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Tourism Recovery Continues in Q2

= International tourist arrivals in the Asia & Pacific region [gue *:Interational Visitor Arivals by Destination Country

(% change from same quarter in 2019; latest available official data)
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= Countries in the Asia and Pacific made significant progress in simplifying entry requirements for tourists
during 2022Q2. Declining COVID cases and rising vaccination rates encouraged more countries to ease border
restrictions, phase out quarantine requirements, and remove COVID-related entry requirements. Maldives,
Cambodia, Singapore, and Sri Lanka were among the earliest Asian countries to remove pre-departure testing
requirements in March and April 2022, followed by other countries. Visitor arrivals in India have recovered steadily
and reached 37 percent below pre-pandemic levels, helped by the resumption of regular commercial flights and
removal of most travel requirements in 2022Q1. Tourist inflows to Maldives recovered back to pre-pandemic
levels in 2022Q2, as tourists from India, Germany, United Kingdom, and lItaly contributed to a major share of
arrivals in offsetting the loss of tourist arrivals from Russia. In the Pacific Islands region, Fiji continued to be a
bright spot. The reopening of borders in December 2021 and progressive relaxing of testing requirements
contributed to a strong recovery during the peak season—particularly from Australia and New Zealand.

= International tourism activity across Asia & Pacific is expected to continue recovering as pandemic
related concerns subside and countries ease entry and testing requirements. Many Asian tourism
destinations outside the Pacific region further relaxed testing requirements during 2022Q3, including Indonesia,
New Zealand and Thailand. A major of Pacific Island countries have also reopened international borders in July
and August, which will likely broaden the recovery in tourism in the region (Figure 4). However, risks are now
titled to the downside due to less favorable external conditions and it is unclear to what extent the slowdown in
global growth and elevated global fuel prices may dampen prospects for the remainder of 2022 and 2023.

Figure 2: International travel controls Figure 3: Inbound international flights to Asia & Pacific/ Figure 4: Number of Pacific Islands Reopening Borders
(Simple average of country indices, 0=no measures, 1=screening, 2=quarantine (Number of countries, out of 12)

(7-day moving average, 2019=100)
arrivals from high risk regions, 3=Ban on high risk regions, 4=total border closure)
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Source: Our World in Data. Sources: FligthRadar24 and IMF Staff calculations. Sources: IMF country desk survey.
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"It should be noted that in addition to flight arrivals, other factors such as flight occupancy rates are also important when evaluating the recovery in tourism.
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