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SSA growth remains bifurcated, with non-resource
Intensive countries outpacing resource-rich ones

Real GDP per Capita, 1990-2024
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Wide heterogeneity in growth outlook will persist in 2020,

Including among the largest economies

Real GDP Growth Distribution 2020
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There is also significant heterogeneity across resource
Intensive countries

Real GDP Growth Distribution, 2020
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Global developments pose significant downside risks to
growth
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Relative to April, growth was revised down in about 2/3 of
SSA countries

Downward Revision of WEO Projections for Current Year (Oct. vs Apr.)
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In per capita terms, some 25 countries will continue to
converge, but another 20 countries lag behind

Real GDP and Real GDP per Capita Growth, Average 2019-24
(size of the bubble reflects population)
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Implementing fiscal consolidation plans should stabilize
or lower debt ratios

Public Debt to GDP, 2012-24

80

70

60

50

Percent of GDP

40

30

20

QOil exporters

—Baseline, current
—Baseline, WEO 2018
—Baseline, WEO 2016

2012 2016 2020 2024

Source: IMF World Economic Outlook database.

Other resource-intensive countries

2012 2016 2020 2024

Non-resource-intensive countries

2012 2016 2020

2024

11



Higher revenues are needed to meet development
spending pressures

Debt
Pressures

Development Limited tax
spending appetite
pressures
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Response to shocks depends on their nature and strength
of balance sheets and fundamentals

Baseline

_ o Inflation
O Implementplanned fiscal consolidation

d Roomto ease monetary policy where inflation is
running low

Shocks

O Fast growing countries with elevated debt
vulnerabilities should focus on rebuilding buffers

O Slow growing countries should seek more gradual
adjustment, if financing is available, and fine-tune
its compositionto minimize impact on growth

Balance sheets
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Efforts to enhance fiscal data provide better assessment
of arrears

Stock of Domestic Arrears in SSA Countries, 2005-18
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Oil exporters have the largest stock of arrears, and arrears to
private suppliers are the most common

Domestic Arrears by Country Group, 2018 Domestic Arrears by Economic Agent, 2018
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Causes of arrears accumulation

Structural Causes Cyclical Causes
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Macroeconomic impact of domestic arrears
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SSA countries introduced a set of reforms during the mid-
1990s-early 2000s

Structural Reforms, 1973-2014
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Product market competition in sub-Saharan Africa is low

Product Market Competition, Average 2013-17

5.0
4.5
)
2 4.0
35
3.0
Advanced economies Emerging market economies  Developing economies excluding Sub-Saharan Africa
Sub-Saharan Africa

Source: World Economic Forum, Global Competitiveness

21



But there iIs considerable heterogeneity across countries

Product Market Competition, Average 2013-17
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Firm profitability and markups are higher than in other
emerging markets and developing countries

Firm-level Competition Indicators
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Promoting competition can lift medium-term growth

Competition and Macroeconomic Performance
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Increasing competition helps to lower prices and improve
welfare

Impact of Competition on Prices
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Work with the IMF.
Work with the world.

The International Monetary Fund is
looking for talented candidates for its

Economist Program (EP)

EP participants will:

+ expenence an exciting, international career that combines analysis,
research, and operational work;

« apply academic studies to current economic policy work;

« fravel, engage with authorities, and contribute to making a meaningful
difference in our 189 member countries;

« work alongside world-leading economists in an intellectually challenging,

multicultural environment;

+ enjoy world-class benefits and working conditions.

Recent Ph.D. graduates or Ph.D. candidates in areas stich as monetary
and international economics, public finance, financial markets, and related
fields are encouraged to apply.

Apply at IMF.orgl/jobs Applications accepted annually in Fall

27



	Slide Number 1
	�Navigating Uncertainty
	Slide Number 3
	SSA growth remains bifurcated, with non-resource intensive countries outpacing resource-rich ones
	Wide heterogeneity in growth outlook will persist in 2020, including among the largest economies
	There is also significant heterogeneity across resource intensive countries
	Global developments pose significant downside risks to growth
	Relative to April, growth was revised down in about 2/3 of SSA countries
	In per capita terms, some 25 countries will continue to converge, but another 20 countries lag behind
	Slide Number 10
	Implementing fiscal consolidation plans should stabilize or lower debt ratios
	Higher revenues are needed to meet development spending pressures
	Response to shocks depends on their nature and strength of balance sheets and fundamentals
	Slide Number 14
	Efforts to enhance fiscal data provide better assessment of arrears
	Oil exporters have the largest stock of arrears, and arrears to private suppliers are the most common
	Causes of arrears accumulation
	Macroeconomic impact of domestic arrears
	Slide Number 19
	SSA countries introduced a set of reforms during the mid-1990s-early 2000s
	Product market competition in sub-Saharan Africa is low
	But there is considerable heterogeneity across countries
	Firm profitability and markups are higher than in other emerging markets and developing countries
	Promoting competition can lift medium-term growth
	Increasing competition helps to lower prices and improve welfare
	Slide Number 26
	Slide Number 27

