
Worker Heterogeneity,

Wage Inequality, and Trade
Theory and Evidence from Brazil

by Rodrigo Adão

Discussed by Wyatt Brooks

February 2017

1 / 2



Overview

I How does trade affect income inequality?
I Across groups: some types of workers helped

more/less, some hurt
I Within groups: composition of within group earnings

change

I Effect is ambiguous, in general
I Inequality may increase if high income workers are

helped and low income workers are hurt
I May decrease if the opposite
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