajel abueyaxe Uo JuswuIsanob oy} YjIm JoIjjuod e Jo ased

uy -(ennaslqo Ayjigels eoud jejuswiepuny ayj Joj 8jqelns jsow si swibal Jusiing sy jayjaym o} se “b-a) senssi Aoijod sjes sbueyoxs uo Josirpe edipulid
8y} aq pjnoys pue ‘(Aayjod Aiejauow jo jebue) olyi0ads ay) se ‘ejes sbueyoxs sy} poddns o} ‘ewiba. ajes paxiy e ul “a°1) Aaljod ejes abueyoxs JO JulesSuod
ay] uiyym Aoijod Aiejpuow juswisjduwil 0} AjLioyine JUsIdINS dABY SS8aYLIBABU PINOYS yueq 8y} Yueq [eJjusd ay] Jo Ajjiqisuodsa. ay) Ajajos jou si (swibal
Jo aa10ya buipnjour) Aaijod ejes ebueyaxa j| ‘Aoijod Aiejouow pue sajel abueyoxs usemiaq painsus aq o} Spaau Aousjsisuod aiseg :Ka1jod ajey abueyosxg

‘uoljelado ul sulewal aAloalIp ay) 9jiym Aoijod

1ey) 0} 108 aAIb uodnalay) [jeys yueg ay| "paulwls)ep os
Ao1j0d sy} Jo uondope ay; Jo} Ajjigisuodsal sjdedoe JUBWUIBA0L)
18U Yueg ay) SSIAPE ||Bys Ja)SIUl 8Y] "SYIUOW XIS pasoxa

0} Jou pouad e 10} JUBWIUIBAOL) 3y} Agq paulwlalap aq Aew

SE SUONIPUOD pue SWId) Yons uo |B10] plesaloje ay) Ul sesealoul
Jayuny jwiad 0} yueg ay} 10a4ip Aew Ja)sIUl Y} 1By} papincid

‘suonoasqgns

ples ayj ul 0} pallajal saNnoas Jo sbuipjoy pue sailjioe;}

1paI0 ‘SaduBApPE |B]0} SuBg 8y} Ul ‘Ajjoalipul Jo Ajjoalip Jayiaym
‘esealoul Jaypuny ou Jiwuad |jeys pue 1oe} ay} Jo JB1SIUIN Y}
SSIAPE ||eys UlMULO} Yueg 8y} ‘papasoxa usaq aAey |leys ()
uonoasgns ul papiroid uoleNw| 8} Jey) Jusas auy U (1)

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




57

yioq Jepun |eydeds dn-pied
wnwiuiw ay} buipiosp

Ul SOS JO JUSWBA|OAUI
panunuod ay) s Joadse
juepodwi sauQ “Jayip
s|iejop 1oexa ay} ybnoyye
suolelado s}l 1oNpUOD

0] ©gD 8y} Joj Awouojne
[eloueul Jusns apiaoid
0} Jeadde sjoe yiog

ay} woudj JuswAed ay} azuoyjne juelem Aq Aew

a)e1s Jo Auejainag ay) (G) ‘eulwuaiap ‘e)els Jo Aiejaldes
ay} yum uoneynsuod ul ‘Aew ‘pseog ayj se Junowe
yons dn Aed |jeys Juswuianos) 8y} ({) JUaWIUIBA0L)

ay) Aq AjaAisnjoxe pjay pue paquosgns aq |leys |eudes
dn-pied (g) Hueg auyy jo |eydes dn-pied wnuwiuiw ayy
aulwIs)ep ‘9)elS Jo Aiejaloas ay) jo |eacsdde ayy yum
‘lleys pJeog ayi (2) ‘1ov siy) 0} Juswpuswe Aq 1daoxa
palajje 89 JOu ||eys pue SISe|ep uol||iu paipuny suo
sIyueg 8y} jo |eydeo aieys pazuoyne syl (1) 12 ‘WY

Buipnioul ‘sw.a) yons uo awli} 0} SWI} WO} JUBWUIDAOL)
oy} Ag panssI sa1jlIN0as yuey ay) 0} panss! g 0} asned |leys
JB)SIUIN B4} 10V Sy} Jo uoisinoid Jayjo Aue Buipueisyimion (z)

"JOV SIY} O} Juswipuswe ue Aq jdooxa pajoayo

aq |leys |eydeo Jo uononpal ON “JUBWUIBA0S) ay) Aq A[SAISN[OXd
pldy pue paquosqns aq |leys [eyded dn-pied ay} ||y J8)sIUIN
ay} Aq paaibe pue swi 0} awi} woJj pieog ay) Aq pesodoud

aq Aew se sjunowe Jayuny yons Aed [jeys JUSWUIBA0D)

ay “Jeysiully ay) Ag paaibe pue pieog ay) Aq pauiwis}ap

aq |leys yueg ay} jo [eyded pazuoyine ay] (1) :9 ‘MY

‘Sainpasoid pue sjunodoe s, yueq [eJjusd ey} Mairal 0} [eJauab Jojipne ayj JO SJIo}ipne |eula)xa
)SE 0] pamojje 8q pjnoys 8jqejunoade Si yueq [esjusd ayj yaiym o} Apoq ey ‘pejejdep si jejded paziioyine ayj Ji Senlnoas ajqelijobau bulieaq-jsaiejul
burusjsue) Aq yueq jeajuad oy} Jo AQUBAJOS By} 8inNSud pInoys Juswiuianob ay| Juswuisnob ay) o} pauinjal aq pjnoys ‘seniosa. [eiauab 0} suoiedoje

ajeudoidde pue yueq jesjusd sy Aq buiuoisinoid Juspnud seye ‘syjoid jou pazijeat AJuQ *(1ouisnob sy} JO WLIB) 8Y) YIm Jus)SISU0I 8249 e uo “b-8

—uoineudoidde wusj-iebuof e 0} joalqns aq pjnod inq) sainpaso.d uoneldoidde jenuue jewiou o) Jo8lgns aq jou pnoys 16pnq S} “Ayjiqeiunodae jeroueul)

Buiyojew yym inq ‘Awiouoine Aojjod poddns o) Awouoine jeroueuly JUsIdIYNS sey yueq [edjudd ayj jey) 8iNsus pinoys mej 8y :SUORIPUO |eldueulq

'C661 PV 990

ay) woJ} pausyibuauys
ussq sey G00¢

1OV 590 8y} ‘esed jey)
u] "Aoljod sjel abueyoxe

'S9AI9SaI |euoljeulaiul abeuew pue ‘ulejuiew

‘umo (p) pue ‘suonnuisul [eloueul) jo suonisod sbueyoxe
ublaio) uado uo sywi| 18s (9) Hueg ayl Aq spew
suone|nBal ebueyoxs 0} Juensind suonN}SUI [eIoUBUIY
pue siajeap abueyoxa ublaio} aye|nbal pue asinadns
‘J0 sasus2I| By} 9oAal ‘esual| (q) ‘suonelsado

1934w abueyoxs ublalo) Buiuisanob sajni axew (e)
lleys sueg ay) ‘gG uonoss 0} salpnfeid INOYIM /G "HY

‘elques) ay] ui Aoijod ajes abueyoxs
8y} 8)nosexa pue aje|nwioy [[eys yueg ayy ‘(1) :9G ‘WY

“JodJew ay) ul paulwialap aq [|eys
$910Ua.INJ J18Y)0 Jsulebe Isejep oy} Jo} sajel abueyoxe

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




58

‘Aljigenobsuuou

J0 Ajijigenobau

10 SwWJa} ul Juswuianoh
ay} 0} Ayjigixa|} sepiroid
¢661 OV HG0 3y} seasym
‘swia) pajejal-layiew
BuLieaq ajgenobau aq
pInoys 599 ay} o} [eyideo
dn-pied wnwiuiw ay}
ysius|dal 0y Juswuianob
ay} Aq papinoid sanlnoas
ay} 1ey) suonuaw Apoldxe
§00¢ PV 990 /4l

'§90pP G00¢ PV D0 /Ui
sealaym ‘@a)iwod jipne

[eulajul 0} aoualsjal Aue
9)ew Jou S80p ¢66/ PV
5g9 8y] 'sjunodde s, 9g9d
ay) Bunipne ul sio)pne
[eulaixa pue |eulajul

10 ajol ay) 0} pJebal

yym y1o11dxa asow yonw

S1 G00C 1PV 990 8yl 'sjoe

O Jallenb-auo ‘(g) uonoasqgns Japun aAISSaY [Blaud)
ay) 0] apew usaq aAey suoneoo|e sjeldoidde Jayy ()
reak jeloueuly ayy Joj yueg ayy Jo sijoud jau 8y} Jo Yixis

auo “Yjueg ay Jo |eudeo dn-pied sy) sawiy Jnoj pesIxe

J0U S80p Ing Mueg ay} Jo |eyded dn-pied wnwiuiw

ay) spasoxa (q) Jo ‘Ieak |eloueul) ay) Joj jueg ay) Jo
spjoud J8u 8y} JO paiy-suo Yueg ay} Jo |eyded dn-pied
winwiuIW 8y} paaoxa Jou saop (B) yueyg ay} Jo Jeak

|elouBUL YOBD JO pUd 8y} Je pa)edo||e aq ||eys Yoliym o}
dAI9SDY [BIBUSD B USI|qE)SD |leys yueg au} (2) 1oV siu}

Japun Jo Ag apeuw si uoisinoid Ydiym 1oy sisjew Jaylo e
10} pue spunj uoljenuueladns pue Jejs 0} suoingLuoo
‘sjosse ul uoleloaidap ‘sygep [ngnop pue peq Joj
uoisinold Bunjew Jaye JeaA |eioueul) yoes o) jueyg syl

40 spjoud jJau By} BUILIBIBP |lBys pieog 8yl (1) '8 "WV

‘Juswiiedwi wodj yueg ayy

Jo |eyideo dn-pied wnwiuiw sy} Buiniesaud jo esodind
ayj Joj abueyoxa ublaio) 1o salLIN0as d|geleylew
Allpeal ‘spuny Jo yueg ay} 0} Jajsuel) 8y} aziloyine

‘(1) uonoasgns Japun uoneoljou e BuiAledal uo ‘leys
a1e)s Jo Aiejalonag ay) 10V siy} Jo uoisiaoud Jayio Aue
Buipuejsyymiou (g) ‘ejeis Jo Alejaioss ay Ayou jjeys
pleog ayj ‘|endes dn-pied wnwiuiw pue sainijigel] sy
JO WINS 8y} UeY] SS9| aJe yueyg ay} JO S}osse ay} ‘pleog
ay) Jo uoiuido ay} ul ‘alaym (2) Hueg ayy jo |euded
dn-pied ay} 0} Buiquosgns jo asodind ay) 1o} JIpalo Yoas
Aew a)e1g Jo Aielaloag ay) ‘() pue (g) suonoasqns

o suoisinoid ayy 03 aoipnfaid 1noyyum (9) Hueg ay)

Jo [eydeo dn-pied ay} 0} Buiquasgns Jo asodind ayj 4oy
paJiinbal 8q Aew Se swJa} Yons Jo pun4 palepljosuo)

Jeak |eloueuly ay) Joy syjold 18u 8y} Jo souejeq Buluiewsad ay) (q)
pue ‘aquosald Aew pieog ay) se sjunowe areuoniodoid yons ul
Z€ U01308s 10 ()9 U0I08s Japun panss| uaaq aAeY UdIym yueg
ay) Aq pJay JuswuIdsAon) 8y Jo sanlnoss Aue jo uondwapal

ay) o0} paiidde aq |leys JeaA |eloueuly ay) 4oy Jijoad 18U 8y}

JO Japulewsal ay} Jo jusatad anl-Aluami (e) :(L) uonossgns Japun
apew Uaaq aABY 9AI9SY |BJBUSL) 8y} 0} slajsuel) Jayy (2)

ueg ay} jo |eydeo dn-pied

ay} sowl} 981y} puokaq pasealoul 8q Aew aAIaSaY |eloudn)

8y} JO Junowe |ej0} 8y} Jo ‘OfjeJ [enuUUE Jey} paadxa 0} pasealoul
a8q Aew anIasay |eJdua9) ay) 0} palidjsuel) 8q 0} Junowe ay}
“J9)SIUIN 8Y3 o |eaoidde ay) YA ueg ay; jo eydeo dn-pied
9y} sewl} 984y} O} SJUNOWE dAI9SaY du} |jun Jiyo.d J8u 8yj Jo
JusoJiad AJuam) JO JUNOWE UB SAISSSY |BISUSL) By} 0} palidjsuel)
a4 |leys aJay} Jeak |eloueuly Yoes Jo pus auy} v (1) 18 WY

"9AISSTY |eJBUSL) B Ulejulew pue ysijge)ss |jeys yueg ayl (2)

‘Aiessaoau wesp Aew pieog ay) se sasodind Jaylo yons 1oy
“J9isIUllN @Y} jo jeaosdde ayy yum (q) pue ‘spuny uoizenuueladns
pue spunj ‘gJeis 0} SUolNQLIU0D pue ‘sjasse Ul uoleloaldap
‘s1qep |njIgnop pue peq Joj (e) :Buipinoid Jaye pue Jesh jey)

Jo} suonelado Jo sasuadxa ay} 40} Buimoje Jaye paulwislep aq
[leys JeaA jeioueuly yoes Joj yueq ayj jo woud jou ayy (1) 2 "Wy

‘lended dn-pied pue sanjigel| ) Jo wns 8y} ueyy

$S9| ale yueg 8y} Jo s}esse ay) ‘pJeog ay) Jo Juswbpnl ayy ul
‘Janauaym ‘uswaiedw Aue woly [eyides dn-pied ay) Buiatesaid
Jo a@sodind ayj Jo} Alessadau S| Se Junowe ue yons 1o} pue
‘auiwla}ep ABW JUBWIUIBAOL) BU} SB }S8Jajul INOYNM 1O }Salajul
JO sajel 1o ajel yons je pue ‘Ajjigenobauuou Jo Ajjigenobau

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




59

OyM Slaquiall 88y JO ISISUOD ||BYS UYDIYM 8811ILUWOYD
Jpny ue juiodde |leys pieog ayL (1) 2} WY

(8)2
uoloas Ul paloads se abueyoxa ubialo) 1o SUORIPUOD

pue swJia) pajejal }axlew Buleaq saiunoas a|qenobau
‘spunj yueg ay) 0] Bullisjsuel) Ag JUSWUIBAOLD)

Aq paysius|dal aq ||eys S8SS0O| paje|nwnooe Jo aoueleq
ay1 () ‘sesso| paje|nwnooe Joj JUN0Jo. U Ul pJemlo)
paled aq [|eys SSO| Jo aduejeq ay} ‘SsO| 8y} 0 Junowe
aJus 8y} Jonoo 0] ayenbsapeul sI pun4 AI8SaYy |elausn)
By} JI pue ‘pun aAIasay |elauan) ayy 0} pableyo

aq |[eys JeaA [eioueul) e BuLnp yueg ay) Aq palinoul
sso| 1au e () ‘jeuded dn-pied wnwiuiw pue sanijigel|
S]l JO WINS ay] uey] ss9| ‘aq |Im ‘JuswAed Jo uononpap
ayj Jaye Io ‘ale yueg oy} Jo s}asse ay} ‘pieoqg ay} Jo
uoluido ayj ul ‘J1 (G) uonossgns lspun apew aq Jou ||eys
uswAed e pue apew aq 0} palinbai aq jou |leys ()
pue ‘(¢) ‘(z) suonossqgns Jopun paziioyine uononpap

e (9) 4eaA |eloueul yoes JO pua ay) Jaye syjuow

XIS UIYIM pund pajepljosuo ay} ojul pled aq ‘apew
udaq aAeY g UOND8S pue () pue (g) (g) suonoesqns
Aq paziloyine suononpap |e Jaye ‘||eys Jeak |eloueul)
ay) Jo} spjoud [enuue j1au ay) Jo anpisal ay) (G) Hueg
ay) Jo [endeo dn-pied wnwiuiw 8y} sawi Jnoj puoiAaq
1l 8SBAIOUI 0} BAI9SOY |BJBUSL) 8y} O} ‘Dwl} 0} dwWi}
wioJ) spew aq ‘sjels Jo Alejaloag ay) Jo |[eaoidde ay)
yum ‘Aew uoneosoje Jayuny ({) ¢/ Uoijoas Japun panss|
usaq aABY Yolym ‘Yueg syl Ag p|ay JUsWUIBA0L) 8y}

10 sanunoas Aue jo uondwapal ayy 0} paldde aq |leys
Jeah [eioueul) sy JoJ syjoid JoU 8Y) JO Japulews. ay)

jueg ayj JO SjUNoJ2e 8y} Jipne
0] [BJBUS9) JoyipNy 8y} alinbai ‘(Z) uonoasgns Japun N0 paLed
Hpne Aue 0] uonippe ul ‘awi} 0} awiy wolj Aew Jaysiully oyl (g)

"1senbal awi} 0) swiy Wol)
Aew pieog ay) se yueg ay) Jo suoljelado pue sjunodoe ayj Jo
uoljeulWeXa [eul} pue WdjuUl yons Jonpuood |[eys Joypne ay] (g)

*J9)SIUIN 8 Jo |eaocidde ayy yum
pseog a8y} Aq psjuiodde uoypne ue Aq JeaA |eloueul) A19AS 80U0

Jses| Je paipne aq [[eys jueg ay) Jo SJunode syl (1) :/G Uy

“ueg ayy jo [eudeds dn-pied ayy Jiedwi pjnom ‘yuswAed

B 10 Uonjonpap ‘Jajsuel) yons ‘pieog ay Jo uswbpnl ay) ui i
(9)z uonoasqgns Japun pazuoyine JuswAed Jo spew aq (q)(1)(2)
uoljo8s Japun uononpap Aue |jeys Jou ‘epew aq 0] palinbal

aq |leys (e)(z) pue (1) suonoasqgns Japun uoionpsp on (g)

"JUBWIUISAOL) 8U) 0} paliajsuel) oq |leys

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




60

ay] pue sjunoooe
[enuue ay} jey) syjsebbns
2661 1OV 990 8yl

ol|gnd sy} Buiwuoyul oy pue saioljod JIpalo pue Alejsuowl
10 uonenwuoy Jadoud ay} Joj Aiessadsau uoiewIOUI
yum pJeog ay} Buipinoid jo asodind ayy Jo4 9 Uy

JUSWIBYe]S WISl Ue 10 Jojipne 8y} Aq paljiled sjunodoe [enuue
s} Jo Adoo e Jajsiuly 8y} 0} Jwsued) (B) :jleys pieog ayy Jeak
|eIoUBUL YOBD JO 8SO0[D U} JO SUJUOW 931U} UIYNM (1) 185 "HY

‘(siseq Ajyyuow

J0 Apjeam e uo ‘eauejsul Jo}) Ajpusnbaly aiow paysiignd aq pjnoys sjeeys sauejeq Alewwns paysiignd pue papiemio) 8q Alejiuis pjnoys siojpne
jeuisyxe Aq pejipne sjuswisle)s [eroueul) jenuuy "paysiignd aq pjnoys pue ‘einjejsibal ay) pue aAljN28xa 8y} Y}0q 0} papIemIo) 8q PINoYS SjUaLLIS)e]S
8saY] ‘0] 8]qeiuno22e Ajjoalip Si yueq ay} JeAdoYp JuswuIenob ay) Aq jeroidde Joud jnoyyum ‘sjeassiul yuow xis ‘Aes ‘e eauewiopsd Aaljod Aiejsuow
uo sjuswejejs [ewlio) aiedaid pinoys yueq [esjusd ay | “paysiiqeise Alesja aq pinoys Ayjiqejunodoe jeioueul) pue Aoljo4 :buioday pue uonesijgnd

“ueg ayj JO sjUnodde
JO 3004 8y} Jpne (e) |[eys [eiaus-Io)pny au} ()
‘pJeog ay} Aq paulwiaep aq 0} ylomawely Buipodal
[eloueul) 8|ge}dadoe ue Yiim asueploode ul paledaud
8 |[eys yueg ay} jo sjuswaje)s [eloueul a8y} (2)
{SJUNOOOE 9SOy} 0] UOHE|aJ Ul SPI0Ja) pue Sjunodoe
10 $300q Jadoud daay |leys yueg ayy (1) :99 WY

(€)

uoI109sgns Japun Jay Jo wiy Agq paaiedal podal e pleog
8y} 0] Jwgns [|eys Jouianos) ay] (§) ‘doutsnos) ay)

0] uodal ay} nwagns (q) pue ‘uodads sy jo uoneledaud
ay) buipaoaid Ajgreipawiwl syuow aa4y) Jo pouad ayy
Buunp Jno paiIed YoM ays Jo 8y Yoiym jipne |[eulajul
8y} uo Jodal e aledaud ‘syjuow aa.y) JO S|eAIBIUI

1e (e) |[eys Jojipny [eulsjul 8y} (€) Hojpny [eulaju|

ue yueg 8y} Joj julodde |leys pseog ayy (1) 2 UV

‘uaye) aq 0} uonoe ajelidoidde Aue

pJeog ay) 0} puswiwosal pue Jodal s Jojipne [Buia)xe
3y} aulwexa pue aAlgdal (p) sapiwwo) Hpny a8yl (2)
‘uosladlieyo ay) aq 0] Jaquinu Jiay] JO SUO 109|9S ||eys

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




61

*ollqnd

0} pajeulwassIp 8q p|noys
saljod s,959g0 9y} se

[|9M SB SjuUnNod2e S,9g70 ay}
Moy pue alaym o} psebal
YlM SUOlepuUSWILLIODSI
poldxa alow yonw

s9¥ew Go0c¢ PV 990

ay] ‘(sioypne |euls)xd

ay) Aq paypne ‘9g)d

By} JO sjuswiale)s [eloueuly
papnjoul spodal asay) pue)
8jIsgom s}l Uo 00¢ pue
€002 J0} suodal [enuue
pajsod 599 8u} ‘9002
isnbny ul Aluo "©g9D 8y} jo
solo1j0d pue syuswdojansp
OILIOUOD80IOBW PaSSNISIP
Asuy ybnoyye ‘090

8y} JO SJUNoooe 8y} MoYys
10U pIp spoday jenuuy
Auew ‘sed ay) ul ‘1onemoH
'990 8y} jo spoday
Jenuuy ul paysiignd aq

0} g0 9y} Jo suonesado

‘g1e1g Jo Alejaioag syl Aq uinjal ay)

10 1di90al Jaye Yyjuow auo UIylIM 8)jazes) ayj ul uinjal
ay1 ysiignd (2) pue {(e) ydeibesed tJopun paiedaid uinjal
ay) Jo Adoo e ‘elelg Jo Alelaloag ay) 01 ‘Hwsuel) (q) ‘Aep
ssaulsnqg Buipsoald ise| 8y} uo ssauisng JO 9S00 ay) 1e
uay) ‘Aepljoy e si sAep asoy} Jo Jayle Ji o ‘shep asouy}
uo ssauisng Jo as0ojo 8y} Je se sallljigel| pue sjasse

S) Jo uinjad ysiignd pue asedaud ‘yiuow yoes jo Aep

1se| ay) pue Aep yussyly sy} Jaye (e) |leys yueg syl (2)

"gjjezes) 8y} ul paysiignd aq 0} Junoooe

[enuue 8y) 8sned ‘sjunodoe [enuue ay) Jo 1dieoal Jeye
yjuow auo uey} Jaje| Jou ‘|leys oym ajels Jo Alejoloag
ay) 0] |elauan)-1olipny 8yl Aq paliuao SjJunodoe |enuue
ay) Jo Adoo e jwsuel) () JeaA |eioueul) yoes Jo pua

U} JoYe syjuow 931y} Ulypm ‘|leys ueg ayl (1) 129 "WV

"100.11p Aew pieog ay} jey} sannp

Jayjo Aue wiopad (p) pue ‘suonoe Aaljod ainyny (1)

pue ‘Aojjod Auejsuow Jo swo2)no ay} bunoaye sioyoe)
[euIS1X® puR [BUIBIUI JO MBIABI B (1) ‘MBIABl Japun Jeak
ay) ul pansind saioijod Aiejauow 1noge syjuswalels (1)
apn|oul [|eys yoiym yueg ay} Jo Wodal |enuue

ay} ysiignd pue asedaud (9) ‘si01e2ipul [BIOUBUL pUB
2lWOU029 uo una|ing Aeuenb e ysiignd (q) ‘10041p Aew
pieog ayj jey) ejep |[eonsiels Jayjo Aue pue juswAed

10 aouejeq sy} ‘uononpoud ‘sebem ‘seond ‘@oueul olignd
‘Bunjueq pue Asuow uo sonisiiels aisedasd pue 199|090 (e)
[leys yueg ay ‘sjuswdojaAsp |eloueUl] 2ILIOU0IS JNoge

‘a)ezes) ay) ul paysiignd aqg o} }l @sned

[leys oym ‘Ia)siully 8y} o) Juswalels siy Jo Adoo e Jwsuel} ||eys
pue ‘yuow yoes Jo Aep ssauisng Ise| 8y} UO SSauIsnd JO 9S00
8y} 1e Sk yueg ay} JO UOIIPUOD JO JuUsW)e}S e dn ayew ‘yuow
Aians Jo pus ay} Jaye aq Aew se uoos se ‘[leys Jueg ay] (g)

"Hodal pue ‘e}eollad ‘sjunoodoe

yons paAledal sey ay Jaye Bunssw 1xau sl je saAlejuasaldoy
10 9SNOH 8yj alojaq ‘JeaA ay} 4o} suonelado sjueg ay} uo
uodal ay) pue Jolpne ayj JO 81edlIa0 ay) Yim Jayjebo) ‘yuegq
ay} Jo sjunodoe [enuue ay Jjo Adoo e Aej |leys Jaisiulp ay] (2)

"auIWIB)ap |[BeYsS pleog ay)
se woj yons ul (q) pue (e) sydesbeled Aq palinbas uonew.ojul
ay} Jo sa1do9 Jo Jaquinu a|qeuoseal e ‘Joday |enuuy s)

se oljgqnd ay) 0} ajqejieAe ayeuw (9) ‘4eak ay) Buunp suonelsado
S)I uo Wodal e Jgjsiuly 8yl 0} Jwgns (q) {spunodoe jenuue
yons jwisuel) 0} paoads awi ay) ulyim ajqissodwi sanosd

1 JeaA |eloueul Y] JO 8S0|0 dY) JaYe ey} JUSAS dY) Ul Joalay)

G00¢C 10V 99O UM 266}
1oV ©9g9 Jo uosuedwo)

G00¢ PV 9490

661 PV 95490

(8661) X294 Ul se AyljIgeIuN0o2Yy
pue Awouojny yueg |esjua) uo sjuawa|g Jolep\ SUIN 4O} GO0Z PUB Z66 L JO S1IOV ©g9 JO uosiedwo) | Xxipuaddy




62

APPENDIX 11

THE 1997 CONSTITUTION OF THE REPUBLIC OF THE GAMBIA: REFERENCES TO THE
CENTRAL BANK OF THE GAMBIA®*

Article 161 (Establishment of central bank)

(1) There shall be a Central Bank of The Gambia.
(2) The Central Bank shall be the only authority to issue the currency of The Gambia.

(3) The Central Bank shall be the sole banker of the Government and it shall be the principal
depository bank for all funds raised for, or on behalf of, the government.

(4) The Central Bank shall

(a) promote and maintain the stability of the currency of The Gambia;

(b) direct and regulate the financial, insurance, banking and currency system in the
interest of the economic development of The Gambia;

(c) encourage and promote sustainable economic development and the efficient
utilization of the resources of The Gambia through the effective and efficient
operation of a banking and credit system;

(d) exercise such other functions as may be conferred on the Central Bank by an Act of
the National Assembly.

(5) It shall be the duty of the Central Bank to ensure that the money paid to or received for
and on behalf of the Government is recorded in proper books of account in accordance
with recognized accounting standards. It shall ensure that all withdrawals from the
various Government accounts with itself are properly authorized in accordance with this
Constitution and any Act of the National Assembly and that the overdrawing on any of
the Government’s accounts with itself is permitted only if so authorized.

Article 162 (The Board of the Central Bank)

(1) The authority of the Central Bank shall vest in the Board of Directors of the Bank which
shall comprise
(a) a Chairman, who shall be the Governor and Chief Executive of the Bank; and
(b) four other Directors.

(2) The members of the Board of Directors shall be appointed from among persons of
standing and experience in financial matters by the President, in consultation with the
Public Service Commission.

# Refer to The Republic of The Gambia (2002), pp. 151-55.
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(3) Subject to the provisions of this section the Directors, other than the Chairman, shall be
appointed for a term of two years and the appointments shall be made with a view to
ensuring that no more than two such Directors’ terms of office expire in any one year.
Such Directors may be reappointed for a further term.

(4) Any Director may be removed from office by the President if
(a) he or she is convicted of an offense involving dishonesty or fraud;
(b) he or she is declared bankrupt or makes a composition with his or her creditors;
(c) he or she is unable to perform the functions of his or her office due to infirmity of
mind or body or for any other cause; or
(d) he or she knowingly engages in any activity detrimental to the interests of the Central
Bank.

(5) A Director shall have the right to be heard in person or by his or her legal representative
against any proposal to remove him or her.

(6) Where a Director is, by reason of illness which is believed to be of limited duration,
unable to perform the functions of his or her office, the President may appoint a suitably
qualified person to act for such Director.

(7) Except with the approval of the National Assembly, neither the Governor nor any
General Manager of the Central Bank shall hold any other office of profit or emolument
or occupy any other position carrying the right to remuneration for the rendering of
services.

(8) Nothing in this section shall be construed as prohibiting any Director, other than the
Governor, from conducting business with the Central Bank or any other person or
authority, provided he or she declares his or her interest in writing to the Board of
Directors and abstains from participating in any meeting of the Board at which a matter
in which he or she has such an interest is a subject for discussion.

(9) The Board of Directors shall regulate its own procedures and may make rules and give
directions to regulate the administration of the Central Bank and the conduct of its
business.

(10) Within three months following the end of the financial year, the Central Bank shall
submit to the National Assembly a report of the activities and business for the previous
year.

(11) In the performance of its functions, the Central Bank shall be subject to the direction and
control of the Ministry of Finance, in accordance with the Central Bank Act, or any Act
of the National Assembly amending or replacing the said Act.

(12) The Central Bank shall have regular consultations with the President and any other
relevant authorities or agencies.
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APPENDIX III

CENTRAL BANK OF THE GAMBIA: TERMS OF REFERENCE FOR THE MONETARY POLICY

COMMITTEE"

A. Purpose

1.

The Monetary Policy Committee (MPC) shall be the CBG’s highest monetary policy
making body. The purpose of the MPC is to deliver price stability. It will also support
the government’s growth and employment objectives without losing slight of its core
function.

B. Responsibilities

2.

To consider all relevant data and advice the Governor on issues relating to the
formulation and implementation of monetary policy.

To set short-term interest rates for The Gambia with a view to meeting the inflation
objective. The Gambia’s inflation target shall be set by the government.

Provide a framework for the analysis of data on current economic developments.

Monitor the performance criteria as agreed with the IMF and issue directives for
corrective action where necessary.

Define policy relating to the Bank’s intervention in the foreign exchange markets.

C. Membership

7.

The membership of the MPC shall comprise of the following

The Governor

(Acting) General Manager

(Acting) Director of Research

(Acting) Senior Manager, BFISD

(Acting) Manager, Banking Services Department, and

Two members nominated by the Secretary of State for Finance and Economic Affairs.

*" The first meeting of the MPC took place during May 25-26, 2004.
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D. MPC chair

8. The Governor shall chair the meetings of the MPC.

E. Meetings

9. The MPC shall meet once every two months, on the last Tuesday of the month. This
will allow enough time to gather data for the previous month.

10. The MPC may meet at such other times as called by the Chair.

11. In the absence of legislation governing the operations of the MPC, the MPC will act
as an advisory body. It will provide advice to the Governor to enable him to make
decisions relating to monetary policy.

F. Public disclosure

12. The MPC shall announce its interest rate decision at a press briefing to be held on the
day after its meeting. This shall be published in the local print and electronic media.

13. All minutes of the MPC meetings shall be published 30 days after the date of the
meeting.

14. The MPC, at its discretion shall publish other reports related to its work.

G. Additional procedures

15. Section 44 of the CBG Act 1992 provides that if after consultations, the Secretary of
State for Finance and Economic Affairs is of the view that the policy being pursued
by the Bank is not adequate for the achievement of the Bank’s objects, the Secretary
of State shall inform the Bank of the new policy and that Government accepts
responsibility for the policy. The Bank shall implement that policy whilst the
directive remains in operation.*®

8 The CBG Act 2005 was not effective when the MPC was formed in 2004.
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The Gambia: Basic Data

Area 11,300 sq. km.

Population
Total (2004) 1.5 million
Growth rate (2000-04; average) 2.9 percent

GDP per capita (2004) (staff est.) 271 US$

1998 1999 2000 2001 2002 2003 2004 2005
(In millions of dalasis, unless otherwise indicated)

National accounts

GDP at constant 1976/77 prices 659.0 701.2 739.9 782.5 7571 809.1 850.1 892.4
Of which

Agriculture 121.4 157.0 173.4 188.9 135.7 163.5 182.2 191.3
Industry 70.2 71.8 75.5 80.1 88.0 93.6 96.8 99.5
Services 383.4 390.5 403.7 432.9 451.4 469.7 484.7 510.8

Nominal GDP 44791  4,921.9 53824 6,5559 7,364.3 10,025.9 12,036.6 13,179.9

Gross domestic investment
(in percent of GDP) 18.3 17.8 17.3 24.9 21.0 19.5 271 26.3

Gross domestic savings
(in percent of GDP) 114 11.9 7.6 19.5 12.6 10.2 9.4 6.6

Central government finance

Total revenue and grants 919.9 944 4 1,117.2 1,125.7 1,528.7 1,820.4 3,065.0 2,823.5
Domestic revenue 831.5 878.6 995.4 989.9 1,201.8 1,574.2 2,517.8 2,603.4
Foreign grants 88.5 65.8 121.8 135.9 326.9 246.2 547.2 220.1

Total expenditure and net lending 1,028.4  1,106.9 1,1921  2,037.4 1,863.8  2,292.7 3,750.4 3,839.6
Recurrent 799.8 887.0 985.8 1,2371 1,318.2  1,707.0 2,035.8 2,420.4
Development and net lending 1/ 228.7 219.9 206.3 800.3 535.6 585.7 1,714.6 1,419.2

Overall deficit (commitment basis) 1/

Excluding grants -197.0 -228.3 -196.8 -1,047.5 -652.0 -7185  -1,2326  -1,357.7
Including grants -108.5 -162.5 -75.0 -911.6 -325.1 -472.4 -685.5 -1,137.6

Adjustment to cash basis (float) 6.1 -45.7 -23.7 -34.7 0.9 -123.6 -62.6 -72.2

Overall deficit (cash basis) 1/ -133.0 -208.2 -98.7 -946.3 -324.2 -596.0 -748.0 -1,209.8

Financing 133.0 208.2 98.7 946.3 324.2 596.0 748.0 1,209.8
Foreign 54.5 30.0 -45.6 -23.6 140.9 59.7 690.3 727.7
Domestic 78.5 178.2 144.3 969.9 183.3 536.3 57.7 482.1

Money and credit 2/

Net domestic assets -1.7 11.2 12.3 53.2 22.3 15.2 -10.5 12.8
Credit to the government (net) 3/ 0.5 3.4 3.1 49.9 1.0 12.5 -10.6 6.3
Credit to the private sector 4/ 5.6 8.2 4.4 13.2 27.7 191 -7.7 5.5

Broad money 10.2 121 34.8 19.4 35.3 43.4 18.3 131
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The Gambia: Basic Data (concluded)

1998 1999 2000 2001 2002 2003 2004 2005
(In millions of U.S dollars, unless otherwise indicated)
Balance of payments
Trade balance -78.9 -68.7 -63.3 -50.0 -62.4 -60.0 -108.4 -135.2
Exports, f.0.b. 130.4 120.2 126.6 102.1 109.3 101.0 127.0 144.5
Imports, c.i.f. -209.3 -188.9 -189.9 -152.1 -171.6 -161.0 -235.4 -279.7
Services (net) 29.7 22.7 8.2 4.3 9.2 8.3 17.8 24.7
Transfers 39.1 33.8 41.8 34.9 42.8 33.8 43.5 43.7
Private 3.5 3.8 10.6 35 3.6 3.7 3.9 14.6
Official 35.6 30.0 313 31.4 39.2 30.0 39.6 29.1
Current account balance
Excluding official transfers -45.7 -42.2 -44.5 -42.2 -49.6 -48.0 -86.7 -95.9
Including official transfers -10.1 -12.2 -13.2 -10.8 -10.4 -18.0 -47.1 -66.8
Capital account 17.3 75 6.0 22.8 9.9 6.7 68.0 82.5
Official 54 2.7 6.6 8.4 18.9 16.1 24.9 252
Private 12.0 438 -0.6 14.4 -9.0 -9.4 43.2 57.3
Unaccounted-for loss in reserves 0.0 0.0 0.0 -28.5 0.5 0.0 0.0 0.0
Errors and omissions -0.8 -0.6 17.4 -39.6 -0.1 6.3 12.0 -0.7
Overall balance 6.5 -5.3 10.1 -56.1 -0.1 -4.9 32.9 15.0
Current account balance (in percent of GDP)
Excluding official transfers -10.9 -9.8 -10.6 -10.1 -13.4 -13.6 -21.6 -20.8
Including official transfers -2.4 -2.8 -3.1 -2.6 -2.8 -5.1 -11.8 -14.5
Gross official reserves
In millions of U.S. dollars 102.0 98.0 111.4 63.0 67.2 62.3 84.0 97.0
In months of imports, c.i.f. 5.8 6.2 7.0 5.0 4.7 4.6 4.3 4.2
External public debt
In millions of U.S. dollars 460.7 452.0 454.3 458.3 481.1 511.6 580.7 628.2
In percent of GDP 106.7 107.4 107.9 109.7 130.1 144.9 144.9 136.3
(In percent of exports and nonfactor services)
Debt-service ratio 5/
Including the Fund 11.1 11.8 15.4 16.4 15.6 7.7 14.5 11.0
Excluding the Fund 8.4 9.6 14.3 16.3 15.4 7.6 8.9 10.1

Sources: Gambian authorities; IMF staff estimates; and World Bank, World Development Indicators .

1/ Data for 2001 include US$28.5 million capital expenditure financed by a retroactive loan by the Central Bank of

The Gambia (CBG) which the authorities indicated in October 2003 had not been recorded in official accounts.
2/ In percent of broad money at the beginning of the period.
3/ Includes the central bank's foreign currency advance to the government in 2001.

4/ Includes claims on the private sector and public enterprises, and central bank credit to foreign exchange bureaus.

5/ For 1998-2001, as a percentage of exports and travel income; and from 2002 onward, as a percentage of exports of
goods and nonfactor services, after interim debt relief and HIPC grants. Excludes any accumulation of external arrears.
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Table 1. The Gambia: GDP by Sector at Constant Prices, 1998-2005

(In millions of dalasis, at constant 1976/77 prices, unless otherwise indicated)

1998 1999 2000 2001 2002 2003 2004 2005

Agriculture 1214 1570 1734 188.9 135.7 163.5 182.2 191.3
Groundnuts 26.3 441 495 54.2 25.7 33.3 43.2 454
Other crops 51.6 67.6 77.2 84.9 51.7 75.1 815 86.8
Livestock 320 333 343 36.3 381 40.0 43 42.3
Forestry 3.7 3.8 40 4.2 44 46 48 49
Fishing 7.7 8.2 8.4 9.3 97 10.4 115 11.9

Industry 70.2 7.8 75.5 80.1 88.0 93.6 9%.8 99.5
Manufacturing 347 35.2 35.9 36.9 385 39.5 418 42.3

Large and medium manufacturing 235 23.8 24.3 25.0 26.3 26.8 284 28.7
Small manufacturing 11.2 114 11.6 119 123 12.8 134 13.6
Construction and mining 30.3 31.3 344 379 43.6 419 49.6 51.6
Electricity and water supply 5.2 53 5.1 53 59 6.2 54 56

Services 3834 3905 4037 4329 4514 469.7 4847 5108

Trade 79.5 75.9 81.1 87.0 90.6 91.0 913 93.3
Groundnuts 97 10.0 11.2 12.9 13.6 14.0 14.3 14.0
Others 69.8 65.9 69.9 74.0 77.0 77.0 77.0 79.3

Hotels and restaurants 334 34.6 301 33.1 35.5 408 442 46.4

Transport and communications 145.9 1532  161.0 175.1 183.1 1923 202.1 220.7
Transport 64.2 64.4 66.8 74 743 78.0 80.3 82.6
Communications 81.7 88.8 %.2 103.7 108.8 114.3 1217 138.1

Real estate and business services 38.8 39.0 39.8 418 435 448 458 47.2

Public administration 67.5 69.4 726 76.2 78.5 80.1 80.1 81.9

Other services 18.3 18.5 19.0 19.6 20.2 20.8 213 21.3

GDP at factor costs 5749 6193 6526 701.8 675.0 7269 763.7 801.6

Indirect tax (net) 84.1 81.9 874 80.7 82.1 82.3 86.4 90.7

GDP at constant market prices 659.0 701.2 7399 782.5 757.1 809.1 850.1 8924

Memorandum item:
Real GDP growth (in percent) 6.5 6.4 55 58 -3.2 6.9 5.1 50

Sources; Gambian authorities; and IMF staff estimates.
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Table 2. The Gambia: GDP by Sector at Current Market Prices, 1998-2005

(In millions of dalasis, unless otherwise indicated)

1998 1999 2000 2001 2002 2003 2004 2005

Agriculture 12281 14933 1,6543 2,0423 18327 28224 36100 3,899.6
Groundnuts 2362 3471 3897 4647 2845 6341 10666 1,119.9
Other crops 4715 566.0 6627 8383 6556 1,039.7 12306 13749
Livestock 358.0 3901 4058 4946 5973  765.1 861.3 915.0
Forestry 489 58.5 608 734 88.7 113.6 127.8 137.6
Fishing 1134 1316 1353 1711 206.7 2698 323.7 352.2

Industry 5071 5454 5844 7368 9644 12742 14512 15654
Manufacturing 219.0 2330 2448 3016 3782 4854 582.8 617.9

Large and medium manufacturing 146.0 1553 1632 2017 254.1 324.0 390.2 413.5
Small manufacturing 73.1 .7 81.7 1000 1241 161.4 192.5 204.4
Construction and mining 2182 2344 2655 3505 483.7 665.1 751.0 818.5
Electricity and water supply 70.0 78.0 74.0 84.7 102.5 123.7 117 .4 128.9

Services 21778 23114 24973 31740 38450 49897 58473 64797

Trade 466.3 4628 4906 6505 7786 1,0127 1,151.3 1,2304
Groundnuts 6.8 6.4 74 10.3 12.9 17.3 20.2 205
Others 4505 4564 4832 6402 7657 9954 11311  1,209.8

Hotels and restaurants 1811 1943 2138 3057 4089 6114 753.1 836.3

Transport and communications 656.8 6938 7985 1,0404 1,2798 17408 2,0739 24047
Transport 3369 3641 3787 4863  581.6 8244 964.8  1,049.1
Communications 3199 3297 4198 5542 6982 9164 1,091  1,355.6

Real estate and business services 2821 3125 3315 4003 478.8 567.1 658.6 714.2

Public administration 3941 4380 4553 5258 6077 7129 810.0 872.5

Other services 1975 2100 2076 2512 2911 344.8 400.5 421.6

GDP at factor costs 39131 43501 4,736.1 59531 66421 19,0863 10,908.5 11,9447

Indirect tax (net) 566.0 5718 6463 6028 7222 9397 111281 12353

GDP at market prices 44791 49219 53824 65559 7,364.3 10,0259 12,036.6 13,179.9

Memorandum items:

Nominal GDP growth (in percent) 7.2 9.9 94 21.8 12.3 36.1 201 9.5

Real GDP growth (in percent) 6.5 6.4 5.5 5.8 -3.2 6.9 5.1 5.0

GDP deflator (in percent) 0.6 3.3 3.6 15.2 16.1 274 14.3 43

CPI (annual average change, in percent) 1.1 3.8 0.9 45 8.6 17.0 14.2 3.2

Sources: Gambian authorities; and IMF staff estimates.
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Table 3. The Gambia: GDP Growth by Sector at Constant Prices, 1998-2005

(In percent)

1998 1999 2000 2001 2002 2003 2004 2005

Agriculture 9.4 29.4 10.5 89 -282 20.5 114 5.0
Groundnuts 5.9 67.4 12.3 94  -526 29.9 29.6 5.0
Other crops 7.7 31.0 14.2 100  -32.0 30.0 8.5 6.6
Livestock 4.0 4.0 3.0 6.0 5.0 5.0 3.2 2.3
Forestry 3.9 41 3.9 5.0 5.0 5.0 3.1 3.7
Fishing -13.1 5.9 2.9 10.0 5.0 7.0 10.0 3.8

Industry 5.7 2.3 5.1 6.1 9.8 6.4 3.3 2.8
Manufacturing 24 14 2.0 2.7 45 2.6 5.7 1.2

Large and medium manufacturing 2.6 1.3 2.0 3.0 5.0 2.0 6.0 1.1
Small manufacturing 2.1 1.8 20 20 3.5 4.0 5.0 1.3
Construction and mining 6.4 3.3 10.0 10.0 15.0 10.0 3.5 4.0
Electricity and water supply 271 1.9 -3.0 4.0 10.0 50 -130 5.0

Services 13.2 19 34 7.2 4.3 4.1 3.2 54

Trade 8.9 -4.5 6.8 7.2 4.1 04 0.4 2.2
Groundnuts 6.7 3.1 12.3 15.0 5.0 3.0 25 2.0
Others 9.2 5.5 6.0 6.0 4.0 0.0 0.0 3.0

Hotels and restaurants 7.5 34 128 10.0 7.0 15.0 8.4 5.0

Transport and communications 26.6 5.0 5.1 8.8 4.6 5.0 5.1 9.2
Transport 7.0 0.3 4.0 7.0 4.0 5.0 3.0 2.8
Communications 47.8 8.7 6.1 10.0 5.0 5.0 6.5 13.5

Real estate and business services 1.1 0.4 2.2 5.0 4.0 3.0 2.2 3.0

Public administration 7.0 2.8 4.6 5.0 3.0 2.0 0.0 2.3

Other services 1.4 1.1 3.0 3.0 3.0 3.0 2.2 0.0

GDP at factor costs 6.6 7.7 54 75 -3.8 7.7 5.1 5.0

Indirect tax (net) 5.6 2.6 6.7 1.7 1.7 0.2 5.1 5.0

GDP at constant market prices 6.5 6.4 55 5.8 -3.2 6.9 5.1 5.0

Sources: Gambian authorities; and IMF staff estimates.
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Table 4. The Gambia: Implicit GDP Deflators, 1998-2005
(Base year, 1976/77=100)

1998 1999 2000 2001 2002 2003 2004 2005

Agriculture 1,012.1 951.3 9541 1,081.3 1,350.7 1,726.2 11,9812 2,0384
Groundnuts 897.2 787.6 787.4 858.2 1,109.2 11,9027 2469.2 2,469.2
Other crops 913.8 837.3 858.4 9871 11352 1,385.0 11,5108 1,583.5
Livestock 1,119.2 11725 11841 13617 15659 19104 2,084.0 2,164.2
Forestry 1,326.1 15234 15246 1,753.3 2,016.3 24599 2,6834 2,786.6
Fishing 14653 1,6049 16034 18440 21205 25871 28222 29578
Industry 7224 759.6 7743 9201 1,096.4 1,360.9 14999 15734
Manufacturing 631.2 661.9 681.9 818.2 981.7 1,227.3 13945 14615
Large and medium manufacturing 621.1 652.5 672.1 806.5 967.8 1,209.8 1,374.7 14408
Small manufacturing 652.3 681.6 702.3 8427 1,011.3 12641 14364 1,5054
Construction and mining 720.0 748.9 771.3 9255 1,1106 1,388.3 15144 1,587.2
Electricity and water supply 1,3456.3 14717 14399 15839 1,7423 20036 211857 2,285.5
Services 568.1 591.9 618.6 733.3 851.8 11,0622 1,206.3 1,268.4
Trade 586.9 609.7 605.1 748.1 859.8 11,1133 1,260.7 1,318.1
Groundnuts 69.9 64.0 66.3 79.6 95.5 1241 1411 146.5
Others 658.8 692.6 691.7 864.6 9943 1,2926 1,4688 1,525.3
Hotels and restaurants 541.6 562.2 709.8 9227 11533 14993 1,703.7 1,802.0
Transport and communications 450.2 452.9 496.0 594.2 698.9 9053 11,0264 1,089.4
Transport 524.7 565.4 567.3 680.8 7829 11,0569 11,2009 1,270.2
Communications 391.6 371.3 4455 534.6 641.5 801.9 911.2 981.3
Real estate and business services 726.9 802.1 8324 9573 1,009 1266.0 14386 15147
Public administration 583.9 631.1 627.0 689.7 773.9 890.0 1,011.3 1,064.8
Other services 1,079.0 111351 1,089 12806 14407 16568 1,882.6 11,9822
GDP at factor costs 680.6 702.4 725.8 848.3 984.0 1,250.1 14284 1,490.0
Indirect tax (net) 704.6 7124 739.6 747.0 879.9 1,1421 1,305.1 1,361.3
GDP at constant market prices 679.7 701.9 7274 837.8 9727 12391 14159 1476.9

Sources: Gambian authorities; and IMF staff estimates.
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Table 5. The Gambia: Supply and Use of Resources, 1998-2005

1998 1999 2000 2001 2002 2003 2004 2005
(In millions of dalasis)

Supply of resources 7,063.9 7,468.6 2,293.9 3,645.0 3,356.3 4,359.6 3,846.0 3,964.6
GDP at current prices 4,479.1 4,921.9 5,382.4 6,555.9 7,364.3 10,025.9 12,036.6 13,179.9
Imports of goods and

nonfactor services 2,584.8 2,546.7 -3,088.4 -2,910.9  -4,008.0 -5,666.3 -8,190.5 -9,215.3

Use of resources 7,063.9 7,468.6 2,293.9 3,645.0 3,356.3 4,359.6 3,846.0 3,964.6

Gross domestic absorption 4,789.6 5,210.4 5,904.9 6,910.6 7,978.0 10,9529 14,159.5 15,775.3
Consumption 3,969.9 4,334.1 4,975.8 5,279.9 6,433.1 8,999.3 10,899.9 12,310.6
Private 3,226.6 3,508.0 4,371.5 4,534.7 5,702.3 8,121.6 9,913.7  10,999.7
Public 743.3 826.1 604.3 745.2 730.8 877.7 986.2 1,310.9
Gross fixed investment 819.7 876.3 929.1 1,630.6 1,544.9 1,953.6 3,259.7 3,464.7
Private 559.9 615.2 683.6 898.2 1,008.9 1,423.7 1,653.8 2,014.1
Public 259.9 261.0 2456 732.5 536.0 529.9 1,605.8 1,450.6
Change in stocks

Exports of goods and 2,274.2 2,263.1 2,565.9 2,556.3 3,394.4 4,739.3 6,067.5 6,815.8
nonfactor services

Memorandum items:

(In percent of GDP)

Consumption 88.6 88.1 924 80.5 87.4 89.8 90.6 93.4
Private 72.0 71.3 81.2 69.2 774 81.0 824 83.5
Public 16.6 16.8 11.2 11.4 9.9 8.8 8.2 9.9

Domestic savings 1/ 114 11.9 7.6 19.5 12.6 10.2 9.4 6.6

Domestic investment 18.3 17.8 17.3 24.9 21.0 19.5 271 26.3

Imports of goods and 57.7 51.7 -57.4 -44 .4 -54.4 -56.5 -68.0 -69.9
nonfactor services

Exports of goods and 50.8 46.0 47.7 39.0 46.1 47.3 50.4 51.7

nonfactor services

Sources: Gambian authorities; and IMF staff estimates.

1/ Defined as GDP minus consumption.
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Table 6. The Gambia: Savings-Investment Balance, 1998-2005

1998 1999 2000 2001 2002 2003 2004 2005

(In percent of GDP)

GDP market prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Factor services, net -4.8 -5.0 49 55 -6.0 54 -5.0 4.3
Remittances of technical assistance staff 1.4 1.9 24 2.1 3.0 35 4.7 5.6
Interest receipts, net -6.2 -6.9 -7.3 -7.6 -9.1 -8.9 9.7 -9.8
GNP market prices 95.2 95.0 95.1 94.5 94.0 94.6 95.0 95.7
Unrequited transfers, net 1/ 9.3 8.0 9.9 8.3 11.6 9.6 10.9 9.5
Of which: official transfers 8.5 71 7.4 7.5 10.6 8.5 9.9 6.3
Gross disposable national income 104.5 103.0 105.1 102.8 105.5 104.2 105.9 105.2
Total consumption 88.6 88.1 91.0 81.2 87.4 89.8 90.6 93.4
Private consumption 2/ 78.6 77.7 79.7 63.1 774 81.0 824 83.5
Government consumption 3/ 10.0 10.3 11.2 18.2 9.9 8.8 8.2 9.9
Gross domestic savings 1.4 11.9 9.0 18.8 12.6 10.2 9.4 6.6
Government domestic savings 4/ 8.6 7.5 7.3 -3.1 6.4 6.9 12.7 9.8
Private domestic savings 5/ 2.8 4.4 1.8 21.9 6.2 3.3 -3.3 -3.2
Gross national savings 15.9 14.9 14.1 21.6 18.2 14.4 15.3 11.8
Government national savings 17.0 14.6 14.7 4.4 17.0 15.5 22.6 16.1
Of which: domestically generated 8.6 7.5 7.3 -3.1 6.4 6.9 12.7 9.8
Private national savings 4/ -1.1 0.4 -0.6 17.2 1.2 -1.1 -7.3 -4.3
Total domestically generated 5/ 7.4 7.9 6.7 14.1 7.6 5.9 55 55
Gross domestic investment 18.3 17.8 17.3 24.2 21.0 19.5 271 26.3
Government investment 6/ 5.8 5.3 4.6 11.2 7.3 5.3 13.3 11.0
Private investment 2/ 125 12.5 12.7 13.0 13.7 14.2 13.7 15.3
Private investment rate (in percent of GDP) 125 12.5 12.7 13.0 13.7 14.2 13.7 15.3

Memorandum items:

External current account

Including transfers -24 -2.9 -3.1 -2.6 -2.8 -5.1 -11.8 -14.5
Excluding transfers -10.9 -9.9 -10.6 -10.1 -13.4 -13.6 -21.6 -20.8
Government financial balance 7/ 2.8 2.2 2.7 -14.3 -0.9 1.7 -0.6 -1.2
Government savings 8.6 7.5 7.3 -3.1 6.4 6.9 12.7 9.8
Government investment 58 5.3 4.6 11.2 7.3 53 13.3 11.0
Private financial balance 7/ -13.6 -12.1 -13.3 4.2 -12.5 -156.3 -21.0 -19.6
Private savings -1.1 0.4 -0.6 17.2 1.2 -1.1 -7.3 -4.3
Private investment 125 12.5 12.7 13.0 13.7 14.2 13.7 15.3

Sources: Gambian authorities; and IMF staff estimates.

1/ Consists of both official and private transfers.

2/ Includes public enterprise sector.

3/ Government current expenditure (excluding Gambia Local Fund), less capital component of recurrent budget,
plus current component of development budget.

4/ Domestic revenue (excluding capital revenue) less government consumption.

5/ Gross national savings excluding official transfers.

6/ Development expenditure (excluding net lending), plus capital component of recurrent budget, less current
component of development budget.

7/ Domestically generated financial balances.
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Table 7. The Gambia: Agricultural Production, 1998-2005

1998 1999 2000 2001 2002 2003 2004 2005

Acreage (In thousands of hectares)

Export crops 7.7 113.8 126.4 138.9 1056  107.9 116.6 137.3
Groundnuts 75.3 112.2 124.8 138.9 1056  107.9 116.6 137.3
Cotton 2.4 1.6 1.6

Food crops 117.5 125.3 146.3 159.0 148.3  176.9 194.3 199.4
Rice (paddy) 18.3 15.8 16.7 18.20 1200 17.75 16.61 17.81
Sorghum 1/ 14.2 18.5 24.4 26.20 18.30  24.68 26.05 22.95
Millet 1/ 73.3 76.3 90.4 97.40 96.9 1099 1231 127.3
Maize 1.7 14.7 14.8 17.20 1840  21.04 24.20 27.58
Sesame 2.70 3.50 4.30 1.79
Findo 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.89

Total area 195.2 239.1 272.7 297.9 2539 2849 310.9 336.6

Production (In thousands of metric tons)

Export crops 75.0 1234 138.2 151.7 72.0 92.9 135.7 140.7
Groundnuts 73.5 123.0 138.0 151.1 71.5 92.9 135.7 140.7
Cotton 15 0.4 0.2 0.6 0.5

Food crops 106.4 151.1 175.6 199.9 139.7  216.2 213.2 201.0
Rice (paddy) 18.8 31.7 34.1 32.6 204 31.2 21.1 18.1
Sorghum 1/ 9.9 18.0 24.9 33.4 15.2 30.1 29.0 28.5
Millet 1/ 64.7 81.0 94.6 104.9 846  120.3 132.5 125.4
Maize 13.0 20.4 220 29.0 18.6 33.4 29.2 21.7
Sesame 0.9 1.2 1.4 0.7
Findo 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6

Total production 181.3 274.4 313.8 351.6 211.7  309.2 348.9 341.7

Source: Gambian authorities.

1/ Including area intercropped with groundnuts.
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Table 8. The Gambia: Minimum Producer Prices for Agricultural Commodities, 1998-2005
(In dalasis per ton)

1998 1999 2000 2001 2002 2003 2004 2005

Cotton 3,400 3,400 3,750 3650 4,150
Groundnuts (undecorticated) 2,790 2,700 2600 2650 4250 7,500 8,100 7,500
Rice (paddy) 1,750 1,750 1,750 2,250 2,500

Source: Gambian authorities.



78

Table 9. The Gambia: Purchases and Disposition of Groundnuts, 2000-05

(In metric tons)

2000 2001 2002 2003 2004 2005

Delivery purchases (undecorticated) 41912 42813 62,203 12,833 19,145
Export sales 20105 25484 40,803 7,700

Decorticated FAQ groundnuts 1/ 15,204 8228 2,097 3,000

Decorticated HPS groundnuts 2/ 672 7,267 3290 4,000

Ol 3,000 1,438 15,707 700

Cake 1,229 2581 19,709 0
Local sales 3/ 20,700 22,400

Seednuts
Wastage in shelling/processing 4/ 13,412 13,700 21,400 5133

Source:; Gambian authorities.

1/ FAQ = fair average quality.
2/ HPS = handpicked selected.

3/ Estimated as 15 percent of total production, including seeds.

4/ Estimated as 32 percent of delivery purchases.
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Table 14. The Gambia: Civil Service Structure, 1998—-2005 1/

1998 1999 2000 2001 2002 2003 2004 2005
(Number of employees)
Executive and legislative offices 2/ 951 948 1,007 814 827 857 850 860
Defense 3/ 81 79
Interior 50 48
Information and tourism 51 51 66 66 40 45 45 44
External affairs 64 68 72 93 104 126 119 120
Finance and economic affairs 470 462 466 584 598 612 620 649
Local government and lands 383 377 381 415 416 413 420 411
Agriculture 1,146 916 913 920 896 934 961 962
Fisheries, natural resources, and environment 4/ 577 593
Works, construction, and infrastructure 619 827 816 346 349 226 227 227
Trade, industry, and employment 160 154 155 170 172 146 148 143
Education, youth, and sports 6,022 5,969 5,903 5,064 5,067 5,455 6,034 6,264
Health and social welfare 2,612 2,657 2,965 3,480 3,536 3,244 3,262 3,342
Of which
Royal Victoria Hospital 874 866 887 902 938 946 947 948
Bansang Hospital 264 274 272 307 305 305 314 314
AFPRC Hospital 220 229 251 260 267 289
Sulayman Junkung Hospital 183 164 164 165 199
Autonomous organizations 5/ 272 278 281 283 299 296 296 296
Of which
Agricultural Research (NARI) 134 137 137 137 148 148 148 148
Environmental Agency 36 39 42 42 47 47 47 47
Total 6/ 12,750 12,707 13,025 12,235 12,304 12,354 13,690 14,038
(In percent) 6/

Executive and legislative offices 2/ 7.5 7.5 7.7 6.7 6.7 6.9 6.2 6.1
Defense 3/ 0.6 0.6
Interior 0.4 0.3
Information and tourism 0.4 0.4 0.5 0.5 0.3 0.4 0.3 0.3
External affairs 0.5 0.5 0.6 0.8 0.8 1.0 0.9 0.9
Finance and economic affairs 3.7 3.6 3.6 4.8 49 5.0 45 4.6
Local government and lands 3.0 3.0 29 3.4 3.4 3.3 3.1 29
Agriculture 9.0 7.2 7.0 7.5 7.3 7.6 7.0 6.9
Fisheries, natural resources, and environment 4/ 4.2 4.2
Works and communications 49 6.5 6.3 2.8 2.8 1.8 1.7 1.6
Trade, industry, and employment 1.3 1.2 1.2 14 1.4 1.2 1.1 1.0
Education, youth, and sports 47.2 47.0 45.3 414 41.2 442 441 446
Health and social welfare 20.5 20.9 22.8 28.4 28.7 26.3 23.8 23.8
Autonomous organizations 5/ 21 22 22 23 24 24 22 21
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: Gambian authorities.

1/ From 2000 onward, data are based on budget figures.

2/ Includes the Office of the President, legislature, judiciary, Public Service Commission, and National Audit Office.

3/ Auxiliary staff only.

4/ Made up of two ministries—(1) Fisheries and Natural Resources; and (2) Forestry and Environment—from 2004 onward.
5/ Includes the Management Development Institute, National Library, National Environmental Agency, and National Agricultural Research

Institute (NARI).

6/ Excluding Departments of State for Defense and Interior for 1998-2003.
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Table 16. The Gambia: Central Government Operations, 1998-2005
(In millions of dalasis)

1998 1999 2000 2001 2002 2003 2004 2005
Revenue and grants 919.9 944.4 1,117.2 1,125.7 1,528.7 1,820.4 3,065.0 2,823.5

Domestic revenue 831.5 878.6 995.4 989.9 1,201.8 1,574.2 2,517.8 2,603.4

Tax revenue 751.1 773.6 869.9 853.8 1,040.2 1,380.7 2,244.7 2,263.2

Direct tax 185.1 201.7 223.6 251.0 318.0 441.0 606.3 682.5
Of which: personal 76.4 81.3 90.4 102.6 122.4 154.2 207.2 2311
corporate 93.7 102.2 115.0 132.7 176.8 265.8 367.1 406.6

Indirect tax 566.0 571.8 646.3 602.8 7222 939.7 1,638.4 1,580.8
Domestic tax on goods and services 65.3 77.3 72.8 73.9 124.9 205.7 291.4 3745
Tax on international trade 500.7 494.5 5735 528.9 597.3 734.0 1,347.0 1,206.2
Nontax revenue 80.4 105.0 162.5 136.0 161.5 193.5 2731 340.1

Grants 88.5 65.8 121.8 135.9 326.9 246.2 547.2 220.1
Program 256 11.3 60.3 0.0 94.9 0.0 0.0 0.0
Projects 62.9 545 61.5 67.9 109.9 132.0 395.7 203.0
HIPC 0.0 0.0 0.0 68.0 1221 114.2 151.4 171

Expenditure and net lending 1/ 1,028.4 1,106.9 1,192.1 2,037.4 1,853.8 2,292.7 3,750.4 3,961.1

Current expenditure 799.8 887.0 985.8 1,237.1 1,318.2 1,707.0 2,035.8 2,420.4
Wages and salaries 282.9 301.7 341.2 342.0 395.2 452.6 517.5 554.0
Other charges 279.9 336.9 397.4 533.4 512.5 594.5 583.8 735.6
Interest 236.9 248.3 247.3 293.8 370.5 607.6 867.9 1,130.9

External 56.4 60.9 60.2 68.7 84.0 163.4 234.6 240.8
Domestic 180.4 187.5 187.1 225.0 286.6 4442 633.3 890.1
HIPC Initiative funded expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Capital expenditure and net lending 1/ 228.7 219.9 206.3 800.3 535.6 585.7 1,714.6 1,419.2

Capital expenditure 259.9 249.7 245.6 285.4 568.4 608.3 1,733.5 1,449.6

External 211.2 209.7 196.7 2245 478.3 472.7 1,517.0 1,341.3

Loans 148.3 155.2 135.2 156.6 368.4 340.7 1,121.3 1,138.3

Grants 62.9 54.5 61.5 67.9 109.9 132.0 395.7 203.0

Gambia Local Fund 48.7 40.1 48.9 60.9 57.7 57.2 88.8 106.3

HIPC Initiative funded expenditure 0.0 0.0 0.0 324 78.4 127.7 2.0

Extrabudgetary expenditure 1/ 0.0 0.0 0.0 447 1 0.0 0.0 4.5 121.5

Net lending -31.2 -29.8 -39.3 67.8 -32.8 -22.6 -23.4 -30.4

Overall balance (commitment basis), including grants -108.5 -162.5 -75.0 -911.6 -325.1 -472.4 -685.5 -1,137.6

Basic balance -18.6 -0.1 -823.0 -173.7 -245.8 284.4 -16.4

Adjustment to cash basis (float) 6.1 -45.7 -23.7 -34.7 0.9 -123.6 -62.6 -72.2
Overall balance (cash basis)

Including grants -133.0 -208.2 -98.7 -946.3 -324.2 -596.0 -748.0 -1,209.8

Financing 133.0 208.2 98.7 946.3 324.2 596.0 748.0 1,209.8

External (net) 54.5 30.0 -45.6 -23.6 140.9 59.7 690.3 727.7

Borrowing 148.3 155.2 135.2 233.6 725.8 340.7 1,121.3 1,138.3
Project 148.3 155.2 135.2 156.6 368.4 340.7 1,121.3 1,138.3
Program 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other loans 2/ 0.0 0.0 0.0 77.0 357.4 0.0 0.0 0.0

Amortization -93.8 -125.2 -180.8 -257.2 -591.9 -293.6 -431.0 -410.6

HIPC Initiative debt relief 0.0 0.0 0.0 7.0 12.6 0.0 0.0

Change in arrears (+ increase)

Domestic 785 178.2 144.3 969.9 183.3 536.3 57.7 482.1
Bank 1/ -20.0 71.2 45.0 952.8 229 401.2 -578.0 339.7
Nonbank 86.5 93.2 139.5 68.1 197.0 95.1 635.7 93.4
Accumulation / repayment (minus) of arrears 12.0 13.9 -40.2 -51.0 -36.7 0.0 0.0 -5.0
Privatization proceeds 0.0 0.0 0.0 0.0 0.0 0.0 54.0
Repayment of domestic debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0
CBG (unrealized profits) 0.0 0.0 0.0 0.0 40.0 0.0 0.0

Financing gap 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Basic primary balance 3/ 251.1 229.8 247.2 -529.2 196.8 361.8 1,152.3 1,114.4
Memorandum items:
Stock of domestic debt 1,146.8 1,328.6 1,693.5 2,496.1 2,694.2 2,763.5 3,957.2 4,675.1

Sources: Gambian authorities; and IMF staff estimates and projections.

1/ Data for 2001 include US$28.5 million capital expenditure financed from a retroactive loan from the Central Bank of The Gambia (CBG),
which the authorities indicated in October 2003 had not been recorded in official accounts.

2/ Includes loan disbursements (D 287.8 million in January and D 94.7 million in April) from Taiwan Province of China for electricity generators and improvement of
distribution network. The generators were delivered to the National Water and Electricity Corporation in October 2001. The inflows were used to pay the suppliers.

3/ Domestic revenue minus total expenditure and net lending, excluding interest payments and externally financed capital expenditure.
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Table 17. The Gambia: Central Government Operations, 1998—-2005
(In percent of GDP, unless otherwise indicated)

1998 1999 2000 2001 2002 2003 2004 2005

Revenue and grants 205 19.2 20.8 17.2 20.8 18.2 255 21.4
Domestic revenue 18.6 17.9 18.5 151 16.3 15.7 20.9 19.8
Tax revenue 16.8 15.7 16.2 13.0 141 13.8 18.6 17.2
Direct tax 4.1 4.1 4.2 3.8 43 44 5.0 5.2

Of which: personal 1.7 1.7 1.7 1.6 1.7 15 1.7 1.8
corporate 21 21 21 2.0 2.4 2.7 3.0 3.1

Indirect tax 12.6 11.6 12.0 9.2 9.8 9.4 13.6 12.0
Domestic tax on goods and services 15 1.6 1.4 11 1.7 21 2.4 2.8
Nontax revenue 1.8 21 3.0 21 2.2 1.9 2.3 2.6
Grants 20 1.3 2.3 21 44 25 45 1.7
Program 0.6 0.2 1.1 0.0 1.3 0.0 0.0 0.0
Projects 14 1.1 1.1 1.0 1.5 1.3 3.3 1.5
HIPC Initiative 0.0 0.0 0.0 1.0 1.7 1.1 1.3 0.1
Expenditure and net lending 1/ 23.0 225 221 31.1 25.2 22.9 31.2 30.1
Current expenditure 17.9 18.0 18.3 18.9 17.9 17.0 16.9 18.4
Wages and salaries 6.3 6.1 6.3 5.2 5.4 4.5 4.3 4.2
Other charges 6.2 6.8 7.4 8.1 7.0 5.9 4.9 5.6
Interest 53 5.0 4.6 45 5.0 6.1 7.2 8.6
External 1.3 1.2 1.1 1.0 1.1 1.6 1.9 1.8
Domestic 4.0 3.8 3.5 3.4 3.9 44 53 6.8
HIPC Initiative funded expenditure 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Capital expenditure and net lending 1/ 5.1 4.5 3.8 12.2 7.3 5.8 14.2 10.8
Capital expenditure 5.8 5.1 4.6 4.4 7.7 6.1 14.4 11.0
External 4.7 4.3 3.7 3.4 6.5 4.7 12.6 10.2
Loans 3.3 3.2 25 24 5.0 3.4 9.3 8.6

Grants 14 1.1 1.1 1.0 1.5 1.3 3.3 1.5

Gambia Local Fund 1.1 0.8 0.9 0.9 0.8 0.6 0.7 0.8
Movements in Project Accounts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
HIPC Initiative funded expenditure
Extrabudgetary expenditure 1/ 0.0 0.0 0.0 6.8 0.0 0.0 0.0 0.9

Net lending -0.7 -0.6 -0.7 1.0 -0.4 -0.2 -0.2 -0.2
Overall balance (commitment basis), including grants -3.0 -4.2 -1.8 -14.4 -4.4 -4.7 -5.7 -8.6
Basic balance 0.0 -0.4 0.0 -12.6 -2.4 -2.5 2.4 -0.1
Adjustment to cash basis (float) 0.1 -0.9 -0.4 -0.5 0.0 -1.2 -0.5 -0.5
Overall balance (cash basis), including grants -3.0 -4.2 1.8 -144 -4.4 -5.9 -6.2 -9.2
Financing 3.0 4.2 1.8 14.4 4.4 5.9 6.2 9.2
External (net) 1.2 0.6 -0.8 -0.4 1.9 0.6 5.7 55
Borrowing 3.3 3.2 25 3.6 9.9 34 9.3 8.6
Project 3.3 3.2 25 24 5.0 3.4 9.3 8.6
Program 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other loans 2/ 0.0 0.0 0.0 1.2 4.9 0.0 0.0 0.0
Amortization -2.1 -25 -34 -3.9 -8.0 -2.9 -3.6 -3.1
HIPC Initiative debt relief 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0
Change in arrears (+ increase) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Domestic 1.8 3.6 2.7 14.8 25 53 0.5 3.7
Bank 1/ -0.4 1.4 0.8 14.5 0.3 4.0 -4.8 26
Nonbank 1.9 1.9 26 1.0 27 0.9 53 0.7
Accumulation / repayment (minus) of arrears 0.3 0.3 -0.7 -0.8 -0.5 0.0 0.0 0.0
Privatization proceeds 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.4
Repayment of domestic debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
CBG (unrealized profits) 0.0 0.0 0.0 0.0 0.0 0.4 0.0 0.0
Financing Gap 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Basic primary balance 3/ 5.6 4.7 4.6 -8.1 27 3.6 9.6 8.5

Memorandum item:
Stock of domestic debt 25.6 27.0 315 38.1 36.6 27.6 329 35.5

Sources: Gambian authorities; and IMF staff estimates and projections.

1/ Data for 2001 include US$28.5 million capital expenditure financed by a retroactive loan by the Central Bank of The Gambia (CBG),
which the authorities indicated in October 2003 had not been recorded in official accounts.

2/ Includes loan disbursements (D 287.8 million in January and D 94.7 million in April) from Taiwan Province of China for electricity
generators and improvement of distribution network. The generators were delivered to the National Water and Electricity Corporation in
October 2001. The inflows were used to pay the suppliers.

3/ Domestic revenue minus total expenditure and net lending, excluding interest payments and externally financed capital expenditure.
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Table 20. The Gambia: Public Investment Program and Its Financing, 1998-2005
(In millions of dalasis)

1998 1999 2000 2001 2002 2003 2004 2005

Agricultural/natural resources 53.9 684 1343 1000 1542 1143 291.3 284.6
Rural finance and community initiative project 24.0 24.2
Rice development project 48 11.0 9.0 28.7 279
Saudi Sahel project 85.0 85.0
Cotton development project 1.4 0.3 1.8 1.8 0.8 0.2
Livestock development 0.1 0.4 0.1 6.7 48 44 0.8 0.4
Artisanal fisheries project 1.9 59.6 39.0
Other 45.7 67.7 1324 915 1376 1007 93.2 108.1

Industry 0.2 0.1 0.1 0.5 0.7 0.7 25

Public utilities 22.7 25.3 124 5.6 19.7 16.6 0.0 0.0

Improvement of transmission/distribution
Urban water supply
Rural water supply 1/ 219 17.2 12.1 0.2 16.3 12.3

Banjul sewerage and drainage project
Other 038 8.1 0.3 54 34 44

Transportation and communications 192.1 223.8 158.3 186.1 326.7 600.6 482.3 314.9
Banjul Serrekunda and other highways 152.4 176.4 104.5 161.5 918 5122 453.3 302.0
Banjul streets rehabilitation 0.5 1.0
Feeder roads 10.6 54.8 3.6

Banjul port development
Yundum Airport, Phase IV
Other 39.2 474 53.8 14.0 180.1 83.8 29.0 12.9

Education 1270 1717 974 1195 1761 112.0 294.0 183.0

Health 86.3  159.6 80.8 83.5 80.7 1467 164.5 204.8

Other public investment 26.4 32.7 939 2267 2181 236.1 374.1 331.2
Housing and community development 20.0 11.8 58.3 78.2 98.7 70.0 42.0 314
Tourism, trade, and finance 0.9 1.5 6.3 1.6 18.9 14.9 274.2 229.0
General public services 5.4 19.3 29.2 146.9 100.5 151.2 57.9 70.8
Unallocated expenditure 0.1 0.1 0.1

Total public investment financed by 5752 7450 662.0 7217 1,0160 1,1466 15382 1,321.2
Foreign grants 121.8 163.1 2265 2357 3816 3155 240.9 203.0
Foreign loans 3534 4741 3056 4250 5679 7642 1,177.0 868.2
Gambia local fund (GLF) 100.0 1078  129.9 61.0 66.5 66.9 120.3 250.0

Source: Gambian authorities.

1/ Rural water supply has become a part of agriculture and natural resources since 2004.
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Table 22. The Gambia: Monetary Survey, 1998-June 2006

1998 1999 2000 2001 2002 2003 2004 2005 2006
Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jun.
Monetary survey (In millions of dalasis, unless otherwise noted; end of period)
Net foreign assets 976.7 988.7  1,319.7 6505 9582 18613 31845 32007 36248
Net domestic assets 3348 4816 6626 17169 22443 27317 22475 29445 33116
Domestic credit 508.0 660.9 7701 20204 2,696 37089 28695 35104  4,040.0
Claims on government (net) 6.5 384 834 10718 10945 14944 10088 13484 15148
Claims on government (net) 1/ 6.5 384 83.4 5803 6120  1,011.9 434.0 7736 12274
Advances to the government in foreign currencies 2/ 0.0 0.0 0.0 4825 4825 4825 574.8 574.8 2874
Claims on the private sector and public enterprises 3/ 514.5 622.5 686.8 7748 11,3353 1976.6 16775 19788 23419
Claims on public enterprises 39 9.2 11.9 75.8 86.7 3428 2234 259.8 252.8
Claims on private sector 510.6 6133 6749 6990 12485 16338 14541 17190 2,089.1
Claims on foreign exchange bureaus 4/ 0.0 0.0 0.0 1738 26838 2379 183.3 183.3 183.3
Other items (net) 17341 -179.3 -107.5 23035 4543 977.2 6220 5659  -728.3
Broad money 13116 14703 19824 23674 32025 45930 54320 61452 6,9364
Currency outside banks 3476 379.7 540.3 6008 7974 11829 14163 14242 15326
Deposits %40 10906 14421 17665 24052 34102 40157 47210 54038
Memorandum items:
Nominal GDP (calendar year) 44791 49219 53824 65559 73643 10,0259 12,0366 13,1800 14,3326
(percentage change) 72 9.9 9.4 218 123 36.1 20.1 94 8.7
Velocity (calendar-year GDP/average broad money) 3.6 3.6 3.0 3.2 2.7 2.6 24 2.3 21
Reserve money multiplier (broad money/reserve money) 25 24 2.8 2.8 2.8 25 2.6 27 29
Change (in percent of beginning-of-year stocks)
Broad money 10.2 121 348 19.4 353 434 18.3 131 129
Reserve money 72 14.5 16.8 21.0 341 62.7 1.0 1.9 5.5
Total deposits 16.2 131 322 225 36.2 418 17.8 17.6 145
Contribution to growth of broad money (In percent of beginning-of-period broad money, unless otherwise noted)
Net foreign assets 1.9 0.9 225 338 13.0 28.2 288 0.3 6.9
Net domestic assets A7 1.2 123 53.2 223 162 -10.5 12.8 6.0
Domestic credit 6.2 1.7 74 63.1 286 315 -18.3 11.8 8.6
Claims on government (net) 0.5 34 31 49.9 1.0 12.5 -10.6 6.3 27
Claims on government (net) 1/ 0.5 34 31 255 1.0 125 -126 6.3 74
Advances to the government in foreign currencies 2/ 0.0 0.0 0.0 243 0.0 0.0 2.0 0.0 4.7
Claims on the private sector and public enterprises 3/ 5.6 8.2 44 44 23.7 20.0 6.5 55 5.9
Claims on public enterprises 0.2 04 0.2 3.2 0.5 8.0 2.6 0.7 0.1
Claims on private sector 54 78 42 1.2 232 12.0 -39 49 6.0
Claims on foreign exchange bureaus 4/ 0.0 0.0 0.0 8.8 4.0 -1.0 1.2 0.0 0.0
Other items (net) 78 05 49 99 64 -16.3 7.7 1.0 26
Credit to the private sector and public enterprises
Twelve-month change (in percent) 15.00 21.00 10.32 1281 7235 48.03 -15.13 17.96 24.92
In percent of GDP 11.50 12.60 12.76 1182 1813 19.70 13.94 15.02 16.34
Percent ratios
Currency outside banks/broad money 26.50 25.83 21.25 2538 2490 25.75 26.07 2318 22.10
Currency outside banks/deposits 36.05 34.82 37.46 3401 3315 34.69 35.27 3017 28.36
Deposits/broad money 73.50 7417 72.75 7462 7510 7425 73.93 76.82 77.90

Sources: Gambian authorities; and IMF staff estimates.

1/ Excluding advances to the government in foreign currencies.

2/ These advances reflect previously unrecorded public spending and borrowing in 2001, financed by the Central Bank of The Gambia (CBG),
and the previously unrecorded depletion of foreign exchange reserves in 2001-03 as reported by the authorities on October 28, 2003.
3/ In March 2003, the government instructed the CBG to lend the equivalent of D 137 million in U.S. dollars to a newly created public enterprise

for a seismic survey of offshore oil deposits.

4/ Claims on foreign exchange bureaus reflect the delayed delivery of foreign currency purchased on a spot basis.
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Table 23. The Gambia: Summary Accounts of the Central Bank, 1998-June 2006

1998 1999 2000 2001 2002 2003 2004 2005 2006
Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jun.
(In millions of dalasis; end of period)

Net foreign assets 10471 1,059.2  1,3144 698.3 816.2 8475  1,757.8 2,132.3 22954
Foreign assets 11849 12060 15942 11368 15637 19286 24925 2,718.2 2,8434
Foreign liabilities -1378  -1468 27198  -4385 7474 -1,0811 1347 -585.9 -548.0

Net domestic assets 5214 -4575 611.7 1523 3243 1,008.4 303.0 1743 138.3
Domestic credit -53715  -572.7 -778.1 138.8 381.1 1,229.8 195.9 -29.2 171

Claims on government (net) 5192 -5456 -132.4 34 184.9 840.5 -186.8 -413.8 -366.8
Claims on government (net) 1/ 5192 -545.6 7324 -485.6 -297.6 358.0 -761.6 -988.6 -654.2
Advances to the government in foreign currencies 2/ 0.0 0.0 0.0 482.5 482.5 482.5 574.8 574.8 2874

Claims on private sector 20.9 219 22.7 24.0 237 24.8 288 30.8 30.1

Claims on banks (net) -39.1 -49.0 -68.4 -55.9 -96.3 -10.3 33.6 33.6 336

Claims on public enterprises 3/ 0.0 0.0 0.0 0.0 0.0 136.9 136.9 136.9 136.9

Claims on foreign exchange bureaus 4/ 0.0 0.0 0.0 1738 268.8 237.9 183.3 1833 183.3

Other items (net) 16.0 115.2 166.4 134 -56.8 2214 107.1 203.5 1212

Reserve money 525.6 601.7 702.7 8505 1,405  1,8559  2,060.7 2,306.6 24337
Currency outside banks 347.6 379.7 540.3 600.8 7974 11829 14163 1,424.0 1,532.6
Bank reserves 178.1 2219 162.4 2497 343.2 673.0 644.5 882.4 901.1

Cash 146 32.3 35.2 55.1 52.0 68.0 69.3 1134 136.8

Deposits at the central bank 163.5 189.6 1273 194.6 2912 605.0 575.2 769.0 764.3

Required reserves 135.0 152.7 201.9 2473 336.7 613.8 722.8 849.8 972.7

Excess reserves 4341 69.2 -39.5 24 6.4 59.2 784 326 -71.6
Contribution to growth of reserve money (In percent of beginning-of-period reserve money)

Reserve money 72 145 16.8 21.0 34.1 62.7 1.0 1.9 5.5
Currency in circulation outside banks 2.6 6.1 26.7 8.6 2341 338 12.6 04 4.7
Bank reserves 98 8.3 9.9 124 11.0 289 -15 11.5 0.8

Cash 29 34 0.5 2.8 04 14 0.1 2.1 1.0

Deposits at the central bank 12.7 5.0 -10.4 9.6 114 275 -1.6 94 0.2

Net foreign assets 35.0 23 424 -87.7 13.9 27 49.0 18.2 741

Net domestic assets -21.8 12.2 -25.6 108.7 20.2 60.0 -38.0 6.2 -1.6
Domestic credit 204 6.7 -34.1 1305 285 744 -55.7 -109 20

Claims on government (net) -12.9 5.0 -3 103.8 221 57.5 -55.4 -11.0 2.0
Claims on government (net) 1/ -12.9 5.0 314 35.1 221 575 -60.3 -11.0 14.5
Advances to the government in foreign currencies 2/ 0.0 0.0 0.0 68.7 0.0 0.0 5.0 0.0 -125

Claims on banks (net) 3/ -1.5 -1.9 32 18 -4.8 75 24 0.0 0.0

Claims on private and public enterprises 0.0 0.0 0.2 0.1 0.0 121 0.2 0.1 0.0
Claims on public enterprises 0.0 0.0 0.0 0.0 0.0 12.0 0.0 0.0 0.0
Claims on private enterprises 0.0 0.2 0.1 0.2 0.0 0.1 0.2 0.1 0.0

Claims on foreign exchange bureaus 4/ 0.0 0.0 0.0 247 11.2 2.7 2.9 0.0 0.0

Other items (net) 13 18.9 8.5 218 -8.3 -14.4 177 47 36

Sources: Gambian authorities; and IMF staff estimates.

1/ Excluding advances to the government in foreign currencies.

2/ These advances reflect previously unrecorded public spending and borrowing in 2001, financed by the Central Bank of The Gambia (CBG),
and previously unrecorded depletion of foreign exchange reserves in 2001-03 as reported by the authorities on October 28, 2003.
3/ In March 2003, the government instructed the CBG to lend the equivalent of D 137 million in U.S. dollars to a newly created

public enterprise for a seismic survey of offshore oil deposits.

4/ Claims on foreign exchange bureaus reflect the delayed delivery of foreign currency purchased on a spot basis.
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Table 24. The Gambia: Summary Accounts of the Commercial Banks, 1998-June 2006
(In millions of dalasis)

1998 1999 2000 2001 2002 2003 2004 2005 2006
Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jun.
Net foreign assets -70.3 -70.4 53 -47.8 1420 1,013.9 14267 1,0684 1,3294
Foreign assets 71.9 126.1 137.5 128.1 568.1 11,0556 15072 1,1059 1,362.6
Foreign liabilities -142.2 -196.5 -1321 1758  -426.1 -41.7 -80.5 -37.5 -33.2
Net domestic assets 1,0343 1,161.0 1,436.8 1,8143 2,263.2 23963 2589.0 3,6526 4,0744
Domestic credit 1,006.3 1,1845 14798 1,8256 2,221.2 24689 27073 3,573.3 4,056.4
Claims on government (net) 512.7 583.9 8158 1,074.9 909.7 654.0 1,1956 1,762.2 1,881.6
Claims on private sector and public enterprises 493.7 600.6 664.0 750.7 1,311.5 1,8149 15117 1,811.1  2,174.8
Claims on public enterprises 3.9 9.2 11.9 75.8 86.7 205.9 86.5 122.9 115.9
Claims on private sector 489.8 5914 6522 6749 12248 16090 14253 1,688.2 2,059.0
Of which: in foreign currency 0.0 0.0 0.0 94.8 94.6
Reserves 178.1 221.9 162.4  249.7 343.2 673.0 644.5 882.4 901.1
Cash 14.6 32.3 35.2 55.1 52.0 68.0 69.3 113.4 136.8
Deposits at the central bank 163.5 189.6 127.3 194.6 291.2 605.0 575.2 769.0 764.3
Net claims on central bank 39.1 49.0 68.4 55.9 96.3 10.3 -33.6 -33.6 -33.6
Other items (net) -189.2 -2945 -2739 -316.9 -3975 7559  -729.2 -769.4  -8495
Total deposit liabilities 964.0 11,0906 14421 1,766.5 24052 34102 4,057 4,721.0 54038
Of which: foreign currency deposits 0.0 0.0 0.0 0.0 2734 895.2 675.4 701.8 852.8
Demand deposits 279.0 336.3 4433 5247 9594 16901 16914 18964 2,1554
Savings deposits 462.3 556.1 7055 8319 10842 13746 17860 19556 2,246.1
Time deposits 222.7 198.1 2933  410.0 361.6 3454 538.3 869.0 1,002.3
Memorandum items:
Credit to the private sector and public enterprises 493.6 600.6 664.0 750.7 1,311.5 1,8149 15117 1,811.1  2,174.8
Twelve-month change (in percent) 15.8 21.7 10.6 131 747 38.4 -16.7 19.8 27.3
In percent of GDP 11.0 12.2 12.3 115 17.8 18.1 12.6 13.7 15.2

Sources: Gambian authorities.
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Table 31. The Gambia: Balance of Payments, 1998-2005
(In millions of U.S. dollars, unless otherwise indicated)

1998 1999 2000 2001 2002 2003 2004 2005
Trade balance -78.9 -68.7 -63.3 -50.0 -62.4 -60.0 -108.4 -135.2
Exports, f.0.b. 1304 120.2 126.6 102.1 109.3 101.0 127.0 1445
Groundnuts/groundnut products 12.5 9.9 13.7 18.0 24.0 9.1 16.9 1.9
Other domestic exports 8.6 59 74 8.3 71 8.4 9.0 9.9
Reexports 109.3 104.4 105.4 75.8 782 835 101.2 1327
Imports, c.i.f. -209.3  -188.9 -189.9 1521  -1716  -161.0 -235.4 -279.7
For domestic use -1240 1114 -113.6 -96.2  -114.0  -100.2 -165.7 -181.8
Of which: oil products -13.7 -10.5 -22.6 -9.2 -16.7 -16.0 -33.8 -45.3
For reexport -85.3 =775 -76.3 -55.9 -57.7 -60.7 -69.7 -97.9
Factor services (net) -20.0 =211 -20.5 -23.1 -22.4 -19.1 -19.9 -15.6
Nonfactor services 49.7 43.8 28.7 27.4 31.6 274 37.7 40.3
Of which: travel income 69.2 63.8 47.7 479 477 511 57.5 62.2
Private unrequited transfers (net) 3.5 3.8 10.6 3.5 3.6 3.7 3.9 14.6
Official unrequited transfers (net) 35.6 30.0 31.3 314 39.2 30.0 39.6 29.1
Current account balance
Excluding official transfers -45.7 -42.2 -44.5 -42.2 -49.6 -48.0 -86.7 -95.9
Including official transfers -10.1 -12.2 -13.2 -10.8 -10.4 -18.0 -471 -66.8
Capital account 17.3 75 6.0 22.8 9.9 6.7 68.0 82.5
Official loans (net) 54 2.7 6.6 8.4 18.9 16.1 249 25.2
Project related 14.2 13.7 20.7 248 474 26.5 39.2 39.8
Amortization -8.8 -11.0 -14.1 -16.4 -29.7 -10.3 -14.4 -14.6
Private capital inflow
Foreign direct investment (net) 15.6 0.4 15.8 10.2 12.9 127 49.7 46.4
Other investment (net) -3.6 44 -16.4 43 -22.0 -22.1 -6.5 10.9
Of which: suppliers' credits 3.6 33 33 16.9 -12.3 4.3 6.3 6.6
Unaccounted-for loss in official reserves 0.0 0.0 0.0 -28.5 0.5 0.0 0.0 0.0
Errors and omissions -0.8 -0.6 17.4 -39.6 -0.1 6.3 12.0 -0.7
Overall balance (excl. PRSP) 6.5 5.3 10.1 -56.1 -0.1 -4.9 329 15.0
Financing 6.5 5.3 -10.1 56.1 0.1 49 -329 -15.0
Change in gross official reserves (increase = -) -5.5 438 -16.9 471 -4.2 42 8.3 -2.4
Of which
Repurchases/repayments (IMF) -4.9 -3.5 -1.6 -0.2 0.0 0.0 -11.2 -2.0
Purchases/loans (IMF) 4.7 4.7 9.1 8.7 3.7 0.0 0.0 0.0
Exceptional financing 1/ 0.0 0.0 0.0 0.0 0.4 0.0 0.0 0.0
Memorandum items:
Current account balance (in percent of GDP)
Excluding official transfers -10.9 -9.8 -10.6 -10.1 -13.4 -13.6 -21.6 -20.8
Including official transfers -2.4 -2.8 -3.1 2.6 -2.8 -5.1 -11.8 -14.5
Gross official reserves (end of period)
In millions of U.S. dollars 102.0 98.0 1114 63.0 67.2 62.3 84.0 97.0
In months of imports, c.i.f. 5.8 6.2 7.0 5.0 47 4.6 4.3 4.2
External debt-service ratio 2/
Including the Fund 11.1 11.8 15.4 16.4 15.6 7.7 14.5 11.0
Excluding the Fund 8.4 9.6 14.3 16.3 15.4 7.6 8.9 10.1

Sources: Gambian authorities; and IMF staff estimates.

1/ Includes debt relief by Paris Club; interim relief by multilaterals is treated as grants.
2/ For 1998-2001, as a percentage of exports of goods and travel income; and from 2002 onward, as a percentage of exports of goods
and nonfactor services, after interim debt relief and HIPC Initiative grants. Excludes any accumulation of external arrears.
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Table 32. The Gambia: Composition of Merchandise Exports, 1998-2005
(In thousands of U.S. dollars)

1998 1999 2000 2001 2002 2003 2004 2005

Prel.

Total exports, f.0.b. 130,352 120,192 126,579 102,084 109,282 100,986 127,044 144,465
Groundnut products 12,464 9,916 13,738 17,951 23,999 9,143 16,897 1,860
Fish and fish products 3,130 3,154 2,562 2,277 1,071 421 0 0
Fruit and vegetables 1,714 1,641 3,561 4,467 4,089 5,100 6 77
Cotton products 1,422 307 171 421 319 235 6,045 6,683
Other domestic products 2,311 793 1,104 1,118 1,614 2,634 3,158 3111
Reexports 109,312 104,381 105,442 75,849 78,190 83,454 101,190 132,733

Sources: Gambian authorities; and IMF staff estimates.
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Table 34. The Gambia: Direction of Trade, 1998—2005 1/
(In percent of total)

1998 1999 2000 2001 2002 2003 2004 2005
Exports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Industrial countries 81.9 75.1 76.7 78.9 78.0 47.4 55.0 29.3
Of which
United States 0.4 3.2 0.7 21 1.0 0.0 1.2 1.0
Japan 1.7 2.2 8.0 2.1 0.5 1.6 2.2 2.2
EU-25 80.1 70.7 67.7 67.0 76.3 46.2 53.2 26.3
Developing countries 18.1 249 23.3 211 22.0 52.6 45.0 70.7
Of which
Africa 10.9 18.1 8.5 7.9 4.8 8.0 9.8 14.2
Of which
Ghana 1.0 1.8 0.4 0.7 0.7 14 0.9 1.3
Guinea 2.5 4.2 0.2 0.1 0.1 0.4 0.6 1.0
Guinea Bissau 2.5 2.8 0.6 1.1 1.2 2.2 14 2.1
Senegal 2.3 6.4 0.3 0.0 0.6 0.1 3.7 4.6
Asia 3.3 5.8 6.5 10.1 16.2 40.6 33.5 54.5
Of which
China 2.2 15 0.1 0.0 0.0 7.7 0.3 0.6
Hong Kong SAR 0.5 0.8 1.8 0.9 1.0 1.9 0.3 0.6
India 0.0 0.4 0.7 1.1 10.5 19.6 23.0 40.4
Thailand 0.2 0.2 0.8 3.1 0.6 3.2 5.7 3.7
Other 3.9 1.1 8.3 3.0 1.1 4.0 1.7 2.0
Imports 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Industrial countries 42.3 57.4 35.0 39.1 35.3 35.0 28.9 28.4
Of which
United States 3.2 5.0 2.5 2.3 2.5 5.8 4.4 5.2
Japan 2.2 3.2 2.0 1.3 1.6 1.1 0.6 0.6
EU-25 36.6 50.3 30.1 35.2 30.5 27.9 23.9 21.9
Developing countries 57.6 42.6 65.0 60.9 64.7 65.0 711 71.6
Of which
Africa 11.7 8.7 171 14.2 16.7 15.9 19.7 24.0
Of which
Cote d'lvoire 45 4.1 3.9 3.3 4.8 3.5 3.4 8.4
Guinea 0.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Senegal 5.4 2.3 10.9 7.4 8.8 9.1 12.3 11.3
Asia 39.0 20.3 38.3 34.3 35.6 36.4 35.3 33.3
Of which
China 17.0 6.4 20.3 20.0 21.6 25.3 23.6 21.3
Hong Kong SAR 11.5 4.4 8.6 4.3 34 3.0 2.3 1.5
India 5.2 4.3 5.1 4.7 3.7 3.0 2.7 2.9
Thailand 1.0 1.2 1.0 21 1.3 0.8 1.0 2.5
Other 6.9 13.6 9.5 12.4 12.3 12.7 16.0 14.3

Source: IMF, Direction of Trade Statistics.

1/ Based on The Gambia's trading partners' data.
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Foreign Trade Indicators, 1998-2005

1998 1999 2000 2001 2002 2003 2004 2005
(Annual percentage changes)

Value (in U.S. dollar terms)

Exports, f.0.b. 19.9 -7.8 53 -19.4 71 -7.6 25.8 13.7
Groundnuts 1/ 158.3 -20.4 38.6 30.7 33.7 -61.9 84.8 -89.0
Other domestic exports -6.7 -31.3 25.5 12.0 -14.4 18.3 6.8 10.2
Reexports 15.4 -4.5 1.0 -28.1 3.1 6.7 21.3 31.2

Travel income 9.2 -7.8 -25.1 0.3 -0.3 71 12.4 8.1

Imports, c.i.f. 20.3 -9.7 0.5 -19.9 12.8 -6.2 46.2 18.8
For domestic use 17.6 -10.1 2.0 -15.3 18.5 -12.1 65.3 9.7

Of which: oil products 12.0 -23.4 116.2 -59.5 82.4 -4.2 110.5 34.2
For reexports 245 -9.2 -1.5 -26.7 3.1 53 14.8 40.4

Price indices (in U.S. dollar terms)

Exports, f.0.b. -2.0 -6.3 -5.1 -2.4 5.3 15.3 8.8 -10.7
Groundnuts 1/ -9.1 -11.9 -2.9 -17.1 39.1 -11.5 50.5 -94.5
Other domestic exports -0.4 -21.0 8.1 8.4 8.0 18.0 8.1 3.8
Reexports -10.1 0.7 -3.3 -4.1 3.1 12.3 13.9 27.4

Travel income 1.0 -30.7 17.7 3.0 -4.6 -5.1 11.2 -11.4

Imports, c.i.f. -5.0 -1.6 -0.7 -3.1 3.0 11.3 12.2 7.6
For domestic use -6.3 2.0 2.7 -3.2 3.0 11.5 14.8 10.1

Of which: oil products -32.1 37.5 57.0 -13.8 2.5 15.8 48.4 41.3
For reexports -3.1 -4.2 5.7 -2.2 3.1 10.9 7.8 1.7

Volume indices

Exports, f.0.b. 22.4 -1.6 11.0 -17.4 1.7 -19.8 15.6 27.3
Groundnuts 1/ 184.2 -9.7 42.7 57.7 -3.9 -57.0 22.8 99.2
Other domestic exports -6.3 -13.0 16.0 3.3 -20.7 0.3 -1.3 6.1
Reexports 28.4 -5.2 4.4 -25.0 0.0 -5.0 6.5 3.0

Travel income 8.1 33.0 -36.4 -2.6 4.5 12.9 1.1 22.0

Imports, c.i.f. 26.7 -8.3 1.2 -17.3 9.5 -15.8 30.4 10.4
For domestic use 25.6 -11.9 -0.8 -12.5 15.0 -21.2 43.9 -0.4

Of which: oil products 65.0 -44.3 37.7 -52.9 77.8 -17.3 41.9 -5.0
For reexports 28.4 -5.2 4.4 -25.0 0.0 -5.0 6.5 38.0

Terms of trade
Domestic trade 2/ 11.8 -18.0 -3.5 0.7 8.3 18.2 -10.2 -14.3
Total trade 3.1 -4.9 -4.4 0.8 2.2 5.0 -4.7 -6.9

(In percent of GDP)

Exports, f.0.b. 30.2 28.6 30.1 24.4 29.6 28.6 31.7 31.3
Groundnuts 1/ 2.9 24 3.3 4.3 6.5 2.6 4.2 0.4
Other domestic exports 2.0 1.4 1.8 2.0 1.9 2.4 2.2 2.1
Reexports 25.3 24.8 251 18.1 21.1 23.6 25.2 28.8

Travel income 16.0 15.1 11.3 11.5 12.9 14.5 14.3 13.5

Imports, c.i.f. 48.5 44.9 45.1 36.4 46.4 45.6 58.7 60.7
Of which: for domestic use 28.7 26.5 27.0 23.0 30.8 28.4 41.3 39.4

Sources: Gambian authorities; and IMF staff estimates.

1/ Including undecorticated groundnut exports.

2/ Pertains to exports of domestically produced goods.
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Table 37. The Gambia: Exchange Rate Indicators, 1998—June 2006

(Period average)

Market Rate:

Market Rate:

Exchange Rate Index:
Dalasis per SDR

Nominal Effective
Exchange Rate

Real Effective
Exchange Rate

Dalasis per U.S. Dollar ~ Dalasis per SDR (2000=100) (2000=100) (2000=100)
1998 10.64 14.44 85.61 107.84 107.24
1999 11.40 15.58 92.39 102.88 104.67
2000 12.79 16.86 100.00 100.00 100.00
2001 15.69 19.97 118.42 85.65 86.92
2002 19.92 25.79 152.93 66.46 71.68
2003 27.31 38.20 226.49 42.27 51.84
2004 30.03 44.50 263.90 37.48 51.20
2005 28.58 42.22 250.33 39.07 53.47
1998
1st quarter 10.54 14.18 84.10 110.45 106.87
2nd quarter 10.56 14.15 83.90 109.76 108.54
3rd quarter 10.65 14.28 84.68 108.71 109.40
4th quarter 10.82 15.16 89.89 102.44 104.15
1999
1st quarter 11.08 15.31 90.81 103.07 104.99
2nd quarter 11.30 15.22 90.28 104.24 105.90
3rd quarter 11.55 15.71 93.14 102.50 104.39
4th quarter 11.66 16.08 95.35 101.70 103.41
2000
1st quarter 11.83 16.00 94.89 102.73 103.83
2nd quarter 12.40 16.45 97.53 101.74 102.45
3rd quarter 12.73 16.66 98.77 101.73 101.23
4th quarter 14.20 18.28 108.42 93.80 92.50
2001
1st quarter 14.96 19.32 114.56 88.48 89.48
2nd quarter 15.38 19.38 114.94 88.73 89.57
3rd quarter 15.85 20.14 119.40 84.50 85.76
4th quarter 16.56 21.03 124.72 80.90 82.88
2002
1st quarter 17.60 21.99 130.39 76.80 81.19
2nd quarter 18.66 23.85 141.40 70.87 75.02
3rd quarter 20.40 26.99 160.02 62.72 67.42
4th quarter 23.01 30.59 181.41 55.47 63.08
2003
1st quarter 24.65 33.74 200.05 49.82 57.89
2nd quarter 27.15 37.91 224.81 43.83 53.21
3rd quarter 27.53 38.27 226.95 39.12 49.13
4th quarter 29.90 43.04 255.23 36.32 47.13
2004
1st quarter 30.08 44.82 265.77 37.09 49.57
2nd quarter 30.02 43.86 260.08 38.09 52.02
3rd quarter 30.04 44.05 261.19 37.88 52.48
4th quarter 29.97 45.29 268.56 36.87 50.73
2005
1st quarter 29.48 44.88 266.14 36.79 50.49
2nd quarter 28.59 42.64 252.85 38.78 53.10
3rd quarter 28.10 41.05 243.39 40.07 54.95
4th quarter 28.13 40.36 239.32 40.63 55.35
2006
1st quarter 28.15 40.55 240.46 40.15 54.34
2nd quarter 28.07 41.34 24513 39.26 52.92

Sources: Central Bank of The Gambia; and IMF, International Financial Statistics.
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Table 38. The Gambia: Interbank and Parallel Market Exchange Rates, 1998—June 2006 1/
(Dalasis per unit of foreign currency, unless otherwise indicated; end of period)

U.S. Dollar Euro U.K. Pound Sterling CFA Franc 2/
Spread Spread Spread Spread
Interbank Parallel (in percent) Interbank Parallel (in percent) Interbank Parallel (in percent) Interbank Parallel (in percent)

1998

1999

2000

2001

2002

2003

2004

2005

2006

March
June
September
December

March
June
September
December

March
June
September
December

March
June
September
December

March
June
September
December

March
June
September
December

March
June
September
December

January
February
March
April

May

June

July
August
September
October
November
December

January
February
March
April
May
June

10.87
10.87
10.87
11.45

11.45
12.30
12.33
12.20

13.20
13.80
15.05
15.55

15.14
16.75
17.05
18.13

19.23
19.68
23.70
24.75

27.75

3.23
2.64
1.78
417

3.41
8.84
5.76
5.65

8.74
9.1
11.31
4.45

0.02
8.05
4.92
7.05

7.89
2.82
8.77
5.80

6.71

15.72
17.34
20.99
23.64

27.23
32.09
37.27
35.90

36.84
36.13
36.17
37.75

37.63
37.69
37.47
37.19
36.26
34.21
34.32
34.20
34.17
34.24
33.81
33.71

34.27
33.56
33.86
33.92
35.13
34.92

16.84
17.00
17.08
17.35

17.85
18.12
17.96
18.65

18.58
19.53
20.91
21.09

21.57
21.44
21.83
25.01

25.81
27.40
32.60
35.49

40.00
4479
53.01
51.91

53.71
53.79
54.08
54.67

54.61
54.54
54.32
54.25
52.31
50.81
49.45
49.89
50.22
49.73
49.60
49.79

50.19
49.36
49.22
49.72
51.63
51.01

17.53
17.53
17.53
18.53

18.40
19.40
19.18
19.20

20.55
20.78
21.88
22.40

22.20
23.40
24.48
25.55

27.20
28.92
36.13
38.13

42.35

4.10
3.12
2.63
6.80

3.09
7.06
6.81
2.96

10.58
6.38
4.62
6.19

2.93
9.12
12.12
217

5.39
5.52
10.80
7.43

5.88

89.25
89.25
89.25
99.50

95.50
95.50
94.00
94.50

94.50
97.50
100.00
106.50

106.50
108.50
117.50
120.50

126.50
134.40
172.00
187.75

221.00

0.55
1.99
-2.14
4.13

2.29
1.14
-1.28
1.71

-0.44
2.91
4.73

11.52

9.33
2.52
10.19
-0.33

5.10
8.19

7.62

7.68

Source: Gambian authorities.

1/ Mid-market exchange rates defined as the mid-point between the buying and selling rates.
2/ Dalasis per CFAF 5,000.
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