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Color coding: cells in the model are colored systemically based on their function.  The user will only need to change cells with yellow backgrounds.
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INPUTS

Fiscal regime assumptions:
1. Fiscal regime inputs, including tax parameters and rates, are found in yellow cells H9-L43 (petroleum) and H8-K24 (mining).

Financing and economic assumptions:
1. The inputs related to financing used in the calculations are found in yellow cells F46-F48 (Petroleum) and F27-F29 (Mining).  They include the level of financing, interest rate, and repayment period.
2. The economic assumptions used in the calculations are found in yellow cells F51-F55 (Petroleum) and F32-F37 (Mining).  They include the discount rates for the government and contractor, inflation rate, and commodity prices (entered in constant terms).

Project data:
1. Found in yellow cells G59-S66 (Petroleum) and G41-S51 (Mining model) sheet.
2. Annual costs are entered in constant terms of the model start year.
3. Oil production is entered as a daily rate of production while mineral production is entered as an annual quantity.
4. Costs are broken down into various categories; with the categories having different tax treatments, which are indicated in the project data.  For example, in the petroleum model, exploration costs are expensed while development costs are depreciated.
WORKINGS/CALCULATIONS

Pre-tax cash flows
1. The project cash flow before any fiscal imposition are calculated in real and nominal terms using production, price, costs, and inflation assumptions entered in the model.
2. The model provides the user with the following pre-tax results: payback period (row 96 (Petroleum) and row 81 (Mining)), project internal rate of return (cell C84 (Petroleum) and C70 (Mining)), and project NPV (cell C85 (Petroleum) and C71 (Mining)).

Fiscal calculations

1. Once the pre-tax cash flow is estimated, the model imposes the fiscal regime selected by the user to these cash flows.
2. The fiscal calculations, which are at the core of the model, are found in rows 116-334 (Petroleum) and 102-229 (Mining).
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