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1. OVERVIEW OF EcoNoMic DEVELOPMENTS DURING 1997-99

A. Introduction

1. Liberia is a small West African country of 111,370 square kilometers, with a
population, estimated prior to the war, of about 2.5 million. The country is bordered by Céte
d’Ivoire on the east and northeast, Guinea on the northwest, and Sierra Leone on the west,
and it has access to the Atlantic Ocean on the south. Liberia experienced strong economic
growth in the 1960s and 1970s, as a result of rapid expansion in foreign investment and an’
export boom. However, the situation deteriorated significantly in the 1980s largely as a
consequence of the decline in Liberia’s external terms of trade and the mounting economic
mismanagement. Coupled with growing external arrears, there was a breakdown of relations
with international creditors and donors. Civil war broke out in December 1989 with far-
reaching consequences: economic activity came to a virtual standstill; central authority
collapsed, and the delivery of services, especially in the social sectors, came to a halt; and the
population was massively displaced, with a large number fleeing to neighboring countries
(Box 1.1). The Economic Community of West African States (ECOWAS) became
instrumental in the search for peace, fearing the effect of the civil war in the subregion. A
peace agreement was signed in August 1996, paving the way for disarmament of combatants
and democratic elections in July 1997, which brought President Charles Taylor to power in
August 1997.

B. Production

2. After nearly a decade of economic decline in which real GDP is estimated to have
fallen to about 10 percent of its prewar level, real GDP began to turn around in 1996

(Table I.1). Based on provisional data, real GDP rebounded strongly in 1997, when it
increased by about 100 percent; it is estimated to have grown by 25-30 percent in 1998 and by
some 20- 25 percent in 1999.! The recovery has been led by increased agricultural production,
facilitated by the return of displaced persons and the provision of seeds and tools by the
government, international agencies, and nongovernment organizations. The Food and
Agricuiture Organization (FAO) estimates that rice and cassava production reached

70 percent and 90 percent of their prewar levels in 1998, respectively (Figure L1). In addition,
a sizable increase in cash crops, charcoal, and timber production supported the recovery.
Nonetheless, real GDP at end-1999 remained at only about 36 percent of its prewar level and
continues to be constrained by the absence of significant improvements in infrastructure.

! Chapter III provides information on the methodology and data used to estimate output
during the civil war period. :



Figure 1.1. Liberia: Production Indicators, 1987-99
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Box 1. Liberia: Evolution of the Civil War
1989 Dec. Armed insurrection by rebel forces into Nimba County by NPFL, led by Charles Taylor.

1950 Jul. Countrywide rebel offensive begins.
Aug. BCOWAS dispatches peacekeeping troops and ECOMOG is established.
Sep. Two-week cease-fire arrangement. President Doe dies.
Nov. Cease-fire signed. Economic activity resumes untii mid-1991,

1991 Jan. NPRA government is established m Gbarnga.
Mar. ULIMO is formed.
Oct. Peace agreement in Cote d’Ivoire (Yamousoukro IV Accord).

1992 May ECOMOG withdraws troops from Monrovia.
Oct. NPFL forces mount attack on Monrovia and ECOMOG.
Nov. UN Security Council passes Resolution 788 (arms embargo) and selects a special
representative.

1993 JTun. ULIMO attacks in Western Liberia.
July Peace conference in Geneva.
Sep. UN observer mission.
Akosombo (Ghana} accord signed by NPFL, ULIMO-K and AFL).
Further fighting as LPC is formed.

1994 May Nineteen-member transitional government installed.
Sep. Peace accord is signed.
Dec. Accra Acceptance and Accession Agreement and Accra Clarification.

1695 Feb. Renewed hostilities between NPFL and LPC.
Aug. New peace accord signed.
Sep. Fighting erupts.

1996 Apr. Warst fighting in Monrovia since 1990,
Aug. Abuja II peace agreement.

1997 Jl. Democratic elections. Charles Taylor’s NPF wins.
Aug. President Taylor takes office.

Notes: NPFL - National Patrictic Front of Liberia; ULIMO - United Liberation Movement of Liberia
for Democracy; LPC - Liberia Peace Council, AFL - Ammed Forces of Liberia—the National Army,;
NFRA - National Patrictic Reconstruction Assembly, ECOWAS - Econonic Community of West -
African States; ECOMOG - ECOWAS Monitorying Group; NPP - National Patriotic Party.

Sources: Liberian authorities; and press reports.




TableI.1. Liberia: Selected Economic Indicators, 1997-99
(Anmual percentage change, uniess otherwise indicated)

1987 1988 1997 1998 1999
Est.
National income and prices 1/

Real GDP (in U.S. dollar terms) -18 20 106.3 285  .230
GDP deflator 2.1 -10.1 -4.0 -0.1
Consumer prices (annual average) 2/ 50 9.6 14
Consumer prices {end of period) 4.0
Nominal GDP (in millions of U.S. dollars) 9728 1,038.0 2959 3649 4483
Real GDP per capita (in U.S. dollars) 4087 4500 - 1693 1690
Terms of trade -19.2 6.5 13.7 -7.1

Nominal exchange rate (Liberian dollar per U.S. dollar,
end of period) 3/ 43.1 412
Population (in millions)4/ 24 25 2.0 24

Sources: Liberian authorities; and Fund staff estimates.

1/ National income, monetary, and external sector data represent provisional estimates.
2/ For 1998, period average of May through December,

3/ For 1999, reflects end-October.

4/ Assumes the retrn of refugees during 1998-2000.

Agriculture

3. Prior to the war, the agricultural sector in Liberia provided employment for more than
75 percent of the labor force, and accounted for over 30 percent of total GDP and 25 percent
of export receipts (Tables 1.2 and 1.3). With the destruction of mining infrastructure during the
war, agriculture has been the main source of postwar recovery, and in 1997 accounted for
62 percent of GDP and 80 percent of exports. Agricultural production is organized largely on
the basis of two major regimes. Under the first regime, two foreign-owned rubber plantations
and numerous small-scale Liberian rubber farmers carry out farming. The second regime
covers rice, cocoa, coffee, cassava, and other food crop production operated by small-scale
traditional farmers.

4. The rubber plantations produce over 70 percent of Liberia’s rubber output and
account for about 50 percent of the area under cultivation. The concessions purchase the
output of the smallholders at prices related to the world market price, The initial strong
recovery of rubber operations has been an important source for employment and export
earnings since the war ended, with the share of rubber in total exports increasing from



Table 1.2. Liberia: Sectoral Origin of GDP at 1992 Constant Prices, 1987-99

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
(Annual percentage change)

GDP at 1992 conslant prices 20 267 -51.0 -14.2 -35.1 -33.0 -21.8 -4.3 121 106.3 285 23.0
Agriculture -15.6 -24.4 -25.6 -16.9 -42.1 -31.4 -30.9 70.4 394 69.5 223 200
Forestry 6.7 -22.0 -17.4 33 -24.4 -527 20.8 228 37 69.8 70.2 200
Mining 42 -27.7 -95.0 -11.8 -46.9 -35.0 -26.7 -34.8 -50.9  2,186.2 0.2 12.2
Manufacturing 42 -28.1 -28.1 -11.8 469 -35.0 -26.7 -67.4 -60.7 994.5 5.1 21.7
Tertiary sector 4.2 -28.1 -64.1 -16.6 -25.1 -26.9 -21.9 -59.3 -60.7 390.9 29.9 "39.2

{In percent, 1987==100)

Real output as a percentage
of prewar level
GDP at 1992 constant prices 100.0 98.0 71.8 352 30.2 19.6 13.1 10.3 93 11.0 227 292 359

Agriculture 100.0 B4.4 63.8 47.5 395 229 15.7 108 185 257 436 53.2 63.8

Forestry 100.0 106.7 833 68.8 7.0 53.7 254 307 377 391 66.3 112.8 1353

Mining 100.0 104.2 753 3.7 33 1.8 1.1 0.8 0.5 03 6.1 6.1 6.8

Manufacturing 100.0 104.2 75.0 53.9 47.5 252 164 12.0 39 05 168 17.6 215

Tertiary sector 100.0 1042 75.0 209 225 16.8 12.3 9.6 3.9 48 7.5 9.8 13.6
(In U.S. dollars)

Memorandum item:

Real GDP pet capita 4925 4716 338.0 161.8 1357 86.1 564 43.1 40.4 442 150.0 169.3 169.0

Sources: Liberian authorties; and Fund staff estimates.



Table I.3. Liberia: Sectoral Origin of GDP at Current Prices, 1987-99

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
(In millions of U S, doilars)

GDP at current prices 9728 10380 7863 3844 3480 2235 1604 1322 1348 1594 2959 3649 4483
Agriculture 3229 3445 2645 1774 156.8 842 523 414 824 1215 1823 2294 2770
Forestry 48.0 512 40.0 3le 36.7 304 284 279 279 283 454 534 60.7
Mining 1050 1120 844 4.4 4.0 22 1.5 1.1 0.7 04 85 86 98
Manufacturing 73.1 78.0 585 439 402 21.9 146 11.0 37 15 183 173 214
Tertiary sector 4456 4755 3565 1337 1159 89.1 66.8 53.5 223 39 44.6 58.5 82.6

(Percent shares)

GDP at current prices
Agriculture 332 332 33.6 46.1 45.1 37.7 326 33 61.1 762 61.6 629 61.8
Forestry 49 49 51 82 106 136 17.9 211 207 17.7 153 14.6 13.5
Mining 10.8 10.8 10,7 1.1 i2 10 0.9 08 0.5 0.2 29 24 22
Manufacturing 75 7.5 74 11.4 11.6 98 9.1 83 2.7 0.9 5.5 4.7 48
Tertiary sector 458 458 453 348 333 399 41.7 40.5 16.5 56 15.1 16.0 184

Sources: Liberian authorities, and Fund staff estimates.



24 percent in 1987 to 77 percent in 1997. Traditional farmers produce coffee and cocoa as -
cash crops, and, until November 1998, the Liberian Produce Marketing Company (LPMC)
was in charge of the purchase and export of these crops. The LPMC has now franchised its
operations and registers buyers and exporters in exchange for royalties, although it continues
to handle bulk drying of the produce. Coffee and cocoa production have also begun to
recover, but still remain less than one-fifth their prewar levels.

5. Rice production remains the mainstay of the rural subsistence economy.” Most farmers
displaced during the war have returned, and, with tools and seeds supplied by the government
and international donors, production in 1999 is estimated to have increased to about

90 percent of the prewar level of 299,000 tons, compared with the 95,000 tons produced in
1996. The production of cassava, which is intercropped with rice, fell from 325,000 tons
before the war to 213,000 tons in 1996 and is estimated to have risen to 313,000 tons in 1998.

Forestry

6. The Forestry Development Authority (FDA), which also administers a program of
reforestation and afforestation, controls the harvesting of timber. There are currently

28 registered logging companies. The sector’s contribution to GDP was less than 10 percent
before the civil war but rose to almost 20 percent in 1999 for two reasons. First, the share of
charcoal productton increased sharply because of the destruction of power generation
facilities. Second, the government identified the logging sector as an important contributor to
the economic recovery and the surge in export earnings, and has granted new concessions
while suspending import duties on equipment for the industry. Logging represented 57 percent
of exports in 1999, aided by the granting of a concession to a large Malaysian logging
company that is also involved in the rehabilitation of the port of Buchanan, the major logging
port destroyed during the war. While the rebound in timber exports has aided the recovery,
exports of logs remain only 23 percent of prewar levels.

Mining

7. Prior to the war, the mining sector comprised iron ore, gold, diamond, and stone-
quarrying activities. Iron ore accounted for 80-90 percent of the sector’s output, about

9 percent of GDP, and about 50 percent of total export earnings. Iron ore mining was
dominated by LAMCO, a Liberian-American-Swedish joint-venture company. The increased
cost of energy and the depletion of its high-grade ore reserves influenced LAMCO’s
production in the 1980s. Its operations were closed down in July 1989, and the government -
took control of the company’s railroad and port facilities, with the intention of maintaining
these facilities and continuing mining operations at some reduced level. However, the mines

? No official data on crop production have been collected since 1988, Provisional estimates _
have been prepared by the Ministry of Agriculture and the FAQ.
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were virtually destroyed during the war and now require significant capital investment to
reactivate operations. Future activity in the iron sector will depend on the development of
high-grade mining operations along the border with Guinea; these operations would
necessitate the use of LAMCO’s washing plant, as well as rail and port facilities, and they
would permit Liberia to develop its share of the ore.

8. Gold-and diamond-mining activities are not well recorded. While official statistics
indicate marginal export of diamonds, data from partner countries suggest larger amounts.
Currently, the operations are relatively small scale and may — partly as a result of the war —
reflect cross-border activity. Recently, the government has awarded two exploration licenses,
and, based on the exploration results, commercial mining operations could begin over the
medium term.

Other sectors

9. Other sectors comprise mainly manufacturing, construction, and the tertiary sector—
commerce, transport, services, and public administration. The share of manufacturing dropped
from about 8 percent of GDP before the war to about 5 percent in 1998, as activity was
severely hampered by the near-total absence of infrastructure. Currently, only 6 of the 20
major manufacturers registered in 1989 are operating, dominated by a brewery, soft drink
factory, and cement production. Government services have also dwindled to about one-tenth
of the prewar level, while the major hotels remain closed. The informal sector currently
dominates trade.

C. Prices, Wages, and Employment
Prices

10. A new consumer price index (CPI) has been compiled since May 1998, using that
month as the base. However, the new index utilizes commodity weights based on an
expenditure survey conducted prior to 1964 and may not accurately reflect consumers’
current expenditure. In addition, the survey covers only Monrovia. A household expenditure
survey was conducted in 1980, but the information was lost during the war. The authorities
are making efforts to retrieve this information to update the CPI market basket of goods and
their weights. - -

11, Consumer price inflation has remained stable since May 1998, averaging about

4 percent on an annual basis, although there have been fluctuations related mainly to the food
supply situation. The overall index at end-October 1999 was 3 percent higher than in the same
month in 1998, reflecting price hikes in services and fuel, which were partially offset by a
decline in food prices. :
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Wages aild employment

12, Wages in Liberia’s formal labor market are set in three distinct sectors—the
government, the plantations, and the private sector. The government raised the minimum
wage for civil servants from L$175(US$4) a month to L$850 (US$20) a month in August
1999, in line with its policy to raise the minimum wage to a level sufficient to purchase a bag
of rice. Nonetheless, wages in the plantations remain significantly higher, with one major
producer paying its labor US$120 a month, in addition to providing rice, education, and
medical facilities.

13.  The government sector, with some 43,000 personnel on the payroll, including the
security services, currently dominates the formal sector. In 1999, the plantations employed
6,800 people and engaged a further 3,700 as subcontractors.

D. Fiscal Developments
Structure of the public sector

14, The public sector in Liberia comprises the central government, local governments,
nonfinancial public enterprises, six territories, and six statutory districts. Local governments
have no independent sources of revenue and are funded out of the central government’s
budget through appropriations from the Ministry of Local Government. There are 27
nonfinancial public enterprises, of which 6 are inactive and an additional 5 have ceased
operations since the war. The institutional structure of central government operations remains
as described in SM/89/257 (12/6/89), although efforts have been made since 1998 to
centralize government revenue and expenditure functions.

Overall trends

15.  Liberia’s fiscal situation was strong during 1997 and 1998 but deteriorated
significantly in the first 11 months of 1999. As a result of decisive actions taken by the
government in December 1999 to reverse expenditure overruns, the overall budget balance
improved significantly, and a deficit of ¥z of 1 percent of GDP was recorded for the year as a
whole in 1999 (Table 1.4).

Revenue trends

16.  The economic and financial team that took over following the July 1997 elections
prepared a transitional budget covering September—December 1997. This included a cash-
based balanced budget and revenue mobilization measures, including (1) payment of customs
duties in U.S. dollars, (2) replacement of the corporate income tax and other levies on
businesses with a 4 percent turnover tax to simplify collection, and (3) the replacement of the
25 percent foreign exchange surrender requirement by a 5 percent export duty. The 1998
budget increased the petroleum import duty by a factor of three and doubled excise duties on
soft drinks and beer; all bank accounts containing fees and revenues collected by ministries



Table14. Liberia: Central Government Operations, 198799 1/

1987 1988 1997 1998 1999
Est,

(In millions of U.8. dollars)

Total revenue and grants 210.1 242.1 283 53.8 65.5
Tax revenue 165.4 193.4 11.7 332 41.8
Nontax revenue 13.4 16.3 0.0 33 85
Maritime 18.4 18.5 16.7 17.3 152
Grants 12.9 13.8 ' 0.0 0.0 0.0

Total expenditure and net lending 3713 435.4 29.2 $5.1 67.5
Current expenditure 286.6 i36.0 219 40.8 575

Wagea and salaries L10.0 1129 4.7 6.0 14.6
Other goods and services 44.3 70.2 122 29.3 333
Of which: extrabudgetary 2/ 78
Interest on external debt 973 108.4 0.9 1.4 0.6
Interzst on domestic debt 28.4 2717 2.9 0.6 29
Subsidic: and transfers 6.6 16.8 32 34 6.0
Capital expenditure 435 29.5 09 6.1 5.6
Of which: West Qil payments 3/ LS 49
Unallocabls expenditure 41.2 69.9 6.4 8.2 4.4

Overnll surplus/deficit (commitment basis) -161.2 -193.3 0.9 -13 -2.0
Changes in expenditure-related amears 87.1 98.8 0.9 16 23

Overall surplus/deficit (cash basis) -74.1 94.5 0.0 03 0.3

Financing : 4.1 94.5 0.0 £.3 -0.3
Domestic financing 52.0 980 0.0 0.3 -0.3

Banking system 64.0 155.7 0.0 0.3 -03
Advances from central bank 57.6 156.2 6.0 0.3 0.0
Other domestic bank financing 6.6 0.5 0.0 -0.3 0.3
Nonbank financing -12.0 -58.7 0.0 0.0 0.0
Of which: Borrowing e 0.0 0.0 0.0
External financing 221 -1.5 0.0 0.0 0.0

(In percent of GDP, unless atherwise indicated)

Total revenue and grants 216 233 9.6 14.7 14.6
Tax revenne 17.0 18.6 39 91 93
Nontax, revenue 13 13 0.0 0.9 1.9
Maritime 19 18 5.6 48 34

Total expenditure and net lending 382 419 9.9 15.1 15.1
Current expenditure - 2.5 324 7.4 11.2 12.8

Of which: wages and salaries 113 10.9 1.6 1.7 33
Capital expenditure 4.5 28 03 . 1.7 1.2

Overall surplus/deficit (commitment basis} -16.6 -18.6 0.3 -0.3 -0.4

Dornestic financing 53 924 0.0 -0.4 -0.1

Memorandum item:

GDP at corrent prices {in millions of U.S. dollarz) 9728 1338.0 2959 3649 448.3

Sources: Liberian authorities; and Fund staff estimates.

1/ Catendar year.

%/ Consists of taxes from petroleum import levy, logging fees, émbassy rentals, 4 percent tumover tax, and rice levy withheld for specified projects.
3/ Reflects payments for squipment purchases financed by Weat Oil.
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were placed under the control of the Ministry of Finance and the collecting agency. In March
1998, the government introduced a special sales tax of 20 cents per gallon on petroleum
products. Consequently, revenues increased to 15 percent of GDP in 1998 from 10 percent in
1997. However, at 9 percent in 1998, tax revenue as a share of GDP remains only one-half of
its prewar level. Maritime receipts has remained a major revenue source in the postwar period,
rising to 5 percent of GDP in 1998. In terms of total revenue, maritime revenue accounted for
32 percent in 1998, compared with about 8 percent before the war.

Expenditure trends

17.  Government expenditure has been constrained by the lack of domestic and foreign
sources of funding, falling from 42 percent of GDP in 1988 to 15 percent in 1998. During the
same period, current expenditure fell from 32 percent of GDP to 11 percent. The shares of the
components of expenditure have changed significantly from the period before the war,
reflecting the need to repair infrastructure, the collapse of most public enterprises, and the
lack of resources for debt servicing. Wages and salaries as a share of total expenditure fell
from 30 percent in 1988 to 11 percent in 1998 while the share of other goods and services
rose from 12 percent to 53 percent. At the same time, the share of total expenditure on
interest on external debt fell from 26 percent to 3 percent, while that of subsidies and transfers
rose from 2 percent to 6 percent.

Domestic arrears

18.  Domestic payments arrears of the central government comprise liabilities accumulated
during the war and unpaid vouchers accumulated during 1997-99. In addition, there are debts
owed to the central bank and to commercial banks, and the national savings bond, issued in
1981 and redeemable in 1989, is outstanding. An inventory of the stock of arrears carried out
in late 1999 revealed a stock amounting to US$120 million for goods and services supplied
during the civil war period, including those related to the National Patriotic Reconstruction
Assembly Government (NPRAG).” The government is reviewing these war-related claims.
The outstanding stock of domestic payments arrears accrued during the 1997-99 period
amounted to US$3 million at end-1999. The outstanding stock of debt owed to the central
bank and commercial banks is currently under review.

E. Money and Credit

19.  The banking system consisted of 14 commercial banks and the National Bank of
Liberia (NBL) prior to the civil war. Ten commercial banks closed during the war. Five are
currently operating, including a new bank opened in August 1999. The NBL remained largely
defunct until it was replaced by a new central bank, the Central Bank of Liberia (CBL), in
November 1999. The banking system continues to face sizable structural problems, including

* The Cotonou Accord stipulates that the NPRAG debt be incorporated in the nationat debt.
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a substantial level of nonperforming assets, an unfavorable legal and institutional environment
for lending, and depressed economic activity. At end-1998, 78 percent of the commercial
banks’ loans were classified as nonperforming,

20.  Provisional balance sheets for the commercial banks and the central bank were
compiled for the first time in ten years in December 1999, These tentative data should be
viewed with caution as a number of reporting inconsistencies remain (Table I.5). Average
lending rates fell to 17 percent at end-October 1999 from 26 percent at end-March 1998,
while deposit rates have remained at 6 percent since 1995.

F. External Sector Developments

21.  Foreign trade has traditionally played a major role in Liberia’s economy, and in the
1980s the country had an overall positive balance of trade, The three most productive foreign
exchange- and employment-generating economiic activities prior to the war were the
production and export of iron ore, rubber, and logs. Activities in these three sectors were
halted by the war. Rubber and log production has resumed, albeit below the prewar level,
while iron ore production is unlikely to resume in the immediate future, thus adversely
affecting Liberia’s external current account. As a result of the postwar recovery, the trade
deficit narrowed from 74 percent of GDP in 1997 to 33 percent in 1998 and 25 percent 1999,
meanwhile, the current account deficit (excluding official grants) is estimated to have declined
from 71 percent of GDP in 1997 to 26 percent in 1999 (Table 1.6).

22.  Export growth in U.S. dollar terms rose sharply by 69 percent in 1998 and moderated

~ to 30 percent in 1999. These movements reflected developments in the rubber and timber
sectors, which now account for about 90 percent of export earnings. Timber exports increased
by 145 percent and 86 percent, respectively, in 1998 and 1999; over the same period, rubber
exports grew by 47 percent and 11 percent. Imports were high in 1997, owing to humanitarian
assistance, imports related to the July 1997 elections, and a buildup of stocks in anticipation of
reduced humanitarian food aid. Subsequently, imports fell by 34 percent in 1998 reflecting
decreases in donor imports and petroleum product prices, but rose moderately (by 4 percent)

~ in 1999 as higher imports of capital goods, equipment, and raw material were partly offset by
lower petroleum import prices.

23, The terms of trade improved in 1998 as import prices fell by 4 percent and export
prices rose by 9 percent (Table 1.7). This was largely due to higher prices for rubber and a
lower price for petroleum. In 1999, however, the situation was reversed as export prices fell
by 7 percent, largely because of a drop in timber prices, while import prices fell marginally in
line with lower petroleum prices. In 1997, the bulk of exports were destined for Asia (mainly
Singapore) and Europe (primarily France). In 1999, 54 percent of exports (mainly rubber)
went to the United States while 35 percent went to Europe. Information on the origin of
Liberia’s imports during 1997-98 is not available.
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Table 1.5. Liberia: Monetary Survey, December 1998-September 1999 1/

1998 1999
Dec. Mar. Jun., Sep.

(In millions of Liberian dollars, unless otherwise indicated; end of period)

Net foreign assets -28,950 -25,943 -25,946 -28.675
Net domestic assets 30,864 : 27,931 - 27,967 30,834
Net domestic credit 39,158 36,794 37,340 40,655
Net claims on government 37,965 35,538 36,259 39,206
Claims on private sector 1,174 1,207 1,035 1,376
Claims on public enterprises 18 47 45 71
Claims on nonbank financial institutions 1 1 1 ]
Other items, net -8294 -8,863 -9,373 -9,822
Qf which : capital account 10,418 10,084 10,764 11,707
Broad money 1.914 1,988 2,021 2,159
Currency outside banks 566 549 525 518
Demand deposits 1,010 1,097 1141 1,263
Time and savings deposits 339 342 355 377
Memorandum items: (In percent, unless otherwise indicated)
Velocity (GDP relative to broad money) 77 10.2 10.0 94
Currency/broad money 295 27.6 26.0 24.0
Currency/deposits 56.0 500 46.0 410

Sources: Liberian authorities; and Fund staff estimates.

1/Based on provisional balance sheets. These data must be viewed with caution, as commercial bank reporting is not
considered reliable and a number of inconsistencies in the data remain to be addressed.
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Table 1.6: Liberia: Balance of Payments, 1987-99

1987 1988 1997 1598 1999
Est.

{In millions of US dollars, unless otherwise stated)

Current account belance 68 178 -80.7 419 423
Current accout excluding grants 419 -26.5 -268.7 -113.7 -118.1
Trade balance 82.6 100.7 2179 -118.5 <1317
Exports, f.ob. 401.2 442 8 253 427 55.7
Imports, c.if, 318.6 -342.1 2432 -1612 1675
Services (net) 143 17.5 <46 1.1 39
Income (net) -136.3 -151.1 -33.2 -38.7 442

. Qf which: public interest payments due 572 -108.2 -33.0 -300 286
Current transfers (net) 32.6 50.7 175.0 114.1 109.7
Public transfers 326 439 128.0 71.8 75.8
Private transfers 0.0 6.8 47.0 423 339
Capital account -161.1 -182.0 14.9 35 30
Private financing -118.7 -102.2 41.9 21.2 26.0

. Direct foreign investment 20.0 225 270
Trade credit . e 21.9 -1.3 -1.0
Official financing 424 -79.8 -27.0 250 -23.3
Disbursements 316 38 0.0 0.0 0.0
Amortization -74.0 -88.6 -27.0 25.0 -23.3
Errors and Ommissions 1/ e am 6.5 -16.1 -12.1
Overall balance -167.9 -164.2 -59.4 -54.5 =514
Financing 1619 1642 594 548 514
Change in official reserves (increase -) -57.0 41.7 0.0 0.1 0.2
Arrears (gcerual +} 2249 2059 594 54.4 512
Lise of Fund credit (net change in arrears) 138 139 139
Increase in non-Fund arrears e 455 405 374

Memorandum items

Current account deficit (in percent of GDP) 0.6 15 273 -11.5 94
Current account deficit excl. grants (in percent of GDP) -39 2.3 =705 =312 263
Trade deficit (in percent of GDP) 77 8.7 -73.6 -325 249
Public sector externat debt {medium- and long-term)
Debt outstanding, including arrears 1,626.2 1,832.1 2447.0 2,5266 22,5532
(in percent of GDP) 151.7 157.5 8270 692.4 569.5
Debt service charges 171.2 196.8 60.0 550 51.9
(in percent of GDP) 16.0 16.9 203 151 11.6
Terms of trade, 1997=100 e 100.¢ 113.7 105.6
International reserves G4 04 0.5 0.4 02
International reserves (in months imports) .0 0.0 0.0 0.0 0.0

Sources: Liberian authorities; and Fund staff estimates,
1/ For 1987 and 1988 Errors and Ornissions are included in Private Financing



- 17 -

Table 1.7. Liberia: Merchandise Terms of Trade, 1997-99

1997 1998 1999

Est.

Export US dollar unit prices, 1997=1.00

Total exports 1.00 1.09 1.01
Rubber 1.60 1.14 112
Timber ' " 100 0.95. 0.70
Cocoa 1.00 0.88 034
Coffee 1.00 0.81 0.71

Percent change in export US dollar unit prices _

Total exports 9.2 -7.3
Rubber 13.6 -1.8
Timber -5.1 -26.2
Cocoa -11.7 -61.9
Coffee -19.4 -11.6

Import US dollar unit prices, 1997=1.00

Total imports 1.00 0.96 0.96
Petrolenm 1.00 0.68 0.93
Rice 1.00 1.38 1.05
Other 1.00 0.96 0.95

Percent change in import US doltar unit prices

Total imports T -3.9 0.2
Petroleum -32.1 37.7
Rice .. 37.8 -24.1
Other 0.0 0.0

Terms of Trade
Terms Trade (Exports/Imports) 1997=1.00 1.00 1.14 1.06

Percent change 13.7 -7.1
Export Price Deflator 1997=1.00 1.00 1.09 1.01
Percent change .92 =1.3
Import Price Deflator 1997=1.00 1.00 0.96 0.96
Percent change -1.9 0.2

Sources: Liberia authorities, and Fund staff estimates and projections
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Liberia’s external public debt remains unsustainable.* Liberia’s total stock of external public.
sector debt is estimated to have been US$2.6 billion (570 percent of GDP) at end-1999, most
of which (US$2.3 billion) is arrears.

G. Exchange and Trade System

24.  The exchange system continues to be characterized by a multiple legal tender situation
consisting of Liberty and JJ Roberts banknotes in $5 denominations, which trade at 2
Liberty=1 JJ Roberts. The U.S. dollar is also legal tender, and until August 31, 1998, when it
was rescinded in favor of a market-determined rate, the Liberian dollar was heid at 1:1 parity
with the U.S. dollar. Between August 1998 and February 1999, the government exchanged JJ
Roberts notes for Liberty notes, ahead of the introduction of a new currency. The exchange
rate in terms of Liberty dollar per U.S. dollar, which had averaged about L$60 during the first
half of 1997, appreciated to L$42 in August that year as confidence returned following
democratic elections; for the year as a whole the rate averaged L.$51. During 1998, the
Liberian dollar exchange rate averaged L$41, despite a temporary weakening triggered by the
mid-September security incident but recovered somewhat during the last quarter. During the
first ten months of 1999, the rate fluctuated in the range of L$41-43 before appreciating to
L$37 in December, largely reflecting seasonal effects of holiday-related remittances from
Liberians living abroad.

25, The exchange and trade regime in Liberia is liberal.* There is no general system of
import controls, although the importation of inexpensive and widely consumed varieties of
rice is subject to licensing and the Liberian National Petroleum Company holds exclusively the
right to import petroleum products into Liberia. In October 1997, the external tariff structure
was revised significantly, reducing the number of import tariff rates from 20 to 4 and the
maximum rate from 80 percent to 25 percent; in addition, a user’s fee of 5 percent is levied on
most imports. The simple average tariff rate is 11.6 percent. Preshipment inspection of
imports is required to ascertain the country of origin, quality, quantity and value of all goods
above $3,000 to be exported to Liberia. Export licenses are required for only a few selected
items. Also in October 1997, the surrender of 25 percent of export proceeds to the NBL was
rescinded and replaced by an export duty of 5 percent on agricultural exports except rubber
which is treated under a separate arrangement reflecting the world price for rubber. In
November 1998, the LPMC’s monopoly on the exporting of cash crops was eliminated.

* See Chapter II for a discussion of Liberia’s external public debt situation.

* A detailed description of Liberia’s exchange and trade system is contained in the IMF’s
Exchange Arrangements and Exchange Restrictions, Annual Report 1999
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II. LiBERIA’S EXTERNAL DEBT
A. Background

26.  The accumulation of an unsustainable stock of external public debt in Liberia dates
back to the 1980s, before the conflict. In the 1960s and 1970s, Libena benefited from, and
borrowed on, the strength of gains in export earnings that accompanied the rise in world
commodity prices and its terms of trade. Already by 1982, Liberia had accumulated an
external public debt of US$726 million (equivalent to 75 percent of GDP), with debt-service
payments of US$45 million (9 percent of export earnings) (Table IL.1).

27.  The sharp increase in petroleum prices during the late 1970s and early 1980s, followed
by a prolonged recession in the industrial countries, led to a substantial decline in both the
demand for, and price of, Liberia's export commodities. The Liberian government moved to
stave off the domestic impact of weakened external demand by stimulating massive and largely
unproductive public investment, financed by external borrowing, mainly on commercial terms.
Consequently, debt-service payments due rose rapidly, while the government's fiscal position
deteriorated sharply. By 1988, the stock of external public debt had risen to US$1.8 billion
(164 percent of GDP), and debt-service payments due had increased to US$197 million

(40 percent of exports).

28.  The underlying weak economic and financial situation was aggravated during the early
1980s by a violent change of government, which led to the near collapse of internal and
external confidence, massive outflows of private capital, and a sharp drop in the investment
rate. As the external debt situation deteriorated, Liberia sought and received four Paris Club
reschedulings and two commercial bank reschedulings in the first half of that decade. Even so,
arrears on external sector public debt accumulated, reaching US$50 million in 1984 and rising
further to US$863 million in 1988.

29.  With the outbreak of the civil war in 1989, debt-service payments stopped and the
accumulation of arrears accelerated. The magnitude of the debt in the aftermath of the conflict
since 1997 remains somewhat unclear since government records were largely destroyed during
the war. A more precise estimate awaits a complete review on a loan-by-loan basis. However,
provisional estimates suggest Liberia's external public debt climbed to US$2.6 billion at end-
1999, including US$2.3 billion in arrears. Scheduled debt-service payments, however, were
only US$52 million in 1999 (excluding interest on the stock of arrears),

30. The allocation of debt among creditors has shifted since the early 1980s. In 1982, the
U.S. government and commercial creditors held the largest part of Liberia's external debt. By
1988, the multilaterals had emerged as the largest creditor, with the Fund already the largest
single creditor. At end-1999, the multilaterals held just over one-half of Liberia's external debt,
the bilaterals 30 percent, and commercial banks 15 percent.
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Table I1.1. Liberia: Debt Indicators. 1982-99

1982 1987 1988 1997 1598 1999 1999 1/
(In millions of US dollars, unless otherwise stated)

External public debt 726.0 16260 1,702.0 24470 25266  2,553.2 25532
Arrears on external public debt 0.0 653.0 863.0 2,150.0 22049 22569  2,2569
Debt service due 44.9 171.2 196.8 60.0 55.0 519 51.9
Population (millions) 2.0 2.4 25 1.7 20 24 2.5
Gross domestic product 975.1 9728  1,033.0 2959 364.9 4433 1,038.0
Exports of goods and services 512,0 453.7 498.2 336 569 733 498.2
Government revenues 183.0 210.1 2421 538 63.1 242.1
GDFP per capita (U.S. dotlars) 477.0 4024 415.2 174.1 182.5 186.8 415.2
Ratio of debt to: (In percent, unless otherwise stated)

Population, (in US dollars) 3552 - 6726 680.8 1,434  1,2633 1,063.8 1,021.3

Gross domestic product 745 167.1 164.0 827.0 692.4 569.5 246.0

Exports of goods and services 141.8 3584 341.6 12922 44401 3,480.9 512.5

Government revenues 396.7 7739 703.0 v 46980 4,0453 1,054.6
Ratio of debt service due to:

Population, {in U.8. dollars) 22.0 70.8 78.7 353 27.5 216 20.8

Gross domestic product 4.6 176 19.0 203 15.1 116 5.0

Exports of goods and services 88 37.7 39.5 178.8 96.7 70.8 104

Government revenues 24.5 81.5 813 102.3 823 214

Source: Liberiz authorities snd Fund staff estimates
1/ Counterfactual scenario - assumes the same population, GDP, exports, and povernment revenues in 1999 as in 1988,
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31.  Liberia has been in continuous arrears to the Fund since 1984. At end-1999, Liberia's
obligations to the Fund amounted to SDR 470 million (US$645 million), of which 52 percent
represented interest and charges. With respect to payments to the Fund, Liberia has, beginning
in December 1997, made monthly payments of US$50,000.

Liberia: Public Sector External Debt, End-1999
: (Inpercent) - )
Debt Quistunding (US$2.6 Ylliar) ‘Arream (US$2.3 hillion)
Dthen

11%

IMF
2%

Souree: Liberian authorities,

B. Sustainability

32.  Liberia's stock of external public debt is not sustainable based on standard measures.
(Table I1.2). In the absence of a formal debt sustainability analysis, and given the lack of
detailed information on the stock of debt, some indication of the seriousness of the situation
can be provided by looking at the ratio of the stock of debt and debt-service payments to
selected economic variables: nominal GDP, exports of goods and services, government
revenues, and population. In each case, Liberia’s debt stock ratio afier the conflict has
deteriorated significantly. The debt-service ratios paint a more benign picture, but this is
primarily because the debt-service obligations are those scheduled and exclude the large stock
on arrears.

33.  Alarge part of the deterioration in the debt-stock ratios over the past decade reflects
the accumulation of arrears. This is shown most clearly in the increase in the debt per capita -
ratio. However, for the remaining indicators, the deterioration in the debt ratios is also due to
the sharp decline in the level of economic activity. To adjust for this, counterfactual ratios are
estimated for Liberia, assuming that the level of economic activity in 1999 is the same as in
1988 and that the ratios of exports and government revenues to nominal GDP are also the
same in 1999 as that in 1988. This, of course, ignores the destruction of human and physical
capital during the period, but provides an upper-end baseline for comparison if the economy
were to fully recover to prewar levels. Although'the debt ratios are lower than current
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Table IL.2. Liberia: Debt - Indicator Comparisons with Regional Groupings, 1982-99

1999

1582 1987 1988 1997 1998
Developing Countries
GDP per capita (U.S. dollars) 698.3 705.2 751.0 1,2090 11641 11462
Ratio of debt stock to:
Population (1J.S. dollars) 210.9 288.7 2929 417.8 4323 4257
Gross domestic product (percent) 3.2 409 3%.0 346 37.1 371
Exports of goods and services (percent) 140.1 2310 221.7 1483 1676 1606
Ratio of debt service ta:
Population (17.5. dollars) 326 304 358 67.8 69.5 71.7
Gross domestic product (percent) 47 43 4.8 5.6 6.0 6.3
Exports of goods and services (percent) 21.7 243 27.1 241 27.0 27.0
Heavily Indebted Poor Countries
GDP per capita, US dollars 438.7 471.8 3857 574.8 615.5 665.6
Ratio of debt stock to:
Population (U.S. dollars) 1934 2913 2953 352.0 352.0 3543
Gross domestic product (percent) 44.1 61.7 76.6 61.2 57.2 532
Expotts of goods and services (percent) 3083 484.4 4752 3718 3953 3826
Ratio of debt service to:
Population (U.S. dollars) 12.8 124 15.6 158 16.0 9.9
Gross domestic product (percent) 28 26 4.0 28 26 15
Exports of goods and services (percent) 205 207 251 16.8 18.0 10.7
Sub-Saharan Africa 1/2/
GDP per capita (U.S. dollars) 503.1 396.4 4115 3495 3382 338.6
Ratio of debt stock te:
Population (U.S. dollars) 2174 364 315.2 376.7 371.9 3757
Gross domestic product (percent) 432 79.8 76.6 107.8 109.9 110.9
Exports of goods and services (percent) 2288 3428 338.3 3357 3715 363.6
Ratio of debt service to:
Population (U.8. dollars) 19.3 198 23.8 20.5 20.1 258
Gross domestic product (percent) 38 5.0 58 39 39 88
Exparts of goods and services (percent) 20.3 215 256 18.3 20.0 28.9

Source: IMF World Economic Outlook , October 1999

1/ All data in U.S. dollar terms

2/ As defined m the World Economic Outlook

3/ Excluding Nigeria and South Africa
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estimates in this counterfactual scenario, they still remain significantly higher than before the
war.

Debt and Arrears of Liberia, end-1999

(US § millions) Liberia
Quota (millions of US dollars) 97
Debt to all creditors including arrears at end-1999 - . 2553
of which: arrears to all craditors 2257
Debt to the Fund including arrears at end-1999 645
%6 of debt to all creditors 25
of which: arrears to the Fund 645
Arrears to the Fund as % quota 662
Arrears to the Fund as % of arrears to all creditors 29

34.  Liberia’s stock of external public debt per capita increased from US$681 in 1988 to
US$1,064 in 1999, with the increase almost entirely due to the accumulation of arrears. To
put this in perspective, Liberia's per capita income in 1999 was US$187. An even more severe
picture of the debt burden emerges when the impact of the war on economic capacity is taken
into account. In 1999, the debt-to-GDP ratio was 570 percent. Although down from the peak
of 827 percent attained in 1997, this ratio is still substantially higher than before the war. The
debt-to-GDP ratio for the postwar period is also high due to the low level of economic
activity compared to the prewar period. If real economic activity were still at its prewar level
in 1999, the debt-to-GDP ratio would be about 246 percent.

35.  Liberia's debt load is disproportionately heavy compared with its low income per
capita. Its debt per capita in 1999 (US$1064) was three times the average for cither the HIPC
Initiative countries (US$354) or sub-Saharan Afiica countries (US$376) (Table I1.2 and
Figure I1.1). Liberia’s debt-to-GDP ratio (570 percent) in 1999 was many multiples of that for
sub-Saharan Africa (111 percent) or the HIPC Initiative countries (53 percent) and remains so
even after an adjustment is made to allow for the recovery of its economy to prewar levels.
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Figure I1.1. Debt Indicators for Liberia, HIPC Initiative, and Sub-Saharan African Countries, 1982-99"
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III. PRELIMINARY ESTIMATES OF GDP FOR THE 1988-99 PERIOD
A. Introduction

36.  The seven-year civil war in Liberia devastated the economy, and virtually all the
statistical records for the country were destroyed. The loss of key personnel also severely
weakened the institutional capacity to compile data. As a result, the most recent official
national income accounts data are those for 1987 prepared by the Ministry of Planning and
Economic Affairs. No production data have been compiled by that ministry since the outbreak
of the civil war in 1989. In an effort to begin the reconstruction of national income accounts
data, the Fund staff has compiled preliminary GDP estimates for 1988-99 by source, in
collaboration with the Liberian authorities (Ministry of Planning and Economic Affairs,
Ministry of Commerce and Industry, and Ministry of Agriculture). Information from the Food
and Agniculture Organization (FAQ), the United Nations Development Program (UNDP), and
the Catholic Relief Services (CRS) was also utilized.

37.  Preliminary estimates reflect the massive disruption of production during the civil war
period, with real GDP estimated to have plummeted to only about 10 percent of the prewar
level in 1995 (Table 1.2). During the first two years of the war (1989-90), agricuitural output
was estimated to have dropped by some 50 percent as the war displaced the majority of the
rural population. In addition, iron ore mining—which had been the single largest economic
activity in Liberia (accounting for over 20 percent of GDP)—stopped. Services in the tertiary
sector declined by two-thirds, as the war destroyed most of the infrastructure and disrupted
services for electricity and water, transportation and communication, and financial institutions.
As a result, overall real GDP is estimated to have shrunk by 1990 to about one-third of the
1987 level. The fall in real GDP decelerated somewhat in 1991, owing to a cease-fire, but was
exacerbated again during 1992-94 as the war flared up.

38.  Since the signing of the peace agreement in 1996, economic activity has rebounded
strongly, although it is still only about one-third of the prewar level. The postwar growth of
the economy is underpinned by the recovery of the agriculture and forestry sectors, with
agriculture accounting for more than half of the recovery in real GDP during 1997-99, Just as
important, output of the forestry sector in 1998 is estimated to have surpassed the prewar
level as the lack of electricity spurred a substantial increase in charcoal production and timber
exports recovered significantly. However, the contribution from the mining, manufacturing,
and tertiary sectors has remained weak.

B. Estimation Procedure

39.  Provisional estimates for 1988-99 have been made for real GDP. Nominal GDP was
then calculated using sector deflators, based on international commodity prices and the U.S.
GDP deflator (Table 1.2). Data for the subsectors were inputted from production data, where
available. Production data during the war period were largely imputed by assuming a certain
markdown/markup percentage in comparison with the production level of the prewar base
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year, 1987, with the percentage change based on information provided by the authorities on.
the general level of activity in each sector during each year of the war.®

40.  The average annual growth rate of Liberia’s population during the 1980s was

3.4 percent, with an estimated prewar population of 2.5 million. During the conflict it is
estimated that 250,000 people died, while 480,000 became refugees in neighboring countries
and about 700,000 were internally displaced. By 1999, with the return.of a large proportion of
refugees, the population is estimated to be in the range of 2.4 million people. A national
census, however, will be required to provide accurate data on the population.

C. Economic Activity During the Civil War

4]1.  The effect of the civil war on production was countrywide. As the conflict spread in
1990, the rural population fled to urban areas and neighboring countries. As a result,
agricultural production and mining activities were reduced significantly. During much of the
war period, economic activity was primarily concentrated around Monrovia.

42, Real GDP fell by an estimated 2 percent in 1988, largely reflecting the impact of the
world recession on Liberia’s main exports. The civil war that began in 1989 is estimated to
have resulted in the economy shrinking to about 70 percent of the prewar level—a 27 percent
drop in nominal terms —in 1989,

43.  The intensification of the war in 1990 had a further impact on the economy, as
agriculture sector output dropped from an estimated 64 percent of the prewar level to less
than 50 percent. The production of rice, cassava, and the other agricultural products in 1990
is estimated to have reached only 60 percent of prewar levels. By 1995, rice and cassava
production had dropped further to about 19 percent and 53 percent of the prewar levels,
respectively.

44.  Rubber, coffee, and cocoa production were disrupted as the war ravaged the north of
the country, in particular Nimba County, and is estimated to have fallen to 40 percent of the
prewar level by 1990. Rubber production dropped further, to 11 percent of the prewar level,
by 1996, as the war worsened. Production in the forestry sector, in particular, of logs and
timber, fell to about 70 percent of the prewar levels in 1990 and by 1996 had plummeted to
40 percent. Charcoal and wood production initially dropped to 75 percent of the prewar levels
in 1990 but by 1996 had rebounded, as demand increased when electricity generatlon was
disrupted.

® This approach follows the methodology employed in a number of other countries, including
Vietnam and Cambodia, to calculate war-era output.
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45.  Mining sector operations began to come to a halt beginning in 1990 as the facilities
were largely destroyed in the fighting, Gold and diamond mining may have continued during
the war period, but no official information is available.

46. ‘The manufacturing sector remained less than 10 percent of GDP during the war, and
activities of the sector were limited primarily to the production of cement, beverages, and
beer. OQutput in the sector was at about 55 percent of the prewar levels in 1990, but had
virtually stopped by 1996 as most companies closed down when the war spread into
Monrovia. The output of tertiary sector (especially electricity and water, trade, transportation
and communication, and banking) is estimated to have fallen to 27 percent of the prewar level
in 1990 and bottomed out at 5 percent in 1996.

47.  Insum, the level of economic activity in real terms is estimated to have been about
35 percent of the 1987 level in 1990, and dropped to 13 percent and 11 percent in 1993 and
1996, respectively.

D. Concluding Observations

48.  Provisional GDP estimates by source have been prepared by Fund staff in
collaboration with the Liberian authorities. These estimates suggest a very sizable decline
during the war and a strong initial postwar recovery based on crop production and export
data. These estimates are preliminary and will need to be updated and expanded, as more
reltable information becomes available, including from a nationwide crop and manufacturing
sector survey. Information on informal sector mining activities, including gold and diamonds,
- will also need to be quantifted.



Table t. Liberie: Sectoral Origin of GDP at 1992 Constant Prices, 1987-99

1987 1988 1989 1980 1991 1992 1993 1994 1995 1996 1997 1998 1999
{In milkions of U.S. doflars)
GDP at 1992 constant prices 1,141.1 1L,117.8 B19.7 401.4 3443 2215 149.8 117.2 122 1258 2595 334 410.2
Agriculture 368.7 a2 2154 1751 145.5 843 578 399 68.1 S48 160.8 196.6 236.0
Rubber 59.9 53.2 49.0 2716 18.2 13.8 106 30 13 5.0 154 303 417
Colffee n.9 10 Lo 07 0.5 04 03 0.1 00 14} 01 03 o4
Cocoa 5.9 719 8.1 37 2.5 21 1.6 08 L8] 0.5 (1 5] 1.0 1.4
Rice 1171 96.5 66.8 555 46.9 28.1 211 14.0 151 253 452 559 656
Cassava 57.4 47.3 anr 212 23.0 13.7 104 6.8 20.5 23.8 353 383 4338
Other 1216 105.2 mnT 60.5 54.5 26.1 13.8 15.2 aLe 40.2 63.3 10.9 B0
Forestry 56.6 6.4 471 339 40.2 30.4 M4 17.4 L3 22.1 EYE ) 61.9 167
Logs and timber 4.4 6.8 9.4 AN 17.6 88 10 2.7 27 23 49 15.5 24.4
Charcoal and wood 222 237 177 17.4 226 216 114 14.7 18.7 198 327 484 523
Mimng 124.9 130.2 941 47 4.1 22 1.4 1.0 0.7 0.3 16 16 86
iron ore 116.2 121.1 871 Q.0 0.0 1211 0.0 0.0 (114 0 0.0 0.0 0.0
Other B.7 9.0 6.9 4.7 4.1 2.2 1.4 1.0 0.7 0.3 16 16 8.6
Manunfacturing B9 90.6 65.2 46.9 q1.3 21.¢ 142 10.4 a4 13 14.6 15.4 18.7
Cement 230 240 173 124 10.9 58 3.8 238 09 0.4 29 4.3 4.6
Beverages and beer 52.5 54.7 9.4 83 25.0 13,2 86 6.3 21 0.8 96 9.7 1.6
Other 11.4 119 85 6.1 5.4 29 12 1.4 04 0.2 22 13 2.4
Tertiaty sactor 5209 5524 3974 142.8 119.0 £0.1 651 509 207 81 399 519 722
Electricity and water 182 133 95 3.4 29 71 16 12 0.5 0.2 1.0 1.4 20
Construchion 390 486 354 12.6 1a.5 7.8 51 4.5 18 07 38 419 6.0
Trade, hotals, etc 715 lo4 4 5.1 10 225 168 123 9.6 ag L5 735 L1} 149
Transportation and communication 89.5 164.1 1180 424 35.4 265 193 15.1 62 24 "115 149 18.9
Financial instintions 1418 103.9 T 26.8 22.4 168 122 96 39 1.5 1.5 o7 11.6
Government services 129.0 58.6 42.1 151 126 o4 6.9 54 22 0.9 4.2 5.5 L2
Other services 40.9 9.7 423 154 129 9.6 T0 33 22 a9 4.4 57 .0
(In percent, 1987=100}
Real output as a percentage
of prewar level
GDP at 1992 constant prices 160.0 8.0 ne 352 36.2 19.6 13.1 103 S8 11.0 2.7 5.2 -359
Agriculture 100.0 Bi4 63.8 47.5 39.5 229 15.7 108 18.5 87 436 532 63.8
Forestry 1040.0 106.7 833 688 ‘.o 53.7 254 oy 377 391 66,3 1128 1353
Mining 1086 104.2 753 37 33 18 11 08 0.5 03 6.1 6.1 68
Manufaciuring 100.0 104.2 730 539 1.5 352 16.4 12.0 39 0.5 16.8 17.6 213
Tertiary sector 100.0 104.2 750 26.9 2.5 16.8 12.3 9.6 39 48 1.5 9.8 1356
{In U.5. doltars)
Memorandum e
Real GDP pet capita 492.5 1716 3330 1518 135.7 86.1 56.4 43.1 40.4 44.2 150.0 169.3 169.0

Sources: Liberian authontes; and Fund stsfl eshimates.
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Table 2. Liberia: Sectoral Origin of GDP at Current Prices, 1987-92

1987 1988 1989 1990 1991 1992 1993 1934 1995 1596 1997 1998 1999
{In millions of 1].8. dollars)
GDP ot current prices G728 1,032.0 T86.3 @44 B0 2235 1604 1322 1348 159.4 2959 3649 4483
Agriculture 322.9 345 264.5 177 156.8 8d.2 523 414 BL4 1245 182.3 229.4 1770
Rubber 68.9 3.3 351 276 17.2 138 10.3 39 14 8.k 194 376 61.7
Coffee 2.1 12 L& 08 0.5 0.4 03 0.2 01 0.1 0.1 0.5 07
Cacoa 10.7 11.4 9.1 43 7 21 1.6 L1 24 0.6 03 1.6 20
Rice 935 9.8 748 36.1 51.4 281 127 140 18,6 319 50.9 642 125
Cassava 458 48.9 364 s 251 13.7 %2 6.9 24.6 30.0 R 4.0 484
Other 101.9 108.7 87.0 61.1 08 26.1 12.2 153 372 50.8 71.3 BLS 91.7
Faxestry 48.0 52 400 EIR 367 30.4 B4 79 179 283 454 534 60.7
Logs and timber 292 M2 249 175 16.1 BR 58 44 s 2.9 59 13.0 18.3
Charcoal and wood 188 201 1590 14.1 - 207 1.6 2.6 3.5 244 25.4 39.5 40.4 414
Mining 1050 1o Bd.4 4.4 4.0 22 1.5 [N} o1 0.4 85 X a8
Iron ore 97.7 104.2 IB.2 00 oo 0.0 00 0.0 0.0 0.0 0.0 a.0 L
Other 13 18 6.2 4.4 40 22 L3 11 07 04 85 86 38
Manufucturing 731 78.0 58.5 499 40.2 219 146 11.0 37 1.5 63 1713 4
Cament 19.4 0.7 15.5 116 K7 38 39 29 Lo 0.4 32 419 53
Beverages and beer 44.2 47.1 353 26.5 243 132 88 6.6 2.2 0.9 10.7 10.9 133
Other 9.6 10.2 17 57 53 19 1.9 1.4 0.s 02 24 1.5 18
Tertiary sector 4456 4755 3565 1237 1159 B8 668 535 3 8.9 4.6 585 B26
Electricity and waler 153 124 23 s 0 2.3 1.7 L4 0.6 6.2 12 15 23
Construction 318 45.4 34.0 12.B 11.1 85 5.4 31 it 0.9 4.3 56 5.9
Trade, hotels, etc 60,1 396 67.2 5.2 218 168 12.6 10.1 42 [ B4 110 17.0
Transportation and cormmunication 75.3 136.9 102.6 3B.5 333 25.7 192 154 6.4 2.6 12.8 153 216
Financial mshitutions 1192 8.8 66.6 2540 e 16.6 125 10.0 42 1.7 8.3 10.% 133
Government services 108.5 50.4 378 142 12.3 9.5 71 5.7 24 09 4.7 6.2 1.2
Other services A4 s kLR 146 12.6 9.7 7.3 58 24 10 49 6.4 10.3
{Percent shares)
GDF at current prices )
Apriculture 312 332 335 44.1 45.1 377 326 313 611 76.2 1.6 62.9 618
Forestry 49 49 51 B2 10.6 13.6 17.7 21.1 207 1.7 153 14.6 13.5
Mining 108 16.8 10.7 1.1 1.2 1.0 LAY 0E ¢5 0.2 2.9 2.4 22
Manufachiring 7.5 7.5 7.4 1i.4 11.6 98 9.1 83 27 0.9 55 4.7 4%
Terhary sector 458 458 453 348 333 9.9 41.7 40.% 16.5 5.6 15.1 16.0 18.4

Seurces: Libenian authorities; and Fund staff estimates,
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Table 3. Liberia: Rubber Production, 1987-99

(In millions of pounds)
1987 1988 1989 1996 1997 1998 1999
Concessions 178.5 185.7 200.2
Firestone 97.3 99.2 111.0 0.0 37.0 556 83.0
Other g81.2 86.5 89.2
Liberian farmers 514 674 78.2
Total 2299 253.1 2784

Sources: Liberian authorities; and Fund staff estimates.
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Table 4. Liberia: Rice and Cassava Production, 1987-98
(In thousand of tons, unless otherwise indicated)

1987 1996 1997 1998
Rice
Production :
Volume 295 05 168 210
Imports
Volume 56 &5 86
Value (millions of U.S. dollars) 27 22 30
Cassava
Production
Volume 325 213 205 313

Sources: Liberian authoritics; and Fund staff estimates.
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Table 5. Liberia: Consumer Price Index, May 1998 - October 1999
{ May 1998=100)

Overall Food Drinksand  Fuel and Clothing  Household  Health Personnel Rent Miscel-

" Index Tobaceo Light Goodsand  Care and Services ianeous
Furniture
(Weight) {100.0) (34.4) 5.1 (5.0) (13.3) (6.1) (11.4) (14.9) an
1998 .
May 100.0 100.0 100.0 1000 100.0 100.0 100.0 100.0 100.0
June 102.6 106.5 100.0 100.0 100.5 104.3 100.0 100.0 1002
July 1124 131.7 H00.0 94.0 1084 109.5 1006 . 1000 1002
August 1013 98.2 100.0 104.3 107.5 1106 100.0 100.0 1002
September 1044 107.2 100.0 102.1 1084 110.6 100.0 100.0 1602
October 1048 1044 111.2 104.3 1059 1151 1000 100.0 I01.1
November 1019 97.6 1125 108.1 110.8 111.8 89.0 100.0 948
December 100.7 088 107.8 1081 100.9 111.5 9%.0 100.0 04.5
1999
January 104.3 108.5 104.1 108.1 103.7 111.0 95.0 100.0 96.5
February 103.7 104.8 107.3 108.1 106.4 1124 99.0 100.0 96.5
March 1034 1063.8 1073 108.1 1066.4 1124 99.0 100.0 96.9
April 103.7 104.9 107.3 168.1 106.0 1124 95.0 100.0 96.9
My 104.3 106.0 1.3 108.1 106.0 113.5 99.0 100.0 98.3
June 103.2 1028 107.3 108.1 106.0 114.1 89.0 100.0 933
July 103.5 102.2 107.3 108.1 104.2 119.0 1023 100.0 992
August 1064 1012 107.3 108.1 104.5 115.2 104.5 121.5 934
September 108.1 108.2 107.3 1124 1054 1152 1189 121.5 9s.1
October 108.1 100.0 107.3 114.5 1044 115.1 ' 120.6 1213 29.0

Source: Department of Statistics, Ministry of Planning and Economic Affairs.
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Table 6, Liberia: Central Governnicnt Revenue, 1987-99
(In millions of U.S. dollars)

1987 1988 1997 1998 1999
Est.
Tax revenue 183.8 212.0 256 529 60.4
Taxes on income and profits 50.7 693 il 10.3 14.7
Iron ore profit sharing 23 6.1 00 0.0 0.0
Corporate and partnership 5.2 11.3 0.3 8.0 7.7
Individual 373 42,1 04 1.7 52 °
Withholding tax on nonresidents LI 0.7 2.2 0.0 0.0
Reconstruction tax 48 9.1 0.2 0.6 18
Taxes on property 3.1 4.2 0.1 0.3 03
Real estate tax 2.5 2.8 0.0 0.1 0.1
Realty lease tax 0.6 14 0.1 0.2 0.2
Taxes on goods and services 49.5 50.5 1.3 6.0 104
Excise tax 7.0 3.9 08 . 0.8 0.7
Stumpage taxes 3.9 0.7 0.0 0.2 11
Business and professional licenses 58 52 0.4 1.1 04
Motor vehicle tax 23 2.2 0.1 0.5 1.5
Rubber sales tax 0.2 4.3 0.0 0.0 0.0
Petroleum sales fax 2.9 6.1
Land rental tax 0.3 0.0 0.0 0.5 0.6
Maritime revenue 154 18.6 16.7 17.3 152
Taxes on international rade 59.6 67.0 4.4 18.8 19.6
Taxes on imports 51.5 64.5 3.6 18.4 19.2
Taxes on exports 0.4 0.7 0.8 0.4 04
Others 1.7 1.8
Other taxes 2.5 24 0.2 0.2 0.2
Health tax 2.0
Development and progress tax 0.3
Nontax revenue 134 16.3 0.0 0.9 5.1
Total revenue 197.2 228.3 256 538 65.5

Sources: Liberian authorities; and Fund staff estimates,
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Table 7. Liberia: Economic Classification of Central Government Expenditure, 1987-99

(In millions of U.S. dollars)

1987 1938 1997 1998 1999

Est.

Current expenditure 236.6 336.0 21.7 40.5 57.5

‘Wages and salaries 1/ 110.¢ 112.9 47 6.0 14.6

Other goods and services 2/ 44.3 70,2 122 29.0 333
Interest on external debt 973 108.4 0.9 14 0.6
Interest on domestic debt 284 27.7 0.9 0.6 29

Subsidies and transfers 6.6 16.8 32 34 6.0

Development expenditure 3/ 435 295 0.9 6.1 5.6

Internally financed 20.8 10.7 0.9 6.1 56

" Externally financed 227 18.8 0.0 0.0 0.0

Unallocable 4/ 41.2 69.9 6.4 8.2 4.4

Total 3713 4354 29,0 548 67.5

Sources: Liberian authorities; and Fund staff estimates.

1/ Includes fringe benefits, pensions, and wages and salaries.
2/ Covers communications, utility services, rental, travel, maintenance, and gasoline consnmption.
Includes purchase of equipment and property. '
3/ Excludes expenditure financed by grants in kind.

4/ Includes nonbudgetary and unallocated expenditure,



Table 8. Liberia: Functional Classification of Recurrent Expenditure, 1987-99
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(In millions of U.S. dollars)

STATISTICAL APPENDIX

1687 1988 1997 1998 1999
Est. Est.
General public service 74.8 80.4 7.1 24.1 24.6
General administration 513 51.7 5.9 214 19.0
Defense 23.5 28.7 1.2 27 5.6
Social and community services 73.0 75.5 3.6 6.3 17.7
Education 42.8 445 1.2 3.1 6.7
Health 18.7 18.9 1.2 1.5 2.7
Social welfare 2.5 2.4
Housing and community amenities 2.6 24
Other community and social services 6.4 73 1.2 1.6 83
Economic services 29.0 342 1.2 1.0 43
General administration, regulation,
and research 1.1 -
Agriculture and forestry 5.2 3.9 0.2 0.2 2.1
Mining and manufacturing 2.0 3.0 0.2 0.2 0.2
Power (gas, electricity, and water) 1.3 1.2 '
Roads 8.1 12.4
Inland and coastal waterways
Transportation and communications 1.0 2.5 0.5 0.2 0.2
Other economic services 10.3 11.2 0.2 0.4 1.8
Other 1/ 109.8 1459 0.8 94 10.9
Total expenditure 286.6 336.0 217 40.8 57.5

Sources: Liberian authorities; Fund staff estimates.

1/ Unallocable, including interest payments.
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Table 9. Liberia: Summary Accounts of the Central Bank of Liberia, December 1998-September 1999
{In millions of Liberian dollars; end of period)

1998 1999
December March June September
Net foreign assets -28,602.6 -26,371.5 -26,9272 -29,1168
Foreign assets 15.1 143 143 7.2
Foreign liabilities -28,617.7 -26,385.8 -26,541.6 -29,124.0
Net domestic assets 29,5439 27,312.7 27,872.6. 30,0968
Domestic credit 37,8077 35,3523 36,110.9 39,036.6
Claims on the government {net) 37,7706 35,317.9 36,075.9 39,001.2
Claims 37,9079 354492  36,209.2 39,0821

Of which: contra-entry for use of Fund credit

and overdue charges 28,159.2 25,0497 26,506.3 28.641.5
Deposits 137.4 1313 133.3 80.9
Claims on private sector 25.5 25.2 254 26.1
Claims on public corporations 5.8 5.8 5.8 5.8
Claims on nonbank financial institutions 1.5 1.5 1.5 1.5
Claims on domestic banks 43 1.9 2.2 1.9
Other items (net) -8,263.8 -8,035.6 -8,238.3 -8,939.8
Of which: capital account 10,382.1 9,990.8  10,211.4  11,073.0
Reserve money 9413 9412 9453 980.0
Currency in circulation 647.0 646.9 647.0 648.1
Bank deposits at CBL 287.1 286.8 290.8 3257
Other deposits 7.3 7.5 7.5 6.2

Sources: Liberian authorities.
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Table 10. Liberia: Summary Accounts of Deposit Money Banks, December 1998-Septcmﬁcr 1599
(In miltions of Liberian doBars; end of period)

1998 1999
December March June  September -

Net foreign assets -347.1 4287 981.2 441.6
Foreign assets 447.9 479.0 1,142.5 490.5
Foreign liabilities -795.0 <503 -1614 -48.9
Net domestic assets 9198 208.8 -346.0 25%.3

Domestic Credit 1,354.5 1,444.0 1,231.5 1,620.6 .
Claims on government (nef) 1942 2201 182.8 205.2
Claims 306.2 31438 3253 348.3
Deposits 112.0 9.7 142.5 143.0
Claims on private sector 1,148.1 1,182.3 1,010.0 1,350,0
Claims on public enterprises 122 41.6 387 65.4
Claims on NBFIs 0.0 0.0 0.0 0.0
Other items (net) -394.4 -1,138.1 -1,02L.1 -727.8
Reserves 768.5 794.4 853.8 933.4
Total deposit liabilities 1,341.3 1,431.% 1,489.0 1,634.3
Demand deposits 1,005.5 1,093.3 1,137.2 1,259.0
Savings deposits 3267 325.1 3391 362.7
Time deposits 9.1 13.5 12.7 12.6

Sources: Liberian authorities.
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Table 11. Liberia: Selected Interest Rates, January 1998-October 1999

(In percent per annum)
Lending Personal Time Deposit Savings
Rate Loan Rate Rate Rate
1998
January 16.60 10.00 6.51 6.00
February 26.21 10.00 6.18 6.00
March 26.46 10.00 6.50 6.00
April 25.90 10.00 6.19 6.00
May 25.28 10.00 6.19 6.00
June 25.59 10.00 6.19 6,00
July 25.86 10.00 5.98 6.00
August 19.63 10.00 6.18  6.00
September 19.60 10.00 6.18 6.00
October 19.57 10,00 6.18 6.00
November 15.38 10.00 6.19 6.00
December 14.78 10.00 6.16 6.00
1999

Januaty 15.02 10.00 6.50 6.00
February 15.05 10.00 6.50 6.00
March 19.37 10.00 6.17 6.00
April 14.07 10.00 6.25 6.00
"~ May 14.55 6.00 6.42 6.00
June 14,41 10.00 6.45 6.00
Tuly 14.96 6.02 6.00
August 18.87 6.00 6.00
September 17.01 6.22 6.00
October 17.31 6.45 6.00

Source: Central Bank of Liberia.
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Table 12. Liberia: Major Exports 1987-99 1/

1987 1988 1997 1998 1999
Est.

(In millions of U.S. dollars)

Total exports 401.2 4427 253 427 557
Rubber 94.2 106.5 194 28.5 31.7
Timber 61.3 918 4.8 11.7 218"
Cocoa 6.0 6.2 0.7 2.0 1.1
Coffee 10.0 57 0.1 0.3 1.0
Iron Ore 206.4 208.1 0 0 0
Other 233 224 04 0.1 0.1

{Annual percentage changes)

Total exports 3.2 10.3 68.8 304
Rubber 11.9 13.1 47.0 11.2
Timber B5.2 53.0 ... 145.1 855
Cocoa -32.6 33 198.5 -44.3
Coffee -38.3 -43.0 325.7 210.3
Iron Ore -5.2 0.8
Other -3.9 =25.0 0.0

(In percent of total)

Total exports 100.0 100.0 100.0 100.0 100.0
Rubber 23.5 24.1 76.6 66.7 56.9
Timber 153 21.2 18.9 275 39.1
Cocoa i5 14 27 48 2.0
Coffee 25 1.3 03 08 1.8
Iron Ore 51.4 470 ' 0.0 0.0 0.0
Other 58 5.1 15 0.3 0.2

Sources: Liberian authorities; and Fund staff estimates.

1/ In U.S.dollar values.
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Table 13. Liberia: Imports by Category and End-Use, 1987-99

1987 1988 1997 1998 1999

(In millions of U.8. dollars)

Total 307.6 3313 243.2 161.2 167.5
Food and live animals 58.9 584 64.4 48.7 53.4
Of which: rice 27.3 270 216 . 30.0 226
Beverages and tobacco 4.5 4.8 15.6 7.3 71
Crude materials inedible (excl. fuel) 24 2.9 12.0 4.6 6.7
Mineral fuels and lubticants 69.7 694 40.5 394 207"
Of which: petroleum 52.0 51.7 30.2 362 174
Animal, vegetable oil 4.1 22 1.5 12 2.0
Chemicals and related products 221 18.9 15.1 0.1 13.3
Manufactured goods 55.1 59.0 24.4 15.0 17.1
Machinery and transport equipment 73.5 94.4 532 217 36.3
Miscellaneous manufactured goods 142 18.9 12.3 6.3 73
Commedities and transactions 3.1 24 3.8 20 36
(Annual percent changes)
Total 18.8 7.7 _ -33.7 3.9
Food and live animals 2.9 -0.B -24.4 5.6
QOf which: rice 2.9 08 L. 338 24.7
Beverages and tobacco 12.5 67 .. . -53.1 3.2
Crude materials inedible (excl. fuel) 314 208 L. -61.9 47.7
Minera! fuels and lubricants 318 H4 L 2.7 47.4
Of which: petroleum 318 04 L. 19.6 -52.0
Animal, vegetable oil 28.1 463 -22.6 75.7
Chemicals and related products -16.0 45 L -39.9 46.5
Mamufactured goods ' 526 71 L -38.4 134
Machinery and tfransport equipment 24.6 284 L. -43.0 .2
Miscellaneous manufactured goods 224 £ 1 491 154
Commodities and transactions 47.6 =226 473 80.0
{(In percent of total)
Total ' 100.0 100.0 100.0 100.0 100.0
Food and live animals 19.1 17.6 26.5 302 319
Of which: rice 8.9 8.1 - 89 18.6 13.5
Beverages and tobacco 1.5 14 6.4 4.5 42
Crude materials inedible (excl. fuel) 0.8 0.9 49 2.8 4.0
Mineral fuels and Iubricants 2.7 209 ) 16.6 24.4 12.4
Of which: petroletm 16.9 156 124 224 104
Animal, vegetable oil 1.3 07 0.6 0.7 - 12 .
Chemicals and related products 72 57 6.2 5.6 7.9
Manufactured goods 17.9 17.8 10.0 9.3 10.2
Machinery and transport equipment 239 28.5 219 17.2 217
Miscellaneous manufactured goods 4.6 57 51 3.9 43
Commodities and transactions 1.0 0.7 16 1.2 2.1

Sources: Liberia autherities; and Fund staff estimates.
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Table 14. Liberia: Direction of Exports, 1987, 1997, and 1999

Country 1987 1997 1999
(In percent of total)
United States 193 85 54.3
Europe 65.3 40.8 34.5
Germany 28.6 0.0 0.5
Netherlands 3.0 0.5 0.0
France 8.7 355 243
Italy 16,6 0.1 33
United Kingdom 23 2.8 1.0
Belgium 6.1 0.0 44
Iberia 0.0 20 0.9
Southeast Asia 0.0 497 7.9
Singapore 0.0 36.1 52
Malaysia 0.0 10.9 2.4
Thailand 0.0 2.7 0.3
ECQOWAS 1/ 1.2 0.5 29
Other 14.2 04 0.5
Total 100.0 100.0 100.0

Sources: Liberia authorities; and Fund staff estimates.

1/ Economic Community of West African States
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Table 15. Liberia: Public Sector External Debt Outsianding and Debt Service by Creditor, 1998-2000

=] 0o -

End-1998 End-1999, est. 1/ 1999 2000
Stock  Ofwhich Stock  Of which Debt service
Arrears Arrears Est. Proj.
(in millicns of U.8. dollars, unless otherwige indicated)

All ereditors 2,527 2,205 2,553 2,257 52 47
Multilateral 1,315 1,154 - 1,337 L186 32 28
IMF 650 650 645 645 14 15
IERD 242 234 266 263 10 5
DA 101 20 102 23 -3 3
African Development Bank 218 146 221 151 5 5
Others 103 103 103 103 0 ]
Official bilateral 773 613 778 633 20 20
Paris Club 741 582 746 602 20 20
Non-previcusly-rescheduled debt 542 383 546 403 19 19
Pre-cutoff 412 300 415 317 16 16
Post-cutoff’ 130 83 13t 86 3 3

Previously-rescheduled debt 114 114 115 115 1

Other 85 85 85 85 0

Non-Paris Club 32 31 32 31 0

Commercial 394 394 394 394 0
Short term 44 44 14 44 0 ¢

{(In percent of total)

All creditors 100 100 100 160 100 100
Multilateral 52 52 52 53 61 58
MF 26 29 25 29 28 31
IBRD 10 I 10 12 18 10
A 4 1 4 1 5 6
Aftican Development Bank 9 7 9 7 10 11
Others 4 5 4 5 0 0
Official bilateral 31 28 30 28 39 42
Paris Club 29 26 29 27 39 42
Non-previcusly-rescheduled debt 21 17 21 18 37 40
Pre-cutoff 16 14 16 14 31 34
Post-cutoff S 4 5 4 6 6
Previousiy-rescheduled debt 5 5 4 5 1 2
Others 3 4 3 4 ¢ 0
Non-Paris Club 1 1 1 1 i} 0]
Commercial 16 18 15 17 L] 0
Short term 2 2 2 2 0 0

Sources: Liberian authorities; and Fund staff estimates and projections.
1/ Based on end-1998 debt stock and estimates on debt service, interest rates and exchange rates,
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Table 16. Liberia: Exchange Rates, 1997- 99 1/

1997 1998 1999
Large bill Small bill Large bill Small bill Large bill Small bill

Buying Selling Buying Selling Buying Selling Buying Selling Buying Selling Buying Selling
January ' 60.39 60.89 56.79 57.29 40.16 40.66 40.00 40.50 43.58 43.97 33.68 33.95
February 61.23 61.75 54.18 54.68 40.00 40.50 40.00 40.5¢ 4242 42.68 30.56 30.77
March 58.84 59.34 57.84 58.34 40.89 41.39 40.48 40.98 40.52 40.79 3024 30.45
April 60.00 60.50 59.00 59.50 39.40 40.40 38.90 40.40 41.00 41.59 30.00 30.37
May 59.63 60.13 59.11 59.61 40.00 40.50 40.00 40.50 41.44 42.69 30.00 30.64
June 55.13 55.63 54.94 55,44 40.00 40.50 40.00 40.50 41.95 43.09 30.09 31.06
July 4513 45.63 44.18 44.68 41.06 41.56 41.00 41.50 42.33 43.93 30.50 3245
August 41.45 41.95 41.00 41.50 43.00 43.50 42.50 43.00 4323 44.33 31.98 3295
September 44.31 44.81 44.23 44.73 45.00 45.50 44.50 45.00 42.86 43.84 31.51 3249
October 40.97 41.47 40.37 40.87 45.00 45.50 40.00 40.50 42.36 43.29 3010 30.62
November 40.79 41.29 40.50 41.00 4247 43.20 4000 40.72 38.23 35.08 30.00 35.00
December 37.25 37.75 37.09 37.59 38.00 38.50 30.00 30.50 36.57 37.83 30.22 3522

Source: Central Bank of Liberia.

1/ Liberty dollars per U.S. doliar based on market rates.
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Table 17. Liberia: Summary of Tax System
(As of December 31, 1999)

Tax Nature of Tax Exemptions and Deductions - Rates
A Central government
1. Taxes on income and profits
1.1 Taxes on companies
1.11 Taxes on company income Annual tax on net profits received by Income derived from sources outside Liberiais  Income (L$) Rate

(suspended as of October 27, Liberian and foreign companies. Liberian exempt, if the majority of the veting power of

1997) companies are taxed on income derived a domestic company is held by foreigners or Up to $10,000 0%
from their eperations within Liberia. nonresidents. Also exempt are earnings from
Companies with tax liability of $500 or the operation of vessels if not derived $10,001 10 $50,000 2,000 plus 30% of

1.12 Tax on partnership
income

1.13 Taxation of iron ore companies

moare are required to make payments on a
current payment basis.

Payablc on all net profits received by
partnerships, When the tax liability exceeds
$500, payments must be made on a current
payment basis.

Iron ore are companies share their profits
with the government under concession -
apreements, paying 50 percent of net profiis
in lieu of company income tax.

exclustvely from coastwide operation by
resident corporations. Under the Investment
Code, companies with qualifying Liberian
personnel are exempted from al! income taxes
for a period of five years or until their
accumulated profits exceed 150 percent of
their initial investment. This tax holiday may
be extended to ten years in certain cases.
Donations 1o approved organizations are
deductible, subject to a limit of 15 percent of
net income.

Partnerships are granted the same deductions
on corporations. No deductions may be made
for personal or family expenses of any pariner,

Concessionaires are entitled to similar
deductions as pexmitted under company
income tax. In addition, many agreements
provide loss carryovers and loss carrybacks
that are not allowed under company income
tax

excess over 10,004

850,001 10 $100,000 14,000 plus 40% of
excess over 50,000

$100,001 andover 34,000 plus 50% of

excess over 100,000

Rates are iderttical to those for individuals (see
below).

50 percent. In certain cases mininwm payments
per ton of ore are provided by the agreements.

...i?'l?..
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Table 17. Liberia: Summary of Tax System
(As of December 31, 1999)

Tax Nature of Tax Exemgtions and Deductions Rates
1.2 Taxes on individuals
1.21 Income tax The tax is payable annualty by all citizens Proceeds of life insurances, value of gift, Income (in L§) Rate
. and residents of Liberia on net income compensation for personal injury or sickness, Upto $2,000 11 percent
received from all sources, inchuding capital and interest on certain govemment obligation 2,001 to 3,000 220 plos 13% of
gains. Partners must file individual returns are exempt from taxation. A number of excess over 2,000
of distributive income of all parinership(s) personal deductions are granted to each 3,001 to 4,000 350 plus 6% of
together with income from ather sources. taxpayer, including personal allowance of up excess over 3,000
Employees’ taxes are withheld from salaries  to a maxitmum of $1,000 a year. Other 4,001 to 6,500 516 plus 20% of
or wages (for wages and salarics over $84a ©  deductions are interest paid during the taxable excess over 4,000
month) and selfemployed individuals with year, and 1axes paid and losses from fire, theft, 6,501 to 9,000 1,010 plus 24% of
tax liability of $500 or more are requiredto  and other casualties. Donations to approved excess over 6,500
make payments on a current paymesnt basis.  organizations are deductible within the limit of 9,001 o 14,000 1,610 plus 26% of
There are established estimates for 15 percent of net income. A tax credit is excess over 9,000
taxpayers who do not keep records of their allowed for the partnerlls share of the 14,061 10 19,000 2,910 plus 31% of
income. partnership tax. excess over 14,000
19,001 to 49,000 4,460 plus 36% of
: excess over 19,000
49,001 1o 74,000 5,260 plus 45% of
excess over 49,000
74,001 10 99,000 26,510 plus 50%
of excess over
74,000
99,001 and over 39,010 phus 65% of
excess over 99,000
1.22 National The tax is levied on every self-employed, Payable on monthly income as follows:
reconstruction tax salaried, or wage-garning citizen and (I dollars) (In percent)
foreign resident in Liberia over 16 years of 1to 200 1.0
age on gross income for each month of 201 to 560 45
employment or fraction thereof. 501 to 1,000 7.5
1,001 and above 8.0
" 1.3 Gross income tax Payable by individuals, partnerships, and 4% of gross income.

corporations enpaged in business who were
subject to payment of the business trade
levy.
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Table 17. Liberia: Summary of Tax System
(As of December 31, 1999)

Tax

Nature of Tax

Exemgptions and Deductions

1.4 Other withholding on
payments to nonresidents

1.5 Insurance premivm tax—insurance
companies

2. Payroll taxes
3. Taxes on property
3.1 Real estate tax

3.11 Property tax (suspended
as of October 27, 1997)

3.12 Realty lease tax

Levied on the gross amount of intercst,
dividends, royalties, rents, compensations,
and other fixed or determinable incomes
eamed in Liberia by nonresident foreigners.
Under certain conditions, taxpayers may be
granted appropriate relief at the discretion
of the minister in cases of ineguity in tax
burden, for example, double taxation.

Annual tax on al! gross premium received
from policy by insurer on direct risks
writlen in Liberia and also if a dornestic
insurer on direct risks is situated in any
other country or countrics.

None.

Levied on land located in a city, township
or commonwealth district and the assessed
value of any improvement thercon,
Valuation of the property is determined by
the tax administration.

Annual tax on rent or lease payments of
realty. The tax is withheld by the leasor at
the time of rent payment. Based on
application before structure is erected to
encourage development; up to five years for
new buildings only.

Exemption from taxation are:

(a} interest: earned on deposifs with banks in
Liberia;

(b) interests, commissions, and other charges
levied on short-term commercial transactions;
and

{c) items of income specificaily listed in
congcession agreements

Exemption from taxation are:

(2) government properties;

(b} properties of churches or other religions
societies held for educational, charitable, or
fratemal purposes;

(<) buildings and other properties owned by the
University of Libearia; and

(d) propertics held by foreign governments not
owned by private individuals.

3 percent.

5 percent on wnimproved and in owns and
cities, and 5 cents per acre on rural land,
including farmland, with a minimum of
§5,000. 2 percent on improved land in
comnercial use. 1 percent on improved land
for industrial use. 4 of 1 percent on residential
property.

10 percent of the rental or lease value,

_9i?._
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Table 17. Liberia: 'Summary of Tax System
(As of December 31, 1999)

Tax

Nature of Tax

Exemptions and Deductions

Rates

3.2 Net wealth taxes
3.3 Death and pift taxes
3.4 Property transfer taxes
4. Taxes on domestic goods and services
4.1 Sales tax

4.2 Excise taxes

4.3 Taxes on timber production
(Stumpage 1ax)

4.4 Rubber sales tax

None.

None.

None.

Levied at the manufacture level.

Levied on the sale of logs, lumber, planks,
and other partly manufactured timber
products.

Levied on the sale of domestically produced
rubber.

Not applicable in case of exports, except where
product coroes from privately owned land.
Exemption from reforestation fee is

permissible under certain circumstances where

reforestation is undertaken.

A. Bpecific

(1) Salt drinks L$1.50 per liter
(2) Beer L52.00 per Liter

(3) Vermouth L$3.00 per liter
(4) Paint US$0.10 per gallon
(5) Spirits L$5,00 per liter

B. Ad valorema
(1) Pastry, biscuits 50
(2) Ice cream 50
(3) Cemet ‘ 1.5
(4) Cooking oil 6.0
(5) Perfomery 20
(6) Electric accumulators 7.0

(a) Severance fee $1.50 per ct, meter.

(b) Indusirial incentive fee on all unprocessed
round logs for export varies according to
species (from $2 to $75 per cu. meter).

() Fotest products fee for some timber from
$1.50 to $60 per cu. Meter, and square edged
{planed) from $1 to §2 per cu. Meter.

(d) Reforestation fee $.50-$4.50 per cu, meter.

US$0.01 per pound if the world market price
exceeds US$0.25 per pound.

_i~|7._
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Table 17. Liberia: Summary of Tax System
(As of December 31, 1999)

Tax Nature of Tax Exemptions and Deductions Rates
5. Taxes on international trade
5.1 Taxes on imports
5.11 Customs duties Import duties are mostly levied as ad Exempt from duties are (a) imports by Rate
valorem duties on the c.if. value of import. Liberian government, diplomats, and (In percent}
missionary organizations; (b) intermediate Esseatial goods 25
goods used in agriculture and some medical Nonessential goods 75
and fire-fighting supplies; (c) imports pranted Luxury goods 250

5.12 Customs users’ fee

5.2 Taxes on exports-Export
dutics

6. Other taxes
6.1 Poll taxes

6.11 Local tax

6.12 National Identification
Card fee

Export duties are levied on a variety of
exports, including rubber and other
agricultural products.

An annual tax payable by citizens and alien
residents not paying income tax {and
collected by the central government).

An annual fee payable by citizens and alien
residents.

by special contracts to the large
concessionaires operating in Liberia; amd
(d) imports granted vnder the Investment
Incentive Code to stimulate industrial
activities in Liberia.

Logs and some timber are exempt when cut on
privately owned land. Export duties are
creditable against income tax.

Children under the age of 16 and stodents not
gainfully employed; and persons considered
elderly, indigent, or infirm by the Head of
State.

Children under the age of 5.

Furfhermore, a protective tariff of 10 percent is
iraposed on all locally manufactured products.

5 percent of the value of goods.

Agricaltural produce at 5%.

Rubber at 5%.

Diamends, platinam, silver, and gold at 15%
per troy ounce, .

Salt at 5% per metric ton.

$10.00.

Children age 5to 18 $3.00
Students $3.00
Adults, 19-65 $7.00
Aduits, 66 and above $5.00

- 8% -

XTONEddV TVDILLSILVILS



Table 17. Liberia: Summary of Tax System
(As of December 31, 1999)

Tax

Nature of Tax Exemptions and Deductions

Rates

£.2 Stamp taxes (Revenue and
Finance Law}

6.3 Other

.31 Airport tax

6.32 Airline ticket tax

6.33 Hotel tax

Source: Liberian authorities.

Obligatory use of stamnps for a wide variety
of legal documents.

Levied on passengers leaving Liberia,

Levied on passengers leaving Liberia. The
charges are collected by carriers.

Levied on room charges.

Various rates are applied depending on the type

of documents, such as

{In: dollars)
(a) Affidavits 3.00
{b) Bill of entry for duty-free
goods for each $200 or
fraction thereof 10.00
(c) Bill of health 3.00
(d) Bill of lading for export 10.00
{¢) Bond, surety, and a similar
instruments 5.00
(f) Marriage licenises, regular,
and special 25.00
%0.00
(p) Power of attorney, pleadings
petitions, and promissory
notes 4.00
US$30.00 per nonresident
US$20.00 per resident.
10 percent.

..6[7-..
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