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Global challenges need global solutions

An Ongoing Pandemic An Emerging Climate Crisis
No country is safe until every country Without immediate and coordinated
is safe. action, previous goals may be out of

reach.
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COVID-19 Cases, Select Regions Sub-Saharan Africa. COVID-19 Cases
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Sources: JHU COVID-19 Tracking Project and IMF staff calculations.
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..especially in light of a slow vaccine rollout

Fully Vaccinated Persons, Select Regions Sub-Saharan Africa. Fully Vaccinated Persons
(Percent of population) (Percent of population, red = low-income countries)
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Sources: Our World in Data and IMF staff calculations.
1/ Excluding China.
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Sub-Saharan Africa. GDP Growth, 2017-23
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Source: IMF, World Economic Outiook.
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Sub-Saharan Africa. Containment
Measures and Activity, 2020-21
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Sources: Google, Oxford COVID-19 Policy Tracker,and IMF staff calculations.



.Supported by the global environment...

Bond Market Spreads Sub-Saharan Africa. Terms of Trade
(Cumulative relative to start of COVID-19 crisis, basis points) (Index, 2019=100, dashed line = pre-crisis projection)
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..Ut the recovery is slower than elsewhere

Real GDP Growth Revisions since April 2021: Select Regions
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GDP Per Capita, 2019-24
(2019 =100, dashed line = pre-crisis projections)
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Why is Sub-Saharan Africa
recovering so slowly?

« Lack of policy space, especially
compared to extraordinary efforts in key
advanced markets.

» The region is still in grip of the crisis,
with a slow vaccine rollout,
undermining confidence and
investment.
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Three Stories
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Three stories for sub-Saharan Africa...

» Across the region, widening divergence.
» For policy makers, a more complex environmentwith increasingly difficult tradeoffs.

» Looking forward, international solidarity remains crucial.
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Why are some countries
doing better than others?

Policy options
Fiscal buffers and capacity

Underlying resilience
Pre-crisis split on growth has been
exacerbated

Higher commodity prices have
helped some, but only provide a
transitory boost

Sub-Saharan Africa. GDP Per Capita, 2019-22
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Sub-Saharan Africa. Geographic Inequality, |mpact on communities within
2019-20
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Policy makers face a difficult trilemma

Higher
Spending
Requirement

Policy makers are constrained by

Elevated debt levels

Rising spending needs

Difficulty in raising extra tax revenue

Contain Difficulty
Public Raising
Debt Taxes
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Sub-Saharan Africa. Interest Payments
on Public Debt, 2005-2021
(Percent of Revenue)
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Sub-Saharan Africa. Debt Risk Status
for PRGT-eligible countries, 2015-21
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Non-Resource Tax Revenues, Select Regions Ratio of Total Government Revenues, Select

(Percent of GDP, filled points are fuel exporters) Regions
(2021 vs 2019)
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Sources: IMF, World Economic Outook and IMF staff calculations.
Notes: Data for 2018 or latest available. Data exclude social contributions.



2%

Billion US$

Population: Select Regions, 1800-2100
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With a divergent recovery,
monetary policy is now more
complicated

Local and global supply-demand
mismatches

Elevated food-price inflation, adding to
social costs and uncertainty

Need to weigh policy support against risk
of inflationary expectations

Greater heterogeneity
Global volatility may test exchange rates

Sub-Saharan Africa.
Policy-rate Actions in 2021
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Sub-Saharan Africa. Doses Required for 40-percent
Coverage
(Millions 1/)
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Vulnerability to Climate Change, 2019
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21



International solidarity: Funding to strengthen resilience

Sub-Saharan Africa. IMF Assistance, 2020-21 Sub-Saharan Africa. Impact of SDR Allocation
on Reserves, 2021
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Nigeria

Recent Developments and Outiook

IMF | African Department - Regional Economic Outlook
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Real GDP growth and contribution Recovery and drivers
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Y-0-Y Inflation

(in percent)

Contribution to M-o-M inflation
(annualized 3-m rolling average in percent, unless otherwise indicated)
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Bond Issuance

d peers: 2021 Sovere

(in billions of U.S. Dollars)
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Gross capital inflows by type

(USD billion)
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COVID-19 cases and vaccination
Total Vaccinations, thousands (YTD, RHS)
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Real GDP growth, 2021 and 2022

Daily Oil Prices
(annual percentage change)
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Real GDP Growth
(annual percentage change)
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Downside: Upside:

« Covid-19 - third or fourth wave infections & « Faster-than-expected reaching of the
low vaccination Dangote refinery’s production capacity
» Spending pressures within narrow fiscal  Effective implementation of the 2021
space Petroleum Industry Act (PIA).
» Persisting insecurity, particularly > Increased manufacturing production and
banditry and kidnapping investments inthe oil and gas sectors

> Elections
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Thank you

Additional Information

https://www.imf.org/en/Countries/ResRep/NGA

Ky
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